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Amendment Transmittal
A Reasons for Amendment

has been amended to update the sources of authority and remove reference to
payment limitation.

| Subparagraph 12 C has been amended to update FMD contact information.

| Subparagraph 13|E has been amended to update CCC-846-1A.

| Paragraph 15.5|has been amended to update the:

e time for announcing AWP and CCA
e web site for accessing AWP and CCA.

| Subparagraph 18| B has been revised to remove CCC-719P which is obsolete.

| Subparagraph 19 C has been amended to update the address for the Cotton Board.

Paragraph 20 jhas been amended to provide the current FSA-211 and instructions.
Paragraph 22 |has been amended to provide the current CCC-686 and instructions.

Paragraph 23 jhas been amended to provide the current CCC-679 and instructions.

| Paragraph 23.5 |has been amended to provide the current CCC-10 and instructions.

Paragraph 27 has been amended to provide the current CCC-605, CCC-605-1, CCC-605-2 and
instructions.

Paragraph 29 jhas been amended to remove the reference to commodity certificates.
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Amendment Transmittal
A Reasons for Amendment (Continued)

Paragraph 37 |has been removed to provide the current CCC Cotton A-5 and instructions.

| Subparagraph 38|C has been amended to provide the current CCC-Cotton A and instructions.

Paragraph 50 |has been amended to update the instructions for processing loans.
Paragraph 52 has been withdrawn because commaodity certificates are no longer applicable.

Note: CCC-694-2 is obsolete.

Paragraph 53|has been amended to update the Farm Bill reference.

| Subparagraph 54 D has been amended to update the contact for:

e requesting a correct statement of charges
e acquiring a manual authorization code.

| Subparagraph 72.5|B has been amended to provide the current CCC-633EZ.

| Subparagraph 74 G has been amended to remove the reference to payment limitation.

| Subparagraph 74 K has been revised to provide the current CCC-633 EZ, Page 3.

| Subparagraph 75 D has been amended to remove the reference to payment limitation.

Exhibit 4|has been amended to provide the update CCC-912.
Exhibit 5|has been amended to provide the updated CCC-601.

Exhibit 11|has been amended to provide the updated CCC-770 LSA.
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Par. 1
Partl1 General Information and Administrative Provisions

1 Purpose and Authorities
A Handbook Purpose
This handbook provides instructions to LSA’s for administering the:

e Cotton Loan Program, which includes upland and ELS cotton
e Cotton LDP Program
e recourse Seed Cotton Loan Program.

B Authority and Responsibility
PSD has the authority and responsibility for the programs prescribed in this handbook.
C Sources of Authority

Following are the sources of authority for the Cotton Loan, Cotton LDP, and the recourse
Seed Cotton Loan Programs:

e the Agricultural Act of 1949, as amended

e the Commodity Credit Corporation Charter Act, as amended
e 7 CFR Part 1427

o*--American Taxpayer Relief Act of 2012.--*

D Related Handbooks

FSA handbooks, which LSA’s should have, related to the cotton loan and LDP program
include the following:

¢ 1-CM for common provisions relating to signature requirements, power of attorney, and
assignments

e 2-CM for common farm and program provisions

e*--1-CMA for producer eligibility and AGI instructions--*

e 7-CN for basic cotton loan and LDP program requirements
o*--21-CN for ACRS requirements and AGI repayment procedures--*
e 20-FI for cotton loan CCB procedures and requirements

e 50-FI for CCC interest rates.
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CCC and FSA Responsibilities

A Executive Vice President, CCC Responsibilities

Executive Vice President, CCC or designee shall:

determine policy and program provisions
make determinations on program questions
revise or rescind incorrect determinations made by designees.

DAFP Responsibilities

DAFP shall provide the program’s general direction and supervision.

PSD Responsibilities

PSD shall:

e administer the program

e administer requirements in this handbook

e receive and approve or disapprove LSA applications

e perform administrative reviews of program participants.

FMD Responsibilities

FMD shall:

hold security that LSA’s provide to CCC according to| paragraph 11|

provide CCC’s program interest rate to LSA’s
administer and oversee CCB operations

approve CCB’s and designate which Federal Reserve Bank CCB shall use.

3 CCB and LSA Responsibilities

A CCB’s Responsibilities

4-29-02

CCB’s shall:

examine and authenticate LSA documents
verify that cash transfers agree with related documents
process requests for fund transfers to or from CCC.

* * *

22-CN (Rev. 2) Amend. 2
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Par. 3
3 CCB and L SA Responsibilities (Continued)

B LSA’sResponshbilities
After other program requirements are met, LSA’ s shall:

» prepare and execute cotton loan and L DP documents, and perform the following related
acts:

* loan disbursement
» loan repayment, either with cash or commodity certificates
 LDP
» reconcentration, when directed by KCCO
* loan forfeiture
» ensure that cotton to be pledged to CCC as security for aloan is:

«*--eligible for loan benefits according to 7-CN--*
» freeand clear of all liensaccordingto 7-CN * * *

* ensurethat cotton for which LDP isrequested is eligible for LDP benefits according to
7-CN

e disburseloansand LDP's

* instruct producer or producer’s agent who is the current holder, to notify any EWR
provider to amend EWR to show:

* CCC as holder on EWR’ s used to pledge cotton as collateral for loan
» cotton used to obtain LDP’ sreflect this action

* provide CCC-719 and supporting documentsto CCB according to 21-CN
» collect loan proceeds related to loans originating with LSA

» transfer fundsto and from CCC through CCB

» collect loan data for reporting to CCC

* report activity to CCC according to 21-CN.

4-9 (Reserved)
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Par. 10
Part 2 L SA Program

10 Overview
A Purpose
This part provides parameters of CCC’s LSA cotton loan and LDP program.
B Definition of Program Services

Program services are those services LSA’s are authorized to provide for CCC to producers
under CCC-912 with CCC.

11 Program Provisions
A Authorization

CCC may authorize an entity to act asits agent to make and service upland cotton loans,
LDP's, and ELS cotton loans.

B Term of Approval

LSA’s approval to provide services continues until approval is suspended by CCC or
terminated by either LSA or CCC.

C Ingpections
L SA’ s books, documents, papers, and records for services shall be available to CCC for

ingpection and examination for 6 business years after aloan is liquidated (repaid or collateral
forfeited) or LDP is processed.
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Par. 11

11 Program Provisions (Continued)

D BaleLimit on Activities

5-27-04

CCC's authorization limits the number of bales that may be processed for loan and LDP by
LSA. CCC requires LSA’sto have $10 of security for each bale of cotton. Initially, the bale
limit is established by dividing LSA’s net worth by $10.

Formula: Net worth equals current assets minus current liabilities.

If LSA’s net worth does not provide enough security for the number of bales it intends to
process, CCC requires additional security in 1 or a combination of the following forms:

» acertified or cashier’s check payableto CCC
* anirrevocable commercial letter of credit approved by CCC

«*--a performance bond conditioned on LSA fully discharging all of its obligations under--*
CCC-912

» other forms of security as CCC deems appropriate.
Example: A parent company guarantee.
Notes: Additional security shall be submitted to the Director, PSD.

FMD will hold the additional security.
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Par. 11
11 Program Provisions (Continued)

E LSA Liability to CCC

LSA’sareliable to CCC for any monetary losses incurred by CCC asaresult of LSA’s
failure to discharge all of its obligations under CCC-912 with CCC.

Payment of these losses shall be made to CCC from the financial security provided by LSA,
and directly by LSA if the amount of the loss exceeds the amount of financial security.

F Approved Service Fees

LSA’s may charge producers afee for services they provide on the original loan advance or
LDP. Fees charged:

» for loans, shall not exceed the lesser of the following:

s $7.50 per loan plus $0.90 per bale
* 0.50f 1 percent (0.005) times the gross loan amount

» for LDP's, shall not exceed the following amounts.

No. of Bales Fee Amounts
1 $0.25
2 through 6 $0.25 plus $0.15 for each bale over 1
7 or more $1 plus $0.10 for each bale over 6

Fees charged shall be deducted from the loan or LDP amount received by LSA from CCC
before distribution to the producer.

Note: Feesshall not be collected directly from producers.
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Par. 11
11 Program Provisions (Continued)

G Data Confidentiality

The following table describes the confidentiality of data submitted by LSA’sto CCC and

USDA.
IF the data submitted by L SA’sisabout... THEN it...
trade secrets shall be held
financial operations or conditions confidential.
commercial operations or conditions
information necessary to conduct the loan and LDP program may be released to
information required by law the public.

H CCC’sProgram Address
Requests for information about LSA’s shall be addressed to:

Director, PSD

FSA, USDA

STOP 0512

Room 4095

1400 Independence Avenue, SW
Washington, DC 20250-0512.
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Par. 12

12 Initial Application

A

3-18-05

Introduction

This paragraph describes how entities apply to CCC for initial approval to serve as LSA.

Application Documents

An LSA application includes the following documents:

2 signed CCC-912’s (seq Exhibit 4

an audited financial statement less than 1 year old on the date submitted, including
accompanying notes, schedules, or exhibits, certified by a certified public accountant as
fairly representing the entity’s financial condition

Note: Other forms of additional security as described irl subparagraph 11 D may be
submitted with or instead of audited financial statements.

a list of employees involved in CCC program activities, including current directors,
officers, and primary owners

Definition:  Primary owners are those entities owning more than 10 percent of LSA.
a copy of any applicable incorporating or partnership documents
a contact person’s:

name
address

telephone number
FAX number
e-mail address

o*--LSA software provider’s:

name

address

telephone number
FAX number
e-mail address--*

any additional information requested by PSD.

Note: After submission, promptly notify the Director, PSD of any changes to the

documents.
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5-30-13

Par. 12

Initial Application (Continued)

C

Initial Approval Process

The following table shows how entities become certified by CCC to act as LSA.

Step

Action

1

Potential LSA completes and mails application documents to the Director, PSD.

2

Potential LSA contacts FMD for a package of instructions to designate CCB.
*--Contact Jackie Pickens by either of the following:

e ¢-mail at jackie.pickens@wdc.usda.gov
e telephone at 202-772-6027.--*

Using forms in the package, potential LSA nominates a bank to serve as its CCB.
Nominations are sent to:

Controller, CCC

FSA, USDA

STOP 0581

1400 Independence Avenue, SW
Washington, DC 20250-0581.

CCC grants entity approval to act as LSA.

Note: Entity may also be denied approval.

LSA has its CCB execute a contract with CCC.

Note: Controller may deny CCB approval.

LSA provides CCB and PSD the following:

e alist of all employees authorized to certify CCC-719 and sign other documents
for LSA

e sample signatures of everyone on the list.

22-CN (Rev. 2) Amend. 16 Page 2-6




Par. 13
13 Annual Recertifications

A Introduction

This paragraph describes how LSA’s annually obtain continued approval to act asLSA.
B Recertification Documents

The following documents shall be included in annual LSA recertifications:

e anaudited financial statement less than 1 year old on the date submitted, including

accompanying notes, schedules, or exhibits, certified by a certified public accountant as
fairly representing the entity’ s financial condition

Note: Other forms of additional security as described irl subparagraph 11 D may be
submitted with or instead of audited financial statements.

o*--completed CCC-846-1A--*

e alist of employeesinvolved in CCC program activities, current directors, officers, and
primary owners

e copiesof al FSA and CCC forms created according td paragraph 17
e LSA software provider’s:

name
address
telephone number
FAX number
e-mail address

e any additional information requested by PSD.

Note: After submission, promptly notify the Director, PSD of any changesto the
documents.

C Recertification Process

LSA’s shall send recertification documents to the Director, PSD no later than 4 months after
the end of the LSA’sfiscal year.

PSD shall notify LSA of continued approval, suspension, or termination of approval to act
asLSA.

Note: For suspensions and terminations, PSD shall include an explanation.
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Par. 13

13 Annual Recertifications (Continued)

*

6-20-05

Instructionsfor Completing CCC-846-1A

Complete CCC-846-1A according to thistable.

[tem Instructions
1 Enter date 120 calendar days after LSA’sFY end date.
2 Enter date LSA’s last FY ended.
3 Submit completed form to this address.
4 Enter the LSA name.
5 Enter the LSA headquarters office city and State.
6 Enter LSA’sregular mailing address where program information is mailed.
7 Enter LSA’s overnight mailing address where critical information is sent.
Note: This address cannot be a P.O. Box.
8A Enter name and title of LSA’s or official contact for the LSA program.
8B Enter the telephone number, including area code, for the contact person
identified in item 8A.
8C Enter LSA’s FAX number, including area code, where program material is sent.
8D Enter the email address for the contact person identified in item 8A.
9A Enter the name and title of the contact person responsible for the IT functions
of LSA.
9B Enter a phone number where the I T person can be reached after normal
business hours.
oC Enter the FAX number, including area code, for the IT person identified in
item 9A.
9D Enter an e-mail address for the IT person identified in item 9A.
10A Enter the name of each employee of L SA that is authorized to conduct CCC
business.
10B Enter the official title for each person listed in item 10A.
10C Enter the signature of each person listed in item 10A. This signature shall be

used for verification and identification purposes.
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Par. 13

13 Annual Recertifications (Continued)

*

6-20-05

Instructions for Completing CCC-846-1A (Continued)

Item Instructions
11A | No entry required. This item identifies the authorized commodities for loans
and LDP’s.
11B Enter the crop year beside the applicable commodity listed in column A
11C No entry required. This item identifies the method of measurement for the
commodities identified in column A.
11D Enter the loan volume for the commodity identified in item A in the units
specified in item C.
11E Enter the LDP volume for the commodity identified in item A in the units
specified in item C.
11F Enter the projected loan volume for the commodities specified in column C for
the next crop year.
11G Enter the projected LDP volume for the commodities specified in column C for
the next crop year.
12 Enter totals of column 11D, E, F, and G.
13 Attach the supporting documents listed in this item to CCC-846-1A and enter a
check mark to verify that they have been attached and filed with the form.
14 Enter any remarks that are pertinent or supporting to the information entered on
this form.
15A After verifying that data on CCC-846-1A is correct, enter the signature of the
authorized company official.
15B Enter the title of the authorized official identified in item 20A.
15C Enter the date the authorized official identified in item 20A signed this form.
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Par. 13
13 Annual Recertifications (Continued)

E Example of Completed CCC-846-1A

Following is an example of a completed CCC-846-1A.

CCC-846-1A U.S. DEPARTMENT OF AGRICULTURE
(08-19-08) Commeodity Credit Corporation

RECERTIFICATION OF STATUS FOR APPROVED LOAN SERVICING AGENTS (LSA's)
OR DESIGNATED MARKETING ASSOCIATIONS (DMA's)

NOTE: The autherity for coll g the following inf i Js Fub. L. 110-245. This mmm)« an‘ows !onbocoﬂsmoﬂ of imformation without morOMB epprova! mandated by the
Faperwork Reduction .ﬂctcn‘ 1985, The time f this i fo q 1 hour per the fime for reviewing
instructions, searching existing data sources, gefhenng and maintaining the data needed, and ing and revi g the collection of inft i
The i is made in with the Privacy Act of 1974 (5 USC 552a). The ity for req g the ing i ion is the Food, Conservation,
and Eany}lct of 2008 (Pub. L. 110-246). The information wvﬂ‘ be ussdlo evalas!e ifthe LSA or DMA is eligible ﬁwconrmuao‘ LSA or DMA status.  Fumishing the
requested information iz voluntary. Failure to furmish the will resulf in dizapp ! or LSA or DMA status. This information msybepmwded!o other
USDA agencies, IRS, Depardment of Justice, or ofher State and Federal law enf ies, and in resp to orders of a court i or

tribunal. The provisions of criminal and civil fraud stalutes, including 18 USC 286, 257, 371 641, 651, 1001; 15 USC 714m; and 31 USC 3729, may be applicable to the
information provided. RETURN THIS COMPLETED FORM TO THE DIRECTOR, PRICE SUPPORT DIVISION, USDA, FARM SERVICE AGENCY, 1400
INDEPENDENCE AVENUE, 5.W., STOP 0512, WASHINGTON, DC 20250-0512.

1. Date Due {MM-DD-YYYY) 2. For Fiscal Year Ending - z s
3. Return To: Director, Price Support Division

USDA, FSA, Stop 0512, Room 4085-S
1400 Independence Avenue, SW
Washington, D.C. 20250-0512

01/30/20

4. LSA or DMA Name 5. LSA or DMA Headquarters 6. Regular Mail Address 7. Overnight Mail Address (No P.O.
City and State Boxes)
|JAicme Cotton and Grain Plainville, Kansas E ; 70

205 N. Ever

Bt Kansas 99999 T
Plainville, Kansas 99999 [Plainvil

8A,. Primary Contact Person and Title |8C. FAX No. (Include Area Code) |94, IT Contact Person and Title aC, FAX Mo. {fnclude Area Code)
ILewis Clark, Manager 316-927-4532 Thomas Smith 316-927
8B. Telephone Mo. (Include Area Code) |8D. Contact Person’s 9B, IT After Hours Phone Number 90, IT E-Mail address

E-Mail Address {Including Area Code)

= om o TSmith@acl.com

LClark

316-927-5

10. Employees authorized to conduct CCC business:

A NAME B. TITLE C. AUTHORIZED SIGMNATURE
Clark Manager /s/ Lewis Clark
Charles Stevens As stant Manager Charles Stevens
Jack Johnson Special Assistant /s/ Jack Johnson
The U.5. Dy rt t of Agri (USDA) prohibits discri ion in afl its prog, and activities on the basiz of race, color, national angin, age, dizsability, and whene appncab’e
sex, martal status, familial ﬂa?us parental s«fa?us religion, sexual onenfafm genelic information, political beliefs, reprisal, or because all orpsﬁafsn individual's ir mmas
derived from any public g (Nat all prohib. bases apply to all programs.) Persons with disabilities who require alf means for

program information (Braille, falguprmt audautaps elc.) should contact USDA's TARGET Center af (202) 720-2600 (voice and TDD). Tofile a cumﬂamtm‘duscmnam wiite fo
USDA, Director, Office of Civil Rights, 1400 Independence Avenue, 5.W., Washingfon, D.C. 20250-9410, or call (800) 795-3272 (voice) or (202) T20-6382 (TDD). USDA is an
equal opportunity provider and employer.
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Par. 13
13 Annual Recertifications (Continued)

E Example of Completed CCC-846-1A (Continued)
*

CCC-846-1A (08-18-08) (Page 2)
11. Authorized Commodity Volume Report:

A. B. C. D. E F. G.
Authorized Commodity Crop Year Unit Loan Volume LDP \olume Projected Loan Volume Projected LDP
for Next Crop Year |Volume for Next Crop
Year
Cotton Bales
Peanuts 04 Tons 79,1086 0 82,000 0
12. Tl 79,106 0 82,000 0

13. Attach the following supporting documents:

Blank copies of all DMA or LSA computer generated CCC forms.

Incorporation or partnership documents if there have been changes from the previous FY.

Audited financial statement (including the accountant report of audit or review).

If applicable, completed marketing assistance loan or LDP documents resulting from DMA or LSA software testing.

Proposed financial security.
14. Remarks:

15. Information submitted is correct and complete to the best of my knowledge.

A. SIGNATURE: (This application must be signed by an authorized B. TITLE C. DATE (MM-DD-YYYY)
company officiall

/3s/ Lewis Clark

PENALTY STATEMENT

Section 15(a) of the Commodity Credit Corporation (CCC) Chapter Act of 15 USC 714 (m)(a)) provides a fine of not more than 510,000 or not more
than five years imprisonment, or both, for making any ing it to be false for the purpose of influencing the action of CCC or of
obtaining money under any act applicable to CCC. The making of such false statements may subject entity to civil ifability, Including liabiiity
under 31 USC 231.
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Par. 14
14 Suspensions and Terminations

A Suspension Grounds
CCC may suspend LSA whenever it determines that LSA has not:

operated according to representations made
followed program procedures as instructed

corrected deficiencies annotated

operated according to applicable Federal regulations.

B Termination Grounds
CCC may terminate LSA whenever it determines that:

e LSA failed to correct deficiencies within a specified time period annotated in a letter
suspending LSA’s approval

e LSA’s continued approval represents an unacceptable financial risk to CCC
e LSA’s level of services provided to producers is unacceptable.
Note: LSA’s may voluntarily withdraw from participation at any time.

