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2016 Acreage Reporting

Producers can save time this year by completing
all USDA acreage reports with one stop at your
local Farm Service Agency office. Producers can
report crop acreages to FSA and the data will be
transmitted automatically to your crop insurance
agent. The 2016 final crop acreage reporting
deadline for all Kansas counties is July 15, 2016.

Producers can avoid delays by reporting crop
acreages as soon as planting is complete. Crops
that must be reported by July 15 are corn,
soybeans, grain sorghum, other spring-planted
crops, and CRP. Reporting planted acreages is a
requirement for FSA program

participation. Contact your local County FSA
Office as soon as you can to maintain program
eligibility, or with any other questions regarding
crop certification and crop loss reports.
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Division Chiefs:

Terry Hawk
Rod Winkler Loans for Targeted
Robert White Underserved Producers

Please contact your local  FSA has a number of loan programs available to

FSA Office for questions  assist applicants to begin or continue in agriculture

specific to your operation  production. Loans are available for operating type

or county. loans and/or to purchase or improve farms or
ranches. While all qualified producers are eligible
to apply for these loan programs, FSA has
provided priority funding for members of targeted
underserved applicants.

A targeted underserved applicant is one of a group
whose members have been subjected to racial,
ethnic or gender prejudice because of his or her
identity as members of the group without regard to
his or her individual qualities. For purposes of this
program, targeted underserved groups are
women, African Americans, American Indians,
Alaskan Natives, Hispanics, Asian Americans and
Pacific Islanders.

FSA loans are only available to applicants who
meet all the eligibility requirements and are unable
to obtain the needed credit elsewhere.

USDA Accepting Farmland for Wildlife Habitats in Kansas

The wildlife habitat restoration initiative, known as State Acres for Wildlife Enhancement (SAFE), is
part of the USDA Conservation Reserve Program (CRP), a federally-funded voluntary

program. Currently, more than 1 million acres, representing 98 projects, are enrolled in SAFE
nationwide.

Here in Kansas, 102,843 total acres have been enrolled into SAFE programs designed specifically

for bird habitat. 41,620 acres have gone into Upland Bird habitat, and 61,223 acres are now Lesser
Prairie Chicken habitat. Interested producers can offer land for enrollment in SAFE and other CRP
initiatives by contacting their local FSA county office at http://offices.usda.gov.

For 30 years, CRP has assisted agricultural producers with the cost of restoring, enhancing and
protecting certain grasses, shrubs and trees to improve water quality, prevent soil erosion and
reduce loss of wildlife habitat. In return, USDA provides participants with rental payments and cost-
share assistance. CRP has helped farmers and ranchers prevent more than 8 billion tons of soil
from eroding, reduce nitrogen and phosphorous runoff relative to cropland by 95 and 85 percent
respectively, and even sequester 43 million tons of greenhouse gases annually, equal to taking 8
million cars off the road. To learn more the 30th anniversary of CRP and to review 30 success
stories throughout the year, visit www.fsa.usda.gov/CRPis30 or follow Twitter at #CRPis30. And for
more information about FSA conservation programs, visit www.fsa.usda.gov/conservation.
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Enrollment Period for 2016 ARC and PLC Programs Ends
August 1

Producers who chose coverage from the safety net programs established by the 2014 Farm Bill,
known as the Agriculture Risk Coverage (ARC) or the Price Loss Coverage (PLC) programs, can
visit FSA county offices through Aug. 1, 2016, to sign contracts to enroll in coverage for 2016.

Although the choice between ARC and PLC is completed and remains in effect through 2018,
producers must still enroll their farm by signing a contract each year to receive coverage.

Producers are encouraged to contact their local FSA office to schedule an appointment to enroll. If a
farm is not enrolled during the 2016 enroliment period, producers on that farm will not be eligible for
financial assistance from the ARC or PLC programs should crop prices or farm revenues fall below
the historical price or revenue benchmarks established by the program.

The two programs were authorized by the 2014 Farm Bill and offer a safety net to agricultural
producers when there is a substantial drop in prices or revenues for covered commodities. Covered
commodities include barley, canola, large and small chickpeas, corn, crambe, flaxseed, grain
sorghum, lentils, mustard seed, oats, peanuts, dry peas, rapeseed, long grain rice, medium grain
rice (which includes short grain and sweet rice), safflower seed, sesame, soybeans, sunflower seed
and wheat. Upland cotton is no longer a covered commodity. For more details regarding these
programs, go to www.fsa.usda.gov/arc-plc.

