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CRP Payment Limitation 
  

  

Payments and benefits received under the 
Conservation Reserve Program (CRP) are subject 
to the following: 

  

 payment limitation by direct attribution  

 foreign person rule  

 average adjusted gross income (AGI) 
limitation  The 2014 Farm Bill continued 
the $50,000 maximum CRP payment 
amount that can be received annually, 
directly or indirectly, by each person or 
legal entity.  This payment limitation 
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Please contact your local 
FSA Office for questions 
specific to your operation 
or county. 

includes all annual rental payments and 
incentive payments (Sign-up Incentive 
Payments and Practice Incentive 
Payments).  Annual rental payments are 
attributed (earned) in the fiscal year in 
which program performance occurs.  Sign-
up Incentive Payments (SIP) are attributed 
(earned) based on the fiscal year in which 
the contract is approved, not the fiscal 
year the contract is effective.  Practice 
Incentive Payments (PIP) are attributed 
(earned) based on the fiscal year in which 
the cost-share documentation is 
completed and the producer or technical 
service provider certifies performance of 
practice completion to the county office. 
 Such limitation on payments is controlled 
by direct attribution.   

  

 Program payments made directly or 
indirectly to a person are combined with 
the pro rata interest held in any legal entity 
that received payment, unless the 
payments to the legal entity have been 
reduced by the pro rata share of the 
person.   

 Program payments made directly to a 
legal entity are attributed to those persons 
that have a direct and indirect interest in 
the legal entity, unless the payments to 
the legal entity have been reduced by the 
pro rata share of the person.   

 Payment attribution to a legal entity is 
tracked through four levels of ownership.  
If any part of the ownership interest at the 
fourth level is owned by another legal 
entity, a reduction in payment will be 
applied to the payment entity in the 
amount that represents the indirect 
interest of the fourth level entity in the 
payment entity.   Essentially, all payments 
will be “attributed” to a person’s Social 
Security Number.  Given the current CRP 
annual rental rates in many areas, it is 
important producers are aware of how 
CRP offered acreages impact their 
$50,000 annual payment limitation.  
Producers should contact their local FSA 
office for additional information. NOTE:  
The information in the above article only 
applies to contracts subject to 4-PL and 5-
PL regulations. It does not apply to 



contacts subject to 1-PL regulations.  

 

USDA Removes Farm Program 
Payments to Managers Not 
Actively Engaged in Farming  
  

  

USDA finalized a rule to ensure that farm safety-
net payments are issued only to active managers 
of farms that operate as joint ventures or general 
partnerships, consistent with the direction and 
authority provide by Congress in the 2014 Farm 
Bill. The action, which exempts family farm 
operations, closes a loophole where individuals 
who were not actively part of farm management 
still received payments.  

  

Since 1987, the broad definition of “actively 
engaged” resulted in some general partnerships 
and joint ventures adding managers to the farming 
operation, qualifying for more payments, that did 
not substantially contribute to management. The 
rule applies to operations seeking more than one 
farm manager, and requires measureable, 
documented hours and key management activities 
each year. Some operations of certain sizes and 
complexity may be allowed up to three qualifying 
managers under limited conditions. The changes 
apply to payments for 2016 and subsequent crop 
years for Agriculture Risk Coverage (ARC) and 
Price Loss Coverage (PLC) Programs, Loan 
Deficiency Payments (LDP) and Marketing Loan 
Gains (MLG) realized via the Marketing Assistance 
Loan program.  

  

As required by Congress, the new rule does not 
apply to family farms, or change regulations 
related to contributions of land, capital, equipment, 
or labor. The changes go into effect for the 2016 
crop year for most farms. Farms that have already 
planted fall crops for 2016 have until the 2017 crop 
year to comply. For more details, producers are 
encouraged to consult their local Farm Service 
Agency office.  



  

 

USDA 49th Enrollment Period for the Conservation Reserve 
Program Ends Feb. 26 
  

  

  

December 2015 Marked 30th Anniversary for the Nation’s Most Successful Voluntary Conservation 
Program  

  

Farmers and ranchers are reminded that the general enrollment period for the Conservation 
Reserve Program (CRP) ends on Feb. 26, 2016. December 2015 marked the 30th anniversary of 
CRP, a federally funded program that assists agricultural producers with the cost of restoring, 
enhancing and protecting certain grasses, shrubs and trees to improve water quality, prevent soil 
erosion and reduce loss of wildlife habitat.  