C Suspension Procedures
The Executive Vice President, CCC shall notify LSA of reasons for suspension and
corrective actions required within a specified time period for renewed approval. A
suspension may be lifted if actions cited in the Executive Vice President’s notification are
corrected to CCC’s satisfaction within the time period specified. LSA’s not taking action to

correct the deficiencies specified in the suspension letter within the specified time period
shall be terminated from any further program activities. See subparagraph E.
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6-6-01

Par. 14

Suspensions and Terminations (Continued)

D Activities During Suspension

F

A suspended LSA shall:

» continue to provide services for loans made before suspension, such as repayments,
reconcentrations, and forfeitures

* not process any additional loan or LDP disbursements.
Termination Procedure

The Executive Vice President, CCC may terminate LSA’s approval to provide loan services
by giving LSA written notice.

Note: CCC, inits notification, will issue instructions for transferring program records from
the terminated LSA.

Withdrawal Procedure

LSA’s may withdraw from CCC’s loan and LDP program by sending written notification to
the Executive Vice President, CCC, only when all of the loans it processed are closed.
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15

6-6-01

Par. 15

L SA Loan and L DP Process

A Providing Program Services

This table describes the process that occurs as LSA’ s provide program services.

Step
1

Description

Producers:

request aloan or LDP

provide beneficial interest information according td paragraph 28
may file FSA-211

deliver to LSA one of the following:

* individual card warehouse receipts
 EWR:

* numbers
* provider's name

» gintaglistsand classdatato LSA.

LSA’s follow proceduresin paragraph 28 to determine whether the producer is
eligible, based on beneficial interest, for loan or LDP. If beneficial interest is:

held by the producer at time of the loan or LDP, the process continues
lost by the producer before the loan or LDP, the process stops.

LSA’s verify eligibility according to 1-CMA. If:

eligible, the process continues

ineligible, LSA returns the documents submitted by the producer in step 1 and
stops the loan or LDP process.
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Par. 15

15 LSA Loan and LDP Process (Continued)

A Providing Program Services (Continued)

Step

Description

4

IF... THEN LSA’s...

a loan e complete lien search according tq paragraph 23
advance

¢ instruct producer to notify EWR provider to amend EWR to show
*--LSA as holder for ACRS purposes only.--*

e complete CCC-Cotton A, CCC-Cotton A-1, and other loan advance
forms

o give CCC-601|(Exhibit 51) to each producer.

LDP e complete either of the following:

e (CCC-Cotton AA and CCC-Cotton AA-1
e CCC-709, if applicable

e instruct producer to notify EWR provider to amend EWR to show
cotton was used to obtain LDP.

W

Producer or power of attorney entity signs loan or LDP documents.

LSA’s submit any individual card warehouse receipts, EWR numbers, and EWR
provider’s name, CCC-719, and other documents, as required, to CCB, and receive
loan or LDP disbursement funds.

LSA’s issue loan or LDP funds to producer within 3 calendar days.

(o2¢]

LSA’s send the producer a notice before loan maturity according to paragraph 53.

LSA’s process loan repayments, forfeitures, or reconcentrations as authorized by
the producer or designated agent on CCC-605.

10

LSA’s maintain loan or LDP documents according to this handbook.

5-27-04
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Par. 15.5

AWP and CCA Announcement Times

A Announcement Time

5-30-13

[7 CFR 1427.25] AWP and CCA shall normally be announced by the National Office at

*--4 p.m. e.t. each Thursday. They become effective for calculations as specified in--*

subparagraph B.

If Thursday or Friday, or any number of subsequent days, is a nonworkday in
Washington, DC, AWP and CCA shall be announced the next workday at 8 a.m. e.t.

Effective Time Period

[7 CFR 1427.25] The effective time period for each weekly AWP and CCA, calculated
using the regulatory formula at 7 CFR 1427.25, is unchanged by any announcement delays
that may occur. Announced AWP’s and CCA’s do not remain effective past their normal
expiration time if the subsequent AWP cannot be announced for any reason.

The effective time period of announced AWP’s and CCA’s is 12:01 a.m. e.t. Friday (a
minute past midnight of the Thursday when normally announced) through midnight of the
following Thursday whether the prices are announced:

e*--at the usual time of Thursday, 4 p.m. e.t.--*

e on a Friday at 8§ a.m. e.t. because the immediately preceding Thursday was not a Federal
workday in Washington, DC

e on any subsequent day following a Friday. In this case, the delayed-announced AWP and
CCA shall be retroactively applicable to what would have been their effective time period
had they been announced at the usual Thursday time.
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Par. 15.5
155 AWP and CCA Announcement Times (Continued)

C Accepting Transaction Requests When AWP Not Announced

Effective October 31, 2002, for transactions of all crop years, the “dead hour”, the time
during which applications for loan repayments and LDP’s were not accepted, was terminated.

Requests for loan repayments and LDP’s may be accepted at all hours subject to the effective
AWP and CCA. Ifthere is an extended period during which the current AWP, CCA, and
LDP rate are not announced for any reason, requests for loan repayments and LDP’s shall be

*--accepted by LSA’s. Such applications shall be subject to AWP and CCA subsequently--*
announced as effective for the date the application was received.

In the event that a repayment request is made during an extended period when AWP is not
announced, the loan repayment may be accepted according to 7-CN, subparagraph 202 A as
an estimated repayment, and bales released, based upon the higher of either of the following:

e the amount provided for the repayments
e the last announced repayment rate.

LSA shall obtain from the entity repaying the loan a signed and dated agreement to the
following statement:

“I understand that the loan repayment amount for the cotton loan collateral requested at

LSA Office is subject to recalculation upon announcement of the prevailing
loan repayment rate for the cotton. I agree to pay CCC any balance due based on this
recalculation.”

D Loan Repayments Received by Mail, Courier, or Wire Transfer

If a loan repayment is received by mail, courier, or wire transfer of funds, use AWP and CCA
in effect on the date the repayment is received in LSA.

*--Note: For repayments received on Thursdays, LSA’s must process the repayment in ACRS

by the Thursday evening deadline according to 21-CN for Thursday’s AWP to be
applicable to the repayment.--*

4-10-06 22-CN (Rev. 2) Amend. 9 Page 2-12.5



Par. 15.5
155 AWP and CCA Announcement Times (Continued)

E Gin Direct LDP’s

The payment rate applicable to LDP’s requested under gin-direct provisions is the rate
effective under subparagraph B.

Every announced AWP and LDP rate is effective for a 7 day period commencing at
12:01 a.m. e.t. each Friday.

F Accessing AWP and CCA

*--The cotton AWP, LDP rate, and CCA are available on the FSA Internet at
http://www.fsa.usda.gov/Internet/FSA_File/cotton_rates.xls.--*
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Par. 16

16 Prohibited L SA Activities

A Prohibited Activities

5-27-04

LSA’sshall not:

«*--taketitle to producer’s cotton--*

pool producers cotton for any purpose

allow owners, employees, and their families to market producers cotton

Note: LSA’s may provide marketing services if requested by the producer.

because of race, color, national origin, gender, religion, age, disability, political beliefs,
sexual orientation, and marital or family status, deny any producer from participating in a
loan or LDP for which they would otherwise be eligible to obtain benefits earned by
participating in aloan or LDP program

refuse services to producers because L SA was not granted a power of attorney on
FSA-211 for executing loan documents to obtain loans, repaying the loans for the
producer, obtaining LDP's, or marketing the producer’s cotton

adopt any scheme or device to circumvent the purpose of the cotton loan and LDP
program regulations, the regulation governing LSA’s, or its agreement with CCC

make loans or LDP’ s to producers involved in a bankruptcy proceeding

Note: Advisethat the producer may apply for loans or LDP' s through the producer’s
local County Office.

make loans or LDP s on ineligible cotton.

Determining Eligibility Status

Follow proceduresin 1-CMA to determine producer eligibility status.

Upon discovery that the cotton is or wasineligible, LSA’s shall, following instructions in
1-CMA:

call any outstanding loan immediately
for loans repaid that involved benefits, notify producer of amount owed CCC
for LDP's, notify producer of amount owed CCC.

22-CN (Rev. 2) Amend. 4 Page 2-12.7
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6-6-01

Par. 17

For ms I nfor mation

A

Policy

LSA’s, as authorized agents of CCC, shall use either current CCC forms or forms approved
by CCC to document program services.

Form Options
LSA’s may use either of the following:

e computer-generated forms as described in this paragraph
e formsobtained from CCC.

Obtaining CCC Forms
CCC forms may be obtained by accessing the website located at www.sc.egov.usda.gov.
Form Referencesin This Handbook

Throughout this handbook, references are made to forms by FSA and CCC form numbers.
Many of these forms, as described in this paragraph, may be computer generated.
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Par. 17
17 Forms Information (Continued)

E Requeststo Computer Generate Forms

CCC may grant LSA’s permission to computer generate certain FSA and CCC forms. LSA’s
shall request approval to use computer-generated forms by sending computer-generated
copies of the proposed forms to the Director, PSD.

Note: Do not use the computer-generated form until written approval has been received
from the Director, PSD.

F Computer-Generated Forms
LSA’s may request approval to computer generate the following forms:

CCC-Cotton A
CCC-Cotton A Continuation
CCC-Caotton A-1
CCC-Cotton AA-1

e FSA-211

e CCC Cotton A-5.

* o o o

G Required Computer- Generated Form Revisions

Each time an FSA or CCC form isrevised; existing approved computer-generated LSA
forms derived from it shall be resubmitted for approval. LSA shall:

e revisethe applicable computer-generated form
e submit the revised form to the Director, PSD for approval.
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Par. 18

18 Filing and Distribution Instructions

A LSA FilesRetention

LSA’s shall indefinitely retain copies or originals of documents prepared or processed by
LSA.

B Documents Maintained

LSA’s shall maintain files of the following documents, according to subparagraph A:

* @ 6 6 o o o o o o o o

* @

*

*

CCC-10

CCC-Caotton A and the applicable CCC-Cotton A Continuation
CCC-Cotton A-1

CCC-Cotton A-5

CCC-601

Repayment Listing

Notice to Producer Before Loan Maturity
Forfeiture Listing

FSA-211

CCC-679

CCC-605, CCC-605-1, and CCC-605-2

CCC-Cotton AA-1

*

CCC-719 and CCC-719P

Bl documents

correspondence about any of the documents in this subparagraph
correspondence with any EWR provider.

Notes: According to subparagraph 24|D, if CCC-605, CCC-605-1, or CCC-605-2 is for a

4-10-06

partial redemption, make and file a copy of the applicable CCC-605, CCC-605-1, or
CCC-605-2 and return original to redeemer.

An electronic record of CCC-719 is acceptable.

Bl documents include options to purchase and sales contracts.
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Par. 18
18 Filing and Distribution Instructions (Continued)

C Securing Files
LSA’s shall maintain the following documents in a locked, fireproof file:

CCC-Cotton A and the applicable CCC-Cotton A Continuation
FSA-211

CCC-679

CCC-605, CCC-605-1, and CCC-605-2

CCC-Cotton AA

CCC-Cotton AA-1

CCC-7009.

Note: If CCC-605, CCC-605-1, or CCC-605-2 is about a partial redemption, file a copy.
D Distributing Formsand Documents
LSA’s shall distribute to the applicable producer completed, executed copies of:

CCC-Cotton A and the applicable CCC-Cotton A Continuation
CCC-Cotton A-1

CCC-Cotton A-5

CCC-601

Notice to Producer Before Loan Maturity

FSA-211

CCC-679

CCC-Cotton AA

CCC-Cotton AA-1

CCC-7009.
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Par. 19
19 Cotton Board Activities

A Introduction

This paragraph outlines activities that LSA’s perform for the Cotton Board.
B R&P Fees

LSA’sshall:

e calculate research and promotion (R& P) fees for:

e loan advances according td paragraph 40
e LDP saccording to paragraph 79

e collect and pay R&P fees for upland cotton to the Cotton Board

e issue checks to the applicable taxing authority by the tenth of the month following the
assessment.

Note: LSA’sareresponsible for overcollections and undercollections.
C Providing Cotton Board Producers Names and Addresses
LSA’s shall provide the Cotton Board a list of the names and addresses of all producers who
obtained loans and LDP’ s through them when requested by the Cotton Board. Mail the lists
to the Cotton Board at the following address:
Cotton Board
P.O. Box 2121
Memphis, TN 38101-2121.

Note: Listsshall be inthe format requested by the Cotton Board.
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7-9-07

Signature Authority and Limitation References

Background

Par. 19.5

Individual producers acting on behalf of other persons or entities must provide evidence that
they have authority to sign CCC documents. Policy on signature authority and limitations is
provided in 1-CM, Part 25 which LSA employees must review and be familiar with.
However, the table below is provided as a quick reference guide and is intended to clarify
policy that isonly applicableto LSA’s.

evidence of signature
authority on file at
LSA and isready to
sign CCC documents

acceptable
signature format
depending upon the
type of producer.

THEN see 1-CM,
IF LSA producer... | paragraphs... 1-CM Examples
wants to sign CCC 707-717 for types For corporations, LP's, LLP's, LLC sand
documents on behalf | of acceptable similar entities, any of the following
of another personor | evidence of authorize an officer, manager, or member to
entity and no authority depending | sign:
acceptable evidence | upon the type of
of signature authority | producer. e corporate charter, bylaws, articles of
ison fileat LSA organization, operating agreement, or
Note: LSA’s partnership papers executed according to
provide PSD State law, that designates the officer,
evidence of member, or manager
authority on
CCC-846-1A | o resolution by the corporations’ board of
for their directors, signed by the corporations
employees to secretary, or an officer other than the
sign for the signatory being extended signature
LSA. authority
e signed corporate minutes.
has acceptable 707-717 for the For estates and trugts, the signature for an

individual authorized to sign shall consist of:

an indicator, such as “by” or “for”
illustrating that the individual is signing
in arepresentative capacity

the name of the estate or trust, except
when the name of the estate or trust
shows on the document

the representative’ s name and capacity.
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Par. 20
20 Using FSA-211 and FSA-211A

A Policy

See 1-CM for general policies about FSA-211'sand FSA-211-A’s. Producers may delegate
a power of attorney to another person or to LSA on FSA-211. A Notary Public seal on
FSA-211 is not required when FSA-211 is signed by an individual in the presence of an FSA
or LSA employee. Persons who have been granted an FSA-211 by a producer shall deliver
FSA-211to LSA. LSA shall call the County Office identified in the revocation sentence on
FSA-211 to verify that FSA-211 has not been revoked before processing any applicable loan
advance or LDP.

FSA-211 used to delegate LSA with a producer’s FSA-211 shall include an attachment with
the following statement.

The grantor hereby acknowledges that the LSA is an agent of the Commodity Credit
Corporation for the purpose of performing certain services requisite to the making and
servicing of Commodity Credit Corporation cotton loans and LDP' s to eligible producers of
eligible cotton and agrees to permit the LSA to act as agent for both the grantor and the
Commodity Credit Corporation. The LSA shall disclose to the grantor all facts which the
LSA knows or should know would reasonably affect the judgment of the grantor in
permitting the LSA to act as agent for both the grantor and the Commodity Credit
Corporation.”

Notes. For this handbook, FSA-211 shall refer to both FSA-211 and FSA-211-A.

“Power of attorney” forms other than FSA-211 will not be accepted.

B FSA-211 Used With CCC-605

Producers may designate an agent on FSA-211 to act on their behalf to execute CCC-605's if
FSA-211 specifically grants the authority to execute CCC-605's. Producers must be fully
aware that designating an agent to execute CCC-605’ s grants that agent the authority to
further delegate authority to another agent.

An agent designated on FSA-211 cannot execute anew FSA-211 to further delegate
authority to another agent.
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Par. 20
*--20 Using FSA-211 and FSA-211A (Continued)--*

C L SA Power of Attorney Restrictions
If the producer has delegated LSA a power of attorney, LSA shall not:
e make any purchase for LSA’s own account of cotton redeemed from loan

e el any cotton to any person who is employed or has the right to control or direct LSA’s
sale of redeemed cotton or equities.

D FSA-211'sApplicableto CCC-605's

LSA’s shall accept CCC-605's if FSA-211 specifically grants authority to designate another
agent on CCC-605.
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Par. 20
20 Using FSA-211 and FSA-211A (Continued)

E Completing FSA-211's Assigned to LSA

Complete FSA-211' s to delegate power of attorney to LSA’s according to this table.

Item Instructions

(2) through (4) Enter LSA’s:

e name
e address
e county
e State.

(5) Enter the producer’s name.

A Check the number:

° 13 8"
e “11" and ENTER *Cotton”.

B Check the number “6”. If FSA-211 will be used to execute
CCC-605, check number “7” and ENTER “CCC-605".

*--6A through B--* | Individual producers shall:

e sign
e enter date.

* k% *

*--7A through C--* | Corporations shall:

e sign
e entertitle
e enter date.

* k% *

8A through C Witness shall:

e sign
e date
e enter position.

9A through C Enter notary public’s seal, State and county of commission and
signature.

Note: Notarization isrequired when FSA-211 is not signed by an
individual in the presence of an FSA or LSA employee.

10(a) and (b) Enter place where FSA-211 is signed.

10(c) through (e) | Enter date FSA-211 is executed.
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Par. 20
20 Using FSA-211 and FSA-211A (Continued)

F Exampleof FSA-211 for Individual

The following is an example of FSA-211 for an individual.

*

This form is available electronically. Form Approved - OMB No. 0560-0190
FSA-211 U. S. DEPARTMENT OF AGRICULTURE
(04-27-07) Farm Service Agency - Commeodity Credit Corporation - Federal Crop Insurance Corporation

POWER OF ATTORNEY

THE UNDERSIGNED does hereby appoint (1) US LSA .of (2) 123 Way Street, Mclouth

3 Jefferson County, State of () Kansas . the attorney-in-fact to act for
{3 Robert Brown in connection with Farm Service Agency and Commodity Credit Corporation
program number(s) checked below. Checking any of the FSA or CCC programs does not have any impact as to the FCIC transactions
checked below:
A. FSA and CCC PROGRAMS B. TRANSACTIONS for FSA and CCC PROGRAMS
(Check applicable program numbers) (Check applicable program numbers)
D 1. All current programs. D 6. :;'uninmln-nl Crop Disaster Assistance EI 1. All actions; D 5. Mialking reponts
Togram. TS T S, s . g
[ 2 Al cumentand all future programs. ] 7. Tobaceo programs. [ 2. signing "I’I_’]‘L"“"""' . [A 6. Conducting all
. 3 miiis o = agreements, and contracts. marketing assistance
[ 3. Direct and Counter-Cyelical Program  [X] #. Marketing Assistance Loans 1 3. Election of bases and yiclds Joan and LDP
except 2002 peanuts covered by and Loan Deficiency Payments. except peanut dcsa'gn:ll-inn transactions.
Ttem A4, [ 9. Conservation programs. covered by ltem B4, :
O« ﬁ‘f}zl?::““ 7_““' Counter-Cyelical [ 10. Milk Income Loss Contract Program.|[™] 4. Designation of peanut X] 7. Other speciy)
- canut Progran. m 11, Other (Specifi) historical base and
5. Peanut Quota Buy-Out Program., vield to a farm. E :
xecuting CCC-605
Cotton 9

This form may also be used to grant authority to an attomey-in-fact to act on the grantor’s behalf with respect to certain FCIC programs and crops.
Checking any of the FCIC transactions does not have any impact as to the FSA or CCC transactions checked above:

C. FCIC CROPS D. TRANSACTION NUMBERS USED BY FCIC
(Enter "AN" or specify each crop and year) (Check applicable numbers)
Lo Al X 1. All actions. [ 4. Making claim for indemnity.
2
) |:| 2. Making application for insurance. D 5. Making contract changes,
iy [ 3. Reponting crop acreage and notice of’ [ 6. other rspecifiy

damage reports,

This Power of Attorney is valid in all counties in the United States unless otherwise noted. This power of attorney shall remain in full force and eflect
until {1} written notice of its revocation has been duly served upon FSA; (2} death of the undersigned grantor; or (3) incompetence or incapacitation
of the undersigned grantor. The undersigned grantor shall provide separate written notice of revocation to the applicable crop insurance agent, This
power of attorney shall not be effective until properly executed and served to a FSA Service Center.

AUTHORIZED SIGNATURES:

GA. Signature of Grantor (Individual) B. Signature Date C. For Grantors Signature
Continuation, check here if
FSA-211A is attached.

