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KENTUCKY NEWS 

USDA Issues Safety-Net Payments to Farmers Facing Market Downturn   
 
USDA’s Farm Service Agency (FSA) has announced that beginning today, nearly 
one half of the 1.7 million farms that signed up for either the Agriculture Risk Cov-
erage (ARC) or Price Loss Coverage (PLC) programs will receive safety-net pay-
ments for the 2014 crop year.  
 
Unlike the old direct payments program, which paid farmers in good years and 
bad, the 2014 Farm Bill authorized a new safety-net that protects producers only 
when market forces or adverse weather cause unexpected drops in crop prices or 
revenues. 
 
Example: The corn price for 2014 is 30 percent below the historical benchmark 
price used by the ARC-County program, and revenues of the farms participating 
in the ARC-County program are down by about $20 billion from the benchmark 
during the same period. The nearly $4 billion provided today by the ARC and PLC 
safety-net programs will give assistance to producers where revenues dropped 
below normal.” 
 
The ARC/PLC programs primarily allow producers to continue to produce for the 
market by making payments on a percentage of historical base production, limit-
ing the impact on production decisions. 
 
Nationwide, 96 percent of soybean farms, 91 percent of corn farms, and 66 per-
cent of wheat farms elected the ARC-County coverage option.  Ninety-nine per-
cent of long grain rice and peanut farms, and 94 percent of medium grain rice 
farms elected the PLC option. Overall, 76 percent of participating farm acres are 
protected by ARC-County, 23 percent by PLC, and 1 percent by ARC-Individual. 
For data about other crops, as well as state-by-state program election results, fi-
nal PLC price and payment data, and other program information including fre-
quently asked questions, visit www.fsa.usda.gov/arc-plc.  
 
Crops receiving assistance include barley, corn, grain sorghum, lentils, oats, pea-
nuts, dry peas, soybeans, and wheat.  In the upcoming months, disbursements 
will be made for other crops after marketing year average prices are published by 
USDA’s National Agricultural Statistics Service. Any disbursements to participants 
in ARC-County or PLC for long and medium grain rice (except for temperate Ja-
ponica rice) will occur in November, for remaining oilseeds and also chickpeas in 
December, and temperate Japonica rice in early February 2016. ARC-individual 
payments will begin in November. Upland cotton is no longer a covered commodi-
ty. 
 
The Budget Control Act of 2011, passed by Congress, requires USDA to reduce 
payments by 6.8 percent. For more information, producers are encouraged to visit 
their local Farm Service Agency office. To find a local Farm Service Agency of-
fice, visit http://offices.usda.gov. 
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USDA Encourages Producers to Consider Risk 
Protection Coverage before Fall Crop Sales 
Deadlines 
Disaster Assistance is Available for Crops that are Ineli-

gible for Federal Insurance 

 
Farm Service Agency today encouraged producers 
to examine the available U.S. Department of Agricul-
ture (USDA) crop risk protection options, including 
federal crop insurance and Noninsured Crop Disas-
ter Assistance Program (NAP) coverage, before the 
sales deadline for fall crops. 
 
Deadlines are quickly approaching to purchase cov-
erage for fall-seeded crops. Producers are reminded 
that crops not covered by insurance may be eligible 
for the Noninsured Crop Disaster Assistance Pro-
gram. The 2014 Farm Bill expanded NAP to include 
higher levels of protection. Beginning, underserved 
and limited resource farmers are now eligible for free 
catastrophic level coverage, as well as discounted 
premiums for additional levels of protection." 
 
Federal crop insurance covers crop losses from nat-
ural adversities such as drought, hail and excessive 
moisture. NAP covers losses from natural disasters 
on crops for which no permanent federal crop insur-
ance program is available, including forage and 
grazing crops, fruits, vegetables, mushrooms, flori-
culture, ornamental nursery, aquaculture, turf grass, 
ginseng, honey, syrup, bioenergy, and industrial 
crops. 
 

USDA has partnered with Michigan State University 
and the University of Illinois to create an online tool 
at www.fsa.usda.gov/nap that allows producers to 
determine whether their crops are eligible for federal 
crop insurance or NAP and to explore the best level 
of protection for their operation. NAP basic coverage 
is available at 55 percent of the average market 
price for crop losses that exceed 50 percent of ex-
pected production, with higher levels of coverage, up 
to 65 percent of their expected production at 100 
percent of the average market price, including cover-
age for organics and crops marketed directly to con-
sumers. 
 
Deadlines for coverage vary by state and crop. To 
learn more about NAP visit www.fsa.usda.gov/nap 
or contact your local USDA Service Center. To find 
your local USDA Service Centers go to http://
offices.usda.gov.   
 
Federal crop insurance coverage is sold and deliv-
ered solely through private insurance agents. Agent 
lists are available at all USDA Service Centers or at 

 

USDA’s online Agent Locator: http://
prodwebnlb.rma.usda.gov/apps/AgentLocator/#. 
Producers can use the USDA Cost Estimator, 
https://ewebapp.rma.usda.gov/apps/costestimator/
Default.aspx, to predict insurance premium costs. 
 
