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Cotton Loans and Loan Deficiency Payments
7-CN (Revision 15) Amendment 47

Approved by: Acting Deputy Administrator, Farm Programs

Amendment Transmittal
A Reason for Amendment
Exhibit 3.5 has been amended to update paragraph references.

Exhibit 5 has been amended to provide that fine count adjustments apply to designated cells in
bold and remove 2010 crop year premiums and discounts.

Exhibits 6 through 11 have been updated to remove 2010 crop year premiums and discounts.
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Alphabetical Index

Subject.....cccooviiiiier Par. Number
A
Agent
Designation of ..........ccccccevevvvveenne. 204
Impressed signatures.................... 205
Power of attorney........c...ccccueuu.... 44C
Registry of merchants. ................. 205
Required documents
Form preparation.................... 207
POLICY oo 205
Signature requirements................. 205
Subsequent designation
Forms required............ 206A, 207
(210] [0}V AR 204E
AGI, POlICY oo, 127
APPEAIS ... 23
APSS
Automated procedures.................... 64
CCR repayment entry ............... 210.9
Correcting transactions ...... 286 - 292
Correcting e-LDP in.................. 285.4
County Office table files................ 65
ELS outside loan process........ 223.10
Entering estimated repayments....202
Forfeiture processing ................... 212
Gin code updating........ccccovrerunnne. 81
LDP
Bale list generated by............. 278
Manual entry .........cccccevevvennene 279
Processing .......ccccceveverernnnnnn. 276
Loan processing in.........c.ccceeueenee. 187
Loan redemptions in .................... 199
Producer/loan ID..........c.cccocvvvnnnnne. 66
Seed cotton loan................... 240, 254
Violations, recording
LDP ., 305
LOAN ..o 304

Exhibit 3.5

(Par.5)
Areas
ELS outside storage ............. Ex. 18.5
AULhONITIES. ..o 1
AWP
Announcement..........ccoceeeiineenne 22A
Effective time period.............. 22B, C
If not announced ...........ccccoveneenne 22C
B
Bagging, NON-SPEC........cccevvereerreennnn, 75A
Bale
Compression: see compression
Data, preprocessed.........c..ccceuee.. 170
Data file, creating from
E-mail attachment................... 331
Manual entry .........ccceevvneneee. 332
Preprocessed data................ 330A
List, signing by producer for
LDP oot 281
LOAN ..o 170
Requirements .............c........ 125A - F
BankruptCy........ccooviiiiiiiien, 24, 41F
Beginning harvest date..............c..c....... 13
Beneficial interest ..........ccccvvvevvennnne. 102
Contract reVieW.........coccevvienennns 103
Lost, LDP eligibility ................. 275.5
Questioning .......cccceeevevvevieeinene 102A
Page 1
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Alphabetical Index (Continued)

Subject......ccociiiiii Par. Number
C
Call, loan........ccooeviiiiiiiiice 35B

CCA: see coarse count adjustment
Centralized Cotton Redemption (CCR):

See listings under redemptions
Certs: see commodity certificates
Charges: see fees

ChecKIiStS......ccoviieieee e 182
Classification
Codes (eligibility) .......cccevenenee. 125G
Data
Format by AMS ................ Ex. 12
General........oooveniiiie, 167
Source (COPS)............... 170.5A
Clerks, COttoN ......cccoveviiiiieecee 29
Coarse Count Adjustment (CCA)
Announcement.........cccoceeeiineenne 22A
Applicable grades.........c.cccceevenenn 27TA
Calculation of ........cccceeviviiiiiennn 25
LDP o 265
LOANS....ciiiiiiiie e 26
Collateral:
Lost and damaged cotton................ 31

See: warehouse receipts
Commodity Certificate

Immediate exchange ................. 201.5
Redemption of loan with.............. 201
Commodity Certificate Exchange
Acknowledgement form...... 201C - F
Forms required.........c.ccooveunneee. 181C
Loans for immediate............... 201.5A
POLCY .o 201
Process for use ........cccccevveneeenen. 201B
Prohibited USES........cccovrvennne 197C
Compression
Charges, unpaid ............. 211B, 214A
CodES....oevieieieiriiiie 184B, 191B

Exhibit 3.5
(Par. 5)

Contract
Review for Bl............. 102B, 103A-D
TYPES Of ..o 104
Controlled substance....................... 101C
Cooperative Marketing Association
Approved members................... 231A
COPS
ACCESSING ..c.vveveerecieeie e, 52
Errors in CCR repayments......210.11
Password expiration.................... 52D
WED SItE ..o 4
Corporations, dissolved........................ 28
Cotton PC functions: see PC
County loan rates ............ccccvennenne. Ex. 15
Cropland, percent of rules............. Ex. 17
D
Data file format..........cccccevvenrnen. Ex. 13
Date documents received..... 170C, 280C
DCIA. ..., 100.5A - D
Collection guideline.................. Ex. 4
Q&A. ..., Ex. 4, subpara. B
Debt resolution...........cccccvevvvrneenee. 100.5D
Definition of terms.........cccccvevverene. Ex. 2
Demand letter
Called loan ........ccccovevvvvvenviinnnnnn 35F
Seed-Cotton loan.............cccueneee. 258
Designated agent
Designation of ...........cccccvevvenenne. 204
Instructions for CCC-605............. 207
Power of Attorney.........cccoeevevennene 45
Signature requirements................. 205
Subsequent.......ccccoevveieieeniene 204E
Destroyed cotton .........ccccceveevvenenne. 261E
Disclosure, lobbying ........cccccevviienens 37
Divided cotton, eligibility ............... 120A
Document retention
LDP oo 268
LOAN i 193
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Exhibit 3.5

