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County Office News

County Committee Election Results
Congratulations Luther Schaible! Luther was
re-elected to represent farmers from
Bridgewater; Dexter; Freedom; Lyndon;
Manchester; Sharon; and Sylvan; on the
county committee. Luther was elected to his
2nd consecutive term.

The election results for Local Administrative
Areal are:

Luther Schaible was elected to the county
committee (COC).

Michael Durussel is the 1st alternate to the
COocC.

FSA appreciates all of the voters for taking the
time to complete the election ballot. The
county committee system works only because
of your participation.

MILC Sign Up Underway

Signup for the Milk Income Loss Contract
Program (MILC) is underway and will
continue through the program's expiration
date, Sept. 30, 2012.

There are three key changes in program
operations. Under the Farm Bill, the MILC
payment rate and the per-operation poundage
limit was modified. In addition, a “feed cost
adjuster,” is introduced over the life of the
2008 Act, which adjusts the $16.94 per cwit.
benchmark price upward depending on the
cost of feed rations. When available, MILC
payments are based on a payment rate
percentage that is multiplied by the difference
between a now-flexible target ($16.94 per cwt.
or higher) and the specific month’s Boston
Class I price of milk.

2008 Farm Bill made changes to the
provisions for payment eligibility and adjusted
gross income (AGI). If the individual or entity
has non-farm AGI greater than $500,000, the
individual or entity is not eligible for MILC
benefits. For more information on the MILC
program, contact your local USDA Service
Center.

DCP Signup Underway

Signup has started for the 2009 Direct and
Counter-cyclical Payment (DCP) Program for
farms with base acres. You can signup online
or at local USDA service centers. Signup will
continue until June 1, 2009. The June 1, 2009
deadline is mandatory for all participants.
FSA will not accept any late-filed applica-
tions. Don’t wait for acreage reporting to
complete your contracts, it might be too late.

Producers who are eligible for the DCP
Program will also be eligible to enroll in the
Average Crop Revenue Election (ACRE)
Program. The enrollment period for the
ACRE Program will begin in the spring.

You may first enroll in the DCP Program,
receive advance direct payments and then later
modify your enrollment to include the ACRE
program or you may wait and elect to enroll in
DCP and ACRE at the same time in the spring
of 2009. Once ACRE is elected for the farm it
will remain enrolled in ACRE for the duration
of the 2008 Farm Bill, regardless of
owner/operator changes. Sign up for the
ACRE program is NOT AVAILABLE at this
time.



Appointments
Recommended

We recommend you call
to make an appointment
before coming to the
office to conduct
business. This will
enable us to prepare
any necessary paper-
work and research
issues before your
appointment. We
realize how important
your time is, and this
will reduce the amount
of time that you have to
wait in the office.

Please call now before
you get into the field to
sign up for DCP. Signup
ends June 1, 2009

Appeal Process

After an FSA official
makes a decision on
your request for USDA
services or application,
you will be sent a letter
informing you of the
decision and options
you can pursue if you
disagree. Generally,
program participants
have three choices —
an informal review with
the original agency
decision-maker, an
opportunity for media-
tion and finally an
appeal to the next level
of authority within the
agency.

Payment Limits &
Direct Attribution

For commodity and disaster programs under
the new farm bill, the AGI limitation was
reduced from $2.5 million from all sources to
a three-year average. A person or entity
shall not be eligible for price support, com-
modity, and disaster programs if the non-
farm AGI exceeds $500,000. Also, under the
new regulations, an individual or entity must
have a 3-year average AGI less than or equal
to $750,000 per year from farm income in
order to qualify for direct payments issued
under the Direct and Counter-cyclical Pro-
gram.

For conservation programs, the average
non-farm AGI limitation is $1 million or less
for eligibility. However, an individual or
entity that has non-farm AGI in excess of $1
million remains eligible for conservation
programs only if 66.66 percent or more of the
total AGI is derived from farming, ranching
and forestry operations. In addition, the AGI
limitation for conservation programs may be
waived on a case-by-case basis if it is deter-
mined that environmentally sensitive land of
special significance would be protected.

