
February 2016 

 

 A Message from the State Executive Director 

 USDA Expands Microloans to Help Farmers Purchase Farmland and Improve Property 

 USDA Removes Farm Program Payments to Managers Not Actively Engaged in Farming 

 USDA Encourages Producers to Consider Risk Protection Coverage before Crop Sales 
Deadlines 

 Filing a Notice of Loss 

 ARC, PLC and CTAP Acreage Maintenance 

 USDA Announces Changes to Fruit, Vegetable and Wild Rice Planting Rules 

 Farm Storage Facility Loans 

 Filing CCC-941 Adjusted Gross Income (AGI) Certifications 

 Guaranteed Loan Program 

 Beginning Farmer Loans 

 

Texas FSA Newsletter 
 

Texas Farm Service 
Agency 

2405 Texas Ave. S.  
College Station, Texas 77840 
www.fsa.usda.gov/tx 

State Committee:  
Jerry D. Glover  
Debra Barrett  
Armando Mandurjano  
Wesley Ratcliff  
Glen Rod 

State Executive Director: 
Judith A. Canales 

 

 

A Message from the State Executive 
Director 
Agriculture is a year-round effort in Texas.  At the USDA Farm 
Service Agency (FSA), we recognize the importance of working 
closely with our customers to assist them to meet their agriculture 
goals, help producers recover from losses due to natural disasters, 
establish conservation practices, obtain credit, and adjust to market 
fluctuations.   

The Agricultural Act of 2014, also referred to as the Food, Farm, 
and Jobs Bill, authorized programs and resources that FSA is 
charged with implementing through its national network of state and 
local offices.  In Texas, we have 173 local offices available to assist 
254 counties across the state.   

The 2014 Farm Bill delivery in Texas has shown remarkable 
results.  Specifically for 2015, Texas FSA distributed $2.2 billion in 
federal farm program payments and loans to farmers, ranchers, 
and producers.  This included more than $1 billion in federal farm 
program benefits through commodity and price support payments.  
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FSA also invested $125.7 million in Texans' conservation efforts.  
Participation in the Conservation Reserve Program (CRP), 
Grassland Reserve Program (GRP), Emergency Conservation 
Program (ECP), and Emergency Forest Restoration Program 
(EFRP) helped improve soil, water, energy, and wildlife resources 
throughout the state. 

Texas saw severe weather in 2015, and FSA's resources helped 
farmers and ranchers who suffered losses.  FSA delivered $611 
million to Texas producers following natural disasters including 
drought, flood, freeze, and tornadoes.   

Texas FSA provided crucial agriculture credit totaling $313 million 

 

in loans for Texas farmers and ranchers who manage family-sized operations.  FSA loan funds were 
allocated to producers who have worked in agriculture for generations, as well as many newcomers 
to agriculture, from college graduates to veterans, and second career seekers. 

Please take a moment to view the Texas FSA Fiscal Year 2015 report at the Texas Farm Service 
Agency Home Page, as well as results from previous years.  In 2014, nearly $1.6 billion was 
provided to Texas producers, as well as more than $1.9 billion in 2013. 

No matter the weather or the market, Texas FSA stands by all Texas farmers and ranchers–ready to 
deliver the safety-net and risk management programs needed to adjust to the uncertainties inherent 
in the agriculture industry.  We look forward to continued service to Texas agriculture through the 
years ahead. 

For more information on any of FSA's programs, please visit your local FSA office. 

Sincerely, 
Judith A. Canales 
Texas Farm Service Agency Executive Director 

 

USDA Expands Microloans to Help Farmers Purchase 
Farmland and Improve Property 

Producers, Including Beginning and Underserved Farmers, Have a New Option 
to Gain Access to Land 

The U.S. Department of Agriculture (USDA) will begin offering farm ownership microloans, creating 
a new financing avenue for farmers to buy and improve property. These microloans will be 
especially helpful to beginning or underserved farmers, U.S. veterans looking for a career in 
farming, and those who have small and mid-sized farming operations. 

The microloan program, which celebrates its third anniversary this week, has been hugely 
successful, providing more than 16,800 low-interest loans, totaling over $373 million to producers 
across the country. Microloans have helped farmers and ranchers with operating costs, such as 
feed, fertilizer, tools, fencing, equipment, and living expenses since 2013. Seventy percent of loans 
have gone to new farmers. 

https://admin.govdelivery.com/accounts/USFSA/bulletins/20508458/www.fsa.usda.gov/TX
https://admin.govdelivery.com/accounts/USFSA/bulletins/20508458/www.fsa.usda.gov/TX


Now, microloans will be available to also help with farm land and building purchases, and soil and 
water conservation improvements. FSA designed the expanded program to simplify the application 
process, expand eligibility requirements and expedite smaller real estate loans to help farmers 
strengthen their operations. Microloans provide up to $50,000 to qualified producers, and can be 
issued to the applicant directly from the USDA Farm Service Agency (FSA). 

