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DCP and ACRE Signups Underway 
Signup is underway for producers interested in enrolling into the 2009 Direct Counter-Cyclical 
Program (DCP), and will continue through August 14, 2009.  This deadline also applies to 
producers choosing to elect and enroll into the Average Crop Election (ACRE) program. 
 
ACRE is designed to replace the counter-cyclical protection available under DCP which is 
specific to historic bases, with revenue protection that reflects the program crops actually 
produced in a given year; it requires a voluntary reduction of 20% of direct payments you 
would otherwise receive under DCP to participate, as well as a 30% reduction in your 
applicable county loan rate for both loans and LDPs per farm enrolled in ACRE.  Payments are 
made on ACRE contracts when BOTH of two events occur; first, the per acre statewide 
revenue for the crop must be at least 10% less than expected, and second, your actual farm 
revenue for the crop must be less than expected.  There is a formula used to calculate each of 
these “triggering events”, which cannot be adequately covered here.  For an in-depth 
explanation of the ACRE triggering calculations, we advise you to discuss this in person with 
our office, or utilize one or more of the ACRE calculating tools available.  The FSA sanctioned 
ACRE calculating tool is located at www.fsa.usda.gov/dcp 
 
Certain ACRE values used in calculating the State ACRE Guarantee, and the Farm ACRE 
Benchmark Revenue which are known or can be closely estimated at this point include the 
2004-2008 benchmark state yields, and the 2007-2008 Program Guarantee Price.  These 
values are listed below. 
 
 Commodity  Program Guarantee Price Benchmark State Yield 
 Wheat   $   6.67/ bu.   61.0 bu./ac. 
 Barley   $   4.10/ bu.   61.0 bu./ac. 
 Dry Peas  $ 13.30/Cwt.             17.7 Cwt./ac. 
 
Values for calculating whether state and farm level “triggers” have been met will not be known 
prior to the final date for 2009 enrollment.  Two variables, the Actual State Planted Yield for 
each crop, and the 2009 National Average Market Price, are needed to determine if state 
and/or farm level triggers are met.  For most crops, including wheat, the 12 month marketing 
year for 2009 began on June 1, 2009, and will conclude May 31, 2010.  Also remember, for 
wheat, the Average Market Price includes a weighting of all classes and types of wheat. 
 

Pulse Crop Base Establishment 
Producers who grew pulse crops, such as dry peas or garbanzo beans, during the years 1998-
2001 will have the opportunity to establish crop bases for these commodities as a result of the 
2008 farm legislation.  A mailing is being sent to those person(s) who are affected by this 
provision, advising of three options available to you to decide between, not later than August 
14, 2009.  You may choose 1) not to add any pulse crop acreage 2) add pulse crops which 
were planted in excess of historical base plantings for the period, or 3) add any pulse crops 
planted during the period, with a corresponding decrease in current bases if the historical 
bases were not matched or exceeded during the base period.  If you choose not to decide, you 
will be defaulted to the second option, as of August 15, 2009.  
 
Yields for pulse crops can also be established based on your historical records for the 
corresponding period, or you may elect to accept the county average.  Pulse crop yields and 
bases are used only in the calculation of counter-cyclical payments under the DCP program; 
pulse crop bases are used in ACRE payment calculations.  No direct payments are associated 
with pulse crop bases under DCP or ACRE.  
 
Please review the pulse crop mailing and notify our office as soon as possible of your choice of 
election for adding these bases.  A form CCC-524 is required to be signed by all owners 
involved in this election, and we cannot provide you with the completed form for signatures 
until we know which election you will make.  Further, if your election will change bases on the 
farm, a revised DCP/ACRE contract would be needed for those person(s) affected by the 
change in bases.   
 

Noninsured Assistance Program Reporting Dates 
Producers with policies under the Noninsured Assistance program (NAP) are reminded of the 
requirement to annually report planted acreage not later than the final date for acreage 
reporting, June 30, 2009.  In addition to annual acreage reporting requirements, NAP requires 
an annual certification of production.  The production reporting date for 2008 crops where NAP 
policies were in effect is also June 30, 2009.  Failure to report timely can affect your eligibility 
for NAP coverage in the event of loss, and also will negatively impact on the established NAP 
yield for crops not reported.  
 
Crop losses due to weather related events on NAP crops must be reported to the FSA office 
by filing CCC-576 Notice of loss with the FSA within the earlier of 15 days of when the 
damaging weather event occurred, or the loss became apparent.  Losses must be inspected  

                                                      prior to disposition of crops under NAP if the crop will be destroyed or left unharvested.  

http://www.fsa.usda.gov/dcp
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2009 County Loan Rates Announced 
County loan rates for 2009 small grains have been established by Commodity Credit Corporation (CCC) as follows. 
 

