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CRP General Sign-up Begins March 14

The Conservation Reserve Program (CRP) is offering a general sign-up period from March 14, 2011
through April 15, 2011. This is the second consecutive year that USDA has offered a general CRP sign-

up.

CRP is a voluntary program that helps agricultural producers use environmentally sensitive land for con-
servation benefits. Producers enrolled in CRP plant long-term, resource-conserving covers to control soil
erosion, improve water and air quality, and develop wildlife habitat.

Landowners enrolled in the CRP program receive annual rental payments and cost-share assistance to es-
tablish long-term, resource conserving covers on eligible farmland. Land that is not currently enrolled in
CRP can be offered during sign-up if all eligibility requirements are met. CRP participants with contracts
expiring this fall can make new contract offers during the sign-up period. Contracts awarded during this
general signup will become effective October 1, 2011. Land offered into CRP must be physically and le-
gally capable of being cropped in a normal manner — no trees, gullies, etc. For more information, please
contact the Linn County office at 660-258-7265 or visit www.fsa.usda.gov/crp.

SURE Sign-up DCP Signup & Advance Pay-

. . ments
Signup for the 2009 Supplemental Revenue Assis-

tance Program (SURE) began Jan. 10, 2011, and
ends July 29, 2011. SURE provides benefits for
2008 - 2011 crop year farm revenue losses due to
natural disasters.

Enrollment for the 2011 Direct and Counter-
cyclical Program (DCP) has begun and will con-
tinue through June 1, 2011. Advance payments
0f 22% on the 2011 DCP program will be avail-
able starting December 1, 2010. The remaining
78% of your DCP payment will be issued after
October 1, 2011.

A participant enrolled in SURE may be eligible for
benefits when either:

e farms in counties with Secretarial disaster dec-
larations, including contiguous counties, have
incurred crop production or quality losses, or
both, and includes all crops grown by a pro-
ducer nationwide, except grazed crops.

Eligible producers receive direct payments at
rates established by statute regardless of market
prices. DCP contract signatures for enrollment
are due by the signup deadline of June 1, 2011.
For more information producers can contact

) ) their local FSA office.
e any farm in which, for the crop year, the actual

production of the farm because of disaster re-
lated conditions is less that 50% or less than
normal production of the farm.

Bank Account Changes need to notify the FSA county office if your ac-
count has been changed or if another financial
institution purchases your bank. Payments can be
delayed if the FSA office is not aware of updates

to your account and routing numbers.

Current policy mandates that FSA payments be
electronically transferred into your bank account.
In order for timely payments to be made, producers
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The ACRE Option

The Average Crop Revenue Election Program
(ACRE) provides a safety net based on state revenue
losses and acts in place of the price-based safety net
of counter-cyclical payments under DCP. A farm's
payment is based on a revenue guarantee calculated
using a 5-year average state yield and the most re-
cent 2-year national price for each eligible commod-

1ty.

An ACRE payment is issued when both the state

and the farm have incurred a revenue loss. In ex-
change for participating in ACRE, a farm's direct
payment is reduced by 20 percent, and marketing
assistance loan rates are reduced by 30 percent.

The decision to enroll in the ACRE Program is ir-
revocable. The owner of the farm and all producers
on the farm must agree to enroll in ACRE. Once
enrolled, the farm shall be enrolled for that initial
crop year and will remain in ACRE through the
2012 crop year.

The June 1, 2011, deadline is statutory for all par-
ticipants.

NAP Coverage Deadline

The noninsured crop disaster assistance program
(NAP) is a federally funded program that helps pro-
ducers reduce their risk when growing food and fiber
crops, specialty crops and crops for livestock feed.
March 15, 2011, is the application closing date.

These benefits are only available for crops for which
the catastrophic level of crop insurance is not avail-
able for the crop. NAP is not available for crops
when the Risk Management Agency (RMA) offers
coverage for the crop in the county. An example
could be that RMA offers coverage for corn in the
county and special provisions state that the crop must
be irrigated. Since corn is covered in the county, NAP
cannot be offered on non-irrigated corn.

Production records for all crops must be reported to
FSA no later than the final acreage reporting date for
the crop for the following year. FSA requires that
any production reported in a loss year be verifiable
according to Agency specifications. NAP Losses
must be reported within 15 days of a disaster event or
the date the loss becomes apparent.