O

/s/ Robert Brown 09/12/2005

7A. Signature of Grantor (Partnership, Corporation, Trust, ete,) |B. Title C. Signature Date
8A. Witness Signature (FS4 Emplovee Only) B. Signature Date  |C. Official Position
/s/ Joe Black 09/12/2005 County Executive Director
9. Notary Public (this form shall be acknowledged by a Notary Public unless witmessed by a FSA emplovee or a corporate seal of grantor is affixed).
Signature (a) State of (h) County of (¢}
10. This power of attorney was served to (a) Jefferson County FSA Office, (b) State of Kansas and
became effective this (¢} 12 day of (d} September . () 2005

MOTE: The folicwing stalement is made in accordance with the Frivacy Act of 1974 (5 USC 552a) and the Paperwork Reduction Act of 1995, as amended, The authority for requesting the following
* information 15 The Food Secunty and Rural Investment Act of 2002 (Pub. L. 107-171) and 7 CFR Part 718 The mlbrmrm will be used to legally document your opinn le appoinling an
atforney-in-fact. identify the person and granted fo the Furnishing the req voluntary, however, failure to furnish the requested information will resull in
the indwidual or enltity nol be able lb act as your aliomey-in-fact. This informalion may beplawdeo b other agances RS, Depariment of Justice or other State and Federal Law enforcement
agencias, and in response o a cou or tribunal. The ef erimynal and civil fraud statutes, mclurmg 18 USC 288, 287, 371, 651, 1001; 15 USC T14m and 31
USC 3729, may be appicable lo nlle intermation previded,

According lo the Paperwork Reduction Act of 1995, an agency may not conduct or sponsor, and a person is nol required to respond to, a colection of information unless it displays a vakd OMB
conirof ﬂr.rmber The valid OMB conlrol number for this information collection is 0560-0190. The lime required io complete this information colleclion is eslimaled fo average 15 nwm.rles per
E%g )rg the time for !ewawg inshructions, searching emwg data sources, gatherng and mainfaining the dafa needed, and g and g the
IN THIS COMPLETED FORM TO YOUR COUNTY FSA OFFICI

The U.S. Department of Agriculture (USDA) prohibits discrimination in all ifs programs and activities on the basis of race, color, national ongin, age, disability. and where applcable, sex, mantal stalus, famial
alatus, parenfal status, relgion, sexual crienlation, gea:e!.c information, political beliefs, reprisal or because all or part of an individual’s income i3 derved fram any public assistance program. (Not al profibiled
bases apply to all prog ) Persons with means for K of program informalion (Braile, large print, audiotape, efc ) should conlact USDA's TARGET Cenler at
{202) 720-2600 (vouce and TOD). To file a complaint a(drscrmmannn write lo USDA, Direclor, Office of Chil Rights, 1400 Avenue, SW, D.C. 20250-9410, or call (800) 795-3272
(voice) or (202) T20-6382 (TDO). USDA is an equal opporfuniy provider and ermployer

*
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7-9-07

Par. 20

Using FSA-211 and FSA-211A (Continued)
G Exampleof FSA-211 for Corporation

*_-The following is an example of FSA-211 for acorporation and the individual is authorized to
sign on behalf of the corporation.

This form is available electronically. Form Approved - OMB No. 0560-0180
FSA-211 U. S. DEPARTMENT OF AGRICULTURE
(04-27-07) Farm Service Agency - Commodity Credit Corporation - Federal Crop Insurance Corporation

POWER OF ATTORNEY

THE UNDERSIGNED does hereby appoint (1) US LSA .of (2) __ 569 East Street, Oskaloosa
(3) Jefferson County. State of (4) Kansas . the attorney-in-fact to act for
(3) ABC Corporation in connection with Farm Service Agency and Commodity Credit Corporation

program number(s) checked below. Checking any of the FSA or CCC programs does not have any impact as to the FCIC transactions
checked below:

A. FSA and CCC PROGRAMS B. TRANSACTIONS for FSA and CCC PROGRAMS
(Check applicable program numbers) (Check applicable program numbers)
[:l 1. All current programs, s ;rc::;;::nd Crop Disaster Assistance D 1. All actions. |:| 5. Making r‘.ponx

D 2. Signing applications,

D 2. All current and all future programs, D 7. Tobaceo programs. agreements, and contracts.
[] 3. Direct and Counter-Cyelical Program  [X] & Marketing .-Bfi\ftancc:‘t:_am [ 3. Election of bases and yields Joan and LDP

excepl 2002 peanuts covered by and Loan Deficiency Payments. except peanut designation transactions.

Ttem \4 ) s I:I 9. Conservation programs. covered by Item B4, [z] - g
[J 4 2002 Direct and Counter-Cyelical  [T] 10, Milk Income Loss Contract Program.|[ ] 4. Disighation of pesrit - Other (Specify)
- Peanut Program. m 11, Other (Specifiy historical base and

5. Peanut Quota Buy-Out Program. vield to a farm. :
: : Executing CCC-605
Cotton -

This form may also be used to grant authority to an attomey-in-fact to act on the grantor's behalf with respect to certain FCIC programs and crops.
Checking any of the FCIC transactions does not have any impact as to the FSA or CCC transactions checked above:

C. FCIC CROPS D. TRANSACTION NUMBERS USED BY FCIC
(Enter "AN" or specify each crop and year) (Check applicable mimbers)
L 3 1. Al actions. [] 4 Making claim for indemnity.
i D 2. Making application for insurance, El 5. Making contract changes.
A [ 3. Reporting crop acreage and notice of [ 6. Other (Specify

damage reports.

This Power of Attorney is valid in all counties in the United States unless otherwise noted. This power of attorney shall remain in full force and efTect
until (/) written notice of its revocation has been duly served upon FSA: (2) death of the undersigned grantor; or (3} incompetence or incapacitation
of the undersigned grantor. The undersigned grantor shall provide separate written notice of revocation to the applicable crop insurance agent. This
power of attomey shall not be effective until properly executed and served to a FSA Service Center.

AUTHORIZED SIGNATURES:

6A. Signature of Grantor (Individual) B. Signature Date C. For Grantors Signature
Continuation, check here if
FSA-211A is attached.

O

TA. Signature of Grantor (Partnership, Corporation, Trust, ete.) |B. Title C. Signature Date
/s/ Bill Green President ABC Corporation
8A. Witness Signature (F54 Emplovee Only) B. Signature Date  |C. Official Position
/s/ Joe Black e
09/12/2005 County Executive Director
9. Notary Public (this form shall be acknowledged by a Notary Public unless wimessed by a IF'SA employee or a corporate seal of grantor is affixed).
Sig fa) State of () County of ()
). This power of attorney was served to (a) Jefferson County FSA Office, (b) State of Kansas and
became effective this (e 12 day of (d) s EEIEIII ber . fe) 2005
NOTE: The foliowing stalement is made in accordance with the Privacy Act of 1974 (5 USC 552a) and the Paperwork Reduction Act of 1005, as amended. The aulhority for requesting the following
P information i3 The Food Secunty and Rural Investment Act of 2002 (Pub, L. 107-171) and 7 CFRParr T18 The information will be used fo legally document your opinion fo appainling an
atferney-in-fact identify the persan and granled to the Furmishing the reg ig voluntany; however, faiure fo fumish the requested information will result in
the individual or entily not be able fo act as your &ri‘cvneyan fact. This information may be provided o ather agences, RS Department of Justice o olfer Slate and Fedeval Law enforcement
zyenclx and in response lo a court tribunal. The of criminal and civil fraud statules, including 18 USC 286, 287, 371, 651, 1001, 15 USC 714m and 31
'SC 3729, may be applicable fo the information prwdeu

Aceording lo the Paperwork Reduction Acl of 1995 an agensy may nol condue! or spansor, and a person (8 nol required fo respond to, a coleclion of informalion umass i displays a vakd OMB
cml\'DJ nr.rrrﬁrv Thcr valid OMB conlrol numbeyr Ffor this M?’hfmhon coliection is 0560-0190. The ime requred lo complete this informalion colleclion is eslimalted o a'\-'afago' 15 m‘rmos per
the lime for reviewing inslructions, searching sm& data sowces, gathering and maintaining the data needed, and g and g the

R ﬂ."RN THFS COMPLETED FORM TO YOUR COUNTY FSA OFFI
The U.S. Department of Agrculture (USDA) prohibits discrimination in ail (s programs and activibes on the basis of race, color, national ongin, age, disabilty, and where applicable, sex, mantal status, famiial
slatus, parental status, relbgion, ssxwal orisntation, gmbc mlfrxrmnm political beliefs, reprisal, or becauss all or par of an individual’s income is derived from any public asaisfance program. (Nof a¥ profhibited
bases apply loall J Persons with means for tion of program informalion (Braille, large print audiotape, efc ) should contact USDA's TARGET Cenler at
(202) 720-2600 {voie and TOD). To file @ complaint of discrimination, write to USDA, Director, Office of Civil Rights. 1400 Avenve, SW, , D.C. 20250-9410 or call (800) 795-3272
(voioe) or (202) T20-6382 (TOD). USDA is an equal opporfunity provider and employer

*
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Using FSA-211 and FSA-211A (Continued)

H Exampleof FSA-211 by FSN

The following is an example of FSA-211 by FSN.

Par. 20

This form is available electronically.

Form Approved - OMB No. 0560-0190

FSA-211
(04-27-07)

U. S. DEPARTMENT OF AGRICULTURE
Farm Service Agency - Commodity Credit Corporation - Federal Crop Insurance Corporation

POWER OF ATTORNEY

THE UNDERSIGNED does hereby appoint (1}

US LSA

Lof (2) 211 Tumble Weed Road

Levelland (3) Hockley
(3 Sandy Bryant

County, State of () Texas ;
in connection with Farm Service Agency and Commodity Credit Corporation

the atiorney-in-fact to act for

program number(s) checked below. Checking any of the FSA or CCC programs does not have any impact as to the FCIC transactions

checked below:
A. FSA and CCC PROGRAMS

(Check applicable program numbers)

- All current programs.
Program.

D 7. Tobacco programs.

(¥

All current and all future programs,

. Direct and Counter-Cyelical Program  [X]
except 2002 peanuts covered by
Ttem A4

. 2002 Direct and Counter-Cy
Peanut Program.

and Loan Deficiency

&=

[X] 1. Other (Specifi

Cotton

o0 ooad

5. Peanut Quota Buy-Out Program,

D 6. Noninsured Crop Disaster Assistance

8. Marketing Assistance Loans

9. Conservation programs.
ical D 10. Milk Income Loss Contract Program.

Pavments.

0 o0od

B. TRANSACTIONS for FSA and CCC PROGRAMS
(Check applicable program numbers)

All actions, [ 5. Making reports.

[X] 6 Conducting all
marketing assistance
foan and LDP
transactions.

X 7. Other (Specifiy

. Signing applications,

agreements, and contracts.

. Election of bases and vields
except peanut designation
covered by Item B4,

. Designation of peanut
historical base and
vield to a farm.

FSN 22 Only

This form may also be used to grant authority to an attomey-in-fact to act on the grantor’s behalf with respect to certain FCIC programs and crops.
Checking any of the FCIC transactions does not have any impact as to the FSA or CCC transactions checked above:

D. TRANSACTION NUMBERS USED BY FCIC

C. FCIC CROPS

(Enter "AN" or specify each crop and year)

L [ 1. Al actions.

D 2. Making application for insurance.

[ 3. Reponting crop acreage and notice of’
damage reports,

(Check applicable numbers)

[ 4. Making claim for indemnity.
Os Making contract changes.
[ 6. other rspecifiy

This Power of Attorney is valid in all counties in the United States unless otherwise noted.

This power of attorney shall remain in full force and eflect

until {1} written notice of its revocation has been duly served upon FSA; (2} death of the undersigned grantor; or (3) incompetence or incapacitation
of the undersigned grantor. The undersigned grantor shall provide separate written notice of revocation to the applicable crop insurance agent, This
power of attorney shall not be effective until properly executed and served to a FSA Service Center.

AUTHORIZED SIGNATURES:

6A. Signature of Grantor (Individhal)

B.

Signature Date

C. For Grantors Signature
Continuation, check here if

/s/ Sandy Bryant

FSA-211A is attached.

09/12/2005 O

TA. Signature of Grantor (Partership, Corporation, Trust, ete,) |B.

Title

(¢

. Signature Date

8A. Witness Signature (FSA Emplovee Only) B

/s/ Mary White

Signature Date

09/12/2005

C. Official Position

County Executive Director

Signature (a) State of (b}

9. Notary Public (this form shall be acknowledged by a Notary Public unless witmessed by a FSA emplovee or a corporate seal of grantor is affixed).

County of (¢}

10. This power of attorney was served to (a) Hockley

became effective this (¢} 12 day of (d)

County FSA Office, (b) State of
September

Texas and

- (e 2005

MOTE: The faliowing stalement is made in accordance with the Privacy Act of 1074 (5 USC 552a) and the Paperwork Reduction Act of 1905, as amended, The aulhorfly for requesting the following
' information is The Food Security and Rural Investment Act of 2002 (Pub. L 107-171) and 7 CFR Pan‘ 718 The m&xmrm will ber used o lega

iy document your opinion o appoiniin

atforney-in-fact identiy the person and granted fo the

agencies, and in response lo a court or tribirnal T

Furnishing the reg
the indwidual or entily nol be able o act as your aflomey-in-fact. This information may beplawdeo b other agances IRS, Dapariment of Justice or other Stal forcement
ef erimynal and civil fraud statutes, mclurmg 18 USC 288, 287, 371, 651, 1001; 15 USC T14m and 31

USC 3729, may be apphcable o the intermation previded,

ETED FORM TC YOUR COUNTY FSA OFFIC)

According lo the Paperwork Reduction Act of 1995, an agency may not conduct or sponsor, and a person is nol required to respond to, a colection of information unless it displays a vakd OMB
confrol number.  The valid OMB control number for this information collection is 0560-0190. The time requrred lo complete this information collection is esfimaled io average 15 nwm.rles per
E%EN Ll é’gu;i time for !ewawg inshructions, searching emwg data sources, gatherng and mainfaining the dafa needed, and g and g the

an
voluntary, however, failure Io furnish the requested information wil result in
te and Federal Law enf:

The U.S. Department of Agriculture (USDA) prohibits discrimination in all ifs programs and activities on the basis of race, color, national ongin, age, disability. and where applcable, sex, mantal stalus, famial
alatus, parenfal status, relgion, sexual crienlation, gea:e!.c information, political beliefs, reprisal or because all or part of an individual’s income i3 derved fram any public assistance program. (Not al profibiled

bases apply to all ) Persons with means for

(202) 720-2600 (voice and TOD). To fie a complaint a(drscrmmannn write lo USDA, Direclor, Office of Chil Rights, 1400

(voice) or (202) T20-6382 (TDO). USDA is an equal opporfuniy provider and ermployer

of program informalion (Braile, large print, audiotape, efc ) should conlact USDA's TARGET Cenler at

Avenue, S W, D.C. 20250-9410, or call (800) 795-3272

22-CN (Rev. 2) Amend. 13
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Par. 20

Using FSA-211 and FSA-211A (Continued)

Example of FSA-211 for General Partnership When All Members Signatures Are
Required

The following is an example of FSA-211 for a general partnership when the partnership
papers do not provide any individual the authority to act on behalf of the partnership. The
partnership is comprised of 3 individuals who executed FSA-211 to appoint 1 of the
members as attorney-in-fact for the partnership.

* -
This form is available electronically. Form Approved - OMB No. 0560-0190
FSA-211 U. S. DEPARTMENT OF AGRICULTURE
(04-27-07) Farm Service Agency - Commaodity Credit Corporation - Federal Crop Insurance Corporation

POWER OF ATTORNEY

THE UNDERSIGNED does hereby appoint (/) John White cof(2) 999 My Street
Leesburg 3) Loudoun County, State of (4 Virginia . the attorney-in-fact to act for
[&)] XYZ General Partnership in connection with Farm Service Agency and Commodity Credit Corporation

program number(s) checked below. Checking any of the FSA or CCC programs does not have any impact as to the FCIC transactions
checked below:

A. FSA and CCC PROGRAMS B. TRANSACTIONS for FSA and CCC PROGRAMS
(Check applicable program numbers) (Check applicable program numbers)
D 1. All current programs. |:| 6. i\,'uninmrcd Crop Disaster Assistance EI L. All actions. I:I S. Making reporis.
rogram. i i *
D 2. All current and all future programs. D 7. Tobacco programs. 02 :;:::’c:l:rl;‘“;‘:::tme“ X s ‘»*;::“'_—1 i"_'
. ) - : . : - 4k i ‘ - marketing assistance
[1 3. Direct and Counter-Cyclical Program  [X] 8. Marketing As ,[M‘““' [ 3. Election of bases and yields loan and LDP
except 2002 peanuts covered by and Loan Deficiency Payments. except peanut des transactions.
Ttem \_| . o [ 9. Conservation programs, covered by ltem B4, = Y
[ + 2002 “':“‘:‘ and Counter-Cyclical D 10. Milk Income Loss Contract Program.[T] 4, p signation of peanut 7. Other (Specify)
i Peanut Program. [X] 11. Other (Specifyl historical base and
5. Peanut Quota Buy-Oul Program. vield to a farm, 5
Cotton Executing CCC-605

This form may also be used to grant authority to an attomey-in-fact to act on the grantor's behalf with respect to certain FCIC programs and crops.
Checking any of the FCIC transactions does not have any impact as to the FSA or CCC transactions checked above:

C. FCIC CROPS D. TRANSACTION NUMBERS USED BY FCIC
(Enter "All" or specify each crop and year) (Check applicable numbers)
L. D 1. All actions, |:| 4. Making claim for indemnity.
:. D 2. Making application for insurance. D 5. Making contract changes.
i crop acreage and notice of EI 6, Other (Specifv)

age reports,

This Power of Attorney is valid in all counties in the United States unless otherwise noted. This power of attorney shall remain in full force and effect
until (1) writlen notice of its revocation has been duly served upon FSA: (2) death of the undersigned grantor. or (3) incompetence or incapacitation
of the undersigned grantor. The undersigned grantor shall provide separate written notice of revocation to the applicable crop insurance agent. This
power ol altomey shall not be effective until properly executed and served 1o a FSA Service Center.

AUTHORIZED SIGNATURES:

G6A. Signature of Grantor (Individual) B. Signature Date For Grantors Signature
Conti ion, check here i
FSA-211A is attached.

x

TA. Signature of Grantor (Parimership, Corporation, Trust, ere.) |B. Title C. Signature Date

SA. Wilness Signature (554 Emplovee Onlv) B Signature Date |, Official Position

9. Notary Public (this form shall be acknowledged by a Notary Public unless witnessed by a FSA emplovee or a corporate seal of grantor is affived).