Soft White Wheat  $ 3.15/bu.  Barley  $ 2.12/bu. 
Hard Red Spring (DNS) Wheat $ 3.81/bu.  Oats  $ 1.30/bu. 
Hard Red Winter Wheat  $ 2.94/bu. 

 
Non-recourse loans are available on farm stored, and warehouse stored crops, with maturity dates established at the end of the 
9th month after the month of approval.  Wheat and barley must grade #5 or better to qualify for a non-recourse loan.  Non-
recourse loans may either be repaid, or forfeited to CCC to satisfy repayment requirements.  Loans are available on up to 100% 
of the quantity either certified by the producer, or represented by warehouse receipt.  Measurement service is also available for 
producers who are unsure of the amount of grain in storage.  For commodities that do not meet eligible quality standards, 
recourse loans are available. 
 
Loan fees are $45 per loan, and an additional $3 per receipt on warehouse receipts in excess of one, or an additional $3 per bin 
in excess of one per loan.  Beginning with 2009, all warehouse receipts must indicate that arrangement has been made between 
the warehouse operator and the producer to cover in-handling charges, as well as prepaid storage. 
 
The 2008 farm bill made some major changes to the loan and LDP programs.  To calculate the value of repayment for loans, or 
the effective rate for LDPs, we now use the higher of a 5 day rolling average, or a 30 day rolling average for the commodity to 
establish our Posted County Price (PCP).  Loans may be repaid at the lesser of the PCP, or principal plus interest accrued.  The 
interest rate for June is 1.5%.  LDPs are made by comparing the PCP with the County Loan rate.  Currently, all commodities are 
in excess of levels that would authorize LDP payments. 
 
Another change involves discounts for lower value commodities.  Beginning in 2009, all loans will be issued without adjustment 
for premiums or discounts.  Any adjustments made due to low quality, on both warehouse and farm stored loans, will be made at 
the time of settlement or forfeiture, if you choose to deliver the commodity to CCC to satisfy your loan obligation. 
 
Beginning with the 2009 crop year, there is no longer a limit on the amount of LDP or market loan gain that a person may earn.  
All price support benefits are subject to Adjusted Gross Income (AGI) requirements, and persons who exceed $500,000 in 
average adjusted nonfarm income are not eligible for LDPs, or repayment of commodity loans using market loan gain provisions.  
For those persons exceeding the nonfarm AGI limit, loans must be repaid at principal plus interest. 
 
The final significant change to price support activities for 2009 involves dry peas.  Beginning with 2009, loan and LDP rates will 
be calculated based on #1 (food grade) peas; prior to 2009, #3 (feed grade) pea values were used.  This will make it much less 
likely that LDP payment levels will be met than in past years.  
 

Annual Payment Limit Notice 
A number of significant revisions were made to payment limitation rules as a result of the 2008 farm bill.  Payments for all new 
contracts and programs approved after the date of passage of the bill are now “directly attributed” to the natural person(s) 
ultimately responsible for payment shares.  For example, in a corporation, with two 50% members, each individual stock holder 
is “attributed” their share of the corporations earnings, and the total of all payments “attributed” cannot be in excess of the 
payment limitation for the applicable program.  CRP contracts approved and in place prior to 10/1/2008 are covered under the 
previous PL rules, and eligibility for those payments continues to be governed by the filing of CCC-502. Payment limits for 
programs are as follows. 
 
Counter-Cyclical and ACRE $65,000  Noninsured Assistance Program   $100,000 
Direct Payment under DCP $40,000  EQIP (2009-12)    $300,000 
CRP    $50,000  Disaster, including SURE, ELAP,LFP, LIP $100,000 
 
Actively engaged determinations are still required to participate in most programs, requiring contribution of a combination of 
land/capital or equipment to meet “left hand” and labor and/or management to meet “right hand” contributions.  Landowner 
exception still applies to producers share renting their land, making them actively engaged on share rented land without further 
contribution needed.  A tenant cash-renting land must meet cash-rent tenant eligibility, by providing either active personal labor, 
or a combination of management and equipment to be actively engaged on cash rented land.  Foreign person rules are 
applicable, and limit the eligibility of foreign persons to receive benefits under many of the programs administered through FSA. 
No program benefits subject to limit shall be provided until all required forms are provided, and determinations are completed. 