(Par. 5)
Alphabetical Index (Continued)
Subject......ccociiiiii Par. Number
E
B-LDP..ooeeeeeeeeeee e 282 Example letters
EAD: See electronic agent Damaged collateral ....................... 31
Electronic agent Demand.......cc.coceevrvreinnnnn 35F, 42F
Guide fOr ..o Ex. 20 Ginners:
Setting/updating EAD............... 210.7 Cooperating ........cccoeevrerveenes 76B
Eligibility, cotton Non-cooperating ................... 76C
Approved ginner ...........cccceeveueane. 74A Loancall........cccoooevvvviniieieen, 35E
Basic requirements............... 118, 123 Local sales........ccccoeenreiiinieninine, 36
Divided cotton.............cocveuee.e. 120A Overdisbursement ..........cccceevenene 42
Double-cropped acreage ........... 119E Response to appeal request......... 42G
Equity sold.........cccovvveiiiienen, 100F
INSUraNCe .......coovviiiiieiiiciins 122A
LINS....vviveverereecreie e 124A F
Lost or damaged..........ccccevveriennnnne 31
Non-spec bagging .........cccccevnee. 75A FAX, applications not received by..273A
Outside-stored...........cccovevrvennnn. 222.5 FCA .o, 26B
Quality FCIC. . 101B
Ineligible codes................... 125G Fees:
Minimum for eligibility ...... 125F Forfeitures
Quantity eligible............cccevneee. 119 ELS outside collateral.......... 224.6
Second party review............c.cceue.... 53 General........cccoooeviiiiiniis 214
Storage: see storage Loan Service........coovvevrninnns 173A
Succession of interest ............... 100G Research and promotion
Yield eligible...........c.cccoevennnne. 119B LDP’S .o 264A
Eligibility, producer Loans.......ccoovvviininiiie 175A
Basic requirements.................... 100A Seed cotton 10an.........cccceeeevriennen. 232
Beneficial interest ...........c......... 100B Warehouse..........cccoeevveeineennnenn Ex. 18
lost, for LDP........ccoue...... 261.5A Finality rule.......ccoooooeeiiie, 30
CMAVJ/LSA determinations........... 107 Fine Count Adjustment..................... 26B
Controlled substance................. 101C Foreclosure........cccoevvinencinciee, 35D
FCIC not required ..................... 101B Forfeiture
Foreign person ..........cc.ceevevenene. 100L Charges due...........ccc...... 214C, 224.6
Second-party review .............coou..... 53 Loans ineligible for...........cc.coce.... 35
Warehouse, producer as............... 108 POLICY ..o 211
ELS Cotton Processing in APSS............coe... 212
Defined.....ccccovvveeveiieceean, 118C Forms
Outside-storage areas........... Ex. 18.5 Display references..........c.......... Ex. 1
Estates and trusts..........ccceeveevvennann, 106A Outside ELS collateral............... 223.8
Estimated repayments........................ 202 Required for loan ...................... 181B

EWR: see warehouse receipt
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Alphabetical Index (Continued)

Subject......ccociiiiii Par. Number
G
Ginner
Code updating in APSS ................. 81
Cooperating agreement.................. 70
Listing of approved.................. 76, 77
Seed cotton loan:
Ginner agreement..................... 80
Participation approval ........ 79, 80
Graduated payment reduction.............. 32
H
Handbooks, related .............ccccovveriennnne 3
Harvest, start of ..........cccocovenininiiienn, 13
HEIIS oo 105
HELC/WC......ccoiiiiiiieeeeee, 101A
|
Impressed signatures...........cccceee.. 205D
INdex t0 7-CN ....coovvvviiiieiie Ex. 3.5
Ineligible
COottON.....ooiiiiieieeee e 120C
Loans, policy for.........ccceevvvenennn. 35
Insufficient cash repayment............... 203
Insurance required.........c.ccoevevennnne. 122A
Interest
Computing for overdisbursed/
underdisbursed loans.............. 33F
RAES....coiiiieieee e 33
Invoices, producer collection............. 215
IRS, reporting t0........cccoovveneneniinnnns 34

9-15-11

Exhibit 3.5
(Par. 5)

J
JCIBPC
Compliance with specs ....72B, 125A
Web Site fOr.......ccoovviieniieicce 4
K
Kansas City
Organization..........ccccceveeveeiennnnnn 10A
Responsibilities..........cccccevvenenne. 10B
ADC ..., 10D
KCCO .ot 10C
KCFO oo 10F
L
Landlord/tenant provisions 120
LDP
Availability period............. 162A, 263
e-LDP
Correcting .....oeeveeeevreiiennn, 285.4
Editing......coovvviiiien 285.3
Entering.......cccooevvevieieennnn, 285.2
General......ccccoevvvieiieiie, 282
OpLioNS.....cceeveeeeieceee e 283
SIte ACCESS .eovvvevririerieeie s 284
Eligibility
General......cccccevvveiiieirie, 261
LOSt Bl ..oovviviiiiieieee 261.5
Gin-direct option........ccccvvvrnnnnne 274
Lost Bl option ........c.cccvevvvenennen. 275.5
Module lock-in option.................. 275
OPLtIONS....ccveceeececeee e, 262
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Alphabetical Index (Continued)
Subject......ccociiiiii Par. Number

L (Continued)