Sign faf Stateof b)) ——_ Countyof (¢

10. This power of attorney was served to fa) Prince William County FSA Office, (b) State of Virginia and

became effective this (c) 12 day of (d) September L fe) 2005
NOTE: Iﬂe .'ocTr.lme statement is made in accordance with the an Act of 1974 (5 USC 552a) and the Paperwork Reduction Act of 1095, as amended. The aulhorily for requesting the following
] information is The Food Secunity and Rural Investment Act of 2002 (Pub. L 107-171) and 7 CFR Part 718 The informalion will be used fo legally document your opinion o appointing an
a ~in-fact identify the person and authorfies granfed lobie%upaw‘e@ Furnishing the requested information is voduntary: however, faiiure fo furnish the requested information will rosulrm
the m'-'\r'-:\‘ ual or entily not be able ’0 act as your sl‘&:vre} -in-fact  This information may be provided fo olfer agencies, (RS Department of Justice or other State and Federal Law enforcemen|
agencies, and in response fo a cowrt five tribunal. The of criminal and civil fraud statules. including 18 USC 286 287, 371, 651, 1001, 15USC 714m and 3!
USC 3720, may be applcabls fo the indarmalion olavan‘ed

According fo the Paperwork Rieduction Act of 1805, an agency may nof conduct or sponsor. and & person is nod required fo respond fo, @ wlecrmd-’n(orwhm uﬂms L n‘»&pay\s a vam oMB
control number.  The valid OMB control number for this information coliection is 0560.0190. The time required this ir collection e 15 minutes
response, including ihe fime for reviewing instruchions, searching existing data sources, gathering and mainkaining the dala needed, and completing ord reviewing iho colsction of Aforiaton
RETURN THIS ggMFLErED FORM TO YOUR COUNTY FSA OFFICE.
The U.5. Department of Agricuiure (USDA) promibits diserimination in all its programs and achvilies on [he basis of race, color, national origi, age, disabilly, and where appicabie, sex. marital stalus, famia)
stalus, parental status, rebgion, sexual erientation, genelic infarmation, poitical belefs, reprisal a’beeame all or par of an indwiduals income is derfved from any public assistance program. (Not alf profibited
bases apply 1o all programs.) Persans with disabililes who requre rheans for (Braille, large print, audialape, elc ) should contac! USDA's TARGET Cenler at
(202} 720-2600 {voice and TOD). Ta file & complaint of discriminatian, wiite o UISDA, Directer, omwafr‘wm.;nrs 1400 Independence Avenus, 5 W, Washinglon, D.C. 20250-9410. or call (B00) 795-3272
(voice) or (202} 720-63582 (TDD). USDA = an equal opportundy provider and evmployer

*
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Par. 20
Using FSA-211 and FSA-211A (Continued)

J Example of FSA-211A

The following is an example of FSA-211A.
*

This form is available electronically. Form Approved - OMB No. 0560-0190

FSA-211A U.S. DEPARTMENT OF AGRICULTURE

(04-27-07) Farm Service Agency - Commodity Credit Corporation - Federal Crop Insurance Corporation Attachment Pages
POWER OF ATTORNEY SIGNATURE CONTINUATION SHEET 1 of 1

|Attach to Form FSA-211 - -

NOTE: The foliowing statement is made in accordance with the Frivacy Act of 1974 (5 USC 552a) and the Paperwork Reduction Act of 1995, as amended. The authoriy for requesting the following
information is The Food Security and Rural Investment Act of 2002 (Pub. L 107-171) and 7 CFR Part 718, The infermation will be used fo legally document your apinien lo appeinting ar
atforney-in-fact identify the person and authorilies granted fo the appointes. Furnishing the requested informalion iz veluntary; however, failure fo furnish the requested information will resull in the
individual or enltiy nof be abe fo act as yow altorney-in-fact. This informadion may be provided o olther agencies, IRS. Department of Justice, or other Slate and Federal Law enforcement agencies,
and in resp o a court tribunal  The p of eriminal and ciil fraud statutes, including 18 USC 286, 287, 371, 651, 1001, 15 USC T14m; and 31 USC 3729 may
be appiicable fo the information aowﬁed

4 ding o the Papery Actof 1905, an agency may not conduct or spansor, and a person is nof required to respond o, a collection of information uniess f displays a valkid OMB conlrol
number. The vabd OM8 control number for this information coliection is 05600190 The time required & plele this inf ' flection is to average 15 minules  per response,
inciuding the time for reviewing instructions, searching exisling data sources, gathering and maintaining the data needed, and g and ng by lisction of . RETURN THIS
COMPLETED FORM TO YOUR COUNTY FSA OFFICE.
1. Name of Attomey-In-Fact ({ftem (1) from F54-211) 2. Name of Grantor (Trem (3) firom FSA-211)
John White XYZ General Partnership
AUTHORIZED SIGNATURES
3A. Signature of Grantor 3B. Signature Date
/s/ John White 09/12/2005
3C. Witness Signature (54 Emplavee Only) 3D. Signature Date SE. Official Position
/s/ Joe Green 09/12/2005 Program Technician
3F. Notary Public (this form shall be acknowledged by a Notary Public unless witnessed by a FSA emplovee or a corporate seal of grantor is aflixed).
Signature: State of County of
4A. Signature of Grantor MB. Signature Date
/s/ Jack Blue 09/12/2005
HC. Witness Signature (FSA Emplovee Only) 4D. Signature Date HE. Official Position
/s/ Mike Jones 09/12/2005 Program Technician
4F. Notary Public (this form shall be acknowledged by a Notary Public unless witnessed by a FSA emplovee or a corporate seal of grantor 1s afTixed).
Signature: State of County of
SA. Signature of Grantor 5B. Signature Date
/s/ Mary White 09/12/2005
5C. Witness Signature (FS4 Emplovee Only) 5D, Signature Date 5E. Official Position
/s/\Sue Black 09/12/2005 Program Technician
5F. Notary Public (this torm shall be acknowledged by a Notary Public unless witnessed by a FSA employee or a corporate seal ol grantor 1s allixed).
Signature: State of County of
6A. Signature of Grantor 6B, Signature Date
6C. Witmess Signature (FSA Emplovee Only) 6D, Signature Date yE. Official Position

5F. Notary Public (this form shall be acknowledged by a Notary Public unless witnessed by a FSA employee or a corporate seal of grantor is affixed).

Signature: State of County of
7A. Signature of Grantor 7B, Signature Date
7D, Signature Date TE. Official Position

7C. Witness Signature (FSA Emplovee Onlv)

7F. Notary Public (this form shall be acknowledged by a Notary Public unless witnessed by a FSA employee or a corporate seal ol grantor is afTixed).

Signature: State of County of
The U.S. D of Agri (USDA) ¢ iscrimi in all its programs and activities on the basis of race, color, national origin, age, disability, and where applicable,
sex, marttal status, rammaf stalus, parental status, religion, sexual ofentation, genetic information, political beliefs, reprisal, or because all or part of an individual’s income s derived
from any public (Not all p d bases apply fo all programs.) Persons with disabilities who require alfermative means for communication of program

information (Braille, large pnm‘ MOMpe ech should contact USDA's TARGET Cenler at (202) T20-2600 {voice and TDDY). To fle a complaint of discrimination, write fo USDA,
Director, Office of Civil Rights, 1400 Independence Avenue, 5.W, Washington, D.C. 20250-9410, or call (800) 795-3272 {woice) or (202) 720-6382 (TDD). USDA is an equal
provider and employ

22-CN (Rev. 2) Amend. 13 Page 2-20.9
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Using FSA-211 and FSA-211A (Continued)

Par. 20

K Example of FSA-211 for General Partnership When Only 1 Signature Is Required

The following is an example of FSA-211 for a general partnership when the partnership

papers authorize Albert Jones to act on behalf of the partnership, and authorize Albert Jones

to further delegate such authority. Albert Jones executed FSA-211 on behalf of the
*_-partnership to appoint US LSA as attorney-in-fact for the partnership.

This form is available electronically. Form Approved - OMB No. 0560-0190
FSA-211 U. S. DEPARTMENT OF AGRICULTURE

(04-27-07) Farm Service Agency - Commadity Credit Corporation - Federal Crop Insurance Corporation

POWER OF ATTORNEY

THE UNDERSIGNED does hereby appoint (1) US LSA Lof (2 123 Way Street
Manassas 3) Prince William County, State of (4 Virginia . the attorney-in-fact to act for
[&)] AAA General Partnership in connection with Farm Service Agency and Commodity Credit Corporation

program number(s) checked below. Checking any of the FSA or CCC programs does not have any impact as to the FCIC transactions

checked below:
B. TRANSACTIONS for FSA and CCC PROGRAMS

(Check applicable program numbers)
|:| 6. Noninsured Crop Disaster Assistance m 1. All actions.

A. FSA and CCC PROGRAMS

(Check applicable program numbers)
D 1. All current programs.

Program D 2 D 5. Making reports.
m 2. All current and all future programs. D 7. Tobacco programs. . S,

O & conduct

ing applications,

agreements, and contracts. mirketing assistance
I:I 3. Direct and Col r-Cyclical Program EI 8. Marketing Ass e Loans I:I 3. Election of bases ind viclds Toatt [ np
except 2002 peanuts covered by and Loan Deficiency Payments. . u.v‘su-p[ peanut Sl irAnRASGAGE,
Ttem A4, [ 9. Conservation programs. covered byt Them B4,
a «+ 2“:}3 []i:“‘:‘ ":‘"d Counter-Cyclical D 10. Milk Income Loss Contract Program. [T] 4, Design '-un of peanut O 7. Other (specifis
Feanut Frogram D 11. Other (Specifi) historical base and
D 5. Peanut Quota Buy-Oul Program. h vield to a farm,

This form may also be used to grant authority to an attomey-in-fact to act on the grantor's behalf with respect to certain FCIC programs and crops.
Checking any of the FCIC transactions does not have any impact as to the FSA or CCC transactions checked above:
C. FCIC CROPS D. TRANSACTION NUMBERS USED BY FCIC

(Enter "All" or specify each crop and year) (Check applicable numbers)

L. D 1. All actions, |:| 4. Making claim for indemnity.
=

3 D 2. Making application for insurance. D 5. Making contract changes.
" D 3. Reporting crop acreage and notice of EI 6. Other (Specifi)

damage reports,

This Power of Attorney is valid in all counties in the United States unless otherwise noted. This power of attorney shall remain in full force and effect
anlll. (1) written notice of its revocation has been duly served upon FSA: (2) death of the undersigned grantor, or (3) 1I1LOI1I|X.'1l.‘l'll.\. or incapacitation
ted grantor, The undersigned grantor shall provide separate written notice of revocation to the applicable crop insurance agent. This
power of attomey shall not be effective until properly executed and served to a FSA Service Center.

AUTHORIZED SIGNATURES:

G6A. Signature of Grantor (Individual) B. Signature Date C. For Grantors Signature
Conti ion, check here i
FSA-211A is attached.

X

TA. Signature of Grantor (Parimership, Corporation, Trust, ere.) |B. Title C. Signature Date

/s/ Albert Jones General Partner 09/12/2005
SA. Witness Signature (554 Emplovee Onlv) B Signature Date [C. Official Position

/s/ Joe Green 09/12/2005 Program Technician

9. Notary Public (this form shall be acknowledged by a Notary Public unless witnessed by a FSA emplovee or a corporate seal of grantor is affived).

Sigrn faf State of (h) County of (¢}
10. This power of attorney was served to (a) Prince William County FSA Office, (b) State of Virginia and
became effective this (c) 12 day of (d) September - fe) 2005

NOTE: Iﬂe .'ocTr.lme statement is made in accordance with the an Act of 1974 (5 USC 552a) and the Paperwork Reduction Act of 1095, as amended. The authorily for requesting the following
information is The Food Secunity and Rural Investment Act of 2002 (Pub. L 107-171) and 7 CFR Part 718 The informalion will be used fo legally document your opinion o appointing an
a ~in-fact identify the person and authorfies granfed lobie%upaw‘e@ Furnishing the requested information is voduntary: however, faiiure fo furnish the requested information will rosulrm
the m'-'\r'-:\‘ ual or entily not be able ’0 act as your sl‘&:vre} -in-fact  This information may be provided fo olfer agencies, (RS Department of Justice or other State and Federal Law enforcemen|
agencies, and in response fo a cowrt five tribunal. The of criminal and civil fraud statules. including 18 USC 286 287, 371, 651, 1001, 15USC 714m and 3!
USC 3729, may be applcabie to the informalion o!ﬂvn‘ed

According lo the Paperwork Reduction Act of 1995, an agency may nof conducd or sponsor, and a person is nol required fo respond fo, @ wlecrmd-’n(orwhm uﬂms L n‘»&pay\s a vam oMB
control number. The valid OMB control number is information coliection is 0560.0190. The fime required this ir collection e 15 minutes
rasponse, including the ime for reviewing Teticbons, searching existing dala sowces, gathering and maintaining the data needed, and completing ord reviewing iho colsction of Aforiaton
RETURN THIS ggMFLErED FORM TO YOUR COUNTY FSA OFFICE.
The U.5. Department of Agricuiure (USDA) promibits diserimination in all its programs and achvilies on [he basis of race, color, national origi, age, disabilly, and where appicabie, sex. marital stalus, famia)
stalus, parental status, rebgion, sexual erientation, genelic infarmation, poitical belefs, reprisal a’beeame all or par of an indwiduals income is derfved from any public assistance program. (Not alf profibited
bases apply 1o all programs.) Persans with disabililes who requre rheans for (Braille, large print, audialape, elc ) should contac! USDA's TARGET Cenler at
(202} 720-2600 {voice and TOD). Ta file & complaint of discriminatian, wiite o UISDA, Directer, omwafr‘wm.;nrs 1400 Independence Avenus, 5 W, Washinglon, D.C. 20250-9410. or call (B00) 795-3272
(voice) or (202} 720-63582 (TDD). USDA = an equal opportundy provider and evmployer
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Par. 20
20 Using FSA-211 and FSA-211A (Continued)

L Distributing FSA-211
LSA’s preparing FSA-211 shall distribute FSA-211 as follows:

e*__copy to principal granting FSA-211
e original to LSA.--*
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Par. 21
21 FAXed Signatures

A General Authorization

FAXed signatures from producers shall be accepted for certain forms and other documents, if
all of the following are met:

* % *

e the applicable program form or other document is approved for FAXed signatures

*--Note: See 1-CM, Exhibit 50 for program forms and documents not approved for--*
FAXed signatures.

e all other applicable signature requirements are met.

* % *

Important:  The authority to accept FAXed signatures does not alter existing authorities
for producers to execute transactions, such as power of attorney, fiduciary
capacity, or other approved signature authorities.

B Authority to Accept

FAXed signatures are:

e signatures received through a FAX machine
e not electronic signatures, such as signatures obtained by e-mail or the Internet.

The authority to accept FAXed signatures applies only to forms used by FSA. The authority
is not applicable to forms used by other agencies or departments.
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Par. 21
21 FAXed Signatures (Continued)

C Prohibited Uses

FAXed signatures are not authorized for any program form or document in 1-CM,
Exhibit 50.

D Producer Responsibilities

Producers are responsible for the successful transmission and receipt of information provided
to the LSA Office through FAX transmission.

USDA is not responsible for any transmission failures or any other problems that prevent the
successful or timely receipt of information provided by producers through FAX transmission.

E Determining Date for Program Purposes

The date and time printed by the FAX machine on the applicable program form or document
shall be used to determine whether program deadline and filing date requirements are met.

*--Example: Producer signs and dates CCC-633 EZ, page 3 on August 14, 2006. LSA’s
receive FAXed CCC-633 EZ, page 3 on August 15, 2006. Provided all eligibility
requirements have been met, LSA’s shall use the LDP rate in effect on the date
printed by the FAX machine, August 15, 2006, on CCC-633 EZ.--*

LSA’s shall not accept or approve any form or document received through FAX machine if
the date and time of the FAX cannot be verified.

4-10-06 22-CN (Rev. 2) Amend. 9 Page 2-23
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Par. 22
22 Heirs of a Deceased Producer

A Succession of Interest
Succession of interest occurs before or after harvest if heirs:

» succeed to the beneficial interest of the deceased producer in both the cotton and the
farming unit on which it was produced

» assume the decedent’s obligation under aloan if aloan has already been obtained.
B Knowledge of a Deceased Producer

If LSA learns that a producer who has an outstanding loan is deceased, and CCC-686 has not
been executed, LSA shall:

» send acertified letter to the fiduciary representative, heirs, or other persons in charge of
settling the estate notifying that person:

» of the existence of the outstanding CCC loan

» that the loan is covered by a security agreement or secured by pledged warehouse
receipts

» attach acopy of the letter to the loan papers on file in the LSA Office
* immediately notify the State Office.

Note: State Offices shall forward notification of deceased producers for which CCC-686
has not been executed to the regional attorney for appropriate action.

6-6-01 22-CN (Rev. 2) Amend. 1 Page 2-25



Par. 22

22 Heirs of a Deceased Producer (Continued)

C When to Complete CCC-686

5-27-04

Complete CCC-686 if the heirs want to obtain or continue a loan and either of the following
applies:

» therewill be no administration or probate of the estate
» administration or probate of the estate is closed.

Before aloan is disbursed or continued under loan, CCC-686 must be:

» executed by persons claiming succession to a deceased producer
» approved by COC of Administrative County Office.

Preparing CCC-686

Prepare an original and 1 copy for each person signing CCC-686 according to the following
instructions.

*

Item Instructions
1 Enter LSA name and address.
2 Enter LSA code.

w

Enter current loan number, or assign next unused number from loan number
register.

Enter crop year.

ENTER “Cotton”.

Enter name of deceased person.

~N (oo~

Enter date of death.

8 Check if death was before or after harvest.

9and 10 | Enter name and address and relationship of all persons inheriting commodity,
whether or not related to the deceased.

11 and 12 | Enter names of all persons assuming farming unit whether or not related to
the deceased.

Note: To be eligible for price support, the person’s name must appear in
items 9 and 11, and, if applicable, item 13.

13 through | Enter name and nature of disability of any heir who isa minor or an

16 incompetent and the name and address and capacity of the representative of
this person.
17 A Heirs or representatives of heirs who have inherited the commodity and have

through F | assumed the farming unit and who are requesting price support must sign the
application and provide DCIA certification.

18 Obtain signature from administrative County Office.

22-CN (Rev. 2) Amend. 4 Page 2-26



Par. 22
22 Heirs of a Deceased Producer (Continued)
D Preparing CCC-686 (Continued)

The following is an example of CCC-686.

This form is b I Form Approved - OMB No. 0560-0087
CCC-686 U.S. DEPARTMENT OF AGRICULTURE 1. MAME AND ADDRESS OF COUNTY FSA OFFICE
(06-13-03) Commadity Credit Corporation Us LSA
44 Lubbock St.
Houston, TX 80210
APPLICATION FOR LOAN OR LOAN DEFICIENCY TELEPHONE NO. {lncluding Area Codej: 806-823-1345
PAYMENT BY HEIRS 2.5T. & CO. CODE 3. APPLICATION NO.
{On a commadity produced by a person who has died) 48-750 00002
4. CROP YEAR 6. COMMODITY
See Page 2 for Privacy Act and Public Burden Statements. 2003 Catton
6. NAME OF DECEASED PERSON 7. DATE OF DEATH 8. DEATH OCCURRED
(MARE-DD- YY)
James X. Hoffer 11-15-2003 BEFORE HARVEST [ | AFTERHARVEST
9. PERSONS INHERITING COMMODITY 10. F!ELéTI%N%HIP TO
{Name and address) ECEASED
Samuel P. Hoffer 101 Route 36, Lubbock, TX 80610 Son

11. NAMES OF PERSONS ASSUMING FARMING UNIT (Inciude heirs in llem §) 12. RELATIONSHIP TO
(Address if not already listed in ltem 9) DECEASED OR CAPACITY
Samuel P. Hoffer

Son

[1¥ any person shown in Item 2 or 11 above is a minor or incompetent, furnish the following

13 14 REPRESENTATIVE OF PERSON SHOWN IN ITEM 13
NAME OF MINOR NATURE OF OISABILITY 15,
OR INCOMPETENT an; CAF'ACITY uardmn Cuslodian,
(i any) NAME AND ADDRESS Conservalor, Liquidalor, 8le.)

17. CERTIFICATIONS (To be cerlified ro and by each person shown in items 9 and 11 or his or her representative shown in item 15 who is requesting a loan or LD}
The undersigned hereby certifies that 1/
A, The person shown initem 6 died on the date shown <-ml he or she | the lity i above in the crop year shown
B. The decedent and the dity he or she produced were clq,nblr: for loan or LI and |I|.|l the persons shown in Tem 9 have inherited the decedent's
interest in the commodity shown above
Lo 11} There has not been nor is it conten 4l that there will be admi s or probate of the estate or (2) tinistration or probate of the estate is closed.
. The persons listed in ltems 9. 11, and. if applicable 13, are the only persons who have inherited or otherwise acquired an interest in the commodity and
farming unit of the decedent described in this form,
E Each of such persons requests that (1) a loan be continued or disbursed. or (23 an LI be made.
F.

Are you or any co-applicant delinguent on any federml non tax debt? YLbD NO (IF "YES", provide details):

E{S—E‘] g,w-au-wvw

[GATE (ma-DO-vv 7Yl
DATE (aat-00-vyv vt

[DATE (mateo-vvry)

[DATE (MM-DD-¥¥¥¥}

[GATE (he-no-vvey)

¢ appears above has the authority to act In the capacity indicated; that the right of the applicannis) to file this application was determined
griculure; and that the statements contained herein have been examined and are tie and correct to the best of my knowledge and belief.