This microloan announcement is another USDA resource for America’s farmers and ranchers to 
utilize, especially as new and beginning farmers and ranchers look for the assistance they need to 
get started. To learn more about the FSA microloan program visit www.fsa.usda.gov/microloans, or 
contact your local FSA office. To find your nearest office location, please visit http://offices.usda.gov. 

 

USDA Removes Farm Program Payments to Managers Not 
Actively Engaged in Farming 

USDA finalized a rule to ensure that farm safety-net payments are issued only to active managers of 
farms that operate as joint ventures or general partnerships, consistent with the direction and 
authority provide by Congress in the 2014 Farm Bill. The action, which exempts family farm 
operations, closes a loophole where individuals who were not actively part of farm management still 
received payments. 

Since 1987, the broad definition of “actively engaged” resulted in some general partnerships and 
joint ventures adding managers to the farming operation, qualifying for more payments, that did not 
substantially contribute to management. The rule applies to operations seeking more than one farm 
manager, and requires measureable, documented hours and key management activities each year. 
Some operations of certain sizes and complexity may be allowed up to three qualifying managers 
under limited conditions. The changes apply to payments for 2016 and subsequent crop years for 
Agriculture Risk Coverage (ARC) and Price Loss Coverage (PLC) Programs, Loan Deficiency 
Payments (LDP) and Marketing Loan Gains (MLG) realized via the Marketing Assistance Loan 
program. 

As required by Congress, the new rule does not apply to family farms, or change regulations related 
to contributions of land, capital, equipment, or labor. The changes go into effect for the 2016 crop 
year for most farms. Farms that have already planted fall crops for 2016 have until the 2017 crop 
year to comply. For more details, producers are encouraged to consult their local Farm Service 
Agency office.  

 

USDA Encourages Producers to Consider Risk Protection 
Coverage before Crop Sales Deadlines 

The Farm Service Agency encourages producers to examine available USDA crop risk protection 
options, including federal crop insurance and Noninsured Crop Disaster Assistance Program (NAP) 
coverage, before the applicable crop sales deadline. 

Producers are reminded that crops not covered by insurance may be eligible for the Noninsured 
Crop Disaster Assistance Program (NAP). The 2014 Farm Bill expanded NAP to include higher 
levels of protection. Beginning, underserved and limited resource farmers are now eligible for free 
catastrophic level coverage, as well as discounted premiums for additional levels of protection." 

Federal crop insurance covers crop losses from natural adversities such as drought, hail and 
excessive moisture. NAP covers losses from natural disasters on crops for which no permanent 

http://www.usda.gov/newfarmers
http://www.fsa.usda.gov/microloans
http://links.govdelivery.com/track?type=click&enid=ZWFzPTEmbWFpbGluZ2lkPTIwMTUwMjEwLjQxNDAyNjYxJm1lc3NhZ2VpZD1NREItUFJELUJVTC0yMDE1MDIxMC40MTQwMjY2MSZkYXRhYmFzZWlkPTEwMDEmc2VyaWFsPTE3MjQxMDk2JmVtYWlsaWQ9ZGFyaW4ubGVhY2hAaWEudXNkYS5nb3YmdXNlcmlkPWRhcmluLmxlYWNoQGlhLnVzZGEuZ292JmZsPSZleHRyYT1NdWx0aXZhcmlhdGVJZD0mJiY=&&&113&&&http://offices.usda.gov/


federal crop insurance program is available, including perennial grass forage and grazing crops, 
fruits, vegetables, mushrooms, floriculture, ornamental nursery, aquaculture, turf grass, ginseng, 
honey, syrup, bioenergy, and industrial crops. 

USDA has partnered with Michigan State University and the University of Illinois to create an online 
tool at www.fsa.usda.gov/nap that allows producers to determine whether their crops are eligible for 
federal crop insurance or NAP and to explore the best level of protection for their operation. NAP 
basic coverage is available at 55 percent of the average market price for crop losses that exceed 50 
percent of expected production, with higher levels of coverage, up to 65 percent of their expected 
production at 100 percent of the average market price, including coverage for organics and crops 
marketed directly to consumers. 

