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on suspicions and rumors about the
Obama administration’s work on
agriculture. The truth is that the
President, EPA Administrator Jackson
and | are listening to farmers, ranchers
and producers so we can be the best
possible partner for successful
operations. These efforts are helping
farmers enjoy some of the best incomes
they have seen in decades.

Sadly, rumors and misconceptions
have become the norm, not the exception,
especially when it comes to regulations
and how they might affect our nation’s
producers.

First, it was that the Environmental
Protection Agency (EPA) was considering
treating spilled milk like an oil spill. Not
true. And in terms of water regulations,
EPA has made it clear that recent rules do
not seek to regulate land that occasionally
ponds during heavy rains.

Regulation of farm dust is another
frequently repeated myth, based on a
congressionally-mandated review that the
EPA has conducted every 5 years for
decades. We all know you can’t farm
without dust. And EPA has no plans to
propose stricter standards.

The Department of Transportation
announced just last week that it has no
intention of proposing any new
regulations or rules on the transport of
agricultural products, farm machinery, or
farm supplies to or from a farm.

Perhaps more importantly, the Obama
Administration has worked to be the most
accessible and collaborative in history.
The President and | are listening to
farmers, ranchers and other
producers and actively collaborating
across the federal government to help
everyone understand the facts of
American agriculture.

I maintain a regular dialogue with Lisa

Jackson at EPA and we even visited
farms in lowa together. The
collaborative partnership we enjoy is
reflected in our policies: pursuing
common-sense standards that will
give farmers a seat at the table and let
them make the decisions they feel are
best for their own operations.

One result of this sort of
collaboration is that in 2009 and 2010,
the federal government issued fewer
new rules than it did in 2007 and
2008.

EPA and USDA understand that if
we are going to solve the major
environmental challenges of our time
— combating climate change, reducing
soil erosion, and ensuring an ample
supply of clean water and healthy
food for our families — farmers must
help lead the way.

Disaster Assistance

The Farm Service Agency would
like to remind crop and livestock
producers throughout states that have
recently experienced severe damage
from flooding, wildfires and
tornadoes that FSA programs are
available to assist with recovery.

FSA administers several important
programs that help producers recover
from disaster damage and livestock
deaths. Among the key programs
available to address impacts from
disasters are the Emergency
Conservation Program (ECP), the
Livestock Indemnity Program (LIP),
Emergency Assistance for Livestock,
Honeybees and Farm-Raised Fish
Program (ELAP), the Noninsured
Disaster Assistance Program (NAP)
and the Supplemental Revenue
Assistance Payments (SURE)
Program.

Fact sheets for all of these
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programs can be found at
www.fsa.usda.gov; click on
Newsroom, then Fact Sheets.

We encourage all who have
suffered a disaster due to the recent
severe weather conditions to read
the fact sheets and visit their local
FSA county office so they get a
quick start in the recovery process.

Farm Safety
Flowing grain in a storage bin or

gravity-flow wagon is like
quicksand, it can Kill quickly. It
takes less than five seconds for a
person caught in flowing grain to be
trapped.

The mechanical aspects of grain
handling equipment, also presents a
real danger. Augers, power take
offs, and other moving parts can
grab people or clothing.

These hazards, along with pinch
points and missing shields, are
dangerous enough for adults; not to
mention children. It is always
advisable to keep children a safe
distance from operating farm
equipment. Always use extra
caution when backing or
maneuvering farm machinery.
Ensure everyone is visibly clear and
accounted for before machinery is
engaged.

FSA wants all farmers to have a
productive crop year, and that
begins with putting safety first.

FSA Farm Loans

FSA is committed to providing
family farmers with loans to meet
their farm credit needs. If you are
having trouble getting the credit you
need for your farm, or regularly
borrow from FSA, direct and
guaranteed loans are currently
available.

Ask your lender about an FSA
loan guarantee if you’ve had a
setback and your lender is reluctant
to extend or renew your loan.

Farm ownership loans or farm
operating loans may be obtained as
direct loans for a maximum of up to

$300,000. Guaranteed loans can reach a
maximum indebtedness of $1,119,000.