Post ginning .......cccoeevevveveereeiee 275
Preprocessed bale data................. 280
Processing
Before processing...........c....... 271
Manual process ........c.cceevennne 277
Processing in APSS.....170.5, 276
Rate
Announcement..............c.e..... 22A
Compute.......occveeviieeiie, 265
Defined........ccoovvveniiiicce 25
Effective time period............. 22B
Locked-inrate.........ccccevvennnns 267
Research/promo fee .......c..ccocu..e.. 264
SOUICES ...t 260
Violations, recording................. 305A
Liens/lien waivers
Basic policy.....c.ccccoevvviveiviiinnnn, 124A
Cooperative policy..........c......... 124H
LDP policy ....cccooeveiiriiiiieenen, 124A
SEArch. ..o, 124B
Waivers
Completing.......c.cco..... 124D - G
Estimating disbursement...... 124l
Obtaining.......cccccccvvevveiienen, 124C
Links, INternet ........ccoeeveevvvieeee e 9
Liquidated damages ............cccvevvvenenn. 303
Loan
ELS, outside-stored
Approved areas .............. Ex. 18.5
APSS processing............... 223.10
Bale eligibility..................... 222.5
Forfeiture........ccoovvvevviennn 224B
Forms instructions............ 223.8A
Manual Process................... 223.9
Note, Appendix to............. Ex. 19
POlICY oo 222,222.8
Repayment policy .................. 224
Requirements ..........ccccceevvennene 223

Exhibit 3.5

(Par. 5)
General

Assume loan obligation............ 28
Availability period............... 162A
Call .o 35E
Forms for.......ccooveveicnnne 181B
Heirs, application by ........... 105C
Lock-in repay rate.................. 197
Lost and damaged cotton.......... 31
Manual, processing......... 188, 192
Maturity dates .........ccccevvennene 162
NOE ... Ex. 16
OffSetS..ccveveevieieeiecie 41, 165
Preparation codes................... 186
Preprocessed bale data............ 170
Processing in APSS............... 187
Receipt for repayment............ 200
Repayments by:

Commodity certificate .....201

Estimated amount............. 202

Mail ..o, 22D

Wire transfer ...........c........ 209
Required forms.................... 181B
Service fee.....ccovvvviiiiininnn, 173A
Source (where to obtain)........ 161
Terms and conditions........ Ex. 16
UCC-1

Outside ELS.................. 223.7

Seed cotton.........ccceeeee. 124)

Upland cotton, whse......... 181
Violations, recording.............. 304

Ginned (baled) cotton
Application...........ccooervnnnnne 182
General requirements.....160, 197
Immediate Cert Exchange201.5A
Market gain defined.............. 25A
RAteS.....coiiiiiiiiee e 172
Research and promotion feel75A
Service fees......cccoovvvrinnnnn, 173A
Page 5
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Alphabetical Index (Continued)
Subject......ccociiiiii Par. Number
L (Continued)

Seed cotton

Abandonment............ccccceenee. 257
Basic policy.....c.cccevvvivvinennns 225
FEB .o 232
Forms for................ 237, 238, 239
Inspections, pre-loan.............. 236
Lint turnout factor .................. 229
Loan rate

County rates........... Ex.5-10

POLICY oo 227B

Maturity notification... .......... 256

POLICY .o 225, 255

Processing

APSS. ... 240, 244
Manual ........ccooevirennnnnn 244

Quiality determinations........ 227A

Quantity determination .......... 228

Removal before settlement

POLCY oo 251
Requesting.......c.cccceveenen. 253
Requirements ...........cccccoenee. 237

Settlements

Basic options................. 250A
Charges .......ccocevvvrvvennenn. 211A
From loan proceeds.......... 252
Processing in APSS.......... 254
StOrage .....ocovvevveiieiieeee 230
Loan rate
Adjustments:

See loan rate premium/discount
County where stored........... Ex.5-10
0] {03 Ex. 5
Premiums/discounts

ELS cotton, for

Color, Leaf, Staple......Ex. 10
Extraneous matter ....... Ex. 11
Micronaire................... Ex. 11
Strength........cccovvenene. Ex. 11

Exhibit 3.5

(Par. 5)
Upland cotton, for
Extraneous matter ......... EX. 6
Grade, Staple, Leaf ....... Ex. 5
Micronaire...........coev.... Ex. 9
Strength ..., Ex. 8
Uniformity...........c......... Ex. 7
Lobbying disclosure...........c.ccocvovennnen. 37
Local sales.........ccceovevvevieiicieciecees 36
M
Manual
ELS loans, processing............... 223.9
LDP
Entry into APSS............c........ 279
Processing .......cccccoeerererennnnn. 277
LOaANnS.....ccocvviviieiiiie i, 188, 192B
Market gain
AMOUNT ..o 25A
REPOIS ... 38
Maturity
Dates ......ccoeevvveeiiieeeee 162A
Table of maturity months.......... 162D
Misaction/misinformation.................... 39
Module lock-in
Maximum bales/module.............. 11E
POLICY wooveeieceee e 267
Page 6
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(Par. 5)
Alphabetical Index (Continued)
Subject......ccociiiiii Par. Number
N o
$0.99 0r 1€SS ...ocvvevveieeec e, 21 Office profile, inPC........c.cccovevennn. 323
Note and Security Agreement OFfSEtS....viiieieesee e 41, 165
Terms and conditions Also see:
ELS Appendix to............... Ex. 19 allowable deductions.............. 174A
General..........ccocvvviiiiennn, Ex. 16 non-allowed deductions.......... 174B
Notifications, of Overdisbursements..........c.ccccevveuenne 42A
Call ineligible loan..........c.cccccuee.... 35
Charges due, forfeitures............ 214D
Collateral loss and redemption
OPLIoN .o 31 P
Ginners, about:
Agreement to cooperate........... 71 Partnerships, dissolved...........c..c.......... 28
Approval of agreement ............ 73 Payment limitation
Good faith determination............. 303 Applicability ..o 43A
Ineligible loan call and Control County Office. ................ 44B
Demand..........cccoocvrvvennen o 35E, F LeVelS...cooiieiieee 43
Loan maturity Market gains report...........cccceeuee. 38
General........coeoveveiieiice, 208 MOoNItoring ......ccccceevvevverecie e, 44
Seed cotton..........ccevvvenennns 256A Producer responsibility ............... 44C
Market Gain Reports................ 38 Report of remaining..................... 25C
Overdisbursements..........ccccceevenenn 42 PC Functions
Pending transaction..............c.c....... 50 ACCESSING ..cvveeveecieeieeie e 322
Producers of: Data file, creating from
approved gins............... 76A, T7TA E-mail attachment.................. 331
disapproved gins .......... 76C, 77B Manual entry .........cc.ccoeveneneee. 332
Seed cotton loans to CMA ........ 225F Preprocessed data................... 330
Violation ... 302A Office profile..........ccocovviiiinnns 323
Warehouse SigniNg ON ..o, 322
Reinstatement..............cc.co..... 48E Updating table files...................... 324
Suspend/terminate.................... 48 Power of attorney..........ccccoevevvevvecneenne. 45
Nondisclosure of ...........cccccvernnnne. 45D
9-15-11 7-CN (Rev. 15) Amend. 47 Page 7

