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1  Overview 
 

A Background 
 
On February 7, 2014, the President signed the Agricultural Act of 2014 (2014 Farm Bill) into 
law.  The 2014 Farm Bill allows the following: 
 
• continuation of MILC program benefits from September 1, 2013, through the earlier of 

September 1, 2014, or the date on which the Dairy Margin Protection Program provisions 
take effect 

 
• for the period beginning September 1, 2013, and ending January 31, 2014, continues the: 

 
• baseline price of $16.94 per cwt. that is adjusted when the National Average Dairy 

Feed Ration Cost (NADFRC) is greater than $9.50 per cwt., with a 34 percent 
payment rate calculation percentage 

 
• maximum quantity eligible for payment during this period at 2.4 million lbs 
 
Note: September 2013 was the last eligible month for MILC payments under the 

American Taxpayer Relief Act of 2012.  The payment rates determined for 
October 2013 through January 2014 are $0.  Payments for subsequent months will 
be determined as data becomes available. 

 
• for the period beginning February 1, 2014, through the MILC program termination date: 

 
• establishes a baseline price of $16.94 per cwt. that is adjusted upward when the 

NADFRC adjustment is greater than $7.35 per cwt., with a 45 percent payment rate 
calculation percentage 

 
• sets the maximum quantity eligible for payment to 2.985 million lbs. 

 
 
Disposal Date 
 
December 1, 2014 

Distribution 
 
State Offices; State Offices relay to County Offices 
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Notice LD-635 
 
1  Overview (Continued) 

 
A Background (Continued) 

 
Because the 2014 Farm Bill was signed after the start of FY 2014, producers were not able 
to make timely start month selections for FY 2014, according to normal start month selection 
provisions.  Therefore, a relief period has been authorized to allow MILC participants to 
make start month selections for FY 2014 during the authorized relief period. 
 

B Purpose 
 
This notice informs State and County Offices of the following: 
 
• the authorized relief period that MILC production start month selections for FY 2014 will 

be accepted 
 
• availability of modified CCC-580, CCC-580M, and CCC-580 Appendix for FY 2014 
 
• general information about the MILC program continuation through the earlier of 

September 1, 2014, or the date Dairy Margin Protection Program provisions take effect. 
 

2  FY 2014 Relief for MILC Production Start Month 
 

A Relief Period 
 
MILC contracts are automatically extended for FY 2014, so there is no need for producers to 
re-enroll in MILC.  The production start month previously selected by an operation is 
applicable for FY 2014.  However, a relief period has been authorized to allow MILC 
participants to change their start month selections because producers were not able to make 
timely start month selections for FY 2014, according to normal start month selection 
provisions. 
 
County Offices may accept FY 2014 production start month selection changes on 
CCC-580M, Part B, according to 11-LD, paragraphs 43 and 44, during the period beginning 
April 14, 2014, through COB May 30, 2014, and can be entered into the system after 
software is available for FY 2014.  CCC-580’s may also be accepted during the relief period 
for producers with new dairy operations that began operation before April 14, 2014.  The 
relief period is limited to FY 2014 production start month selections only, and new producers 
that started a dairy operation since October 1, 2013. 
 
During the authorized relief period, the production start month selected may be any month in 
FY 2014 and start month selection provisions do not apply.  County Offices must indicate, 
in the “Remarks” section on the applicable CCC-580’s and CCC-580M’s approved during 
the authorized relief period that “approval is granted according to Notice LD-635”.   
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Notice LD-635 
 
2  FY 2014 Relief for MILC Production Start Month (Continued) 
 

A Relief Period (Continued) 
 
After the authorized relief period for FY 2014, beginning June 2, 2014, all production start 
month changes must be made according to normal start month selection provisions provided 
according to 11-LD, Part 4. 
 
Note: If the MILC participant already has October or any other month selected as the 

production start month for the dairy operation for FY 2013, and wants to continue 
with that selection for FY 2014, CCC-580M will not be required during the relief 
period.  The production start month selection will continue to be the start month 
selection for FY 2014 according to perpetual designation provisions in 11-LD, 
subparagraph 28 E. 
 

B Revised Forms 
 
The following forms have been revised to include FY 2014: 
 
• CCC-580 (03-13-14), Exhibit 1 

 
Note: FY 2014 marketing data can be recorded in items 15-16 and attached to the 

original CCC-580. 
 