FSA employees will help you
complete the necessary application and
other forms, and help you understand
what information is required, where to
find it or who to contact to get it. To find
out more about FSA loan programs,
contact the county office staff.

Rural Youth Loans

FSA makes loans to rural youths to
establish and operate income-producing
projects in connection with 4-H clubs,
FFA and other agricultural groups.
Projects must be planned and operated
with the help of the organization advisor,
produce sufficient income to repay the
loan and provide the youth with practical
business and educational experience. The
maximum loan amount is $5000.

Youth Loan Eligibility Requirements:

e Be acitizen of the United States
(which includes Puerto Rico, the
Virgin Islands, Guam, American
Samoa, the Commonwealth of the
Northern Mariana Islands) or a
legal resident alien
Be 10 years to 20 years of age
Comply with FSA’s general
eligibility requirements

e Reside inarural area, city or
town with a population of 50,000
or fewer people

e Be unable to get a loan from other
sources

e Conduct a modest income-
producing project in a supervised
program of work as outlined
above

e Demonstrate capability of
planning, managing and operating
the project under guidance and
assistance from a project
advisor. The project supervisor
must recommend the project and
the loan, along with providing
adequate supervision.

Stop by the county office for help
preparing and processing the application
forms. The FSA staff can help you with
guestions you may have about a particular
program.

Beginning and Limited
Resource Farmers

FSA assists beginning farmers and
or members of socially disadvantaged
groups to finance agricultural
enterprises. Under these designated
farm loan programs, FSA can provide
financing to eligible applicants
through either direct or guaranteed
loans. FSA defines a beginning farmer
as a person who:

= Has operated a farm for not more
that 10 years

= Will materially and substantially
participate in the operation of the
farm

= Agrees to participate in a loan
assessment, borrower training and
financial management program
sponsored by FSA

= Does not own a farm in excess of
30 percent of the county’s median
size.

Each member of an entity must
meet the eligibility requirements.
Loan approval is not guaranteed.

Additional program information,
loan applications, and other materials
are available at your local USDA
Service Center. You may also visit
www.fsa.usda.gov

Loans for the Socially

Disadvantaged

FSA has a number of loan programs
available to assist applicants to begin
or continue in agriculture production.
Loans are available for operating type
loans and/or purchase or improve
farms or ranches.

While all qualified producers are
eligible to apply for these loan
programs, the FSA has provided
priority funding for members of
Socially Disadvantaged Applicants.

A socially disadvantaged applicant is
one of a group whose members have
been subjected to racial, ethnic or
gender prejudice because of his or her
identity as members of the group
without regard to his or her individual
qualities.

For purposes of this program, socially
disadvantaged groups are women,
African Americans, American
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Indians, Alaskan Natives,
Hispanics, Asian Americans, and
Pacific Islanders.

If producers or their spouses believe
they would qualify as socially
disadvantaged, they should contact
their local FSA office for details.
FSA loans are only available to
applicants who meet all the
eligibility requirements and are
unable to obtain the needed credit
elsewhere.

Marketing Assistance

Loans

Marketing Assistance Loans for
crop years 2009 through 2012 are
available to producers who share in
the risk of producing the crop. To
be eligible, you must maintain
beneficial interest in the crop
through the time of application.
Beneficial interest means retaining
the ability to make decisions about
the commodity; responsibility for
loss or damage to the commaodity;
and title to the commaodity. Once
beneficial interest in a commodity is
lost, the commodity is ineligible for
loan even if you regain beneficial
interest.

Commodity loan eligibility also
requires you comply with
conservation and wetland protection
requirements; beneficial interest
requirements, report how you use
cropland acreage on the farm and
ensure that the commaodity meets
Commodity Credit Corporation
(CCC) minimum grade and quality
standards. For commaodities to be
eligible they must have been
produced by an eligible producer,
be in existence and in a storable
condition and be merchantable for
food, feed or other uses as
determined by CCC. The quality of
the commodity in farm storage must
be maintained throughout the term
of the loan.