Program payments are limited by direct
attribution to individuals or entities. A legal
entity is defined as an entity created under
Federal or State law that owns land or an
agricultural commaodity, product or livestock.
Through direct attribution, payment limita-
tion is based on the total payments received
by the individual, both directly and
indirectly. Qualifying spouses are eligible to
be considered separate persons for payment
limitation purposes, rather than being auto-
matically combined under one limitation.

Individuals and entities must be "actively
engaged in farming" with respect to a
farming operation in order to be eligible for
specified payments and benefits. To be
"actively engaged in farming," the individual
must make significant contributions to the
farming operation of: (1) capital, equip-
ment, land, or a combination there of; and
(2) personal active labor or active personal
management, or a combination there of.

New Forms to Complete

Anyone wishing to receive a payment from
the FSA Office will be required to complete
new Farm Operating Plans (CCC-9021 or E)
and the Adjusted Gross Income Form (CCC-
926).

This means that Corporations will need to
provide their Organizational minutes, and
possibly a Resolution giving authority to sign
to the individual member, plus documentation
of each member’s shares. Limited Liability
Companies/Partnerships will need to provide
their paperwork showing who the members
are and what is their share of the company.
Partnerships are at the very least going to have
to provide their certificate of Co-partnership
on file at the county court-house.

These forms will take time to complete and
you may want to take them home to really
complete them correctly. Payments will be
held up until all documentation and forms
have been submitted.
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Financial Statement

January signals the beginning of a new year,
and a time to starting thinking about filing
taxes. Producers who have signed up for a
USDA eAuthentication Level 2 account will
be able to access their financial data via
Online Services on the FSA webpage at
http://www.fsa.usda.gov/

A level 2 account puts a range of USDA
services and programs into a single report
that’s at your fingertips and available online,
24 hours a day, seven days a week.

It allows USDA customers to view their
participation, application and payment status
in various commodity and conservation
programs; information on farm loans; and
conservation plan and land unit information.

Paper statements of earnings (1099°s) will be
mailed out at the end of January. If you need
yours sooner . . . think about signing up for a
Level 2 eGov account today.



Foreign Buyers
Notification

The Agricultural
Foreign Investment
Disclosure Act
(AFIDA) requires all
foreign owners of U.S.
agricultural land to
report their holding to
the Secretary of
Agriculture. Foreign
persons who have
purchased or sold land
in the county are
required to report the
transaction to FSA
within 90 days of the
closing. Failure to
submit the AFIDA form
could result in civil
penalties of up to 25%
of the fair market value
of the property.

Bank Account
Changes

All FSA payments are
to be made by direct
deposit unless there is a
financial hardship to
prevent it. Producers
need to notify us when
accounts change to
prevent a delay in
payments. Have you
made a change in your
bank account?
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Transfer of Farm’s
Administrative County

A change in a farm’s administrative county
may be permitted to a contiguous county that
currently has an FSA office without complet-
ing a farm combination in the receiving
county if at least 1 of the following applies:

» the principal dwelling of the farm operator
has changed

 achange has occurred in the operation of
the land

« there has been a change that would cause
the changed administrative County Office
to be more accessible, such as a new
highway, relocation of the County Office,
building site, etc.

 the producer documents that the changed
administrative County Office is
significantly more convenient.

 signed by the farm operator and all owners

» a 1-time option for the producer if done
because of convenience (If this option is
elected the transferring producer has used
their 1 time option for the farm)

» made only to a county that currently has an
FSA office and is contiguous to the county
where the farm is physically located.

Note: Owners and operators shall be aware
that transferring a farm can affect their
eligibility to vote in specific County
Committee elections.

YOUTH LOANS

Through the Rural Youth Loan Program, FSA
provides financial and business planning
assistance that help rural youth get a start on
their futures. The Youth Loan Program is
designed to provide start-up funds to establish
and operate income producing projects of
modest size in connection with participation
in 4-H clubs, FFA and similar agriculturally-
focused organizations. The maximum loan
amount is $5,000.