Exhibit 3.5



Alphabetical Index (Continued)
Subject......ccociiiiii Par. Number

P (Continued)

Premium/discount:

See loan rate premium/discount
Preparation COdes..........cccevvvrivereannne 186
Preprocessed bale data, use for

€-LDP .o 285.1

LDP ..o 280

LOANS....ciiiiiiiieiiee e 170
Producer:

Eligibility: see eligibility

Non-resident..........ccccceeneen. 40, 100L

Notifications: see notifications

Representations (CCC-10)........ 181.5
Production evidence

LDP ..o 266A
Prompt payment..........cccocoveevieeiinennne 46
Q
Quality

Bale ..o, 125

Base cotton quality, ginned....... 123A

Minimum for eligibility ............ 125F

Factors for loan calculation

ELS ., 123C
Seed COttON.....ccovvverirriennn 123D
Upland.........cccooevviieiiennnn, 123B
Quantity eligible...........cccceoveinne, 119A

Exhibit 3.5

(Par. 5)
R
Receipts: see warehouse receipt
Redemptions
Amount due
Estimating .......ccccccevvneinennns 202
Calculating .......ccccoevvrvennne 198A
CCR
COPS €rrorS ..o 210.11
EAD indicator .................. 210.7A
General.........cccoovviiiiiiienn, 210.5
Merchant requirements ....210.5C
Processing ......c.ccceevevvvreennnnn 210.8
Transferring to APSS.......... 210.9
Insufficient cash payment............ 203
Lost and damaged collateral ....... 31B
Processing in APSS........cccccoevenee. 199
Receipt, entries.......ccc.cceeerernen. 200A
Remittances accepted................ 197F
Required documentation
By producer agent.................. 205
General........ccocoevviiiinnns 197.5A
Wire transfer .......c.cccooevevvieneennns 209
Relief
Soldier/Sailors Relief Act........... 51C
Repayments: see redemptions
Reports
Market gains.........ccceevvevevierieennn, 38
Page 8
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Alphabetical Index (Continued)
Subject......ccociiiiii Par. Number

R (Continued)

Research and promotion fees............. 175
Responsibilities:
CED...oovvieeee 14
CED
Approving ginner................. 73A
Authority redelegate.............. 14B
COC ..ot 13
Harvest date .........c.ccooovevvinnnnne. 13
Seed loan quality.................... 227
Waive lig. damages............. 303E
Yield eligibility ......... 119B,C, D
Kansas City Staff ..........ccccceveennnne 10
SED ..o 12A

State Office
Administration of

Bankruptcy........ccccoevieennnne 24

Seed cotton loan.............. 59A
Violations........cccvvenienenn, 57

COPS approval..........ccccoeuee. 52C
County Office oversight........... 58
DD SUPervision .........c.cccceveeeene 58
STC s 11
For seed cotton...........cccoc.... 11B
Violations.........ccoevvvveeiiennn, 11C
Loan repay .......cccocevevvervennne. 11D

Rate approvals
Guaranteed remittance ....11D
Max # bales/module........ 11E

Exhibit 3.5

(Par. 5)

S
Sales, local ........cccvevviiiiie, 36
Seed cotton loans

Ginner participation .............c.coe..... 79

Quality.....cooveviiiiee e 123D

STC responsibilities.................... 11B

Wire transfer ........cccccovvvveiieeninns 209
Service fee, loan..........cccccevvveennnn, 173A
Shares of loan........cccccoevvveieiinnnne, 185A
Signatures, assure genuine................ 40B
Soldiers/Sailors Relief Act................... 51
Spot checks, modules..........c..c........ 275H
Statement of charges........ccccceoeveene. 165
Storage requirements

LDP cotton......cccccovvvviiiiiiiiinnns 261B

Loan:

Ginned cotton...........ccccee.e.. 121A
Seed COttON.......ccevveviveieen, 121B
Page 9
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Exhibit 3.5
(Par. 5)