FOR THE cdun‘rv COMMITTEE
BY /s/ Andy Johnson

1/5/200X
17 Section 15 {a) of he Commodity Credil Corporation CRarter Act (62 Stal._1070] provides a fine of not more han S10,000 or nol more (han (Ve years Imprisonm ent for makng
any statements krowing it 1o be false for the purpose of influencing the action of the Corporation cl of obiaining money undar ar\x act EDBN:,EI: & 10 the Corporation.
The U5 Dopatvert of Agriclrs (USDA} el chacminalion it ol 1 peogeiems vl s o ke Dosds of e oo, afiorl Rk, AN B, SRRy, [ Cararls, St oD, SR PN A o fanTely TR (ol o
peoivtted bosos O e | Persor fipe peet w_i-oim-o otc?-‘MerJm\:F Conter »rr«az,!aamama” T
e o oo o ey valione wate LHEA, Doraci Gt of End e, Fasmn 30013 Toretio Dhsi ‘D
FroaAcher e seeyloyer

ARGE]
4 jvoecm or T00). LISOA ix e aqual

E Distributing CCC-686
Distribute CCC-686 as follows;

e Kkeep original in the LSA Office
e give each person signing CCC-686 a copy.
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Par. 23
23 Liensand Lien Waivers

A Policy

*--LSA’s shall follow lien policiesin 7-CN, paragraph 124. Lien waivers shall not be--*
obtained for unrecorded liens, including landlord liens, ginners possessory liens, and
harvesters' liens, unless LSA has received actual notice of the existing lien.

B Proceduresto Determine Whether Lien Exists

*--To determine whether alien exists, LSA’s shall make alien search on all cotton, including

Federal and State tax liens, to be pledged for loan at the appropriate recording official’ s--*
office according to information provided on CCC-10 prepared according ta paragraph 23.5

C Obtaining CCC-679's

If liens exist, obtain lienholder signatures on CCC-679 to release a particular lien on cotton
pledged for loan.

Notes: LSA’s shall obtain CCC-679 for each lienholder.

If an offset is applicable, do not disburse the loan unless the lienholder agreesto the
offset by checking line 1 or 3 on CCC-679.

CCC-679 s are required for al loan requests received from FSA Farm Loan Program
borrowers.

LSA’s shall not obtain lien waivers for liens that are not recorded unless actual notice of the
existing lien is provided to LSA by the lienholder in person or in writing.
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Par. 23

23 Liensand Lien Waivers (Continued)

D Completing CCC-679 for Producers

5-27-04

County Offices shall complete:

» CCC-679 according to thistable
* Dblock (3), if applicable, according to subparagraph E.

Item Instructions
1 Enter producer’s name and address.
2 Enter crop year.
3 ENTER “Cotton”.
4 Enter the farm number or numbers, as applicable. If liens are waived on
al farms, enter “All”.
5 Enter the State and county codes for LSA.
6 If the waiver releases:
» all of the commodity covered by CCC-679, enter “All” and
commodity
* just a quantity of the commodity being pledged for loan, enter
applicable quantity, cotton, and farm number.
7 Enter the State and county where the cotton was produced.
8 *--Lienholder shall check the applicable box.
Note: See subparagraph E for additional instructions.
9 Enter estimated net disbursement amount, if applicable.
10 Enter the lienholder’s or authorized agent’s name and address.
11A and 11B | Lienholder shall sign and date.--*
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Par. 23
23 Liensand Lien Waivers (Continued)

E Completing CCC-679, Block (3)

Complete CCC-679, block (3) according to this table.

IF... AND... THEN...
an administrative *--enter “nong’ on CCC-679, item 8(3)(a).
offset does not apply
an administrative enter the offset amount as of the date CCC-679
offset does apply is prepared on CCC-679, item 8(3)(a).
thelienholder isany of | « enter the offset amount as of the date
thefollowing: CCC-679 is prepared on CCC-679,
item 8(3)(a)

e United States of
America, Acting » calculate the estimated net disbursement

through USDA or amount in item 9 as follows:--*
FSA
* multiply applicable county loan rate
* USDA for the commodity times the quantity
for loan

+ USDA, formerly

FmHA » deduct assessments, fees, and
administrative offsets, as applicable

*  FSAFSA, formerly
FmHA « enter “estimated net disbursement amount
is$__ " before CCC-679 isgiventoan

FSA FLP representative.

a statement of do either of thefollowing:

charges accompanies

the warehouse » addthetotal dollar amount of the charges
*--recept according to any other offset amounts

to 7-CN,

paragraph 165--* » modify the statement to add language that

states whose charges are being offset
without specifying the type or amount of
the charges.
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23 Liensand Lien Waivers (Continued)
F Completing CCC-679 * * *

The following is an example of CCC-679.

Par. 23

Thin dnrm i s iahie plecimainally
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G Distributing CCC-679
LSA’s shall distribute CCC-679 as follows;

» fileoriginal in alocked, fireproof file
* send 1 copy to the producer.

Note: Lienholder will keep 1 copy.
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Par. 23.5

*1-23.5Completing CCC-10

A

8-24-04

Applicability

Producers applying for CCC or FSA loans at LSA’s are required to provide specific
information on CCC-10. CCC-10:

serves as CCC’s or FSA’s notice of intent to perfect its security interest

identifies the debtor’s exact full legal name, and if the debtor is an entity, the type and
location of the entity

identifies the jurisdiction in which CCC will conduct lien searches

if applicable, authorizes CCC or FSA to file financing statements before executing a
security agreement

is not applicable for loans made to a producer who will immediately exchange the
commodity certificate for all loan collateral according to Part 9, Section 8

is applicable to warehouse loans to identify the jurisdiction in which to conduct lien
searches, but for which UCC is not filed.--*
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Par. 23.5
23.5 Completing CCC-10 (Continued)

B Obtaining Authorization
LSA’s shall obtain CCC-10 and signatures as follows:
e ifacurrent CCC-10 isnot aready filed, obtain asigned CCC-10
e ensure that producers understand that:
e applicable collateral for loansis not described on CCC-10

e CCC-10remainsin effect until the producer notifies CCC or FSA of any changes by
completing anew CCC-10

e for UCC'sfiled manually that require the debtor’ s signature, CCC requires CCC-10
to identify the jurisdiction in which to perform lien searches

o*__for:
e general partnerships and joint ventures, all partner’ s signatures are required

e corporations, limited partnerships, and limited liability corporations, the person
authorized to sign for the entity is required to sign

e truds, the trustee or trustees are required to sign
e estates, the executor isrequired to sign--*
e allow spousesto sign CCC-10 for each other only as allowed according to 1-CM

e gather data and signatures concerning spouses where spousal information is required by
State law, according to the regional attorney

o if applicable, obtain a copy of CCC-10 from County Offices in which the producer is
active.

C CCC-10Availability

*--CCC-10 isavailable for download by LSA employees from the USDA Service Center
eForms web site at http://for ms.sc.egov.usda.gov/efor ms/formsearchservlet.--*
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Par. 23.5

*--23.5Completing CCC-10 (Continued)

D Instructionsfor Preparing CCC-10

LSA’ s shall prepare CCC-10 according to the following table.

[tem

Instructions

Part A

Ensure that the producer understands the statements in this part.

1

Check the box for:
e individual, if the producer conducts afarming operation as an individual

e organization or entity, if the producer conducts a farming operation as an
organization or entity.

If the box initem 1 is checked for:

e individual, enter the applicable Social Security number or tax identification
number

e organization or entity, enter the applicable tax identification number.

If the box initem 1 is checked for:

e individual, enter thefirst, middle, and last name and, if applicable, a suffix
e organization or entity, enter the full legal name of the organization or entity.

Note: Thisisthe name that will be used on UCC forms.

If the box initem 1 is checked for individual, enter the first, middle, and last
name and, if applicable, a suffix for a spouse.

Note: Thisisthe name that will be used on UCC forms for additional debtors.

8-24-04

*
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Par. 23.5

23.5 Completing CCC-10 (Continued)

D Instructionsfor Preparing CCC-10 (Continued)

5-17-07

[tem

Instructions

5

If the box initem 1 is checked for individual, enter the name of the State and
county of the producer’s primary residence. Unless otherwise advised by OGC,
thisiswhere to file UCC’ s and to perform lien searches.

If the box initem 1 is checked for organization or entity, enter the type of
organization or entity. Acceptable types are corporations, general or limited
partnerships, limited liability companies, and trusts. An informal joint operation
or venture is not alegal entity. Members of an informal joint operation or
venture are treated as individuals.

If the organization or entity isregistered, it must be organized under the law of a
single State and must be displayed in a State public record as being organized. If
the organization or entity isregistered, enter the State in which the organization
or entity was created and isregistered. Unless otherwise advised by OGC, thisis
where to file UCC’s and to perform lien searches.

If the organization or entity is not registered, enter the State where the place of
business is located or where the organization or entity conducts its affairs.
Unless otherwise advised by OGC, thisis where to file UCC’ s and to perform
lien searches.

Ensure that the producer understands the statement in item 9.

9A-D

If the box initem 1 is checked for:

e individual, the producer enters signature as first, middle, and last name and,
if applicable, a suffix

e organization or entity, the producer entersthe following:

e legal name of the organization or entity
e theword “by”

e producer’ssignature

e producer’stitle.

Example: Hobbitt Farms Inc. by John H. Smith, president
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*--23.5Completing CCC-10 (Continued)

E Exampleof CCC-10

8-24-04

The following is an example of a completed CCC-10.

Par. 23.5

This form is avallable electronically, Form Approved - OMB Ho. 0560-0215
CCC-10 U.S. DEPARTMENT OF AGRICULTURE
(07-17-03) ci dity Credit Corp

Farm Service Agency

REPRESENTATIONS FOR COMMODITY CREDIT CORPORATION OR FARM SERVICE AGENCY LOANS
AND AUTHORIZATION TO FILE A FINANCING STATEMENT AND RELATED DOCUMENTS

COMPLETED FORM TO YOUR COUNTY FSA OFFICE.

PART A - INTRODUCTION

The undersigned is an applicant for a loan from the Commedity Credit Corporation (CCC) or the Farm Service Agency (FSA), or is currently
indebted to CCC or FSA on account of loans previously made or will encumber, pledge or mortgage property to CCC or FSA to secure
payment of a loan made or to be made by CCC or FSA. The undersigned understands that CCC or FSA will take or has taken a security
interest in collateral to secure the payment of any loan made or to be made, that CCC or FSA will file or has filed a financing statement or
an amended financing statement to perfect its security interest in such collateral, that the Information provided in this instrument will affect
the contents of the financing statement or any amended financing statement and where it will be filed and that CCC or FSA will rely upon
this information provided by the undersigned. For warehouse-stored CCC marketing istance loans, | und d that a financing
statement will not be filed but this form is necessary to establish the jurisdiction in which a lien search will be conducted. Further, the
undersigned understands that CCC or FSA will continue to use this information for any future loans to be made to the undersigned until the
undersigned notifies CCC or FSA of any changes. The undersigned agrees to immediately notify CCC or FSA of any changes in this
THGEIGLICT]

PART B - REPRESENTATION OF UNDERSIGNED

1. TYPE OF UNDERSIGNED: E INDIVIDUAL 2. SOCIAL SECURITY NUMBER OR TAX IDENTIFICATION NUMBER

| ORGANIZATION OR ENTITY LLL=SR TR
 UNDERSIGNED'S FULL LEGAL NAME 4. SPOUSE'S FULL LEGAL NAME

[%]

Re

Anita La 1e B th

5. STATE AND COUNTY OF PRIMARY RESIDENCE IF UNDERSIGNED  [6. IF UNDERSIGNED IS AN ORGANIZATION OR ENTITY, SPECIFY
IS AN INDIVIDUAL THE TYPE OF ORGANIZATION OR ENTITY

-

. IF UNDERSIGNED'S ORGANIZATION OR ENTITY IS A REGISTERED ORGANIZATION OR ENTITY. SPECIFY THE STATE IN WHICH THE
ORGANIZATION OR ENTITY WAS CREATED

8. IF UNDERSIGNED'S ORGANIZATION IS A NON-REGISTERED ORGANIZATION OR ENTITY, SPECIFY THE STATE WHERE THE PLACE OF
BUSINESS IS LOCATED OR WHERE THE ORGANIZATION OR ENTITY CONDUCTS ITS AFFAIRS

PART C - AUTHORIZATION TO FILE

9. The undersigned authorizes CCC or FSA to file a financing statement under the name of the undersigned for collateral to be

described in the financing statement and security agr t at any time following the date that this instrument is signed By
signing below, I give CCC or FSA permission to file a financing statement prior to the execution of the security agreement, as
well as to file 1 and inuations of the fi ing st t thereafter.

I authorize CCC to enter on the financing statement a broader description of the collateral used to secure a CCC marketing
assistance loan than the description on the applicable security agreement.

84 SIGNATURE OF UNDERSIGNED I DATE (MM-DD-YYYY)
/8/ John Rosco Smith, Jr. 11-21-01

S5B. SIGNATURE OF UNDERSIGNED |DATE (MM-DO-YYY'Y}
/8/ Anita Luanme Baxter Smith 1-21-01

9C. SIGNATURE OF UNDERSIGNED I DATE m DD-YYYTY)

8D. SIGNATURE OF UNDERSIGNED i DATE (MM-DD-YYYY)

The U.S. Department of Agricubure (USDA) profibis discrimination inall #s programs and activities on the basis of race. color, rmm! orgin, gender, religion, age, disabilfy,
poitical bs&efs serua-l’ erientation, and marital or family sfatus. (Nof all prohibfed bases apply fo all ) Persons with di: whe require alternative means for

of program i ion (Braille, large print, audictape, efc.) should contact USDA's TARGET Center at (202) 720-2600 (voice and TDD). To file a complaint of
discrimination, write USDA, Director, Office of Chil Rights, Room 326-W, Whitten Building. 1400 Independence Avenue. SW, Washington, D.C. 20250-8410 or call (202) 720-5964
(voice or TDD). USDA is an equal opportuniy provider and empioyer.
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Par. 24
24 Using CCC-605, Designation of Agent

A Initial and Subsequent Designation of Agent
[7 CFR 1427.5(e)(2)(iii)] [7 CFR 1427.19] Producers may use CCC-605 to designate to an
agent the right to redeem all or a portion of the bales pledged as collateral for a specified
loan.

Such designation of an agent does not relieve the producer from the terms and conditions of
the note and security agreement.

Agents designated by producers may transfer the designation to a subsequent agent by
endorsement on CCC-605.

Subsequent agents, designated on CCC-605, may further transfer the designation to other
subsequent agents on CCC-605 by endorsement.

B Additional Formsfor Agent Designations
If the transfer of designation is for less bales than:

e areassociated with the applicable loan, CCC-605-1 or other bale list must be completed
according to subparagraph 207 C

» originally designated by the producer, CCC-605-2 and CCC-605-1 shall be completed
according to subparagraphs 207 B and 207 C, respectively.

C Preparing and Using CCC-605

LSA’s shall make CCC-605's, CCC-605-1's, and CCC-605-2's available to the public.
Producers should be advised that a separate CCC-605 is required for each loan.

These forms shall be prepared only by producers and designated agents.
When a valid CCC-605 or CCC-605-2 and supporting CCC-605's, CCC-605-1's, and

CCC-605-2's, as applicable, are presented to LSA, the last agent designated may redeem the
bales covered by CCC-605 or CCC-605-2.

8-24-04 22-CN (Rev. 2) Amend. 5 Page 2-32.5
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Par. 24

24 Using CCC-605, Designation of Agent (Continued)

D Filing Policy and Procedure

*--CCC-605, CCC-605-2, and CCC-605-1 are not kept on file by LSA’ s because CCC isnot a

4-29-02

party to these agreements. LSA filing would infer that CCC will be knowledgeable of and
responsible for managing such agreements, which is not a responsibility CCC agreesto
undertake. Thus, these forms are not to be kept on file by LSA’s.--*

Exception:  If adesignated agent is redeeming part of the cotton covered by CCC-605 or
CCC-605-2, LSA shall place a copy of CCC-605 or CCC-605-2 and
supporting CCC-605’s, CCC-605-1's, and CCC-605-2's in the loan folder and
return the originals to the agent.

LSA employee making any photocopy of an original CCC-605 or CCC-605-2 shall write or

stamp, initial, and date the following statement on the photocopy: “This is a photocopy of

the original having the required original signatures’.

Canceling CCC-605

[7 CFR 1427.5(e)(2)(F)] Producers may cancel CCC-605's by providing a written request to
L SA with the following information:

e agent

e |loan number

e applicable bales.

Note: The producer must sign and date the request.

Any cancellation request is filed, but not the original CCC-605.
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Par. 25

25 Required Signatures and Documentsfor Agent Designations

A

12-22-05

Signatures Required for Valid CCC-605

If CCC-605 is presented, the agent must present a properly completed CCC-605. A FAXed
copy of CCC-605 is acceptable if all signaturesare * * * obtained according td paragraph 21|

Signature Required for Valid CCC-605-2

For a presented CCC-605-2 to be considered valid, the agent must present:

e aproperly completed CCC-605-2 that hasthe original signature, a FAXed signature,
* * * or approved impressed signatur e of the transferring agent according to
subparagraph E

e acopy of the original CCC-605 that was properly completed and signed by the producer

e copiesof all CCC-605-2's transferring designation for the presented CCC-605-2.

Impressed Signatureson CCC-605'sand CCC-605-2's

Any signature that is affixed to an original CCC-605 or CCC-605-2 and is a reproduction of
the person’s or authorized person’s signature shall be considered an impressed signature.

Note: Signaturesthat werereproduced by a photocopy machine or a facsimile machine
are not considered impressed signatures.

National Registry for Original and Impressed Signatures
For information about the National Registry, see 7-CN, subparagraph 205 D.

LSA’s are provided access to the National Registry.
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Par. 25

25 Required Signatures and Documents for Agent Designations (Continued)

E Approved Impressed Signatures

*.F

5-27-04

State Offices shall notify each LSA of the impressed signatures that have been registered
with the State Office and the format in which an impressed signature is to be represented.

Example: Southern Cotton Merchants has registered the following impress with the State
Office:

Southern Cotton Merchants

The State Office would notify LSA’s that an impress signature for Bill E. Jonesis
acceptable on CCC-605's or CCC-605-2'siif it isin the following format:

“Southern Cotton Merchants
/< Bill E. Jones’.

Presenting Documents at L SA--*
[7 CFR 1427.5(e)(2)] The following table shows what must be presented at * * * LSA

where the loan originated by designated agents based on who is presenting CCC-605 and
whether all or a portion of the loan quantity is being redeemed.

Type of
Designation Producer to Agent “A” Agent “A” to Agent “B”
Situation Producer has designated Agent “A” Agent “A” has transferred the
to redeem all or a portion of the designation to Agent “B” for all
bales of a specific loan. the bales designated by the
producer.
CCC-6050r | CCC-605: CCC-605:
CCC-605-2
Presented » original signatures of producer » original endorsement by
* “ALL” ischecked (item 8) Agent “A” on
* No. of bales= 100 (item 9). CCC-605 (Reverse)
 “ALL” ischecked (item 8)
* No. of bales= 100 (item 9).
Document CCC-605 CCC-605
Needed for
Redemption

22-CN (Rev. 2) Amend. 4
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Par. 25
25 Required Signatures and Documents for Agent Designations (Continued)

F Presenting Documents at the County Office (Continued)

Type of
Designation Agent “B” to Agent “C” Agent “C” to Agent “D”
Situation Agent “B” hastransferred the Agent “C” hastransferred the
designation to Agent “C” for a designation to Agent “D” for a
portion of the bales transferred by portion of the bales transferred by
Agent “A”. Agent “B".
CCC-6050r | CCC-605-2: CCC-605-2:
CCC-605-2
Presented » original signatures of Agent * new CCC-605-2
“B” as agent
» original signatures of Agent
* No. of Bales= 25 (item 6). “C” as agent
* No. of Bales= 10 (item 6).
What Is CCC-605-2 and the following CCC-605-2 and the following
Needed supporting documentation: supporting documentation:
Before LSA
Will Allow » list of 25 bale receipt numbers » list of 10 bale receipt numbers
Redemption
or Extension | « copy of CCC-605 signed by « copy of CCC-605-2 signed by
producer, and endorsed by Agent “B” transferring
Agent “A” transferring designation for 25 bales to
designation to Agent “B”. Agent “C”
» copy of thelist of 25 bales
transferred from Agent “B” to
Agent “C”
* copy of CCC-605 signed by
producer and endorsed by
Agent “A” transferring
designation to Agent “B”.