Youth Loan Eligibility Requirements:

» Be acitizen of the United States (which
includes Puerto Rico, the Virgin Islands,
Guam, American Samoa, the Common-
wealth of the Northern Mariana Islands)
or a legal resident alien

» Beat least 10 years old, but not yet 21

e Liveinarural area or in a town of 50,000
people or fewer

* Must obtain a written recommendation
and consent from a parent or guardian if
the applicant has not reached the age of
majority under state law

e Comply with FSA’s general eligibility
requirements

* Be unable to get a loan from other
sources

» Conduct a modest income-producing
project in a supervised program of work
as outlined above

» Demonstrate capability of planning, man-
aging and operating the project under
guidance and assistance from a project
advisor. The project supervisor must
recommend the project and the loan,
along with providing adequate
supervision.

Stop by the county office for help preparing
and processing the application forms. The
FSA staff can help vou with auestions vou
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WELCOME

Please welcome
Laura Whitaker as a
permanent employee

to the office. In the
past Laura has
worked in the office
as a temporary
employee so many of
you already know her.

Laura will be handling
the (DCP) Direct and
Counter Cyclical
Program which will
include the new
ACRE provisions
along with the
Highly Erodible and
Wetland Provisions.

Farm Bill Meeting

February 26, 2009, 10:00 am to 3:00

pm. at the Washtenaw County Farm

Council Grounds, Saline Ml (as part of

Farmers Day educational program).
For more information please call
(734)761-8789 ext. 2.

EMERGENCY LOANS AVAILABLE

As a result of excessive rains, flooding and high
winds that occurred between April 12, 2008 and
ending September 16, 2008, the severe
frost/freeze and cold weather events that oc-
curred between March 1, 2008 and ending May
31, 2008, and drought conditions between May 1,
2008 and September 17, 2008, Washtenaw and
Wayne Counties have been designated as a
natural disaster area where eligible family farm-
ers may qualify for Farm Service Agency
emergency loans.

One requirement to qualify is the applicant must
have a disaster year yield that is at least 30 per-
cent below the normal production yield of the
crop, as determined by FSA. The applicant must
also be unable to obtain sufficient credit else-
where for their needs. The loans are at 3.75%
with a maximum term of 20 years. The maximum
loan for this program is $500,000. Please contact
the local FSA office for further information.

Special
Accommodations

Special accommodations will be made upon
request for individuals with disabilities, vision
impairment or hearing impairment. If ac-
commodations are required, individuals
should contact the county FSA office staff
directly or by phone.

Dates to Remember

2/27/09 apply for 2005 — 2007 Crop
Disaster

2/27/09 Deadline to vote in Lamb
Referendum

3/15/09 Deadline to purchase NAP
coverage for spring seeded crops

3/31/09 Final Date to request a 2008 crop
barley, honey, oat, or wheat loan
or LDP

5/29/09 Office Closed — Memorial Day

05/31/2009 Final date to request a 2008
Crop corn, soybean, loan or LDP
06/01/09 Final Date to enroll in 2009 DCP

Continues | Farm Storage Facility Loans
Continuous Conservation
Continues | Reserve Program(CRP) and
CRP Safe

The U.S. Department of Agriculture (USDA) prohibits discrimination in all its program and activities on the basis of race, color, national origin, age,
disability, and where applicable, sex, marital status, familial status, parental status, religion, sexual orientation, genetic information, political beliefs,
reprisal, or because all or part of an individual’s income is derived from any public assistance program. (Not all prohibited bases apply to all pro-
grams.) Persons with disabilities who require alternative means for communication of program information ( Braille, large print, audiotape, etc.)
should contact USDA’s TARGET Center at (202) 720-2600 (voice and TDD).

To file a complaint of Discrimination, write to USDA, Director, Office of Civil Rights, 1400 Independence Avenue, SW., Washington, DC 20250-
9410, or call (800) 795-3272 (voice) or (202) 720-6382 (TDD). USDA is an equal opportunity provider and employer.