For more information, producers are encouraged to visit their local FSA office. To find a local FSA
office, visit http://offices.usda.gov.

ARC and PLC Contract Acreage Maintenance

Producers enrolled in Agriculture Risk Coverage (ARC) or Price Loss Coverage (PLC) must protect
all cropland and noncropland acres on the farm from wind and water erosion and noxious weeds.
Producers who sign ARC county or individual contracts and PLC contracts agree to effectively
control noxious weeds on the farm according to sound agricultural practices. If a producer fails to
take necessary actions to correct a maintenance problem on a farm that is enrolled in ARC, PLC or
CTAP, the County Committee may elect to terminate the contract for the program year.

USDA Expands Microloans to Help Farmers Purchase
Farmland and Improve Property

The U.S. Department of Agriculture (USDA) is offering farm ownership microloans, creating a new
financing avenue for farmers to buy and improve property. These microloans are especially helpful
to beginning or underserved farmers, U.S. veterans looking for a career in farming, and those who
have small and mid-sized farming operations.

The microloan program, which celebrates its third anniversary this week, has been hugely
successful, providing more than 16,800 low-interest loans, totaling over $373 million to producers
across the country. Microloans have helped farmers and ranchers with operating costs, such as
feed, fertilizer, tools, fencing, equipment, and living expenses since 2013. Seventy percent of loans
have gone to new farmers.
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Now, microloans will be available to also help with farm land and building purchases, and soil and
water conservation improvements. FSA designed the expanded program to simplify the application
process, expand eligibility requirements and expedite smaller real estate loans to help farmers
strengthen their operations. Microloans provide up to $50,000 to qualified producers, and can be
issued to the applicant directly from the USDA Farm Service Agency (FSA).

This microloan announcement is another USDA resource for America’s farmers and ranchers to
utilize, especially as new and beginning farmers and ranchers look for the assistance they need to
get started. To learn more about the FSA microloan program visit www.fsa.usda.gov/microloans, or
contact your local FSA office. To find your nearest office location, please

visit http://offices.usda.gov.

MAL and LDP Policy Changes for Crop Years 2015-2018

The Agricultural Act of 2014 authorized 2014-2018 crop year Marketing Assistance Loans (MALS)
and Loan Deficiency Payments (LDPs), with a few minor policy changes.

Among the changes, farm-stored MAL collateral transferred to warehouse storage will retain the
original loan rate, be allowed to transfer only the outstanding farm-stored quantity with no additional
quantity allowed and will no longer require producers to have a paid for measurement service when
moving or commingling loan collateral.

MALs and LDPs provide financing and marketing assistance for wheat, feed grains, soybeans, and
other oilseeds, pulse crops, rice, peanuts, cotton, wool and honey. MALSs provide producers interim
financing after harvest to help them meet cash flow needs without having to sell their commodities
when market prices are typically at harvest-time lows. A producer who is eligible to obtain a loan,
but agrees to forgo the loan, may obtain an LDP if such a payment is available. Marketing loan
provisions and LDPs are not available for sugar and extra-long staple cotton.

Before MAL repayments with a market loan gain or LDP disbursements can be made, producers
must meet the requirements of actively engaged in farming, cash rent tenant and member
contribution. Additionally, form CCC-902 and CCC-901 must be submitted for the 2014 crop year, if
applicable, with a county committee determination and updated subsidiary files.

To be considered eligible for an LDP, producers must have form CCC-633EZ, Page 1 on file at their
local FSA Office before losing beneficial interest in the crop. Pages 2, 3 or 4 of the form must be
submitted when payment is requested.

The 2014 Farm Bill also establishes payment limitations per individual or entity not to exceed
$125,000 annually on certain commodities for the following program benefits: price loss coverage
payments, agriculture risk coverage payments, marketing loan gains (MLGs) and LDPs. These
payment limitations do not apply to MAL loan disbursements. Adjusted Gross Income (AGI)
provisions were modified by the 2014 Farm Bill, which states that a producer whose total applicable
three-year average AGI exceeds $900,000 is not eligible to receive an MLG or LDP. Producers
must have a valid CCC-941 on file to earn a market gain of LDP.