Deadlines for coverage vary by state and crop. To learn more about NAP visit 
www.fsa.usda.gov/nap or contact your local USDA Service Center. To find your local USDA Service 
Centers go to http://offices.usda.gov.   

Federal crop insurance coverage is sold and delivered solely through private insurance agents. 
Agent lists are available at all USDA Service Centers or at USDA’s online Agent Locator: 
http://prodwebnlb.rma.usda.gov/apps/AgentLocator/#. Producers can use the USDA Cost Estimator, 
https://ewebapp.rma.usda.gov/apps/costestimator/Default.aspx, to predict insurance premium costs.  

 

Filing a Notice of Loss 
The CCC-576, Notice of Loss, is used to report failed acreage and prevented planting and may be 
completed by any producer with an interest in the crop. Timely filing a Notice of Loss is required for 
all crops including grasses. For losses on crops covered by the Non-Insured Crop Disaster 
Assistance Program (NAP), you must file a CCC-576, Notice of Loss, in the FSA County Office 
within 15 days of the occurrence of the disaster or when losses become apparent.  

Producers of hand-harvested crops must notify FSA of damage or loss through the administrative 
County Office within 72 hours of the date of damage or loss first becomes apparent. This notification 
can be provided by filing a CCC-576, email, fax or phone. Producers who notify the County Office by 
any method other than by filing the CCC-576 are still required to file a CCC-576, Notice of Loss, 
within the required 15 calendar days. 

If filing for prevented planting, an acreage report and CCC-576 must be filed within 15 calendar days 
of the final planting date for the crop.   

 

ARC, PLC and CTAP Acreage Maintenance 

Producers enrolled in Agriculture Risk Coverage (ARC), Price Loss Coverage (PLC) or the Cotton 
Transition Assistance Program (CTAP) must protect all cropland and noncropland acres on the farm 
from wind and water erosion and noxious weeds. Producers who sign ARC county or individual 
contracts and PLC contracts agree to effectively control noxious weeds on the farm according to 
sound agricultural practices. If a producer fails to take necessary actions to correct a maintenance 
problem on a farm that is enrolled in ARC, PLC or CTAP, the County Committee may elect to 
terminate the contract for the program year. 

In Texas, sound agricultural practices include, but are not limited to, minimum tillage, traditional 
tillage, rodent control, not over-grazing and planting cover crops as needed to prevent soil erosion. 
Contract participants in Texas must have 95 percent control of noxious weeds on the farm. The list 
of noxious weeds can be found on the Introduced, Invasive, and Noxious Plants website 

http://www.fsa.usda.gov/nap
http://www.fsa.usda.gov/nap
http://offices.usda.gov/
http://prodwebnlb.rma.usda.gov/apps/AgentLocator/
https://ewebapp.rma.usda.gov/apps/costestimator/Default.aspx


http://plants.usda.gov/java/noxiousDriver.  

 

USDA Announces Changes to Fruit, Vegetable and Wild Rice 
Planting Rules 
Farm Service Agency (FSA) has announced fruit, vegetable and wild rice provisions that affect 
producers who intend to participate in certain programs authorized by the Agricultural Act of 2014.   

Producers who intend to participate in the Agriculture Risk Coverage (ARC) or Price Loss Coverage 
(PLC) programs are subject to an acre-for-acre payment reduction when fruits and nuts, vegetables 
or wild rice are planted on the payment acres of a farm.  Payment reductions do not apply to mung 
beans, dry peas, lentils or chickpeas.  Planting fruits, vegetables or wild rice on acres that are not 
considered payment acres will not result in a payment reduction.  Farms that are eligible to 
participate in ARC/PLC but are not enrolled for a particular year may plant unlimited fruits, 
vegetables and wild rice for that year but will not receive ARC/PLC payments for that year.  Eligibility 
for succeeding years is not affected. 

Planting and harvesting fruits, vegetables and wild rice on ARC/PLC acreage is subject to the acre-
for-acre payment reduction when those crops are planted on either more than 15 percent of the 
base acres of a farm enrolled in ARC using the county coverage or PLC, or more than 35 percent of 
the base acres of a farm enrolled in ARC using the individual coverage. 

Fruits, vegetables and wild rice that are planted in a double-cropping practice will not cause a 
payment reduction if the farm is in a double-cropping region as designated by the USDA’s 
Commodity Credit Corporation.

 

Farm Storage Facility Loans 

FSA’s Farm Storage Facility Loan (FSFL) program provides low-interest financing to producers to 
build or upgrade storage facilities. 