 
Secretary Vilsack Announces Additional 800,000 
Acres Dedicated to Conservation Reserve Pro-
gram for Wildlife Habitat and Wetlands  
Secretary Hails Program’s 30th Anniversary, Announces 

General Signup Period 

 

Agriculture Secretary Tom Vilsack announced that 
an additional 800,000 acres of highly environmental-
ly sensitive land may be enrolled in Conservation 
Reserve Program (CRP) under certain wetland and 
wildlife initiatives that provide multiple benefits on 
the same land. 
 
The U.S. Department of Agriculture (USDA) will ac-
cept new offers to participate in CRP under a gen-
eral signup to be held Dec. 1, 2015, through Feb. 
26, 2016. Eligible existing program participants with 
contracts expiring Sept. 30, 2015, will be granted an 
option for one-year extensions. Farmers and ranch-
ers interested in removing sensitive land from agri-
cultural production and planting grasses or trees to 
reduce soil erosion, improve water quality and re-
store wildlife habitat are encouraged to enroll.  
 
For 30 years, the Conservation Reserve Program 
has helped farmers and ranchers prevent more than 
8 billion tons of soil from eroding, reduce nitrogen 
and phosphorous runoff relative to cropland by 95 
and 85 percent respectively, and even sequester 43 
million tons of greenhouse gases annually, equal to 
taking 8 million cars off the road. 
 
The voluntary Conservation Reserve Program al-
lows USDA to contract with agricultural producers so 
that environmentally sensitive land is con-
served.  Participants establish long-term, resource-
conserving plant species to control soil erosion, im-
prove water quality and develop wildlife habitat. In 
return, USDA’s Farm Service Agency (FSA) pro-
vides participants with rental payments and cost-
share assistance. Contract duration is between 10 
and 15 years. 
 
CRP protects water quality and restores significant 
habitat for ducks, pheasants, turkey, quail, deer and 
other important wildlife which spurs economic devel-
opment like hunting and fishing, outdoor recreation 
and tourism across rural America.  Today’s an-
nouncement allows an additional 800,000 acres for 

Continued on page 3 
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duck nesting habitat and other wetland and wildlife 
habitat initiatives to be enrolled in the program. 
 
Farmers and ranchers should consider the various 
CRP continuous sign-up initiatives that may help tar-
get specific resource concerns.  Financial assistance 
is offered for many practices including conservation 
buffers and pollinator habitat plantings, and initia-
tives such as the highly erodible lands, bottomland 
hardwood tree and longleaf pine. 
 
Farmers and ranchers may visit their FSA county 
office for additional information. The 2014 Farm Bill 
authorized the enrollment of grasslands in CRP and 
information on grasslands enrollment will be availa-
ble after the regulation is published later this sum-
mer.  

For more information on CRP and other FSA pro-
grams, please visit www.fsa.usda.gov.  

 
2016 Acreage Reporting Dates 
 

In order to comply with FSA program eligibility require-
ments, all producers are encouraged to visit their lo-
cal FSA county office to file an accurate crop certification 
report by the applicable deadline. 
The following acreage reporting dates are applicable for 
Kentucky: 
 

 December 15, 2015:        Fall-Seeded Small 

       Grains (Report 2015 for 2016) 
 January 15, 2016:            Canola, Peaches 

 
The following exceptions apply to the above acreage re-
porting dates: 
 

 If the crop has not been planted by the above acre-

age reporting date, then the acreage must be reported no 
later than 15 calendar days after planting is completed. 

 If a producer acquires additional acreage after the 

above acreage reporting date, then the acreage must be 
reported no later than 30 calendars days after purchase 
or acquiring the lease. Appropriate documentation must 
be provided to the county office. 

 If a perennial forage crop is reported with the 

intended use of “cover only,” “green manure,” “left  
standing,” or “seed,” then the acreage must be re-
ported by July 15th. 

 
Noninsured Crop Disaster Assistance Program 
(NAP) policy holders should note that the acreage 
reporting date for NAP covered crops is the earlier of 
the dates listed above or 15 calendar days before 
grazing or harvesting of the crop begins. 
 

Filing A Notice of Loss  
 
The CCC-576, Notice of Loss, is used to report failed 
acreage and prevented planting and may be com-
pleted by any producer with an interest in the crop. 
Timely filing a Notice of Loss is required for all crops 
including grasses. For losses on crops covered by 
the Non-Insured Crop Disaster Assistance Program 
(NAP), you must file a CCC-576, Notice of Loss, in 
the FSA County Office within 15 days of the occur-
rence of the disaster or when losses become appar-
ent.  
 
Producers of hand-harvested crops must notify FSA 
of damage or loss through the administrative County 
Office within 72 hours of the date of damage or loss 
first becomes apparent. This notification can be pro-
vided by filing a CCC-576, email, fax or phone. Pro-
ducers who notify the County Office by any method 
other than by filing the CCC-576 are still required to 
file a CCC-576, Notice of Loss, within the required 
15 calendar days. 
 