  

As of September 2015, 24.2 million acres were enrolled in CRP. CRP also is protecting more than 
170,000 stream miles with riparian forest and grass buffers, enough to go around the world 7 times. 
For an interactive tour of CRP success stories from across the U.S., visit 
www.fsa.usda.gov/CRPis30, or follow on Twitter at #CRPis30.  

  

Participants in CRP establish long-term, resource-conserving plant species, such as approved 
grasses or trees (known as “covers”) to control soil erosion, improve water quality and develop 
wildlife habitat on marginally productive agricultural lands. In return, FSA provides participants with 
rental payments and cost-share assistance. At times when commodity prices are low, enrolling 
sensitive lands in CRP can be especially attractive to farmers and ranchers, as it softens the 
economic hardship for landowners at the same time that it provides ecological benefits. Contract 
duration is between 10 and 15 years. The long-term goal of the program is to re-establish native 
plant species on marginal agricultural lands for the primary purpose of preventing soil erosion and 
improving water quality and related benefits of reducing loss of wildlife habitat.  

  

Contracts on 1.64 million acres of CRP are set to expire on Sept. 30, 2016. Producers with expiring 
contracts or producers with environmentally sensitive land are encouraged to evaluate their options 
under CRP.  

  

Since it was established on Dec. 23, 1985, CRP has:  

  

http://www.fsa.usda.gov/CRPis30


 Prevented more than 9 billion tons of soil from eroding, enough soil to fill 600 million dump 
trucks; 

 Reduced nitrogen and phosphorous runoff relative to annually tilled cropland by 95 and 
85 percent respectively; 

 Sequestered an annual average of 49 million tons of greenhouse gases, equal to taking 9 
million cars off the road.  

  

Since 1996, CRP has created nearly 2.7 million acres of restored wetlands. 

  

  

  

For more information FSA conservation programs, visit a local FSA office or 
www.fsa.usda.gov/conservation. To find your local FSA office, visit http://offices.usda.gov. 

  

  

 

USDA Encourages Producers to Consider Risk Protection 
Coverage before Crop Sales Deadlines 
  

  

The Farm Service Agency encourages producers to examine available USDA crop risk protection 
options, including federal crop insurance and Noninsured Crop Disaster Assistance Program (NAP) 
coverage, before the applicable crop sales deadline.  

  

Producers are reminded that crops not covered by insurance may be eligible for the Noninsured 
Crop Disaster Assistance Program (NAP). The 2014 Farm Bill expanded NAP to include higher 
levels of protection. Beginning, underserved and limited resource farmers are now eligible for free 
catastrophic level coverage, as well as discounted premiums for additional levels of protection."  

  

Federal crop insurance covers crop losses from natural adversities such as drought, hail and 
excessive moisture. NAP covers losses from natural disasters on crops for which no permanent 
federal crop insurance program is available, including perennial grass forage and grazing crops, 
fruits, vegetables, mushrooms, floriculture, ornamental nursery, aquaculture, turf grass, ginseng, 
honey, syrup, bioenergy, and industrial crops.  

  

http://www.fsa.usda.gov/
http://offices.usda.gov/


USDA has partnered with Michigan State University and the University of Illinois to create an online 
tool at www.fsa.usda.gov/nap that allows producers to determine whether their crops are eligible for 
federal crop insurance or NAP and to explore the best level of protection for their operation. NAP 
basic coverage is available at 55 percent of the average market price for crop losses that exceed 50 
percent of expected production, with higher levels of coverage, up to 65 percent of their expected 
production at 100 percent of the average market price, including coverage for organics and crops 
marketed directly to consumers.  

  

Deadlines for coverage vary by state and crop. To learn more about NAP visit 
www.fsa.usda.gov/nap or contact your local USDA Service Center. To find your local USDA Service 
Centers go to http://offices.usda.gov.    

Federal crop insurance coverage is sold and delivered solely through private insurance agents. 
Agent lists are available at all USDA Service Centers or at USDA’s online Agent Locator: 
http://prodwebnlb.rma.usda.gov/apps/AgentLocator/#. Producers can use the USDA Cost Estimator, 
https://ewebapp.rma.usda.gov/apps/costestimator/Default.aspx, to predict insurance premium cost 

  

  

 

Report Livestock Losses 
  

  

  

The Livestock Indemnity Program (LIP) provides assistance to eligible producers for livestock death 
losses in excess of normal mortality due to adverse weather and attacks by animals reintroduced 
into the wild by the federal government or protected by federal law. LIP compensates livestock 
owners and contract growers for livestock death losses in excess of normal mortality due to adverse 
weather, including losses due to hurricanes, floods, blizzards, wildfires, extreme heat or extreme 
cold.   