County Committee Meetings

The three-member Linn County Farm Service Agency
committee meets once a month. The committee has
established 8:15 a.m. (9:15 a.m. through winter) on the
second Friday of each month as its regular meeting time
and the Linn County FSA office as its meeting place.

We will post a notice on the county office bulletin
board if the committee must reschedule the time or
place of its next meeting. County committee members
are:

Chairman Lee Jaynes, representing LAA 1.

James Pfeiff, representing LAA 2.

Vicky Ervie, representing LAA 3.

CCC-927 or CCC-928 Must Be Sent
To IRS

Producers who participated in 2009 or 2010 programs
subject to adjusted gross income limitations (AGI) had
to certify compliance with AGI rules. The average
AGI verification process for 2009 and 2010 payment
eligibility requires all program participants to provide
written consent to IRS for the disclosure of certain
information to FSA.

On October 6, 2010, a letter was mailed to producers
who have not submitted:

CCC-927: “Consent to Disclosure of Tax Information
-Individual Form”

CCC-928: “Consent to Disclosure of Tax Information
-Legal Entity”

Individuals and legal entities, including members of
legal entities, that certified to average AGI compliance
for 2009 and/or 2010 payment eligibility must submit
a completed CCC-927 or CCC-928 to IRS regardless
of whether they received program benefits directly or
as a member of a joint operation or entity. These forms
must be submitted to IRS in order to avoid a demand
for refund of program payments and benefits received.
These forms will also be required for 2011 programs.

Selected Interest Rates for
February 2011

90-Day Treasury Bill 0.125%
Farm Operating Loans — Direct 2.250%
Farm Ownership Loans — Direct 4.750%
Limited Resource Loans 5.000%
Farm Ownership Loans — Down Payment |1.500%
Conservation Loans 4.750%
Emergency Loans 3.750%
Farm Storage Facility Loan -- 7 year 2.750%
Farm Storage Facility Loan -- 10 year 3.375%
Farm Storage Facility Loan -- 12 year 3.625%
Commodity Loans 1996-Present 0.250%




Actively Engaged

USDA has amended the rules that govern the require-
ments to be 'actively engaged' in farming. These rules
apply to eligibility for payments under the Direct and
Counter-cyclical Program (DCP) or Average Crop
Revenue Election (ACRE) program administered by
FSA.

Normally the stockholder or a member of a legal entity
must make contributions of active personal labor and/
or active personal management for the farming opera-
tion. The contributions are to be performed on regular
basis, must be identifiable, and separate from the con-
tributions of others.

The exception to this rule for a stockholder or member
of a legal entity only occurs when both of the following

apply:

e Atleast half of the interest in the legal entity is held
by stockholders or members who are providing active
personal labor or active personal management; and

e The total direct payments received by the legal entity
and each of the members can’t exceed $40,000.

MILC Production Start Month
Change Provisions

Provisions to the MILC program require that dairy op-
erators select a month of commercially-marketed pro-
duction for which CCC will begin issuing payments to
the dairy operation.

Changes to the start month must be made on or before
the 14™ of the month before the:

e Month originally selected by the dairy op-
eration as their MILC production start
month

e Newly selected MILC production start
month for the dairy operation

Changes must be made prior to payment rates being
publicly announced for both the original production
start month the dairy operation is changing from and
the production start month to which the dairy operation
is changing.

Farm Loan Programs

The Farm Service Agency is committed to providing fam-
ily farmers with loans to meet their farm credit needs. If
you are having trouble getting the credit you need for your
farm, or regularly borrow from FSA, direct and guaran-
teed loans are currently available.

Ask your lender about an FSA loan guarantee if you’ve
had a setback and your lender is reluctant to extend or re-
new your loan.

Farm ownership loans or farm operating loans may be
obtained as direct loans for a maximum of up to $300,000.
Guaranteed loans can reach a maximum indebtedness of
$1,119,000. Producers are encouraged to apply early so
that a loan can be processed and funded in a timely man-
ner.

To find out more about FSA loan programs, contact the
county office staff.