Alphabetical Index (Continued)
Subject......ccociiiiii Par. Number
T w
Table files Warehouse
APSS procedure.........ccccevvenenne 65B Approval ..o, 121C
County Office maintained.............. 65 Loan eligibility ..........ccccovenenen. 108A
Updating.......ccooeveereneenieie e 324 RALES.....coiiiiieieeee e 49C
Tare weights Reinstatement.............cccccvevvvenenne 48E
Defined and loan approved.. 125D, E Removal/suspension ................... 48B
EWR, ON...ooovveiieiecee e, 164F Status notification by SCB............. 48
JCIBPC standards ............ccccuene. 72C Storage charges........ccoocevvveieieennns 49
Tariff rates Termination........ccocevvnvnveienen, 48C
Updating.......ccooeveevenennieeneeee 324 Warehouse receipts
Tax, reporting of payments.................. 34 Acceptable, defined................... 164A
Trusts and estates.........ccooevevvriennns 106A Addition to paper ........c.cceevenene 164G
Complete downloaded ................. 342
Defined.......cccoooveveniiiiiiie, 166A
Downloading.......c.cccecvvevveviernenne. 341
Completing.......cccooevviieiieennn. 342
U Transferring to APSS............. 343
Deleting from queue ........... 343C
UCC-1 requirements Releasing........cccoceevvrininnnn 344
Outside-stored ELS................... 223.7 Merging fileS.......ccocevvvviveininenn. 350
Seed cotton loans .........c.cceeeeee. 124) General process.........ccoovevvveeenns 321
Upland cotton...........cccccuvenennen. 181E Processing ......cocoeveveevveseesveneenn 341
URL’S, various Cotton...........ccoceevevrnnne. 4 Releasing
POLICY oo 210
Reason codes..........cccccvenene. 344A
Selecting for.........cccceveenennne. 344B
Requirements .........c.ccocevvrerennnn 164
\Y/ Splitting loan/LDP files................ 351
Transferring to APSS..........c........ 343
Violations WED SIteS.....viviiieieice e 4
Loan and LDP........ccccccevvrinnnnnne. 303 Weight
OVEIVIEW......ovvveeeciieieeie e 301 Permitted range for bale............ 125C
Producer notification.................... 302 Tare, acceptable ................... 125D, E
Recording in APSS ... 304 Wire transfer repayment .................... 209
Y
Yield, determination of eligible......119B
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Exhibit 5
(Par. 123, 172)
Schedule of Premiums and Discounts for Grade, Staple Length, and Leaf for Upland Cotton

A Policy

The discount for all grades, length, and leaf content not shown in this exhibit is .4000
(40 cents/Ib.) and additional discounts may also apply.

The discount for leaf 8 for all color grades is .4000.

For * * * 2011 crop upland cotton, the national average loan rate is $0.52 pound. The minimum
loan rate is zero, and no loan rate can be adjusted below zero by any discounts. CCC does not
provide a loan on a bale unless the computed loan rate is greater than zero.

B Color Grade Symbols
The following color grade symbols are used in this exhibit to designate the different grades:

SM - Strict Middling

MID - Middling

SLM - Strict Low Middling
LM - Low Middling

SGO - Strict Good Ordinary
GO - Good Ordinary

BG - Below Grade.
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(Continued)

C White Cotton

Exhibit 5

(Par. 123, 172)
Schedule of Premiums and Discounts for Grade, Staple Length, and Leaf for Upland Cotton

*** Following are premiums and discounts for 2011 crop upland cotton classed as “White”.
Coarse count adjustment applies to shaded cells; the fine count adjustment applies to the 11 cells

with bolded entries.

2011 Crop White Cotton Premiums and Discounts
Staple Length (Inches
13/16 1-5/32
Through &
29/32 | 15/16 | 31/32 1 1-1/32 | 1-1/16 1-3/32 1-1/8 Longer
(37 &
Grade Code | Leaf | (26-29) | (30) (31) (32) (33) (34) (35) (36) Longer)
SM  11&21|1-2 -215 -170 | -160 | -150 20 210 410 485 500
BETTER 3 -265 -185 | -175 | -165 10 185 350 420 435
4 -315 -240 | -195 | -185 -80 105 235 295 305
5 -425 -350 | -310 | -300 | -190 -50 130 185 200
6 -645 -545 | -465 | -455 | -375 -300 -230 -215 -205
7 -720 -620 | -605 | -595 | -525 -445 -390 -375 -365
MID 311(1-2 -265 -190 | -175 | -165 10 165 340 420 430
3 -315 -235 | -185 | -175 -5 150 315 375 385
4 -380 -310 | -225 | -215 | -115 75 190 255 265
5 -475 -400 | -340 | -330 | -205 -95 100 140 150
6 -690 -590 | -490 | -475 | -385 -315 -260 -245 -235
7 -765 -685 | -630 | -615 | -535 -450 -415 -395 -385
SLM 41 (1-3 -445 -395 | -315 | -285 | -135 50 140 175 175
4 -520 -445 | -340 | -305 | -195 Base 85 125 125
5 -545 -475 | -430 | -410 | -290 -195 -125 -70 -70
6 -745 -645 | -570 | -540 | -465 -390 -350 -330 -330
7 -820 -770 | -725 | -695 | -630 -565 -535 -520 -520
LM 51 (1-4 -595 -545 | -520 | -480 | -310 -255 -195 -175 -175
5 -620 -595 | -575 | -555 | -465 -370 -315 -290 -290
6 -845 -770 | -710 | -665 | -590 -530 -495 -475 -475
7 -920 -870 | -840 | -785 | -750 -695 -665 -655 -655
SGO 61 (1-5 -650 -635 | -625 | -615 | -545 -460 -425 -425 -425
6 -865 -810 | -770 | -760 | -700 -655 -630 -610 -610
7 -940 -910 | -895 | -885 | -805 -740 -710 -705 -705
GO 71 (1-6 -975 -965 | -955 | -945 | -880 -785 -760 -760 -760
7 -1010 | -1000 | -990 | -980 [ -925 -825 -810 -810 -810
BG 81 [1-8 -4000 | -4000 | -4000 | -4000 | -4000 | -4000 -4000 -4000 -4000
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Exhibit 5
(Par. 123, 172)
Schedule of Premiums and Discounts for Grade, Staple Length, and Leaf for Upland Cotton
(Continued)

D Light Spotted Upland Cotton

*** Following are premiums and discounts for 2011 crop upland cotton classed as “Light
Spotted”. Course count applies to shaded selections.