  

For 2016, eligible losses must occur on or after Jan. 1, 2016, and before December 31, 2016. A 
notice of loss must be filed with FSA within 30 days of when the loss of livestock is apparent.  
Participants must provide the following supporting documentation to their local FSA office no later 
than 30 calendar days after the end of the calendar year for which benefits are requested:  

  

 Proof of death documentation 

 Copy of growers contracts  

 Proof of normal mortality documentation  

  

http://www.fsa.usda.gov/nap
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USDA has established normal mortality rates for each type and weight range of eligible livestock, 
i.e. Adult Beef Cow = 1.5% and Non-Adult Beef Cattle (less than 400 pounds) = 5%. These 
established percentages reflect losses that are considered expected or typical under “normal” 
conditions. Producers who suffer livestock losses in 2016 must file both of the following:  

  

 A notice of loss the earlier of 30 calendar days of when the loss was apparent or by January 
30, 2017 

 An application for payment by January 30, 2017.  

  

Additional Information about LIP is available at your local FSA office or online at: www.fsa.usda.gov. 

  

 

USDA Announces Changes to Fruit, Vegetable and Wild Rice 
Planting Rules 
  

  

  

Farm Service Agency (FSA) has announced fruit, vegetable and wild rice provisions that affect 
producers who intend to participate in certain programs authorized by the Agricultural Act of 2014.   

  

Producers who intend to participate in the Agriculture Risk Coverage (ARC) or Price Loss Coverage 
(PLC) programs are subject to an acre-for-acre payment reduction when fruits and nuts, vegetables 
or wild rice are planted on the payment acres of a farm.  Payment reductions do not apply to mung 
beans, dry peas, lentils or chickpeas.  Planting fruits, vegetables or wild rice on acres that are not 
considered payment acres will not result in a payment reduction.  Farms that are eligible to 
participate in ARC/PLC but are not enrolled for a particular year may plant unlimited fruits, 
vegetables and wild rice for that year but will not receive ARC/PLC payments for that year.  
Eligibility for succeeding years is not affected.  

  

Planting and harvesting fruits, vegetables and wild rice on ARC/PLC acreage is subject to the acre-
for-acre payment reduction when those crops are planted on either more than 15 percent of the 
base acres of a farm enrolled in ARC using the county coverage or PLC, or more than 35 percent of 
the base acres of a farm enrolled in ARC using the individual coverage.  

  

Fruits, vegetables and wild rice that are planted in a double-cropping practice will not cause a 
payment reduction if the farm is in a double-cropping region as designated by the USDA’s 
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Commodity Credit Corporation. 

 

Maintaining the Quality of Farm-Stored Loan Grain 
  

Bins are ideally designed to hold a level volume of grain. When bins are overfilled and grain is 
heaped up, airflow is hindered and the chance of spoilage increases. 

  

Producers who take out marketing assistance loans and use the farm-stored grain as collateral 
should remember that they are responsible for maintaining the quality of the grain through the term 
of the loan. 

  

 

Unauthorized Disposition of Grain 
  

If loan grain has been disposed of through feeding, selling or any other form of disposal without prior 
written authorization from the county office staff, it is considered unauthorized disposition. The 
financial penalties for unauthorized dispositions are severe and a producer’s name will be placed on 
a loan violation list for a two-year period.  Always call before you haul any grain under loan. 

 

Update Your Records 
  

FSA is cleaning up our producer record database. If you have any unreported changes of address 
or zip code or an incorrect name or business name on file they need to be reported to our office. 
Changes in your farm operation, like the addition of a farm by lease or purchase, need to be 
reported to our office as well. Producers participating in FSA and NRCS programs are required to 
timely report changes in their farming operation to the County Committee in writing and update their 
CCC-902 Farm Operating Plan. 

 

Farm Reconstitutions 
  

When changes in farm ownership or operation take place, a farm reconstitution is necessary. The 
reconstitution — or recon — is the process of combining or dividing farms or tracts of land based on 
the farming operation.  

  

The following are the different methods used when doing a farm recon.  