Sorghum Checkoff Referendum
Scheduled

USDA will conduct a referendum on the Sorghum
Checkoff Program Feb. 1-28, 2011, at local Farm Ser-
vice Agency (FSA) offices. Ballots may be obtained in
person, by mail or facsimile at county FSA offices, or
via the Internet at www.ams.usda.gov/sorghumpage then
click on the “Go to the Sorghum Referendum Page” link
to obtain an electronic ballot.

Any eligible person engaged in the production of impor-
tation of sorghum from July 1, 2008, to December 31,
2010, is eligible to participate. Individuals must prove
they sold grain sorghum and provide documentation such
as a sales receipt or remittance form that shows they en-
gaged in the production or importation of sorghum dur-
ing the eligible period.

Sorghum Checkoff is a national, coordinated, self-help
marketing program designed to strengthen the position of
sorghum in the market place, maintain and expand exist-
ing domestic and foreign markets and uses for sorghum,
and develop new markets and uses for sorghum.

Foreign Investors Must Report U.S.
Agricultural Land Holdings

Foreign investors with an interest in agricultural lands in
the United States are required to report their holdings
and any transactions to the U.S. Secretary of Agriculture.
Any foreign person who acquires or transfers any inter-
est, other than a security interest, in agricultural land in
the United States is required by law to report the transac-
tion no later than 90 days after the date of the transac-
tion.
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FARM STORAGE FACILITY LOAN PROGRAM county office that maintains the farm's records.

The Farm Storage Facility Loan (FSFL) program al- An FSFL must be approved before any site
lows producers of eligible commodities to obtain low  preparation or construction can begin.

-interest financing to build or upgrade farm storage The following commodities are eligible for farm
and handling facilities. storage facility loans:

The maximum principal amount of a loan through e  Corn, grain sorghum, rice, soybeans, oats, peanuts,
FSFL is $500,000. Participants are required to pro- wheat, barley or minor oilseeds harvested as whole

vide a minimum down payment of 15 percent, with grain

CCC providing a loan for the remaining 85 percent of
the net cost of the eligible storage facility and perma-
nent drying and handling equipment. If a participant
provides 20% or greater down payment, then the re-
quirement for a severance agreement for loans under Fruits (including nuts) and vegetables - cold storage
$50,000 will be waived. Loan terms of 7, 10 or 12 facilities

years are available depending on the amount of the

loan. Interest rates for each term rate may be different
and are based on the rate which CCC borrows from

e  Corn, grain sorghum, wheat, oats or barley harvested as
other-than-whole grain

Pulse crops - lentils, small chickpeas and dry peas
Hay
Renewable biomass

the Treasury Department. Feb. 21 Washington’s Birthday observed.
co- FSA Offices Closed.

Payments are available in the form of a partial dis- Deadline to obtain 2011 NAP cover-
bursement and the remaining final disbursement. The Mar. 15 age for many crops.
partial disbursement will be available after a portion Final Availability for 2010 crop
of the construction has been completed. The final Mar. 31 wheat, barley, oats, honey loans and
fund disbursement will be made when all construc- LDPs.
tion is completed. The maximum amount of the par- Continues |Farm Storage Facility Loan Program.
tial disbursement will be 50 percent of the projected Conti X

. ontinuous Conservation Reserve
and approved total loan amount not to exceed Continues program.
$250,000.

Visit our website at: www.fsa.usda.gov/mo

Applications for FSFL must be submitted to the FSA

“The U.S. Department of Agriculture (USDA) prohibits discrimination in all of its programs and activities on the basis of
race, color, national origin, age, disability, and where applicable, sex, marital status, familial status, parental status, relig-
ion, sexual orientation, political beliefs, genetic information, reprisal, or because all or part of an individual’s income is
derived from any public assistance program. (Not all prohibited bases apply to all programs.) Persons with disabilities
who require alternative means for communication of program information (Braille, large print, audiotape, etc.) should
contact USDA’s TARGET Center at (202) 720-2600 (voice and TDD).

To file a complaint of discrimination, write to USDA, Assistant Secretary for Civil Rights, Office of the Assistant Secre-
tary for Civil Rights, 1400 Independence Avenue, S.W., Stop 9410, Washington, DC 20250-9410, or call toll-free at
(866) 632-9992 (English) or (800) 877-8339 (TDD) or (866) 377-8642 (English Federal-relay) or (800) 845-6136
(Spanish Federal-relay). USDA is an equal opportunity provider and employer.”
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