22-CN (Rev. 2) Amend. 1
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Par. 26
26 Using CCC-605-2, Designation of Subsequent Agent

A Preparing CCC-605-2's

Agents who want to redeem only a portion of the cotton listed on CCC-605 or CCC-605-2
designating themselves as agent, may prepare a new CCC-605-2, completed according to
[subparagraph 21 B, which transfers only those bales the agent wants to redeem to
themselves.

Note: For this purpose, CCC-605-2, front side, is all that is required. Copies of CCC-605-2
without areverse side shall be acceptable if the front side is completed properly.

B Supporting Documentation
Agents who prepare a new CCC-605-2 for redeeming cotton under loan must submit to LSA
anew CCC-605-2, with the original signature or approved impressed signature, and a copy of
the original CCC-605 and supporting CCC-605-2's, as applicable.

C CCC-605-1 Signature

LSA’ s shall not require CCC-605-1, or other bale list, to be signed when accompanied by
CCC-605' s that transfer the right to redeem the cotton loan from an agent to themselves.
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27

7-9-07

Par. 27

Completing Designation of Agent Forms

A

Instructionsfor CCC-605

CCC-605's must be completed according to this table before being accepted.

Note: CCR policy is not applicableto LSA’s

Item Instructions
Part B
4A Enter the crop year of the loan to which the designation of agent applies.
A separate CCC-605 is required for each individual loan.
4B Enter the loan number of the loan to which the designation of agent applies.
A separate CCC-605 is required for each individual loan.
4C Enter the maturity date of the loan to which the designation of agent applies.
A separate CCC-605 isrequired for each individual loan.
*--4D Enter file sequence number.--*
5 If the producer is designating the agent for the total loan quantity identified in Item
4, check the“ALL” box.
If the producer is designating a partial loan quantity, or a partial designated
quantity is being designated by the agent or subsequent agent, check the “ See
attached Form CCC-605-1 or other list” box.
6 Producer reads Part B and enters in Item 6 the name and address of the agent
designated by the producer under the terms of Part B
Note: Holder ID is not applicable.
7 Enter the address and FAX number of the FSA office where the documents for the
loans identified in Item 4 are maintained.
Part C
8A Enter the name and address including ZIP code of the contact producer. Only the
contact producer needs to be listed in cases where several producers have signed
the note and security agreement for the loan. However, the other producers must
sign and date in Items 9A through 12B. Part C is continued on CCC-605, Page 3,
to provide additional signature space.
8B Enter the telephone number including area code.
8C Enter the signature of the contact producer.
8D Enter date contact producer signed CCC-605.
9A-12A | Eachindividual producer (other than the contact producer) who signed the loan
note and security agreement enters their signature and date of signature.
Part D
12-15 | Agents must endorse Items 12 through 15 if they transfer their authority to a
subsequent agent.
Part E
16 A producer’ s agent enters their signature if such agent is returning CCC-605 to
L SA Office to exchange the loan commodity for acommodity certificate at LSA
Office. If the agent is using CCR for a certificate exchange, this item may be left
blank.
Part F | For LSA use.
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Par. 27
27 Completing Designation of Agent Forms (Continued)

A Instructionsfor CCC-605 (Continued)

The following is an example of CCC-605.

This form is available electronically. See Page 3 for Privacy Act and Public Burden Statements.
CCC-605 U.S. DEPARTMENT OF AGRICULTURE
(04-17-07) Commaodity Credit Corporation

AUTHORIZATION OF ELECTRONIC AGENT AND DESIGNATION OF AGENT - COTTON

Instructions for completing CCC-605: Producer reads Parts A and B. All Producers who signed the note and security agreement (CCC Cotton A) for the loan
identified in Part B, ltem 4 must sign Part C. Agents complete Part D to transfer designation to a subsequent agent and Part E to request Commodity Certificate
Exchange.

PART A - TERMS OF AUTHORIZATION FOR CCC TO USE ELECTRONIC AGENT DESIGNATION

1. For purposes of this authorization:
a. The term "Provider” means the individual or entity that maintains electronic warehouse receipts for the collateral applicable to the loan identified in
Part B of this authorization in a central filing system. As of September 1, 2006, the CCC-approved Providers were: EWR, Inc., FAMBRO Electronic
Warchouse Receipts, Inc., Intelligent Storage Services, Inc., and Plains Cotton Cooperative Assoc. The list of Providers can change and may have
changed by the time this document is executed.
b. The tenn "Designated Agent” means the individual or entity identified by the Provider on the electronic warehouse receipt bale data file as being
authorized, through a grant by the Producer or by succession to a grant by the Producer, to redeem all or a portion of the cotton pledged as collateral
for the loan(s) identified in Part B, Item 4 of this authorization.
2. The undersigned Producer(s) hereby requests and authorizes CCC to accept repayment of all bales of the loan or loans, as identified in Part B, Item 4 of
this authorization, from the individual or entity identified as the Designated Agent on the electronic warehouse receipt bale data file mamtained by the
Provider for such loan collateral. Producer agrees further that the Producer will hold CCC harmless for any errors that may result from reliance on the
mformation supplied in that regard by the Producer through the electronic warchouse receipt or otherwise,
3. The undersigned Producer(s) may request cancellation of this authorization by submitting a signed and dated request of such cancellation that identifies the
applicable loan number. Producer agrees that CCC will not permit the loan collateral identified in Part B, Item 4 to be redeemed by the Producer ata
County Office until the producer cancels this authorization. Producer acknowledges that cancellation of this electronic authorization and agent designation
oceurs when the electronic record is affected and not at the time of the producer request, and that cancellation of the electronic authorization does not
constitute cancellation of any agency designation provided in Part B,

PART B - DESIGNATION OF AGENT FOR LOAN REDEMPTION

THE UNDERSIGNED PRODUCER(S) ("PRODUCER") hereby authorizes the agent identified in Item 6 or, if’ applicable, the subsequent agent identified by
endorsement on Page 2 of this form or the execution of a Form CCC-603-2, to redeem all or a portion of the cotton pledged as collateral for the loan identified
in Item 4 B, and to utilize CCC's centralized electronic redemption process for such redemption. The Producer agrees that no other Form CCC-603 has been or
will be executed with respect to such cotton. If this form covers all the warehouse receipts pledged as secunty for the loan as described in Item 4 B, mark
"ALL" in [tem 5. If this designation of agent is for only some of the warchouse receipts pledged as security for the loan, mark "see attached Form CCC-605-1,
or other list" and enter the bale receipt number(s) in numerical order on Form CCC-605-1 or other list properly dated and signed by the producer. Attach
CCC-605-1 or other list to this form.

Title to the cotton shall, without a sale thereol, immediately vest in CCC upon maturity of the loan. CCC shall have no obligation to pay for any market value
which the cotton may have in excess of the amount of the loan. CCC may sell, transfer and deliver the cotton or documents evidencing title thereto at such
time, in such manner, and upon such terms and conditions as CCC may determine, without demand, advertisement, or notice of the time and place of sale. CCC
does not guarantee that the cotlon subject to this agreement will be permitted to be redeemed at a level lower than the onginal loan level if the producer has
exceeded statutory payment limitation amounts. In addition, CCC does not guarantee that the cotton subject to this agreement will not be redeemed by anyone
other than the designated agent or that the warchouse receipts representing the cotton will not be released to anyone other than the designated agent.

4. Loan Number lo which authorization for famy applies to all bales: 5. LOAN QUANTITY APPLICABLE TO THIS AGENT DESIGNATION:
A.CROP YEAR: B. LOAN NUMBER:
| ALL See attached Form CCC-605-1 or other list
C. MATURITY DATE D. FILE SEQUENCE NUMBER
6. AGENTS NAME, ADDRESS, AND HOLDER ID NUMBER: 7. NAME AND ADDRESS OF COUNTY FSA OFFICE PROVIDING LOAN AND FAX
NUMBER:

PART C - SIGNATURE OF PRODUCER(S) WHO SIGNED LOAN NOTE AND SECURITY AGREEMENT (CCC COTTON A) FOR LOAN(S)
(SIGNATURES CONTINUED ON PAGE 4) TO DESIGNATE AND AUTHORIZE AN AGENT

8A. Mame and Address of Contact Producer (Include ZIF Code) 8B Telephone Mumber {include Area Code)
8C. Signature of Contact Producer 8D. Date (MM-DD-YYYY)
9B. Date : 10B. Date
9A. Other Producers Signature MM-DD-YYYY) 10A. Other Producers Signature (MM-DD-YYYY)

*

7-9-07 22-CN (Rev. 2) Amend. 13 Page 2-39



27

A Instructionsfor CCC-605 (Continued)

7-9-07

Completing Designation of Agent Forms (Continued)

Par. 27

BY ENDORSEMENT:

CCC-605 (Page 2 of 4) (04-17-07)
PART D - ENDORSEMENT

The transfer or endorser must complete the relevant information for each transfer. Failure to complete the information renders this CCC-605 void.

{Signalure of agent)

1. 12.
(Mame of agent) (Mame of agent)
does hereby transfer the functions specified in Part B: does hereby transfer the functions specified in Part B:
T0 e
(Mame of subsequent agent) (Name of subsequent agent)
BY - - BY
(Signalure of agent) (Signature of agent)
13, 14
(Name of agenl) {Name of agent)
does hereby transfer the functions specified in Part B: does hereby transfer the functions specified in Part B:
TO TO
(Mame of subsequent agent) (Name of subsequent agent)
BY BY
(Signature of agent)

collateral for a CCC marketing assis

PART E - REQUEST/ACKNOWLEDGEMENT FOR COMMODITY CERTIFICATE EXCHANGE

I acknowledge: (1)receipt of CCC Commodity Credit Centificate which 1 requested to purchase from CCC; (2) that the certificate will be exchanged with

CCC in the manner specified in CCC regulations at 7 CFR Part 1400 in order that I may receive commodities from CCC which had previously been pledged as |
ance loan: and (3) that for purposes of valuing the commodity acquired under this transaction, such value will be the
marketing loan repayment rate applicable under 7 CFR Part 1427 for the commodity as of the day I made payment to CCC for the commodity certificate.

15, SIGNATURE OF PRODUCER'S AGENT

PART F - FOR COMMODITY CREDIT CORPORATION'S USE ONLY
16B. Signature of CCC Representative

16A. Holder ID to which loan collateral released

DATE (MM-DD-YYYY)

16C. Date (MM-DD-YYYY)

22-CN (Rev. 2) Amend. 13
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Par. 27
27 Completing Designation of Agent Forms (Continued)

*--A Instructions for Completion and Example of CCC-605 (Continued)

CCC-605 (05-23-13) (Page 3 of 4)

PART F - FOR COMMODITY CREDIT CORPORATION'S USE ONLY

The undersigned producer(s) hereby:

1. Understands that the producer may grant authorization to transfer (relocate) the producer's loan cotton only to the agent designated and authorized in Part
B, Item 6 of this form. The producer is not obligated by CCC to grant authorization to transfer loan cotton as a condition of designating and authorizing
any agent to redeem from the loan all or a portion of the cotton identified in Item 4B,

3

. Authonizes the agent identified in Part G, Item 21, or if applicable, the subsequent agent identified by endorsement on Page 2 of this form or the
execution of a form CCC-603-2, to transfer all or a portion of the cotton pledged as collateral for the loan identified in Item 4B of this form to another
warchouse that has entered into a cotton storage agreement with CCC. on the condition that if the agent named in Part G, Item 21, or a properly
designated subsequent agent, requests such a transfer, the agent will be responsible for any loss of quantity, quality, or value, or for any charges that may
result from the transfer or intended transfer of cotton including but not limited to, those associated with the receipt, compression, storage, transportation,
and restocking or load-out of the cotton from the shipping warehouse,

[

. Requests and authorizes CCC to settle the obligation of the loan identified in Item 18, if requested before the maturity of such obligation, based on the
original loan terms and credits and charges applicable at the shipping warehouse; and, requests and authorizes CCC to seftle the obligation of such loan,
or any portion of such loan, upon delivery of the loan collateral to CCC, based on the credits and charges applicable to such delivered collateral at the
receiving warchouse.

Y

. Aprees that CCC shall not be held responsible for any charges, fees, costs, or expenses incident to the transfer of cotton loan collateral.

tn

. Understands that (i) CCC does not assume any loss in quantity or quality resulting from transfer of loan collateral, (ii) CCC shall hold the producer
responsible for losses or charges including those that, despite Part G, Item 2, of this agreement, are not paid by any agent of the producer; and (i1} the
transfer may occur without notice to the producer of the date of relocation or the new location of the cotton,

. Understands that the cotton may not be eligible for storage credits for the entire term of the loan and agrees to refund upon demand by CCC all excessive
storage credits that may have been applied at time of loan redemption.

7. Understands that CCC shall consider the authorizations provided by both Parts B and Part G of this form as cancelled if the producer provides written
notification to CCC that the designation of agent is cancelled. A producer may not authorize an agent to transfer loan cotton unless such agent is also
authorized to repay the producer's loan obligation for the same cotton.

15. Crop Year 16. Loan Mumber 18. Loan Quantity Applicable to this Agent Authorization

(=3

1TA. Maturity Date | 17B. File Sequence Mumber D All I:l See attached list

194, Agent's Mame and Address (Including Zip Code)

19B. Holder ID Mumber:
PART G - SIGNATURE OF PRODUCER(S) WHO SIGNED LOAN NOTE AND SECURITY AGREEMENT TO AUTHORIZE TRANSFER OF

COTTON LOAN COLLATERAL SUBJECT TO THIS AGENT DESIGNATION / AUTHORIZATION
20A. Mame and Address of Contact Producer (Including Zip Code) 20B. Telephone Number (inciude Area Code)

20C. Signature of Contact Producer 20D. Date (MM-DD-YYYY)
21A. 21B. 21C.
Other Producer Signature Title/Relationship of the Individual Signing inthe Representative Capacity Date (MM-DD-YYYY)
NOTE: The foll iz made in with the Privacy Act of 1974 (5 USC 552a - as ded). The ity for irg the i ion identified on this
formis 7 CFR Part 1427, the Commodity Credit Carporahon Charter Act (15 UL5.C. 714 ef seq.), and the Food, Cansamahan and Energy Act of 2008 (Pub. L. 110-245).
The information will be used by the colton fe and ize an agent to redeem all or a portion of the colfon pledged as collateral for a cotfon loan.
The information collected on this form may be disclosed to offer Federal, Stafe, Local g ies, Tribal ies, and entities thal have
been authorized access fo the ir ion by stetute or regulation andfor as d ibed i in applicable Rouline Uses identified in the System of Records Notice for
USEWFSA 14, Applic /B . Providing the reg d ine i is vol y. However, failure fo furnish the requested information will result in a determination of
igibility for the cotfon prod: to designate and authorize an agent fo redeem all or a portion of the cotton pledged as collateral for a coffor foan.
ion is from the Fap. ion Act, ax it is required for administration of the Food, Conservation, and Energy Act of 2008 (see Pub.
f_ 110-245 Title |, Subfitle F .ﬂdmrmsfmfmnj
The provisions of appropriate criminal and civil fraud, privacy, and other statufes may be L fo the inft tion provided. RETURN THIS COMPLETED FORM TO
YOUR COUNTY FSA OFFICE.
The U5, Dep It of Agric (LUSDA) prohibits discr ion against its fe and for on the bases of race, color, nafional ongin, age,
disability, sex gender idertity, religion, reprisal, and where applicable, politizal beliefs, malﬁaf sfam: fanﬂh?mpﬁrsnfaf .ﬁa!us sexuaf orentation, or alf or part of an individual’s
income is derived from any public i prog or p geneliz i jon in i it orin any or activity or funded by the Departrment, (Not all
prohibited bases wil apply to ail andfor employ ivities.) Persons with disabilities, who wish to file a program complaint, wite fo the address below or if you require
it tive means of i for p infc tion je.g.. Braille, large print, audictape, efc.) please contact USDA's TARGET Cenfer at (202) T20-2600 {voice and TDD).

Individuals who are deaf, hanrd oo‘hsanng or bavs speech disabilifies and wish to file either an EEQ or program complaint, please contact USDA fhrough the Federal Relay Service at
(800) 877-8339 or (800) 845-6136 (in Spanish).

ffyuu wish to fite & Civil Rug.h‘s leint of discriminati te the USDA Program Discrimination Complaint Form, found online at
rHp: ascr.usda. fail ﬂﬂng_cusf.!:mh' oratany USDJ'?I office, or call (866) 632-0892 to request the form. You may also write a lefter containing alf of the
information requested in the form. Send your completed complaint form or leffer by mail to US. Depariment of Agriculfure, Director, Office of Adjudication, 1400

Avenuve, 5.W., Washington, D.C. 20250-9410, by fax (202) 690-7442 or email at program.intake@usda.gov. USDA is an equal provider and 3
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27 Completing Designation of Agent Forms (Continued)

*A

5-30-13

Instructions for Completion and Example of CCC-605 (Continued)

Par. 27

CCC-605 (05-23-13)

(Page 4 of 4)

PART C - SIGNATURE OF PRODUCERS WHO SIGNED LOAN NOTE AND SECURITY AGREEMENT (CCC COTTON A) FOR LOAN(S)
IDENTIFIED IN PART B (Continued from Page 1)

9A.

Other Producers Signature

9B.

Title/Relationship of the Individual Signing in the Representative Capacity

9C.
Date (MM-DD-YYYY)

PART H - SIGNATURE OF PRODUCER(S) WHO
AUTHORIZATION (Continued from Page 3)

1A

Other Producer Signature

21B.

Title/Relationship of the Individual Signing in the Repr

SIGNED LOAN NOTE AND SECURITY AGREEMENT FOR LOAN C

tative Capacity

OVERED BY THIS

21C.
Date (MM-DD-YYYY)

22-CN (Rev. 2) Amend. 16
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Par. 27
27 Completing Designation of Agent Forms (Continued)

*--B Instructions for Completion and Example of CCC-605-1--*

If the producer or, if applicable, the agent or subsequent agent designates less quantity than
the loan quantity or designated quantity, a properly completed CCC-605-1 must be attached
to CCC-605 or CCC-605-2 before being accepted.

Note: A list other than CCC-605-1 may be attached if the same information that is on
CCC-605-1 is provided and the list is signed and dated by the producer or, if
applicable, the agent.

Item Instructions
1 Name and address of producer or, if applicable, the name and address of
transferring agent must be entered.
2 Name and address of agent or, if applicable, the name and address of

subsequent agent must be entered.

3 Name of LSA holding warehouse receipts must be entered.
4 Maturity date of applicable loan must be entered.
5 Applicable loan number must be entered.
6 Applicable crop year must be entered.
Warehouse | List of applicable warehouse receipt numbers in numerical order must be
Receipt entered.
Number

Signature | Producer’s signature and date or, if applicable, transferring agent’s
and Date signature and date must be entered.

Note: If CCC-605-2 is prepared according to paragraph 206, signature is
not required.
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Par. 27
27 Completing Designation of Agent Forms (Continued)

*--B Instructions for Completion and Example of CCC-605-1 (Continued)--*

The following is an example of CCC-605-1.

This form is avallable electronically.

