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To qualify for commodity and disaster programs under the new farm bill, applicants now must ad-
here to new Adjusted Gross Income (AGI) restrictions. The AGI ceiling limitation was reduced 
from $2.5 million from all sources to a three-year average non-farm AGI of $500,000. Also, under 
the new regulations, an individual or entity must have a 3-year average AGI less than or equal to 
$750,000 per year from farm income in order to qualify for direct payments issued under the Direct 
and Counter-cyclical Program (DCP).   
 
For conservation programs, the average nonfarm AGI limitation is $1 million or less for eligibility. 
However, an individual or entity who has non-farm AGI in excess of $1 million remains eligible for 
conservation programs only if 66.66 percent or more of the total AGI is derived from farming, 
ranching and forestry operations. In addition, the AGI limitation for conservation programs may be 
waived on a case-by-case basis if it is determined that environmentally sensitive land of special sig-
nificance would be protected.  
 
Another change in eligibility is that program payments are limited by direct attribution of payment 
totals directly to individuals or indirectly to individuals through entities.  
 
A legal entity is defined as an entity created under Federal or State law that owns land or an agricul-
tural commodity, product or livestock. Through direct attribution, payment limitation is based on the 
total payments received by the entity and also the individual, both directly and indirectly as an offi-
cer, partner or shareholder in an entity. Qualifying spouses are eligible to be considered separate 
persons for payment limitation purposes, rather than being automatically combined under one limi-
tation.  
 
Also, individuals and entities must be "actively engaged in farming" with respect to a farming opera-
tion in order to be eligible for specified payments and benefits. To be "actively engaged in farming," 
the individual or entity must make significant contributions to the farming operation of: (1) capital, 
equipment, land, or a combination; and (2) personal labor or active personal management, or a com-
bination.  For more information on how these provisions apply to your own situation, contact your 
local FSA office. 
 
Payment Deposits – New  Current policy mandates that FSA payments be electronically 
transferred into your bank account. In order for timely payments to be made, producers need to no-
tify the FSA county office if your account has been changed or if another financial institution pur-
chases your bank. Payments can be delayed if the FSA office is not aware of updates to your ac-
count and routing numbers.  
 
Foreign Buyers Notification The Agricultural Foreign Investment Disclosure Act 
(AFIDA) requires all foreign owners of U.S. agricultural land to report their holdings to the Secre-
tary of Agriculture. The Farm Service Agency administers this program for USDA.  
 
Foreign persons who have purchased or sold agricultural land in the county are required to report the 
transaction to FSA with 90 days of the closing. Failure to submit the AFIDA form could result in 
civil penalties of up to 25 percent of the fair market value of the property. County government of-
fices, Realtors, attorneys and others involved in real estate transactions are reminded to notify for-
eign investors of these reporting requirements.  
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Non Discrimination Statement: The U.S. Department of Agriculture (USDA) prohibits discrimination in all its programs and activities on the basis of race, 
color, national origin, age, disability, and where applicable, sex, marital status, familial status, parental status, religion, sexual orientation, genetic information, politi-
cal beliefs, reprisal, or because all or a part of an individual’s income is derived from any public assistance program.  (Not all prohibited bases apply to all pro-
grams.)  Persons with disabilities who require alternative means for communications of program information (Braille, large print, audiotape, etc.) should contact 
USDA's TARGET Center at (202) 720-2600 (voice and TDD).  To file a complaint of discrimination write USDA, Director, Office of Adjudication and Compli-
ance,  1400 Independence Avenue, S.W., Washington, DC 20250-9410 or call (202) 795-3272 (Voice) or (202) 720-6382 (TDD). USDA is an equal opportunity 
provider and employer. 

2008 County Committee  
Election Results 

 

 The ballots have been counted and the result are in.  
Ms. Sheila Louis, a cattle rancher from Hanapepe has been 
elected to represent Local Administrative Area #1 consist-
ing of farmers and ranchers on West Kauai.  For those of 
you who were able to cast a ballot, THANK YOU for mak-
ing a difference in your farming community by voting in 
the FSA County Committee Election.  Once again we had 
an excellent voter turn out for the Local Administrative 
Area # 1. 
 Mahalo goes out to Gary R. Ueunten and Sheila 
Louis for being the 2008 County Committee Nominees.  
For the voting community, thank you very much for par-
ticipating in FSA elections process.  
   

Farm Loan Program Toll Free Number 
for Kauai’s  Farmers and Ranchers. 

 
Oahu County, Aiea Service Center serving Kauai and 
Oahu’s farming community has a toll free number  1-
888-709-8957 which will ring to 483-8600.  It is for 
both domestic and international access. 

Special Accommodations  Special accom-
modations will be made upon request for individuals with 
disabilities, vision impairment or hearing impairment. If 
accommodations are required, individuals should contact 
the county FSA office staff directly or by phone.  
 
Controlled Substance Any person who is con-
victed under federal or state law of a controlled sub-
stance violation could be ineligible for USDA payments 
or benefits.  Violations include planting, harvesting or 
growing a prohibited plant.  Prohibited plants include 
marijuana, opium, poppies and other drug producing 
plants.  

Selected Interest Rates for 
January  2009 

90-Day Treasury Bill 0.50 % 

Farm Operating Loans — Direct 3.00 % 

Farm Ownership Loans — Direct 4.875 % 

Limited Resource Loans 5.00 % 

Farm Ownership Loans — Direct Down 
Payment, Beginning Farmer or Rancher 

1.50 % 

Emergency Loans 3.75 % 
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