2011 Crop Light Spotted Upland Cotton Premiums and Discounts
Staple Length (Inches)
13/16 1-5/32
Through &
29/32 15/16 | 31/32 1 1-1/32 | 1-1/16 1-3/32 1-1/8 Longer
&
Grade Code | Leaf | (26-29) (30) (31 (32 (33) (34) (35) (36) Longer
SM 12&22 (1-2 -330 -280 [ -235 | -205 -45 75 185 255 265
BETTER 3 -380 -325 | -275 | -225 -60 60 160 220 230
4 -425 -355 | -300 | -260 -150 -10 110 175 185
5 -520 -470 | -435 | -410 -345 -200 -130 -100 -90
6 -720 -645 | -570 | -530 -480 -405 -380 -365 -355
7 -800 -725 | -685 [ -665 -625 -560 -530 -520 -515
MID 32 1-2 -375 -325 [ -300 [ -275 -120 -20 35 95 95
3 -425 -370 | -325 | -300 -140 -45 10 85 85
4 -515 -465 | -415 | -355 -220 -140 -55 5 10
5 -570 -545 | -525 | -500 -395 -305 -255 -230 -230
6 -770 -720 | -655 [ -595 -545 -470 -440 -425 -425
7 -895 -820 | -775 | -730 -670 -625 -600 -590 -590
SLM 4211-3 -495 -440 | -420 | -365 -265 -165 -95 -30 -30
4 -565 -500 [ -490 [ -425 -280 -205 -140 -90 -90
5 -620 -595 [ -570 | -550 -430 -360 -300 -290 -290
6 -870 -820 [ -740 [ -665 -595 -510 -480 -465 -465
7 -950 -900 [ -855 [ -825 -745 -685 -650 -645 -645
LM 52 |14 -690 -640 [ -590 [ -525 -420 -385 -345 -340 -340
5 -765 -715 [ -690 [ -605 -535 -485 -450 -450 -450
6 -990 -940 [ -890 [ -785 -745 -660 -630 -630 -630
7 -1065 -1015 | -990 | -890 -850 -780 -760 -760 -760
SGO 62 [1-5 -840 -785 [ -765 [ -745 -695 -610 -590 -590 -590
6 -1015 -995 [ -975 | -960 -905 -815 -795 -795 -795
7 -4000 -4000 | -4000 | -4000 | -4000 -4000 -4000 -4000 -4000
BG 82 [1-8 -4000 -4000 | -4000 | -4000 | -4000 -4000 -4000 -4000 -4000
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(Par.

Exhibit 5
123, 172)

Schedule of Premiums and Discounts for Grade, Staple Length, and Leaf for Upland Cotton

(Continued)

E Spotted Upland Cotton

*** Following are premiums and discounts for 2011 crop upland cotton classed as “Spotted”.
Course count applies to shaded selections.

2011 Crop Spotted Upland Cotton Premiums and Discounts
Staple Length (Inches)
13/16 1-5/32
Through &
29/32 15/16 31/32 1 1-1/16 | 1-1/8 | 1-3/32 | 1-1/8 | Longer
(37 &
Grade Code | Leaf [ (26-29) (30) (31) (32) (33) (34) (35) (36) | Longer
SM  13&23 [1-2 -490 -390 -340 -240 -185 -130 -100 -90 -90
BETTER 3 -490 -435 -365 -265 -210 -155 -125 -115 -115
4 -565 -465 -440 -340 -280 -205 -175 -165 -165
5 -690 -590 -565 -440 -405 -330 -300 -290 -290
6 -790 -715 -615 -535 -495 -420 -380 -370 -370
7 -865 -790 -690 -675 -635 -570 -540 -530 -525
MID 33(1-2 -585 -510 -460 -315 -260 -195 -190 -180 -180
3 -585 -510 -460 -315 -260 -195 -190 -180 -180
4 -635 -585 -510 -390 -330 -250 -240 -230 -230
5 -740 -735 -635 -510 -450 -395 -370 -360 -360
6 -860 -810 -710 -605 -590 -485 -485 -475 -475
7 -985 -885 -810 -740 -680 -635 -610 -600 -600
SLM 43 (1-3 -635 -580 -565 -550 -450 -395 -365 -345 -345
4 -685 -635 -610 -595 -495 -435 -385 -370 -370
5 -765 -745 -675 -660 -595 -565 -520 -515 -515
6 -910 -860 -790 =775 -730 -700 -685 -680 -680
7 -1010 -955 -915 -900 -830 -810 -795 -790 -790
LM 53 [1-4 -845 -760 -740 -725 -645 -545 -525 -525 -525
5 -920 -845 -795 -770 -735 -635 -615 -615 -615
6 -1020 -970 -950 -925 -860 -765 -755 -755 -755
7 -1095 -1045 | -1020 | -990 -970 -860 -855 -850 -850
SGO 63 [1-5 -1070 -1015 -970 -955 -890 -785 -760 -755 -755
6 -1120 -1110 | -1095 [ -1080 | -1000 -895 -880 -875 -875
BG 83 [1-8 -4000 -4000 | -4000 | -4000 | -4000 | -4000 | -4000 | -4000 | -4000
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(Par.

Exhibit 5
123, 172)

Schedule of Premiums and Discounts for Grade, Staple Length, and Leaf for Upland Cotton

(Continued)

F Tinged Upland Cotton

*** Following are premiums and discounts for 2011 crop upland cotton classed as “Tinged”.
Coarse count applies to shaded selections.