CCC-605-1 U.S. DEPARTMENT OF AGRICULTURE
(05-23-13) Commedity Credit Corporation
DESIGNATION OF AGENT - COTTON
(CONTINUATION SHEET TO FORM CCC-605)
| NOTE: et (5 A i sceordance e FrJ\fut.} Actaf 1574 (5 USG 5524 - &5 amended). The sutharty for requesting e informalion identlied on i fom & 7 GFR Part 1427, the
anparation Charer Ast(15 L d et 80 ), and the Food, Cansen gy Act of 2008 (Pub. L 110-245). The nraticn will e used by the cotfon producer i
0 redesm alf or & portion of the coffon pledged a8 colgleral for 8 colforn oan. The informadon colfeched o s form may be deciosed fo olher Federsl State, Local
3, Tribal agencies, and nongovermments) e it have been aulhionzed sccess o the infarmalion by Stetule or reguislion andior a5 descrbed in appicatle Routing Uses
Notioe for USDAFSA-14, Ape TEWES  Prowiding the mguested information & voluntary, However, % fo furnish the mquested information Wil result in a
dt.NUrrrJ-ru.l.u of it e coffon aroducer fo desgnate and sutfonze an sgent fo redeem & or & portion of the coffon pledged 85 colaheral for & colfon koan.
Thig collechion & fram He Papan Juchon Act as ff 5 required for admimisiration of the Food, Conservation, and Energy Acl of 2008 (see Pub L 110-246, Title i, Sublilte F
— Administration)
The provisions of aporogriaste crimingl and chl fraud, prvacy, and olfer Stalutes may be aoplcaiie fo e infonms provided. RETURN THIS COMPLETED FORM TO YOUR COUNTY FSA
OFFICE.
| 1. PRODUCER'S NAME AND ADDRESS | 2. AGENT'S NAME AND ADDRESS 3. COUNTY OFFICE HOLDING WAREHOUSE
(Including Zip Code) (Including Zip Code) RECEIPTS
4. MATURITY DATE (MM-DD-YYYY) 5. LOAN NUMBER 6. CROP YEAR
| 7. List warehouse receipt numbers in numerical order.
WHSE. RECEIPT NO. WHSE. RECEIPT NO. WHSE. RECEIPT NO. WHSE. RECEIPT NO.
1. 2. 41 61.
2. 22, 42, B2,
3 23, 43 63,
4. 24, 44. 64
S 25, 45. 65.
6. 26 46. 66.
T 27. 47. 67.
a. 28, 48, 68,
a. 29, 49, B9,
10. 20, 50. 70.
11. E i 51 .
12, 32 52. 72,
13. 33, 83, 73.
14 34 54. 74
15. 35, 55, 75.
16. 26 56. 76.
17. a7 57. 7.
18. 38 58. 78.
19. 39. 58 79.
20. 40, B0. &0.
&A, SIGNATURE OF PRODUCER (BY BB. TITLE/RELATIOMSHIP OF THE INDIVIDUAL SIGMNING IN THE 8C. DATE
REPRESENTATIVE CAPACITY (MM-DD-YYYY)
Tre 0.5 Dapartment of Agrcoure [ USLA) prahins Bzt 115 cush ] i . and Tar ampie ton e .’uw of race, color, nananal G, age, Ty, S, QINOST Sonlly,
f.l raDiSal and whene &g  otics maritel status, familal or wa-r rUu\ s argatalion, or af i ar ot of @ imdi e i5 derived from any pubic 5s o Qrogranm, or
I o i by the Dapartrant (Nod all prodiifed bases WJJ saoly to all programs andiar armpleyment selivlies) Persans with

means of er}m’ﬂ (&g, I-tra.ﬁﬁ fange .rmnf .m‘mh—v,ﬁ -vtr] 56 r'm.m

IF yoour w1 frke @ Civil P o{du-nrr_\'.'rm-urj_ conpele e USDA Progranm D o i hitp:fwww. ascr.usda.govicomplaint_filing_custhtml or af &y
tr"ﬂA offics, ar call (B8 You may ao wnile a letter Send your complated complaint form o fatter by man fo U5 Department
a8, [ ermr fice of Adjudicaton, 1400 Avenue, S W, ar e & program,intake@usoa, gov  USOA 1S an egual opportumly

230-9410, n"_f IRJH 202) il
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Par. 27
27 Completing Designation of Agent Forms (Continued)

*--C Instructions for Completion and Example of CCC-605-2--*

CCC-605-2s, including supporting CCC-605-2"s, must be completed according to this table
before being accepted.

Item Instructions
1 Agent’s name and address must be entered.
2 Subsequent agent’s name and address must be entered.
3 LSA name and address where loan documents are held must be entered.
4 Maturity date for the loan under which the cotton is currently pledged must be
entered.
5 Applicable loan number must be entered.

Note: Separate CCC-605-2’s are required for each loan.

Enter number of bales listed on attached CCC-605-1 or other acceptable bale list.

Crop year of the cotton must be entered.

The transferring agent must sign.

Kol [o ) EN] ko)

If the entire loan quantity indicated on the front of CCC-605-2 is being
transferred, the transferrer shall:

e enter the transferrer’s name
e enter the transferee’s name
e endorse by signing.

Note: Ifthe entire quantity covered by the front of CCC-605 is not being
transferred, a new CCC-605-2 must be prepared and completed.
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Par. 27
27 Completing Designation of Agent Forms (Continued)

*--C Instructions for Completion and Example of CCC-605-2 (Continued)--*

The following is an example of CCC-605-2.

This form is available electronically.

CCC-605-2 U.5. DEPARTMENT OF AGRICULTURE
(05-23-13) Commedity Credit Corporation
DESIGNATION OF SUBSEQUENT AGENT - COTTON

NOTE: The fallow is made in o with the Privacy Act of 1974 (5 U5C 552a - as The autherily for reg g the i tion identified on this
formis T CFR Farf 1427, the Commodity Credit Corporation Charer Act (15 U.5.C. 714 ef zeq.), and the Food, Conservation, and Enslgy Act of 2008 (Fub. L. 110-246).
The information will be used by the subsequent agent to act on behalf of the cotton or ancther sub t agent to redeem a portion of the colton pledged as
coltateral for a coffon foan. The information collected on this form may be disclosed fo other Federal, State, Local g ies, Tribal ies, and
nongovernmental entifies that have been authorized access to the mﬁ:!m':sh*un by statule or lation andfor as di ibed in icable Routine Uses identified in the
Systemn of Records fotice for USDAFSA-14, i P is However, failure fo fumish the requested information
will result in a determinalion of ineligibilty for the subsequent agsm‘ to acton behs.ffof the cofton p or another subseq agent fo redeem a portion of the cotton
pledged as collateral for @ cofton loam.
This il i tiam is d from the Pap k R ion Act, as it is required for i ian of the Food, Ci tion, and Energy Act of 2008 (see
Pub, L. 110-246, Title ], Sublitle F — Admrms!mfmﬂ}
The provisions of appropriate criminal and eivl fraud, privacy, and olher stalutes may be i to the Ji ion provi RETURN THIS COMPLETED FORM TO
YOUR COUNTY FSA OFFICE.

INSTRUCTIONS: Items 1 - 8 must be completed by Agent.
PART A —LOAN AND AGENT DATA

1. AGENT'S NAME AND ADDRESS 2. SUBSEQUENT AGENT'S NAME AND ADDRESS | 3. QFFICE HOLDING WAREHOUSE
RECEIPTS
4. MATURITY DATE (MM-DD-YYYY) | 5. LOAN NUMBER 6. NUMBER OF BALES | 7. CROP YEAR

PART B - DESIGNATION OF SUBSEQUENT AGENT FOR LOAN REDEMPTION

THE UNDERSIGNED AGENT ("AGENT") hereby authorizes the subsequent agent identified Item 2 as the agent to act on behalf of the Producer or
another subsequent agent as evidenced by endorsement on Page 2 of this form or the execution of a subsequent Form CCC-605-2, to redeem the cotton
pledged as collateral for the loan identified in Part A which is listed on the attached Form CCC-603-1 or other list properly dated and signed by the Agency.
The Agent agrees that no other Form CCC-605-2 has been or will be executed with respeet to such cotton, A copy of the CCC-605 and any other CCC-
605-2 that provide proof of the Agent's anthority to designate a subsequent agent shall be attached.

Title to the cotton shall, without a sale thereof, immediately vest in CCC upon maturity of the loan. CCC shall have no obligation to pay for any market
value which the cotton may have in excess of the amount of the loan. CCC may sell, transfer and deliver the cotton or documents evidencing title thereto at
such time, in such manner, and upon such terms and conditions as CCC may determine, without demand, advertisement, or notice of the time and place of’
sale. CCC does not guarantee that the cotton subject to this agreement will be permitted to be redeemed at a level lower than the original loan level if the
producer has exceeded statutory Adjusted Gross Income amounts. In addition, CCC does not guarantee that the cotton subject to this agreement will not be
redeemed by anvone other than the designated agent or the warchouse receipts representing the cotton are not released to anyone other than the designated

agent.
[ 8A. SIGNATURE OF AGENT 8B. Title/Relationship of the Individual Signing in the acC. DATE

Representative Capacity {MM-DD-YYYY)

9. REMARKS

The ULS. Depart, t of Agriculfure (USDA) ¢ ibil i ion against its for on the bases of race, color, national erigin, age,

drsabmiy sex gundendenﬁry religion, reprrsal and where app.m:ab.rs pnldrcaf bshsfs mnh!srafus famman’arpsmr#af sra#us sexuaf orjsrjrahnn or all or part of an individual's

income is derived from any public i prog ar, gsnsh’c in or in any prog ar activity 1 or funded by the Department. (Nof all

pmbutx'red bases will apply to an‘ g endr’ar ies.) Persons with djsabddras who wish to file 8 program complaint, write to the address below or if you require

means of for p i tion je.g., Braille, large print, audictape, efc.) please contact USDA's TARGET Center af (202) 720-2600 (voice and TDD).

Individuals who are deaf, hard ofheanng or have speech dizsabilities and wish to file either an EEQ or program cemplaint, please contact USDA through the Federal Relay Service at
(800) 877-8339 or (800) 845-6136 {in Spanish).

If you wizh to file 8 Chvil Rights prog, int of dizcnminati the USDA Frogram Dizcrmination Complaint Form, found online at
Fittp:iwww.ascr.usda.govicomplaint_filing_custhtml, or af any USDA office, or call (866) 632-9992 to request the form. You may also write @ Ieﬂe! conrarmng alf of the
infarmation requested in the farm. Send your compleled complaint form or letfer by mail to U5, Department of Agniculture, Direcfor, Office a!
Avenue, 5.W., Washington, D.C. 20250-9410, by fax (202) 690-T442 or email at program.intake@usda.gov. USDA is an equal pmwdereno‘ ,‘ by
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Par. 27
27 Completing Designation of Agent Forms (Continued)

*--C Instructions for Completion and Example of CCC-605-2 (Continued)

CCC-605-2 (05-23-13) (Page 2 of 2)
[ ENDORSEMENTS

THE TRANSFEROR OR ENDORSER MUST COMPLETE THE RELEVANT INFORMATION FOR EACH TRANSFER.
FAILURE TO COMPLETE THE INFORMATION RENDERS THIS CCC-805-2 VOID.

Endorsement transfers both functions specified in Part B, and the transferor agent's authority is extinguished.

10. BY ENDORSEMENT:

A D.
(Name of agent) (Name of agent)
does hereby transfer the functions specified in Part B: does hereby transfer the functions specified in Part B:
TO TO
{Mame of subsequent agent) {Mame of subsequent agent)
BY BY
(Signature of agent) (Signature of agent)
B. E.
(Name of agent) (Name of agent)
does hereby transfer the functions specified in Part B: does hereby transfer the functions specified in Fart B:
TO TO
(Mame of subsequent agent) (Name of subsequent agent)
BY BY
(Signature of agent) (Signature of agent)
c. F.
(Name of agent) (Name of agent)
does hereby transfer the functions specified in Part B: does hereby transfer the functions specified in Part B.
TO TO
(Mame of subsequent agent) (Mame of subsequent agent)
BY BY
(Signature of agent) (Signature of agent)
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Par. 28

28 Beneficial Interest Requirements

A Background

When requested by LSA, producers are required to provide either of the following, as
applicable, before a loan or LDP is approved:

e a copy of all written options to purchase or sales contracts

e certification, according t¢ Exhibit 1(), that no written option to purchase or sales contract
has been initiated.

Note: The producer must provide the terms and conditions of verbal options to purchase

or sales contracts on the certification according to{ Exhibit 10

This paragraph provides LSA’s the procedures to follow in determining whether, because of
beneficial interest concerns, a producer is eligible for either a loan or LDP.

*--Note: 7-CN, paragraph 100 contains additional BI information.--*

B Procedures

LSA’s shall follow the procedures in this table to determine whether a producer is eligible,
based on beneficial interest status, for either a loan or LDP.

Step

Action

1

Only when there is reason to believe the producer may have lost beneficial interest
in a commodity, ask the producer for:

e a copy of all written options to purchase or sales contracts

e certification, according to| Exhibit 10

o that no written option to purchase or sales contract has been initiated
e the terms and conditions of verbal options to purchase or sales contracts.

5-17-07
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28 Beneficial Interest Requirements (Continued)

B Procedures (Continued)

Par. 28

Step Action
2 | IF producer AND the same contract
provides LSA... |or sales option has... THEN LSA shall...
a written option | not been submitted by any [e submit copy to County Office
to purchase or producer before for this where LSA is located
sales contract crop year or beneficial
interest is questioned e request County Office to
determine when beneficial
interest passes according to
7-CN, paragraph 103
Note: County Offices shall
respond to LSA’s within
10 workdays unless
contract is referred to
the State Office.
e g0 to step 3.
been submitted before for |go to step 3.
this crop year or
beneficial interest is not
questioned
certification that go to step 5.
no written option
to purchase or
sales contract
exists
3 | Using memorandum from County Office and, if necessary, by contacting producer,
determine whether beneficial interest has already passed or will pass before loan or
LDP can be processed.
4 | IF beneficial interest has... THEN...
not passed e attach the memorandum from the County
Office to documents referencing when
beneficial interest passes
e 90 to step 3.
passed or will pass before loan |e stop the process
or LDP documents can be
processed e return documents to producer with attachment
informing producer of denial, reason, and that
the producer may appeal the denial to the
County Office.
5 | Continue the loan or LDP process.

3-18-05
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29

5-30-13

Par. 29

Lobbying Disclosure Requirements, Compliance, and Reporting

A

Applicability

The disclosure requirement applies to:

e cotton loans with a principal value exceeding $150,000 * * *

e LDP applications exceeding $100,000.

To Comply With Disclosure Requirements

To comply with lobbying disclosure requirements, applicants for and recipients of a loan
disbursement exceeding $150,000 or LDP exceeding $100,000 must file, with LSA Office,
either of the following forms for each loan or payment that exceeds $150,000 or $100,000,

respectively:

e CCC-674, if they have not or will not use monies received to lobby or otherwise
influence the actions of a Federal official about a particular loan or payment

e SF-LLL, if they have or will use monies received to lobby or otherwise influence the
actions of a Federal official about a particular loan or payment.

Providing Forms

Each time a loan exceeding $150,000 or LDP exceeding $100,000 is requested, LSA Offices
shall give the applicant a copy of either of the following:

o CCC-674
e SF-LLL.

LSA Offices shall inform the applicant that the applicable form must be returned to LSA
Office before the loan or payment will be disbursed.

Disbursing the Loan or Payment

LSA Offices shall not disburse a loan exceeding $150,000 or LDP exceeding $100,000 until
the applicant has returned the completed CCC-674 or SF-LLL.
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*--29 Lobbying Disclosure Requirements, Compliance, and Reporting (Continued)

E Exampleof CCC-674

3-18-05

This is an example of CCC-674.

Par. 29

REPRODUCE LOCALLY. Include form number and dale on reproductions. Form Approved - OMB No. 0348-0046
CCC-674 U.S. DEPARTMENT OF AGRICULTURE
(08-01-98) Commaodity Credit Corporation

CERTIFICATION FOR CONTRACTS, GRANTS, LOANS,
AND COOPERATIVE AGREEMENTS

NAME AND ADDRESS OF RECIPIENT

iggg A. La;gefaéﬂ\ a f TRANSACTION DOCUMENT (Loan No..
Largcfarm Rca ) ract No., CCC-6 A y o )
SHicrery, (N ety Contract No.,CCC-6 No(s)., Check No., etc.)
DO008417
PROGRAM YEAR
2000

To comply with {lobbying disclosure requirements (31 U.S.C. 1352), applicants jor and reapzent.\ of: 1) A Federal lvan
exceeding $150,000; or 2) A Federal contract, grant, or cooperative agr 1} ex g $100,000 must file,
with the disbursing office:

A If they have not or will nor use monies received for lobbying purposes, CCC-674.
B.  Ifthey have or will use monies received for lobbying purposes, SF-LLL.

CERTIFICATION

The undersigned certifies, to the best of his or her knowledge and belief, that:

(1) No Federal appropriated funds have been paid or will be paid, by or on behalf of the undersigned, to any person
for influencing or attempting to influence an officer or employee of any agency, a Member of Congress, an
officer or employee of Congress, or an employee of a Member of Congress in connection with the awarding of
any Federal contract, the making of any Federal grant, the making of any Federal loan, the entering into of any
cooperative agreement, and the extension, continuation, renewal, amendment, or modification of any Federal
conmtract, grant, loan, or cooperative agreement.

(2)  Ifuny funds other than Federal appropriated funds have been paid or will be paid to any person for influencing
or attempting to influence an officer or employee of any agency, a Member of Congress, an officer or employee
of Congress, or an employce of a Member of Congress in connection with this Federal contract, grant, loan, or
cooperative agreement, the undersigned shall complete and submit Standard Form-LLL, “Disclosure Form to
Report Lobbying,” in accordance with its instructions.

(3)  The undersigned shall require that the Tanguage of this certification be included in the award documents for ali
subawards at all tiers (including subcontracts, subgrants, and contracts under grants, loans, and cooperative
agreements) and that all subrecipients shall certify and disclose accordingly.

This certification is a material representation of fact upon which reliance was placed when this transaction was made or
entered into. Submission of this certification is a prerequisite for making or entering into this transaction imposed by
section 1352, title 31, U.S. Code. Any person who fails to file the required certification shall be subject to a civil penalty of
not less than $10,000 and not more than $100,000 for each such failure.

RECTPIENT SIGNATURE DATE
fa the Pap: jon Act of 1995. an agency may not conduct or sponsor. and a parson is not required to respond fo, a coltection o!mfonnahan unless it displays a vafid
OMB controt number. The valid OMB control number for this Information colfection Is 0348-0046. The tme requirod to this o average 5 minutes
per response, Including the time for reviewing Instructions, searching existing data sources, gathering and maintaining the datn needed, and it and g the of

Information. RETURN THIS COMPLETED FORM TQ YOUR COUNTY FSA OFFICE.

The U.S. Department of Agriculture (L/SDA} prohibits discriminafion in aft its programs and aclivities on the baszs of race, cofor, national ndgm, gender, religion, age, dlsab!ldy pofitical beliefs,

sexval orientation. and marital or family stalus. (Not alf prohibited bases apply to ail ) Parsons with who require means for of program
information (Breile, ferge print, audiotape, efc.) should contact USDA’s TARGET Center at (202} 7.20-2600 {voice and TDD). To file a compiaint of discnmination, write USDA, Diractor,
Office of GMIl Rights, Room 326-W, Whitten Buliding, 1400 independence Avenue, SW, Washington, 0.C. 20260-9410 or call (202) 720-5964 (voice or TDD). USDA is an equal opportunity
provider and employer.
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Par. 29
*--29 Lobbying Disclosure Requirements, Compliance, and Reporting (Continued)

F Exampleof SF-LLL

Thisisan example of SF-LLL.

DISCLOSURE OF LOBBYING ACTIVITIES Approved by OMB
Complete this form to disclose lobbying activities pursuantto 31 U.S.C. 1352 0348-0046
(See reverse for public burden disclosure.)
11. Type of Federal Action: 2, Status of Federal Action: 3. Report Type:
E a. contract n a. bid/offer/application a. initial filing
b. grant b. initial award b. material change
¢. cooperative agreement c. post-award For Material Change Only:
d. loan year quarter
o. loan guarantee date of last report __
f. loan insurance
4, Name and Address of Reporting Entity: 5. If Reporting Entity in No. 4 is a Subawardee, Enter Name
3 prima [ subawardee and Address of Prime:
Tier ., ifknown: NA
J.A. Moneywell :
123 Banker Avenue
Houston, TX 12345
Congressional District, i known: Congressional District, jf known:
6. Federal Department/Agency: 7. Federal Program Name/Description:
USDA/FSA ' ) Marketing Assistance Loan

CFDA Number, i applicable: _10.051

8. Federal Action Number, /f knowr: 9. Award Amount, if knowri:
‘ $ 175,000 . .
10. a. Name and Address of Lobbying Registrant b. individuals Performing Services {including address if
(/fIndividual, last name, first name, Ml): different from No. 108a) -
Able and Unable (fast name, first name, MI):

Attorney at Law
1001 Harmony Street
Washingteon, DC 20018

Unable, Jack May B.

