
UNITED STATES DEPARTMENT OF AGRICULTURE 
Farm Service Agency 
Washington, DC 20250 
 
For:  State and County Offices, CMA’s, DMA’s, and LSA’s 
 

Announcing That CCC Will Report Market Gain Associated 
With the Repayment of a CCC Loan on IRS Form 1099-G 

Approved by:  Acting Deputy Administrator, Farm Programs 

 
 
1  Market Gain Reported on IRS Form 1099-G 
 
  A Background 
 

Beginning with the 2007 calendar year, FSA/CCC will report producer market gains 
associated with the repayment of a CCC loan, whether the producer repays the loan with cash 
or uses commodity certificates in exchange of the outstanding loan collateral.  The market 
gain will be reported on IRS Form 1099-G.  IRS Bulletin 2007-33, Notice 2007-63, dated 
August 13, 2007, provides answers to frequently asked questions about the tax treatment of 
market gain associated with the repayment of CCC loans under the nonrecourse marketing 
assistance loan (MAL) program.  See Exhibit 1. 
 

  B Purpose 
 
This notice informs State and County Offices and producers that beginning with the 2007 
calendar year, market gain associated with the repayment of a CCC loan, whether the 
producer repays the loan with cash or uses commodity certificates in exchange of the 
outstanding loan collateral will be reported on IRS Form 1099-G. 
 
Also, FSA has determined that effective for cotton MAL’s repaid on or after January 1, 2008, 
any storage credit applicable to the repayment will be subsequently reported to producers on 
IRS Form 1099-G. 
 
Specific policy about this notice for CMA’s, DMA’s, and LSA’s will be provided in a 
forthcoming CMA notice. 
 

C State and County Offices Action 
 

State and County Offices shall publicize the contents of this notice immediately to the 
maximum extent possible. 
 

Disposal Date 
 
September 1, 2008 

Distribution 
 
State Offices; State Offices relay to County 
Offices and CMA’s, DMA’s, and LSA’s 
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 Notice LP-2074 Exhibit 1 
 
Internal Revenue Bulletin: 2007-33 
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 Notice LP-2074 Exhibit 1 
 
Internal Revenue Bulletin: 2007-33 (Continued) 
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