Producers do not have to
participate in the Direct and
Counter-Cyclical Program to be
eligible for commodity loans.

Violating provisions of a
marketing assistance loan may
trigger administrative actions, such
as assessing liquidated damages,
calling the loan and denial of future

farm-stored loans.

The most common violations are
removing or disposing of a commaodity
being used as loan collateral

Hispanic and Women Farmers

A process to resolve the claims of
Hispanic and women farmers and
ranchers who believe they were
discriminated against when seeking
USDA farm loans has been established.

If you believe that the United States
Department of Agriculture (USDA)
improperly denied farm loan benefits to
you between 1981 and 2000 because you
are Hispanic, or because you are female,
you may be eligible to apply for
compensation.

For additional information on this and
other settlement issues contact:

e Hispanic and Women
Farmer Claims Process,
www.farmerclaims.gov
or call 1-888-508-4429

e Pigford — The Black
Farmers Discrimination
Litigation, please visit:
www.blackfarmercase.co
m or call 1-866-950-5547

e Keepseagle - The
Native American
Farmers Class Action
Settlement please
www. IndianFarmClass.
com or call 1-888-233-
5506

Farm Storage Facility Loan

Program

The Farm Storage Facility Loan
(FSFL) program allows producers of
eligible commodities to obtain low-
interest financing to build or upgrade farm
storage and handling facilities.

The new maximum principal amount
of a loan through FSFL is $500,000.
Participants are now required to provide a

down payment of 15 percent, with
CCC providing a loan for the
remaining 85 percent of the net cost
of the eligible storage facility and
permanent drying and handling
equipment. New loan terms of 7, 10
or 12 years are available depending on
the amount of the loan. Interest rates
for each term rate may be different
and are based on the rate which CCC
borrows from the Treasury
Department.

Payments are available in the form
of a partial disbursement and the
remaining final disbursement. The
partial disbursement will be available
after a portion of the construction has
been completed. The final fund
disbursement will be made when all
construction is completed. The
maximum amount of the partial
disbursement will be 50 percent of the
projected and approved total loan
amount.

Applications for FSFL must be
submitted to the FSA county office
that maintains the farm's records. An
FSFL must be approved before any
site preparation or construction can
begin.

The following commodities are
eligible for farm storage facility loans:

e Corn, grain sorghum, rice,
soybeans, oats, peanuts, wheat,
barley or minor oilseeds
harvested as whole grain

e Corn, grain sorghum, wheat,
oats or barley harvested as
other-than-whole grain

e Pulse crops - lentils, small
chickpeas and dry peas

o Hay
e Renewable biomass

e  Fruits (including nuts) and
vegetables - cold storage
facilities
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For more information about FSFL
please visit your FSA county office
or www.fsa.usda.gov.

PRF Sales Deadline
Approaches

September 30 is sales closing
deadline for the Pasture, Rangeland,
and Forage Program (PRF) offered
through private insurance agents.
This program offers insurance on
hay and pastureland in all Virginia
Counties.

PRF is an area risk policy covering
livestock grazing and forage land
based on a Rainfall Index. The
Rainfall Index, using National
Oceanic Atmospheric
Administration (NOAA) Climate
Prediction Center data, bases
insurance indemnities on the
deviation from normal precipitation
within the area for a specific time
period selected by the producer.

Emergency Farm Loans
USDA's Farm Service Agency
(FSA) provides emergency loans
to help producers recover from
production and physical losses
due to drought, flooding, other
natural disasters, or quarantine.

Loan Uses - Emergency loan funds
may be used to:

Restore or replace essential
property;

Pay all or part of production
costs associated with the
disaster year;

Pay essential family living
expenses;

Reorganize the farming
operation; and

¢ Refinance certain debts.

Further information and applications for
the loan programs described are
available at local FSA county offices.

2011 ELAP and LIP Sign-up

The USDA Farm Service Agency’s
Emergency Assistance for Livestock,
Honey Bees, and Farm-Raised Fish
Program (ELAP) and the Livestock
Indemnity Program (LIP) have sign-up
deadlines approaching.

Fact sheet for these programs can be
found at www.fsa.usda.gov; click on
Newsroom, then Fact Sheets.