• CCC-580M (03-13-14), Exhibit 2 
 
• CCC-580 Appendix (03-13-14), Exhibit 3. 

 
Note: A new CCC-580 Appendix (03-13-14) only has to be provided to new producers. 
 

Revised forms shall be used, accordingly, for FY 2014 purposes and are available 
electronically for download at http://intranet.fsa.usda.gov/dam/ffasforms/forms.html. 
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3  Action Required 
 

A Business as Usual 
 
The minor programmatic changes required by the 2014 Farm Bill do not require another 
MILC signup.  MILC payments to program participants with an approved CCC-580 will 
continue during months with a payment rate in effect from the designated production start 
month, selected by the dairy operation, through the termination date of the MILC program.  
All other program provisions provided in 11-LD remain the same, except that AGI 
provisions do not apply to the FY 2014 MILC program extension. 
 
The November 1, 2013, documentation deadline is also extended to November 3, 2014.  
Therefore, producers may submit marketing data and supporting documentation for past 
months through COB November 3, 2014. 
 
Note: A forthcoming amendment to 11-LD will incorporate the contents of this notice.  

MILC software will also be enhanced with the functionality to process MILC 
payments for FY 2014. 

 
B State Office Action 

 
SED’s and STC’s shall: 
 
• ensure that County Offices immediately notify producers of the contents of this notice 

using all available sources with available funding 
 
• supervise and monitor the MILC program to ensure that policies and procedures in this 

notice and 11-LD are being uniformly followed by County Offices 
 
• direct questions about this notice to the National Office according to subparagraph D. 
 

C County Office Action 
 
County Offices shall: 
 
• immediately inform all dairy operations in their county of the contents of this notice by 

any of the following: 
 
• over-the-counter contact 
• newsletters with available funding 
• outreach according to 22-AO 
• other methods of communication, as applicable 
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3  Action Required 
 

C County Office Action (Continued) 
 
• allow existing MILC program participants to change their production start month for 

FY 2014 during the authorized relief period on revised CCC-580M (03-13-14) according 
to paragraph 2 

 
• continue to follow the provisions in 11-LD 
 
• allow new MILC program participants to signup using revised CCC-580 (03-13-14) and 

CCC-580 Appendix (03-13-14) 
 
• forward questions about this notice to the State Office specialist. 
 

D National Office Contact Information 
 
For questions or situations not addressed in this notice, State Offices shall contact 
Dani Cooke by either of the following: 
 
• e-mail at danielle.cooke@wdc.usda.gov 
• telephone at 202-720-1919. 
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       Notice LD-635 Exhibit 1 
 
Example of CCC-580 (03-13-14) 

 
The following is an example of CCC-580 (03-13-14). 
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       Notice LD-635 Exhibit 1 
 
Example of CCC-580 (03-13-14) (Continued) 
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       Notice LD-635 Exhibit 2 
 
Example of CCC-580M (03-13-14) 

 
The following is an example of CCC-580M (03-13-14). 
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       Notice LD-635 Exhibit 2 
 
Example of CCC-580M (03-13-14) (Continued) 
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       Notice LD-635 Exhibit 2 
 
Example of CCC-580M (03-13-14) (Continued) 
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       Notice LD-635 Exhibit 3 
 
Example of CCC-580 Appendix (03-13-14)  

 
The following is an example of CCC-580 Appendix (03-13-14). 
 

 
 
 
 
 
3-27-14      Page 1 



       Notice LD-635 Exhibit 3 
 
Example of CCC-580 Appendix (03-13-14) (Continued) 
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       Notice LD-635 Exhibit 3 
 
Example of CCC-580 Appendix (03-13-14) (Continued) 
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       Notice LD-635 Exhibit 3 
 
Example of CCC-580 Appendix (03-13-14) (Continued) 
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       Notice LD-635 Exhibit 3 
 
Example of CCC-580 Appendix (03-13-14) (Continued) 
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       Notice LD-635 Exhibit 3 
 
Example of CCC-580 Appendix (03-13-14) (Continued) 
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       Notice LD-635 Exhibit 3 
 
Example of CCC-580 Appendix (03-13-14) (Continued) 
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