For more information and additional eligibility requirements, please visit a nearby USDA Service
Center or FSA’s website www.fsa.usda.gov.

Report Livestock Losses
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The Livestock Indemnity Program (LIP) provides assistance to eligible producers for livestock death
losses in excess of normal mortality due to adverse weather and attacks by animals reintroduced
into the wild by the federal government or protected by federal law. LIP compensates livestock
owners and contract growers for livestock death losses in excess of normal mortality due to adverse
weather, including losses due to hurricanes, floods, blizzards, wildfires, extreme heat or extreme
cold.

For 2016, eligible losses must occur on or after Jan. 1, 2016, and before December 31, 2016. A
notice of loss must be filed with FSA within 30 days of when the loss of livestock is

apparent. Participants must provide the following supporting documentation to their local FSA office
no later than 30 calendar days after the end of the calendar year for which benefits are requested:

e Proof of death documentation
e Copy of growers contracts
e Proof of normal mortality documentation

Kansas FSA State Committee has established normal mortality rates for each type and weight
range of eligible livestock. For example, Kansas rates for Adult Beef Cow = 1.1% and Non-Adult
Beef Cattle (less than 400 pounds) = 2.7%. These established percentages reflect losses that are
considered expected or typical under “normal” conditions. Producers who suffer livestock losses in
2016 must file both of the following:

e Anotice of loss the earlier of 30 calendar days of when the loss was apparent or by January
30, 2017

e An application for payment by March 31, 2017.

Additional Information about LIP is available at your local FSA office or online at: www.fsa.usda.gov.

Update Your FSA Farm Records

Producers participating in FSA and NRCS programs are required to timely report all changes in their
farming operation to the County Committee in writing and update their CCC-902 Farm Operating
Plan. If you have any unreported changes of address or zip code or an incorrect name or business
name on file they need to be reported to our office. Changes in your farming operation, like the
addition of a farm by lease or purchase, need to be reported to our office as well, and these
changes may require a farm reconstitution be completed. The reconstitution — or recon — is the
process of combining or dividing farms or tracts of land based on the farming operation.

If you have any updates or corrections, please call your local FSA office to update your records.

CRP Payment Limitation

Payments and benefits received under the Conservation Reserve Program (CRP) are subject to the
following:

e payment limitation by direct attribution
o foreign person rule
e average adjusted gross income (AGI) limitation



The 2014 Farm Bill continued the $50,000 maximum CRP payment amount that can be received
annually, directly or indirectly, by each person or legal entity. This payment limitation includes all
annual rental payments and incentive payments (Sign-up Incentive Payments and Practice
Incentive Payments). Annual rental payments are attributed (earned) in the fiscal year in which
program performance occurs. Sign-up Incentive Payments (SIP) are attributed (earned) based on
the fiscal year in which the contract is approved, not the fiscal year the contract is

effective. Practice Incentive Payments (PIP) are attributed (earned) based on the fiscal year in
which the cost-share documentation is completed and the producer or technical service provider
certifies performance of practice completion to the county office.

Such limitation on payments is controlled by direct attribution.

e Program payments made directly or indirectly to a person are combined with the pro rata
interest held in any legal entity that received payment, unless the payments to the legal
entity have been reduced by the pro rata share of the person.

e Program payments made directly to a legal entity are attributed to those persons that have
a direct and indirect interest in the legal entity, unless the payments to the legal entity have
been reduced by the pro rata share of the person.

e Payment attribution to a legal entity is tracked through four levels of ownership. If any part
of the ownership interest at the fourth level is owned by another legal entity, a reduction in
payment will be applied to the payment entity in the amount that represents the indirect
interest of the fourth level entity in the payment entity.

Essentially, all payments will be “attributed” to a person’s Social Security Number. Given the
current CRP annual rental rates in many areas, it is important producers are aware of how CRP
offered acreages impact their $50,000 annual payment limitation. Producers should contact their
local FSA office for additional information. NOTE: The information in the above article only applies
to contracts subject to 4-PL and 5-PL regulations. It does not apply to contracts subject to 1-PL
regulations.

USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination,
write: USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400
Independence Ave., SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer
Service), (800) 877-8339 (Local or Federal relay), (866) 377-8642 (Relay voice users).
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