The low-interest funds can be used to build or upgrade permanent facilities to store commodities. 
Eligible commodities include corn, grain sorghum, rice, soybeans, oats, peanuts, wheat, barley, 
minor oilseeds harvested as whole grain, pulse crops (lentils, chickpeas and dry peas), hay, honey, 
renewable biomass, fruits, nuts and vegetables for cold storage facilities, floriculture, hops, maple 
sap, rye, milk, cheese, butter, yogurt, meat and poultry (unprocessed), eggs, and aquaculture 
(excluding systems that maintain live animals through uptake and discharge of water). Qualified 
facilities include grain bins, hay barns and cold storage facilities for eligible commodities.   

Loans up to $50,000 can be secured by a promissory note/security agreement and some loans 
between $50,000 and $100,000 will no longer require additional security. 

Producers do not need to demonstrate the lack of commercial credit availability to apply. The loans 
are designed to assist a diverse range of farming operations, including small and mid-sized 
businesses, new farmers, operations supplying local food and farmers markets, non-traditional farm 
products, and underserved producers. 

To learn more about the FSA Farm Storage Facility Loan, visit www.fsa.usda.gov/pricesupport  or 
contact your local FSA county office.  To find your local FSA county office, visit 
http://offices.usda.gov.  

 

http://plants.usda.gov/java/noxiousDriver
http://www.fsa.usda.gov/pricesupport
http://offices.usda.gov/


Filing CCC-941 Adjusted Gross Income (AGI) Certifications 

Many producers have experienced delays in receiving Agriculture Risk Coverage (ARC) and Price 
Loss Coverage (PLC) payments, Loan Deficiency Payments (LDPs) and Market Gains on Marketing 
Assistance Loans (MALs) because they have not filed form CCC-941, Adjusted Gross Income 
Certification. LDPs will not be paid until all eligible producers, including landowners who share in the 
crop, have filed a valid CCC-941.   

Producers without a valid CCC-941 certifying their compliance with the average adjusted gross 
income provisions will not receive payments that have been processed. All farm 
operator/tenants/owners who have not filed a CCC-941 and have pending payments should 
IMMEDIATELY file the form with their recording county FSA office. Farm operators and tenants are 
encouraged to ensure that their landowners have filed the form. FSA has been issuing 2014 
ARC/PLC payments, 2015 LDPs and Market Gains.  

FSA can accept the CCC-941 for 2014, 2015 and 2016. Unlike the past, producers must have the 
CCC-941 certifying their AGI compliance before any payments can be issued. 

 

Guaranteed Loan Program 

FSA guaranteed loans allow lenders to provide agricultural credit to farmers who do not meet the 
lender's normal underwriting criteria. Farmers and ranchers apply for a guaranteed loan through a 
lender, and the lender arranges for the guarantee. FSA can guarantee up to 95 percent of the loss 
of principal and interest on a loan. Guaranteed loans can be used for both farm ownership and 
operating purposes.   

Guaranteed farm ownership loans can be used to purchase farmland, construct or repair buildings, 
develop farmland to promote soil and water conservation or to refinance debt.  

Guaranteed operating loans can be used to purchase livestock, farm equipment, feed, seed, fuel, 
farm chemicals, insurance and other operating expenses.  

FSA can guarantee farm ownership and operating loans up to $1,399,000. Repayment terms vary 
depending on the type of loan, collateral and the producer's ability to repay the loan. Operating 
loans are normally repaid within seven years and farm ownership loans are not to exceed 40 years.  

Please contact your lender or local FSA farm loan office for more information on guaranteed loans.  

 

Beginning Farmer Loans 

FSA assists beginning farmers to finance agricultural enterprises. Under these designated farm loan 
programs, FSA can provide financing to eligible applicants through either direct or guaranteed loans. 
FSA defines a beginning farmer as a person who: 

- Has operated a farm for not more than 10 years 
- Will materially and substantially participate in the operation of the farm 
- Agrees to participate in a loan assessment, borrower training and financial management program 
sponsored by FSA 
- Does not own a farm in excess of 30 percent of the county’s average size farm 

Additional program information, loan applications, and other materials are available at your local 



USDA Service Center.  You may also visit www.fsa.usda.gov.

 

USDA is an equal opportunity provider, employer, and lender. To file a complaint of discrimination, 
write: USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400 
Independence Ave., SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer 
Service), (800) 877-8339 (Local or Federal relay), (866) 377-8642 (Relay voice users). 
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