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2008 Crop “Buy-in” for Future
Disaster Programs

Colchester, VT, Aug. 15, 2008 — Harvey Smith,
State Executive Director for USDA’s Farm
Service Agency in Vermont, reminds Vermont
crop producers that the deadline to obtain “buy-
in” coverage under FSA’s future Disaster As-
sistance Programs created by the Food, Con-
servation, and Energy Act of 2008 (2008 Farm
Bill) is September 16, 2008.

“The 2008 Farm Bill created new dis-
aster programs which require that producers
have crop insurance for all insurable crops
and/or NAP coverage for noninsurable crops
for all farms in all counties in which they have
an interest,” said SED Smith. In Vermont, this
would include all commercial production of
corn, hay, soybeans, maple, fruits, vegetables,
tree fruits, etc. Crops produced for livestock
feed are considered commercial crops, there-
fore pastureland grazed by livestock would be
included in that requirement. Deadlines for ob-
taining crop insurance and/or NAP coverage
have passed for 2008 crops. However, the
Farm Bill provided that producers would be al-
lowed to sign a waiver request and pay a “buy-
in” fee to be eligible for the future disaster pro-
grams. This fee does not get them actual crop
insurance or NAP coverage for 2008, but will
allow them to be eligible for the new disaster
programs.

With Vermont farmers being affected by disas-
trous weather this summer and potential losses
due to that weather, SED Smith stressed that
crop producers need to be aware of the re-
quirements. Because the new disaster program
regulations have not been written yet, potential
benefits from those programs are difficult to
determine.

The following questions are provided to assist a

producer in making the decision whether to pay

the buy-in fee:

. Do you anticipate having losses in
crop production guantity or quality
for 2008?

If you say “no”, you do not need to

“buy-in”. If you say “yes”, see next
guestion.
. Do you have crop insurance and/or

NAP coverage for ALL crops which
you produce commercially?

If you say “yes”, you do not need to

“buy-in”. If you say “no” or you are
not sure, see next question.

. Do you want to have the option of ap-
plying for benefits for 2008 losses un-
der the new disaster programs?

If you say “no”, you do not need to
“buy-in”. If you say “yes”, contact
your local USDA Service Center to de-
termine what your fee will be.

SED Smith said, “Those who miss this oppor-
tunity will not be eligible for disaster assis-
tance.”

The deadline for paying the buy-in fee is Sep-
tember 16, 2008.

2008 DCP

Producers have until September 30, 2008 to
signup in the Direct and Counter-cyclical Pro-
gram (DCP) for this fiscal year. Participants
can expect their final direct payment to be di-
rectly deposited into personal bank accounts
sometime during the first few weeks of Octo-
ber.

Producers who did not elect to receive an ad-
vance direct payment will receive their entire
direct payment for the year in one lump sum af-
ter the end of the fiscal year (September 30).

The direct payment for a crop equals 85 percent
of the farm’s base acreage times (x) the farm’s
direct payment yield times (x) the direct pay-
ment rate.

If there are any unearned payments, Commaod-
ity Credit Corporation will automatically sub-
tract those amounts from the final DCP
payments a producers is about to receive.



NAP Coverage

The Non-Insured Crop Disaster Assistance
Program (NAP) was designed to reduce finan-
cial losses that occur when natural disasters
cause a catastrophic loss of production or pre-
vented planting of an eligible crop by providing
coverage equivalent to catastrophic (CAT) in-
surance. Statute limits NAP to each commercial
crop or agricultural commodity, except live-
stock, for which CAT is not available.

The application deadline date for the 2009 cov-
erage on fall seeded crops has been extended to
December 1, 2008. In order to be eligible for
disaster assistance programs, like SURE, pro-
ducers are required to timely purchase, at a
minimum, CAT coverage for all insurable
crops and/or NAP coverage for all non-
insurable crops on their entire farm.

NAP coverage for 2009 costs $250 per crop,
but not more than $750 per producer per
county, or not more than $1875 total per pro-
ducer for all counties.

Producers who already have coverage on 2008
NAP crops may choose to continue coverage
on the same crop or crops for 2009, if the ap-
plicable service fee is submitted by the applica-
tion closing date. A new CCC-471, application
for coverage is not required to be signed when
applying for continuous coverage of the same
Crop or crops.

Producers who choose to add a new crop(s) or
delete a crop(s) from previous year’s coverage
or changing crop shares must file a new CCC-
471 with signatures and pay the applicable ser-
vice fee.

Producers with 2008 NAP coverage must re-
member to complete the following to qualify
for benefits:

o Timely file acreage reports and keep
track of harvested production using
acceptable methods. For example,
bale weights or other means of deter-
mining quantities of hay are required.

e File a “Notice of Loss” within 15 days
of when a loss is apparent, due to
drought, hail, etc.

SAFE Conservation Projects

Enrollment in Vermont State Acres for Wild-
life Enhancement (SAFE) continues. SAFE is
a component of the Conservation Reserve Pro-
gram (CRP), tailored to specific watershed
areas.

SAFE practices serve to restore wildlife habi-
tat by establishing small blocks of grassland
(10-40 acres) and enhancing existing habitats.
Certain wildlife species are in decline, and
SAFE habitats are designed to help revitalize
these populations.