2011 Crop Tinged Upland Cotton Premiums and Discounts
Staple Length (Inches)
13/16 1-5/32
Through &
29/32 | 15/16 | 31/32 | 1-1/16 | 1-1/32 | 1-1/8 | 1-3/32 | 1-1/8 | Longer
(37) &
Grade Code | Leaf| (26-29) | (30) (31) (32) (33) (34) (35) (36) | Longer
SM 24 (1-2 -690 -590 -540 -445 -395 -320 -320 -320 -320
3 -690 -590 -540 -445 -395 -320 -320 -320 -320
4 -815 -715 -665 -570 -495 -420 -420 -420 -420
5 -915 -815 -765 -670 -620 -545 -545 -545 -545
6 -1040 -965 -915 -820 -770 -695 -695 -695 -695
MID 3411-2 -705 -605 -555 -460 -410 -335 -335 -335 -335
3 -705 -605 -555 -460 -410 -335 -335 -335 -335
4 -830 -730 -680 -585 -510 -435 -435 -435 -435
5 -930 -830 -780 -685 -635 -560 -560 -560 -560
6 -1055 -980 -930 -835 -785 -710 -710 -710 -710
SLM 4411-3 -825 -725 -675 -580 -530 -455 -455 -455 -455
4 -895 -800 -745 -680 -580 -505 -505 -505 -505
5 -995 -895 -850 -755 -680 -605 -605 -605 -605
6 -1120 -1045 -995 -900 -850 -775 =775 =775 =775
LM 5411-4 -925 -825 -800 -735 -655 -580 -580 -580 -580
5 -1020 -920 -875 -780 -740 -670 -630 -630 -630
6 -4000 -4000 | -4000 -4000 | -4000 | -4000 -4000 | -4000 [ -4000
7-8 -4000 -4000 | -4000 -4000 | -4000 | -4000 -4000 | -4000 [ -4000
BG 8411-8 -4000 -4000 | -4000 -4000 | -4000 | -4000 -4000 | -4000 | -4000
9-15-11 7-CN (Rev. 15) Amend. 47 Page 5



G Yellow Stained Upland Cotton

Exhibit 5

(Par. 123, 172)
Schedule of Premiums and Discounts for Grade, Staple Length, and Leaf for Upland Cotton
(Continued)

*** Following are premiums and discounts for 2011 crop upland cotton classed as “Yellow
Stained”. Coarse count applies to shaded selections.

2011 Crop Yellow Stained Upland Cotton Premiums and Discounts

Staple Length (Inches)

9-15-11

13/16 1-5/32
Through &
29/32 | 15/16 | 31/32 1 1-1/32 | 1-1/16 | 1-3/32 | 1-1/8 | Longer
Grade 37 &
Code Leaf | (29/32) (30) (31) (32) (33) (34) (35) | (36) [Longer
SM 25(1-2 -890 -790 -750 -680 -615 -520 -520 -520 -520
3 -890 -790 -750 -690 -615 -520 -520 -520 -520
4 -1015 -915 -865 -770 -695 -620 -620 -620 -620
5 -4000 -4000 -4000 -4000 | -4000 | -4000 | -4000 | -4000 | -4000
6 -4000 -4000 -4000 -4000 | -4000 | -4000 | -4000 | -4000 | -4000
7-8 -4000 -4000 -4000 -4000 | -4000 | -4000 | -4000 | -4000 | -4000
MID 35(1-2 -905 -805 -755 -680 -615 -535 -535 -535 -535
3 -905 -805 -755 -690 -615 -535 -535 -535 -535
4 -4000 -4000 -4000 -4000 | -4000 | -4000 | -4000 | -4000 | -4000
5 -4000 -4000 -4000 -4000 | -4000 | -4000 | -4000 | -4000 | -4000
6 -4000 -4000 -4000 -4000 | -4000 | -4000 | -4000 | -4000 | -4000
7-8 -4000 -4000 -4000 -4000 | -4000 | -4000 | -4000 | -4000 | -4000
BG 85(1-8 -4000 -4000 -4000 -4000 | -4000 | -4000 | -4000 | -4000 | -4000
7-CN (Rev. 15) Amend. 47 Page 6



Schedule of Discounts for Extraneous Matter in Upland Cotton

Exhibit 6
(Par. 123, 172)

The following discounts for extraneous matter apply to * * * 2011 crop upland cotton.

Note: The discounts for bark vary by State.

Extraneous Matter Codes and Discounts (Points per Pound)
Extraneous Discount (Points per Pound)
Description of Code Matter Code * ok x 2011

No Extraneous Matter (00) *okx 0
Preparation * kK

Level 1 (01) -100

Level 2 (02) -675
Bark * oKk
Kansas, New Mexico, Oklahoma, Texas

Level 1 (11) -240

Level 2 (12) -455
All other States

Level 1 (11) -355

Level 2 (12) -710
Grass falialied

Level 1 (21) -375

Level 2 (22) -710
Seed Coat Fragments * kK

Level 1 (31) -375

Level 2 (32) -710
Oll * k%

Level 1 (41) -375

Level 2 (42) -710
Spindle Twist * kK

Level 1 (51) -375

Level 2 (52) -710
Other * oKk

Level 1 (61) -375

Level 2 (62) -710
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Schedule of Premiums and Discounts for Uniformity in Upland Cotton

Exhibit 7
(Par. 123, 172)

The following premiums and discounts for uniformity apply to * * * 2011 crop upland cotton in all

States. Uniformity is expressed as a percent and no other code is used.

Uniformity (Percent) Points
77.4 & Below -100
77.5-78.4 -85
78.5-79.4 -75
79.5-80.4 0
80.5-81.4 0

81.5 - 82.4 (Base Level) 0
82.5-83.4 +20
83.5-84.4 +30
84.5-85.4 +40

85.5 & above +50

9-15-11

7-CN (Rev. 15) Amend. 47
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(Par.