  

Estate Method — the division of bases, allotments and quotas for a parent farm among heirs in 



settling an estate;  

  

Designation of Landowner Method — may be used when (1) part of a farm is sold or ownership is 
transferred; (2) an entire farm is sold to two or more persons; (3) farm ownership is transferred to 
two or more persons; (4) part of a tract is sold or ownership is transferred; (5) a tract is sold to two 
or more persons; or (6) tract ownership is transferred to two or more persons. In order to use this 
method the land sold must have been owned for at least three years, or a waiver granted, and the 
buyer and seller must sign a Memorandum of Understanding;  

  

DCP Cropland Method — the division of bases in the same proportion that the DCP cropland for 
each resulting tract relates to the DCP cropland on the parent tract;  

  

Default Method — the division of bases for a parent farm with each tract maintaining the bases 
attributed to the tract level when the reconstitution is initiated in the system.  

  

 

Farm Loan Graduation Reminder  
  

FSA Direct Loans are considered a temporary source of credit that is available to producers who do 
not meet normal underwriting criteria for commercial banks.    

  

FSA periodically conducts Direct Loan graduation reviews to determine a borrower’s ability to 
graduate to commercial credit. If the borrower’s financial condition has improved to a point where 
they can refinance their debt with commercial credit, they will be asked to obtain other financing and 
partially or fully pay off their FSA debt.    

  

By the end of a producer’s operating cycle, the Agency will send a letter requesting a current 
balance sheet, actual financial performance and a projected farm budget. The borrower has 30 days 
to return the required financial documents. This information will be used to evaluate the borrower’s 
potential for refinancing to commercial credit.  

  

If a borrower meets local underwriting criteria, FSA will send the borrower’s name, loan type, 
balance sheet and projected cash flow to commercial lenders. The borrower will be notified when 
loan information is sent to local lenders.     

  

If any lenders are interested in refinancing the borrower’s loan, FSA will send the borrower a letter 
with a list of lenders that are interested in refinancing the loan. The borrower must contact the 



lenders and complete an application for commercial credit within 30 calendar days.   

  

If a commercial lender rejects the borrower, the borrower must obtain written evidence that specifies 
the reasons for rejection and submit to their local FSA farm loan office.    

  

If a borrower fails to provide the requested financial information or to graduate, FSA will notify the 
borrower of noncompliance, FSA’s intent to accelerate the loan, and appeal rights.  

  

 

Farmers to receive Documentation of USDA Services 
  

Local Offices Issue Receipts for Services Provided 
 
Farm Service Agency (FSA) reminds agricultural producers that FSA provides a receipt to 
customers who request or receive assistance or information on FSA programs. 

  

As part of FSA’s mission to provide enhanced customer service, producers who visit FSA will 
receive documentation of services requested and provided. From December through June, FSA 
issued more than 327,000 electronic receipts. 

  

The 2014 Farm Bill requires a receipt to be issued for any agricultural program assistance 
requested from FSA, the National Resources Conservation Service (NRCS) and Rural Development 
(RD). Receipts include the date, summary of the visit and any agricultural information, program 
and/or loan assistance provided to an individual or entity.  

  

In some cases, a form or document – such as a completed and signed program enrollment form –
serve as the customer receipt instead of a printed or electronic receipt. A service is any information, 
program or loan assistance provided whether through a visit, email, fax or letter.  

  

To learn more about FSA, visit www.fsa.usda.gov or contact this office at 509-397-4301. 

  

  

  

 

http://www.fsa.usda.gov/


USDA Rural Development 
Are you looking to improve your agricultural operation’s bottom line? USDA Rural 
Development may be able to help. We offer agricultural producers financial assistance for:  

  

• Adding value to products 

  

• Improving energy efficiency 

  

• Housing farm laborers  

  

Help is available to eligible farmers, ranchers, nurserymen, aquaculture operators, and others 
engaged in agricultural production. 

  

Assistance under these programs is available to applicants in areas designated as “rural.” Under 
law, the definition of “rural area” is different for each program.    

  

How to get started:  

  

 Funding cycles vary by program; they can be annual, quarterly, or continuous. 

 More information and program resources like forms, guidance, certifications, checklists and 
more are available online at www.rd.usda.gov/sd.   

 Contact USDA Rural Development Specialist Jolene Pravecek for assistance and 
application information at (605) 665-2662 , Ext. 116, jolene.pravecek@sd.usda.gov; or visit 
 http://www.rd.usda.gov/contact-us/state-offices/sd. 

  

 
USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination, 
write: USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400 
Independence Ave., SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer 
Service), (800) 877-8339 (Local or Federal relay), (866) 377-8642 (Relay voice users). 
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