Under CRP, farmers and ranchers enroll eligi-
ble land in 10 to 15-year contracts. These
plantings help prevent soil and nutrients from
running into regional waterways and affecting
water quality. The long-term vegetative cover
also improves wildlife habitat and soil quality.

In addition to the annual rental payment and
cost-share, SAFE may offer participants an up
front one-time CRP Signing Incentive Pay-
ment (SIP) of $100 per each SIP-eligible acre
and a Practice Incentive Payment when cost
share is made.

For more information about potential SAFE
projects in your area, contact your local FSA
office.

Continuous CRP

The Continuous Conservation Reserve Program
is a private lands environmental improvement
program that allows participants the opportu-
nity to enroll environmentally sensitive acre-
ages in conservation practices that will reduce
soil erosion, improve water and soil quality and
provide wildlife habitat and food sources.

The Continuous CRP program is a voluntary
enrollment program. Eligible landowners enter
into contracts that range from 10 to 15 years in
length. In return, the landowners will receive
annual rental and maintenance payments, in-
centive payments for certain activities, and cost
share for establishment.



To be eligible for enrollment in the Continuous
CRP, participants and acreage must meet cer-
tain requirements. Provided the eligibility re-
quirements are met, FSA will automatically
accept enrollments of acreage into Continuous
CRP. Landowners may enroll in the program at
any time during the year.

For more information on Continuous CRP en-
rollments, please contact your local FSA office.

County Committee Elections

A slate of nominees for your county committee
election has been established. The next step in
the election process is the mailing of the bal-
lots, which will begin on November 3, 2008.
Voters have until December 1, 2008, to return
their properly completed ballots to the county
office. Elected committee members and alter-
nates take office on Jan. 1, 2008.

Prospective Voter Requirements - Anyone
who meets the requirements in either, 1 or 2, as
well as item number 3, is eligible to vote for
county committee members.

1. Voter is of legal voting age and participates
or cooperates in any FSA program, or

2. The voter is not of legal voting age, but su-
pervises and conducts the farming operations
on an entire farm.

3. The voter must also be eligible to participate
in any FSA program provided by law, regard-
less of the status of funding.

Discrimination Prohibited - No person shall
be denied the right to vote because of race,
color, national origin, sex, religion, age, disabil-
ity, political beliefs, sexual orientation or mari-
tal or family status.

If you have any questions about your voter eli-
gibility, please contact your county office staff.

Power of Attorney

For those who find it difficult to visit the
county office personally because of work
schedules, distance, health, etc., FSA has a
power of attorney form available that enables
you to designate another person to conduct
your business at the office. If you are inter-
ested, please contact our office or any Farm
Service Agency office near you for more in-
formation. If you want a crop loan, a power of

attorney form will need to be completed for
husband and wife, if both do not come into
the office to sign the forms on the day the
loan is disbursed

Succession in Interest

If you have made any changes that affect your
interest in base acres since you signed your last
Direct and Counter-cyclical Program contract,
you must report these successions-in-interest
to the county committee by Sept. 30, so that a
final determination can be made on who is pro-
gram eligible on the property.

Changes that qualify as a succession-in-interest
include:

A sale of land

A change of operator or producer, includ-
ing a an increase or decrease in the number
of partners

A foreclosure, bankruptcy or involuntary
loss of the farm.

A change in producer shares to reflect
changes in the producer's share of the
crop(s) that were originally approved on
the contract.

If a succession-in-interest has taken place, you,
as the “predecessor,” are required to refund any
advance DCP payments you received for the
affected base acres before a payment can be
made to the “successor.”

Not reporting a succession-in-interest can re-
sult in contract termination and a loss of pro-
gram benefits for all producers involved.
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Dates to Remember

Sept. 1 Labor Day — Office Closed
for September 2008
Farm Operating - Direct 3.875% Sept. 16 Crop insurance and NAP “Buy-
Farm Ownership - Direct 5.125% in fee” for 2008 crops due
Limited Resource - Farm Oper- 5.00% _ _
ating ' Sept. 30 2008 DCP Sign Up deadline
é‘r!r?i';ed Resource - Farm OWn-| 5 9 Oct. 13 Columbus Day — Office Closed
Farm Ownership - Direct Down Continues Continuous Conservation Re-
Payment 1.50% serve program
Beginning Farmer or Rancher
Emergency 3.75%
Farm Storage Facility 3.875%
Visit our Web site at
http://www.fsa.usda.gov/VT

The U.S. Department of Agriculture (USDA) prohibits discrimination in all its program and activities on the basis of race, color, national origin,
age, disability, and where applicable, sex, marital status, familial status, parental status, religion, sexual orientation, genetic information, political
beliefs, reprisal, or because all or part of an individual's income is derived from any public assistance program. (Not all prohibited bases apply to
all programs.) Persons with disabilities who require alternative means for communication of program information (Braille, large print, audiotape,
etc.) should contact USDA’s TARGET Center at (202) 720-2600 (voice and TDD). To file a complaint of discrimination, write to USDA, Director,
Office of Civil Rights, 1400 Independence Avenue, S.W., Washington, D.C. 20250-9410, or call (800) 795-3272 (voice) or (202) 720-6382

(TDD). USDA is an equal opportunity provider and employer.