If filing for prevented planting, an acreage report and 
CCC-576 must be filed within 15 calendar days of 
the final planting date for the crop.   
 

Breaking New Ground 
 

Agricultural producers are reminded to consult with 
FSA and NRCS before breaking out new ground for 
production purposes as doing so without prior au-
thorization may put a producer’s federal farm pro-
gram benefits in jeopardy. This is especially true for 
land that must meet Highly Erodible Land (HEL) and 
Wetland Conservation (WC) provisions.  
 
Producers with HEL determined soils are required to 
apply tillage, crop residue and rotational require-
ments as specified in their conservation plan.   
 
Producers should notify FSA as a first point of con-
tact prior to conducting land clearing or drainage 
type projects to ensure the proposed actions meet 
compliance criteria such as clearing any trees to cre-
ate new cropland, then these areas will need to be 
reviewed to ensure such work will not risk your eligi-
bility for benefits.  
 
Landowners and operators complete the form AD-
1026 - Highly Erodible Land Conservation (HELC) 
and Wetland Conservation (WC) Certification to 
identify the proposed action and allow FSA to deter-
mine whether a referral to Natural Resources Con-
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servation Service (NRCS) for further review is nec-
essary.   
 
 

Farm Safety 
 
Flowing grain in a storage bin or gravity-flow wagon 
is like quicksand — it can kill quickly. It takes less 
than five seconds for a person caught in flowing 
grain to be trapped.   
 
The mechanical operation of grain handling equip-
ment also presents a real danger.  Augers, power 
take offs, and other moving parts can grab people or 
clothing. 
 
These hazards, along with pinch points and missing 
shields, are dangerous enough for adults; not to 
mention children.  It is always advisable to keep chil-
dren a safe distance from operating farm equipment.  
Always use extra caution when backing or maneu-
vering farm machinery.  Ensure everyone is visibly 
clear and accounted for before machinery is en-
gaged. 
 
FSA wants all farmers to have a productive crop 
year and that begins with putting safety first.  
 
 
Save Time – Make an Appointment with FSA 
 
To insure maximum use of your time and to insure 
that you are afforded our full attention to your im-
portant business needs, please call our office ahead 
of your visit to set an appointment and to discuss 
any records or documentation that you may need to 
have with you when you arrive for your appointment. 
For local FSA Service Center contact information, 
please visit: http://offices.sc.egov.usda.gov/locator/
app. 
 

 
Microloans 
 
Farm Service Agency (FSA) reminds farmers and 
ranchers that the FSA borrowing limit for microloans 
increased from $35,000 to $50,000, on Nov. 7, 
2014. Microloans offer borrowers simplified lending 
with less paperwork.  
 
The microloan change allows beginning, small and 
mid-sized farmers to access an additional $15,000 in 
loans using a simplified application process with up 
to seven years to repay. Microloans are part of 
USDA’s continued commitment to small and 
midsized farming operations.  

To complement the microloan program additional 
changes to FSA eligibility requirements will enhance 
beginning farmers and ranchers access to land, a 
key barrier to entry level producers. FSA policies 
related to farm experience have changed so that 
other types of skills may be considered to meet the 
direct farming experience required for farm owner-
ship loan eligibility. Operation or management of non
-farm businesses, leadership positions while serving 
in the military or advanced education in an agricul-
tural field will now count towards the experience ap-
plicants need to show when applying for farm owner-
ship loans. Important Note: Microloans cannot be 
used to purchase real estate. 
 
Since 2010, more than 50 percent of USDA's farm 
loans now go to beginning farmers and FSA has in-
creased its lending to targeted underserved produc-
ers by nearly 50 percent. 
  
Please review the FSA Microloan Program Fact 
Sheet for program application, eligibility and related 
information. 
 
 
Beginning Farmer Loans 
 
FSA assists beginning farmers to finance agricultural 
enterprises. Under these designated farm loan pro-
grams, FSA can provide financing to eligible appli-
cants through either direct or guaranteed loans.  
 
FSA defines a beginning farmer as a person who: 
 
 Has operated a farm for not more than 10 years 
 Will materially and substantially participate in the 

operation of the farm 
 Agrees to participate in a loan assessment, bor-

rower training and financial management pro-
gram sponsored by FSA 

 Does not own a farm in excess of 30 percent of 
the county’s average size farm. 

 
Additional program information, loan applications, 
and other materials are available at your local USDA 
Service Center. You may also visit 
www.fsa.usda.gov. 
 
 
 

USDA is an equal opportunity provider and employer. To file a com-
plaint of discrimination, write: USDA, Office of the Assistant Secretary 
for Civil Rights, Office of Adjudication, 1400 Independence Ave., SW, 
Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Custom-
er Service), (800) 877-8339 (Local or Federal relay), (866) 377-8642 
(Relay voice users).  
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