We encourage all producers who have
suffered a disaster due to the recent severe
weather conditions to read the fact sheets
and visit the local FSA office to get a
quick start in the recovery process.

Both ELAP and LIP Sign-ups require a
Notice of Loss filed the earlier of:

e 30 calendar days of when the
loss is apparent to the
participant.

e October 31, 2011

e An application for payment no
later than January 30, 2012,
this is 30 days.

AFIDA

Any foreign person who acquires,
transfers or holds any interest, other
than a security interest, in agricultural
land in the United States is required by
law to report the transaction no later
than 90 days after the date of the
transaction. They must file
Agricultural Foreign Investment
Disclosure Act (AFIDA) reports with
the FSA county office that maintains
reports for the county where the land
iIs located.

For AFIDA purposes, agricultural
land is defined as any land used for
farming, ranching or timber
production, if the tracts total 10 acres
or more.

For more information regarding
AFIDA and FSA programs, contact

the FSA office near you or visit the
USDA Web site at
http://www.usda.gov.

NAP Loss Filing

The CCC-576, Notice of Loss, is
used to report failed acreage and
prevented planting and may be
completed by any producer with an
interest in the crop. Timely filing a
Notice of Loss is required for all
crops including grasses. For losses on
crops covered by the Non-insured
Crop Disaster Assistance Program
(NAP) and crop insurance, you must
file a CCC-576 (Notice of Loss) in the
FSA County Office within 15 days of
the occurrence of the disaster or when
losses become apparent.

If filing for prevented planting, an
acreage report and CCC-576 must be
filed within 15 calendar days of the
final planting date for the crop.

Continuous CRP

The Continuous Conservation
Reserve Program is a private lands
environmental improvement program
that allows participants the
opportunity to enroll environmentally
sensitive acreages in conservation
practices that will reduce soil erosion,
improve water and soil quality and
provide wildlife habitat and food
sources.

The Continuous CRP program is a
voluntary enrollment program.
Eligible landowners enter into
contracts that range from 10 to 15
years in length. In return, the
landowners will receive annual rental
and maintenance payments, incentive
payments for certain activities, and
cost share for establishment.

To be eligible for enrollment in the
Continuous CRP, participants and
acreage must meet certain
requirements. Provided the eligibility
requirements are met, FSA will
automatically accept enrollments of
acreage into Continuous CRP.
Landowners may enroll in the
program at any time during the year.
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For more information on
Continuous CRP enrollments,
please contact your local FSA
office.

Succession in Interest

If you have made any changes
that affect your interest in base
acres since you signed your last
Direct and Counter-cyclical
Program contract, you must report
these successions-in-interest to the
county committee by Sept. 30, so
that a final determination can be
made on who is eligible for the
program on the farm.

Changes that qualify as a
succession-in-interest include:

= Asale of land

= A change of operator or
producer, including a an increase
or decrease in the number of
partners

= A foreclosure, bankruptcy or
involuntary loss of the farm.

A change in producer shares to
reflect changes in the producer's
share of the crop(s) that were
originally approved on the contract.

If a succession-in-interest has
taken place, you, as the
“predecessor,” are required to
refund any advance DCP payments
you received for the affected base
acres before a payment can be made
to the “successor.”

Not reporting a succession-in-
interest can result in contract
termination and a loss of program
benefits for all producers involved.
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Dates to Remember
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Selected Interest Rates for September 2011

9/30 PRF sales closing deadline

111 Final date to enroll in TTPP
(first time participants)
NAP sales closing deadline for

9/30 fall-seeded small grains and
spring-seeded oats

. Continuous Conservation
Continues Reserve program

90-Day Treasury Bill 0.125%
Farm Operating Loans - Direct 2.125%
Farm Ownership Loans - Direct 4.625%
Farm Ownership - Direct Down Payment,

. 1.5%
Beginning Farmer or Rancher
Emergency Loans 3.75%
Farm Storage Facility Loans 1.875%
Sugar Storage Facility Loans %
Commodity Loans 1996-Present 1.125%