Schedule of Premiums and Discounts for Strength for Upland Cotton

Exhibit 8
123, 172)

The following are the premiums and discounts for strength for * * * 2011 crop upland cotton.

Strength Discounts and Premiums (Points per Pound)
(Grams per Tex) xRk 2011
18.4 or less * Kk -500
18.5-19.4 *oxx -275
19.5-20.4 *xx -275
20.5-21.4 * Kk -275
215-22.4 * xx -225
22.5-23.4 *xx -180
23.5-24.4 * xx -155
24.5-25.4 *xx -135
25.5-26.4 * oKk 0
26.5 - 27.4 (Base level) * oKk 0
27.5 - 28.4 (Base level) * kK 0
28.5-29.4 * kK 0
29.5-30.4 *xx +25
30.5-324 *xx +45
32.5 and higher *ok ok +45

9-15-11

7-CN (Rev. 15) Amend. 47
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(Par.

Schedule of Premiums and Discounts for Micronaire of Upland Cotton

Exhibit 9
123, 172)

The minimum loan rate is greater than zero, and no loan rate can be adjusted to zero, or below zero
by any discounts. CCC does not provide a loan on a bale unless its computed loan rate is greater
than zero.

The following are the micronaire premiums and discounts for * * * 2011 crop upland cotton.

Discounts and Premiums (Points per Pound)
Micronaire Reading * oKk 2011
2.4 and below * Kk -940
2.5 through 2.6 aliallel -905
2.7 through 2.9 * kK -625
3.0 through 3.2 * oKk -335
3.3 through 3.4 *okox -175
3.5 through 3.6 * kK 0
3.7 through 4.2 * ok +15
4.3 through 4.9 *okx 0
5.0 through 5.2 * oKk -220
5.3 and above * oKk -335

Note: The premiums apply only to:

9-15-11

e White Grades:

e 11 through 41, leaf 1 through 6

e 51, leaf 1 through 5

e Light Spotted Grades:

e 12 through 32, leaf 1 through 5

e 42, leaf 1 through 4
e 52, leaf 1 through 3.

7-CN (Rev. 15) Amend. 47
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Exhibit 10
(Par. 123, 172)
Schedule of Loan Rates for ELS Cotton (American-Pima) by Color, Leaf, and Staple

*** The national average loan rate for 2011 crop ELS cotton is $0.7977 per pound. The following
schedule of loan rates is applicable for eligible qualities of 2011 crop ELS cotton stored in approved
warehouses at all locations. ELS cotton with a staple length of less than 44/32 is ineligible for loan.

2011 ELS Cotton Loan Rates by Color, Leaf, and Staple
Staple Length (Inches)
Color | Leaf | 1-3/8 Inches (44/32) | 1-7/16 Inches (46/32) | 1-1/2 Inches (48/32) and Longer
1 |1-2 79.55 81.70 81.80
3 76.10 78.25 78.35
4 75.95 78.10 78.20
5 75.85 78.00 78.10
6 75.75 77.90 78.00
7 75.75 77.90 78.00
2 |1-2 79.30 81.50 81.60
3 75.85 78.05 78.15
4 75.70 77.90 78.00
5 75.60 77.80 77.90
6 75.50 77.70 77.80
7 75.50 77.70 77.80
3 |1-2 77.10 79.30 79.40
3 73.65 75.85 75.95
4 70.05 72.25 72.35
5 69.95 72.15 72.25
6 69.85 72.05 72.15
7 69.85 72.05 72.15
4 |14 64.75 66.90 66.90
5 61.05 63.20 63.20
6 60.95 63.10 63.10
7 60.95 63.10 63.10
5 |15 58.55 59.10 59.10
6 54.75 55.30 55.30
7 94.75 55.30 55.30
6 |1-6 54.95 55.10 55.10
7 51.15 51.30 51.30
7 |1-7 37.00 37.00 37.00

Notes: The rates shown above for color grade/staple length/leaf are calculated based on the NALR
of $0.7977/Ib adjusted by the estimated national average incidence of discounts for
micronaire and for strength.

All grades of ELS cotton are subject to the loan rate adjustments for micronaire, extraneous,
and strength matter as shown in Exhibit 11. ELS cotton loan rates cannot be adjusted below
zero. CCC does not provide a loan on a bale unless the computed loan rate is greater than
zero.
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Exhibit 11
(Par. 123, 172, Ex. 10)
Schedules of Discounts for ELS Cotton
A ELS Micronaire Discounts

The following are the micronaire discounts for * * * 2011 crop ELS cotton.

Points per Pound
Micronaire Reading * oKk 2011
2.6 and below * oK x -1360
2.7 through 2.9 * % x -955
3.0 through 3.2 * koK -560
3.3 through 3.4 * kK -405
3.5 and above * KK 0

B ELS Extraneous Matter Discounts

The following are the extraneous matter discounts for * * * 2011 crop ELS cotton.

Code and Discounts (Points per Pound)
Description of Code Code Discount

No Extraneous Matter (00) 0
Preparation

Level 1 (01) -610

Level 2 (02) -895
Grass

Level 1 (21) -515

Level 2 (22) -835
Spindle Twist

Level 1 (51) -515

Level 2 (52) -835
Bark, Seed Coat Fragments, Oil, Other

Level 1 (11), (31), (41), (61) -515

Level 2 (12), (32), (42), (62) -835

C ELS Strength Discounts

The following are the strength discounts for * * * 2011 crop ELS cotton.

Strength Reading (g/tex) Points per Pound
37.5 and above 0
36.5-37.4 -550
35.5-36.4 -800
35.4 and below -1050
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