Frequently Asked Questions

1. Isincome from the following considered farm or
non-farm income for AGI purposes:

a. sale of farmland that will be developed?

Farm income, unless development or
conversion had already commenced.

b. salary or fees received for managing farms
for other farming operations?

Non-farm income because the recipient is
providing a service for another operation.

Frequently Asked Questions (Continued)

5. Can FSA request documents, such as tax
records and financial statements, to verify
compliance with the AGI provision?

Adjusted Gross Income (AGI) Worksheet

Yes. Failure to provide information that would
verify compliance of this provision will result in
ineligibility or additional consequences. In most
cases, the IRS Schedule F and/or other
comparable tax return records will provide
adequate information to verify compliance.
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PAYMENT ELIGIBILITY

2. If two individuals are combined as one “person” 1| Program Year (PY)
for payment limitation purposes, is their AGI 9
determination based on their combined AGI from the 3 Year Amount
adjusted incomes? previous years from $ .
T 2 | farming, ranching, AdeStEd GI’OSS
No, the AGI certification is not based on forestry, and $ L.
payment limitation “person” determinations. aquaculture $ In come Pr ovision
3. If a 25% share member of a partnership is 3 }A\ver_age AGI ;f_om é;/g to $
determined to be ineligible due to AGI farmltng, ragc Ing, ep ¢
provisions or does not certify, is the partnership orestry, and agua. _jamounts
still eligible? AGI from the 3 Year Amount
Yes. However the payments to the partnership 4 |Previous years from all $
. ; sources (agricultural $
will be reduced by an amount that is and non-agricultural)
commensurate with the share of the ineligible 9 $
menl".lbert (25°f_>t_|n this case). This reduction also . Average AGI from all é;/eg OAI: .
applies to entities. Sources p
amounts
4. Do stockholders of a publicly-traded corporation 6 Adjusted Gross 3)/ (5) o
have to certify? Income Percentage ’
Yes, there are no exceptions. If a stockholder - | Istheresultof Step 6 | If Yes Eligible
does not certify or is not eligible, the payment at least 75% If No | Go to Step 8
will be reduced. See question 4. 8 Does Step 5 exceed | If Yes
The United States Department of Agriculture (USDA) prohibits $2.5 million. If No Eligible

discrimination in all its programs and activities on the basis of
race, color, national origin, sex, religion, age, disability, political
beliefs, sexual orientation, or marital or family status. (Not all
prohibited bases apply to all programs.) Persons with disabilities
who require alternative means for communication of program
information (Braille, large print, audio-tape, etc.) should contact

For More Information

Contact your local FSA Office for additional
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information or to address your questions. General
information is available on Form CCC-526 and in
the Federal Regulations (7 CFR §1400.600 -
81400.603). Also, you may view the factsheet
entitled “Payment Eligibility and Limitations” from
the FSA web site (www.fsa.usda.gov).

USDA’s TARGET Center at 202-720-2600 (voice and TDD).

To file a complaint of discrimination, write USDA, Director, Office
of Civil Rights, Room 326-W, Whitten Building, 1400
Independence Avenue, SW, Washington, DC 20250-9410 or call
(202) 720-5964 (voice and TDD). USDA is an equal opportunity
provider and employer.
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