11 Information through this form la authordzed by ile 31 U.S.C. section Signature'
* 1352, ‘This disclosure of kibbying activities is a mstarial representation of fact .
upon which relience was placed by the ther above when this transaction was made P int N .
or anwered i, This deckosurs s required purevant o 3¢ USC. 1352, Tha [P TINt Name:
Informution wik be reparted to the Congraes semi-ennuaily wnd wifl be avallable for
publlo inepection, Any pereon who fals 1o N the requited diclosure shell be | Title:
subject 10 & civil penally of not lees et $10,000 and not mare than $100,000 for
S0 uch teikure. Telephone No.: Date:

B Authorized for Local Reproduction
Standard Form LLL (Rev, 7-97)
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Par. 29
29 Lobbying Disclosure Requirements, Compliance, and Reporting (Continued)

F Example of SF-LLL (Continued)

INSTRUCTIONS FOR COMPLETION OF SF-LLL, DISCLOSURE OF LOBBYING ACTIVITIES

This disclosure form shall be compieted by the reporting entity, whether subawardee or prime Federal reciplent, at the Inftiation or receipt of a covered Federal
action, or a material change to a previousfiling, pursuant to file 31 U.S.C. section 1352. The filing of a form is required for each payment or agresmentto make
paymentto any lobbying entity for Influencing or attemptingto Influence an officer or employeeaf any agency, a Member of Congress, an officer or employeeof
Congress, or an employeeof a Memberof Congress in connactionwith a covered Federal action. Completeall items that apply for both the initlal filing and matertal
changs report. Refar to the implementing guidance published by the Office of Management and Budget for additional information.

1. identify the type of coverad Federal action for which lobbying activity is and/or has been secured to influence the outcome of a covered Federal action.

2. Identify the status of the covered Federal action.

[

Identify the appropriate classification of this report. ¥ this is a followup report causad by a material change to the information previously reported, enter
the yearand querter in which the change occurred. Enter the date of the last previousty submitted report by this reporting entity for this covered Federal
action.

»

Enter the full name, address, clty, State and zip code of the reporting entity. Include Congressional District, if known. Check the appropriateciassification
of the reporting entity that designates if 1t is, or expects to be, a prime or subaward veciplent. Identify the tier of the subawardee, e.g., the first subawardes
of the prime Is the 1st tier. Subawards include but are not limited to subcontracts, subgrants and contract awards under grants.

o

if the organizationfiling the reportin item 4 checks "Subawardes," then enter the full name, address, city, State and zip code of the prime Federat
reciplent. Inciude Congressional District, If known. .

4

Enfer the name of the Federal agency making the award or loan commitment. include at least one organizationalievel bolow agency name, it known. For
example, Department of Transportation, United States Coast Guard.

N

Enter the Federal program name or description for the covered Federal action (item 1). If known, enter the full Catalog of Federal Domestic Assistance
(CFDA) number for grants, cooperative agreemants, loans, and loan commitments.

=3

. Ener the most appropriate Federal idantifying number avallablefor the Federal action identified in item 1 (e.g., Request for Proposal (RFP) number;
Invitation for Bid (IFB) number; grant announcement number; the contract, grant, or loan award number; the application/proposal control number
assigned by the Federal agency). Include prefixes, e.g., "RFP-DE-80-001."

w

. For a covered Federal action where there has been an award or loan commitment by the Federal agency, enter the Federal amount of the award/loan
commitment for the prime entity identified in item 4 or &.

10. (a) Enter the full name, address, city, State and zip code of the lobbying registrant under the Lobbying Disclosure Act of 1995 engaged by the repomng
entity identified in item 4 to influsnce the covered Federal action.

(b} Enter the full names of the individual(s) performing servicss, and include full address If differant from 10 (a). Enter Last Name, First Name, and
Middle Initial (M),

11. The certifying official shall sign and date the form, print his/her name, title, and telephone number.

According to the Paperwork Reduction Act, as amended, no persons are requirad to respond to a collection of information unless kt displays a valid OMB Control
Number. The valid OMB control number for this information collection is OMB No. 0348-0046. Public reperting burden for this collection of information is
estimated to average 10 minutes per response, including time for reviewing instructions, searching existing data sources, gathering and maintaining the datal
needed, and completing and reviewing the collection of information. Send comments regarding the burden estimate or any other aspect of this collection off
information, including suggestions for reducing this burden, to the Office of Managementand Budget, Paperwork Reduction Project (0348-0046), Washington,
DC 20503.
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Par. 30
30 CCC-770 LSA

A Background
The Improper Payments Information Act of 2002 required each agency to:
e identify programs and activities susceptible to significant improper payments
e estimate the annual amount of improper payments and report that estimate to Congress

e report the actions taken to reduce improper payments, including possible causes, and a
description of the steps in place to ensure accountability for reducing improper payments.

B LSA Action
LSA employees shall:

o*--obtain CCC-770 LSA (seq Exhibit 11)) from FSA PSD--*

locally reproduce CCC-770 LSA

e complete CCC-770 LSA for the first 5:
e MAL’s

e LDP’s processed to the extent that all items are dated when they are completed or
marked “Not applicable”

¢ maintain a copy of CCC-770 LSA in each MAL or LDP folder
o certify by signing CCC-770 LSA as a preparer that each item is complete.
Note: All employees who are directly involved with each MAL or LDP shall certify and
date CCC-770 LSA. For example, an employee involved with MAL disbursement
*--shall sign and date CCC-770 LSA before MAL is disbursed. If another employee--*
is involved with MAL repayment, the other employee shall also sign and date

CCC-770 LSA when MAL is repaid.

31-35 (Reserved)
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Par. 36
Part 3 Preparing and Disbursing L oans

36 L oan Disbursement Overview
A How LSA’'sMake a L oan Disbursement

LSA’s shall follow the proceduresin this table to make loan disbursements.

Step Action

1 | Receive from producers:

e (CCC-10 according t@ paragraph 23.5

e CCC-674 or SF-LLL according td_paragraph 29

e warehouse receipts or EWR numbers and EWR provider’s name

* % *

e beneficial interest information as provided irf paragraph 28

e information required for CCC-Cotton A, CCC-Cotton A-1, and
CCC Cotton A-5

o*--evidence of signature authority, if applicable--*
e apower of attorney, if FSA-211 has been completed

e lienwaivers, if necessary.

2 | Follow procedures i paragraph 28 to determine whether beneficial interest is held
by the producer at time of loan.

IF... THEN...

held continue.

not held stop process and return receipts and classification datato producer.
3 | Determine eligibility according to 1-CMA.

IF... THEN...

eligible continue.

not eligible | stop process and return receipts and classification data to producer.
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36

7-9-07

Par. 36

L oan Disbursement Overview (Continued)

A How LSA’sMakeaLoan Disbursement (Continued)

Step Action
4 | Conduct lien search.
IF liens... THEN...
exist obtain CCC-679.
do not exist continue.

5 | ** * Notify EWR provider to amend EWR to show CCC as holder at LSA.

6 | Calculate loan and complete CCC-Cotton A, CCC-Cotton A-1, and
CCC Cotton A-5.

7 | Recheck all loan documents for accuracy.

8 | Obtain signatures on CCC-Cotton A from producer or producer’s agent on
FSA-211, if applicable, and inform signee that he or she has either of the following
options:

e sign and submit CCC-Cotton A within 15 calendar days by FAX or return mail
e cancel the loan.
Note: |If canceled, the producer may reapply.
Submit loan transaction to ACRS, according to 21-CN, receive loan funds from
CCC, and issue loan disbursement less net R& P fees and service chargesto
producer within 3 calendar days.
10 | File and deliver executed loan documents as instructed in this handbook.
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Par. 37

Before Processing the Loan

A

Overview

This paragraph establishes criteria required by LSA’s before they process and issue a loan
disbursement.

Producer and Farm Eligibility
Determine eligibility according to I-CMA.
Eligible Cotton

Cotton shall be eligible for loan through LSA’s when it meets all eligibility requirements in
7-CN.

Notes: Cotton may not be repledged as collateral for CCC loan.
7-CN contains information regarding dates loans are available.

LSA’s shall call any loan immediately upon discovery that the cotton has become
ineligible.

The producer may provide bale detail data by bringing to LSA cotton bale data
prepared according to 7-CN.

Required Documentation
Producers shall provide LSA acceptable:

e warehouse receipts according to 7-CN, or EWR numbers and EWR provider’s name
¢ beneficial interest information as provided 1

* k* *
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Par. 37
37 Before Processing the Loan (Continued)

E Completing CCC Cotton A-5

CCC Cotton A-5 shall be completed to serve as a source document for preparing cotton
loans.

Complete CCC Cotton A-5 according to this table. File the original copy in the LSA Office
and give a copy to the producer.

ltem Instructions

Part A

*--1-6 | Enter the information provided by the producer. Complete all items.

7 Enter the later of the following dates:

o the date of receipt from the producer of any paper documents necessary to
complete the loan, such as a lien waiver

Note: The date by which a lien search is conducted is not applicable to this
item.

e the date CCC was made holder of EWR’s

e ifapplicable, the date paper warehouse receipts were delivered to LSA.

8 Enter the date signed by the producer or POA in Part B.

9 Leave blank or use for file sequence number of the loan.

Part B | LSA representative and producer or POA shall sign and date.

10-14 | Check the appropriate block based on information provided by the producer and
County Office records. If necessary, contact the producer for up-to-date data.

15-16 | CCC representative shall sign, date, approve or disapprove.--*
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5-30-13

Par. 37

Before Processing the Loan (Continued)

E Completing CCC Cotton A-5 (Continued)

This form is available electronically. .
CCC Cotton A-§ U.S. DEPARTMENT OF AGRICULTURE A. COUNTY OFFICE MAME AND ADDRESS B. CROP YEAR

(09-21-10) Commodity Credit Corporation Acme A
100 Lubbock S 2006
STATEMENT OF ELIGIBILITY AND Lubbock, TX

INFORMATION WORKSHEEI'

NOTE:

a
COMF'LETED FORM TO 'I"DUR CDUNTY FSA OFFICE.

PART A - ELIGIBILITY AND RELATED INFORMATION

1A. Contact Producer's Name, Address And Last 4 Digits Of 1B. Crop Share 4A. Farm Mumber(s) \Where Cotton \Was Produced
Identification Mumber 1141

4B, ACRE Enralled: (Check one below;)

100 b ] ves [ Mo

| 5. Gin Code
41560
2A. Other Producer's Mame, Address And Last 4 Digits OF 2B. Crop Share 6. Mo. of Warehouse Receipts
Identification Number 300

7. Date Last of Required Documents Received (MM-00-v YY)

12-18-20XX

3A. Other Producer's Name, Address And Last 4 Digits OF 3B. Crop Share | 8. Date Application Received (M4-00-77yY)
Identification Number

% | 12-18-20%X

9. File Name

PART B - CERTIFICATION

The undersigned producer(s) (“Producer”) requests a Commodity Credit Corporation (CCC) loan on the cotton referenced in ftems 4-6 and identiffed on a bales
list separately provided The Producer(s) certifes regarding the cotton to be pledged as collateral for this loan, that the producer: (1) has ad will retain,
Deneficial interest in it uniil satisfaction of any loan obligation, (2} will provide CCC warehouse receipis for the cotion loan collateral, {3} shall not enter into any
option to purchase agreement that requives the Producer to pledge the coiton to CCC as collateral for thiz Ioan, (4) had risk in the production of the cotton, and
(5} has not been convicted of a controlled substance vielation according to 1-CM.

10A. Contact Producer's Signature (By) 10B. Titl ianship (of the individual signing in the 10C, Date (MM-DC-YYYY)
Representative Capacity)
ITEM NIA YES | NO ITEM YES | NO

11. Did operator separate landlord's bales? X | 13. Is the loan quanlity reasonable based on County committee

— : ; e
12. Is there a lien on the crop? Maximum established yield

14. Ifthe answer to Item 12 is “YES", anter the name and address of lienhalder(s):

| PART C - CCC APPROVAL (FOR CCC USE ONLY)

15A. Sig of CCC Rep 15B. Title of CCC Representative 15C. Date ) 15D, Action
(MM-DOD ] Approved
D Disapproved
16. Remarks:
The U.5. Depart t of Agriculture (USDA) prohibits discrimination in all of its prog and activities on the basis of race, color, national ongm age, dizsability, and where
applicable, sex mntal’s?afus familial status, parental status, religion, ssxual’onsnfafjon political beliefs, genetic inft ion, reprisal, or b all or part of an individual's
rnccme:s derived from any pl.r.h’.rc ik 2] (Nt all prohibited hases apply to all programs.) Persons with disabml‘ms who require allernative means for
tion of prog i fBraJJ‘Ie large print, an‘drd&pe efc.) should contact USDA's TARGET Center at (202) 720-2600 (voice and TDD).

To file a complaint of discrimination, write to USDA, Assistant Secretary for Civil Rights, Office of the Assistant Secrelary for Civil Rights, 1400 Independence Avenue,
5.W., Stop 8410, Washington, DC 20250-8410, or call tofl-free at (566) §32-9992 fEngJ'rsh] or (800) 877-8339 (TDD) or (866) 377-8642 (English Federal-relay) or (800) 845-
6136 (Spanish Federal-relay). USDA is an equal rti provider amd
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38 Using CCC-Cotton A, Cotton Producer’s Note and Security Agreement

A

3-18-05

Purpose

Par. 38

CCC-Cotton A is the basic document used by CCC to obtain producer information and legal
authority to pledge cotton for loan.

Policy

All bales pledged on CCC-Cotton A shall be:

e stored in the same warehouse
e ginned at the same gin.

Completing CCC-Cotton A

Complete LSA computer-generated CCC-Cotton A according to this table.

Item Instructions
(D) ENTER “X” if more space is needed:
e to enter producer information according to item (9)
e for producer signatures according to item (12).
(2) Enter name and address of producer applying for loan benefits.
3) Enter warehouse code.
Note: All bales pledged for 1 loan must have the same warehouse code.
(4) Enter State and county codes and farm number where produced.
(5a) |Enter the loan number assigned by LSA.
(5b) |Enter the applicable crop year.
(5c) |Enter the commodity code as follows:
e “UP” for upland cotton
o “ELS” for ELS cotton.
(5d) |[Enter the gin code number for upland cotton loans. Leave blank for ELS.
Note: All cotton pledged for 1 loan must be ginned at the same gin.
(5e) |*--Leave blank.--*
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Par. 38

38 Using CCC-Cotton A, Cotton Producer’s Note and Security Agreement (Continued)

C Completing CCC-Cotton A (Continued)

5-27-04

Item Instructions
51 Enter the number of bales, which is the same as the number of warehouse
receipts.
Sg Enter the loan quantity, which is the total net pounds from the warehouse
receipts.
(6 a) Enter the gross loan amount according to paragraph 40)
Computation:  This the cumulative total of all bales’ loan rates, adjusted
for premiums and discounts, times the net weight.
(6b) Enter the gross loan amount used to figure research and promotion fees on
upland cotton loans. Leave blank for ELS.
Note: If charges for providing new bale ties is applicable, see 7-CN,
paragraph 174.
(7 a) and (8 a) | Enter the gross loan amount.
(7b), (7 ¢), |Leave blank.
and (8 b)
(8¢) Enter the LSA service fee according fo paragraph 40|
(8 d) Enter R&P fee according|to paragraph 4. Leave blank for ELS.
9) Enter name of each person or firm to receive any of the loans proceeds,
including those listed on CCC Cotton A-5.
Note: When additional space is needed to list payees, ENTER “X” in the
continuation code block (Item 1) and prepare CCC-Cotton A
Continuation.
(10) Enter producer ID.
(11) Enter producer’s share of loan.
(12) *--Obtain applicant’s DCIA certification.--*
(13) Each producer who pledged production for the loan or persons authorized to
sign for producers shall sign.
Important:  Give each producer, or authorized agent, a copy of CCC-601
and instruct them to read both CCC-601 and
CCC-Cotton A before signing.
Note: Obtain spouse’s signature if required by State law.
(14) Enter date each producer or authorized agent signed in item (12).
(15) Enter signature of authorized LSA official and date of signature.
Note: This date must be the same as or before the disbursement date.
(16) Enter LSA’s name, address, and phone number.
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Par. 38
38 Using CCC-Cotton A, Cotton Producer’s Note and Security Agreement (Continued)

C Completing CCC-Cotton A (Continued)

The following is an example of CCC-Cotton A.

READ THE ENTIRE INSTRUMENT BEFORE SIGNING ({See CCC-601 for the Privacy Act Statement)

CCC-Cotton A U.S. DEPARTMENT OF AGRICULTURE 1.8T. & CO. CODE 2. LOAN NO.
Continuation Commodity Credit Corporation R R
(05-23-13) 13-113
3. CROP YEAR "4, commoDITY
CCC-COTTON A CONTINUATION SHEET 20%% up
A B. G
PRODUCER ID NUMEER PRODUCER SHARE

Jane Doe 102-66-7699 .1333

5. NAMES AND SIGNATURES OF ADDITIONAL PRODUCERS AGREEING TO THIS LOAN AS SPECIFIED ON CCC-COTTON A

Any signatures belcw agree to all terms and conditions specmed in Form CCC-Cotton A and any other Form CCC-Cotton A Continuation with the same loan
number stated in Section 2 of the CCC-Cotton A Conti 1.

Signature Date

/s/ Jane Doe 11-23-20XX

The U.5. Dy of Agni Usna) it ion against its I i for emplay an the bases of rmce, color, national origin, age,

disability, sex, gender identity, mIng reprizal. and where appfmab}e pdmcﬁf benafs mmr'far smtus ﬁimﬂla} or parental status, sexual onentation, or all or part of an individual's

ingome is denved from any public o or d genetic any prog ar activity i d or funded by the Depariment. (Not all

pmhabated bases will apply te eﬂ' g enatn‘br t activities.) Persons with drsebu'mles. who \wsh te fife @ program complaint, write fo the address below or if you require
tive means of for p fe tion (e.g., Braille, large print, audiotape, efc.) please contact USDA's TARGET Center at (202) T20-2600 (voice and TDD),

Individuals who are deaf, hu.ldofhsanng or beva speech disabilities and wish to file either an EEQ or program complaint, please contact USDA through the Federal Relay Service at
(800) 877-8339 or (800) 8456136 (in Spanish).

i you wish to file a Civil Rights g laint of discrmirnati lete the USDA Program Diserimination Complaint Form, found enline at
http:/ww.aser.usda govicomplaint ! ﬂﬂng custhtmi, or af any USDA office, or call (866) 632-9992 o request the form. You may also wnie a }eﬂer confsmmg all aﬂhe
infarmation requested in the form. Send your completed complaint form or letter by mail fo ULS. Department of Agriculture, Director, Office of A it 1400 I
Avenue, 5.W., Washington, D.C. 202509410, by fax (202) 690-7442 or email at program.intake@usda.gov. USDA is an equal i wwdsrand 1
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Par. 38
38 Using CCC-Cotton A, Cotton Producer’s Note and Security Agreement (Continued)

D Distributing CCC-Cotton A
Distribute CCC-Cotton A as follows:

» fileoriginal in alocked, fireproof file
* deliver 1 copy to applicable producer.
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Par. 39
39 Using CCC-Cotton A Continuation

A Purpose
CCC-Cotton A Continuation is used if on CCC-Cotton A there are more:

» than 3 producer’s signatures required
* payees than space provided.

B Completing CCC-Cotton A Continuation

Complete CCC-Cotton A Continuation according to this table.

ltem Instructions
1 Enter LSA’s CCC code number.
2 Enter loan number assigned by LSA.
3 Enter applicable crop year.
4 IF... THEN ENTER...
upland cotton “UP".
ELS cotton “ELS'.

Enter name of each person or firm to receive any of the loan proceeds.

Enter producer’s|D.

Enter share of the cotton.

aO|m| >

Obtain signature of each producer that pledged production for the loan or
person authorized to sign for the produces.

Notes: Each signature must be dated.
Obtain spouse’ s signature if required by State law.
Give each producer, or authorized agent, a copy of CCC-601, and

instruct them to read CCC-601, CCC-Cotton A, and CCC-Cotton A
Continuation before signing.
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39 Using CCC-Cotton A Continuation (Continued)
B Completing CCC-Cotton A Continuation (Continued)

The following is an example of CCC-Cotton A Continuation.
*

Par. 39

READ THE ENTIRE INSTRUMENT BEFORE SIGNING (See CCC-601 for the Privacy Act Statement)

Form ved - OMB No. 0560-0074

CCC-Cotton A U.8. DEPARTMENT OF AGRICULTURE 1. ST. & CO. CODE 2. LOAN NO.
Contt { c dity Credit Corp
(02-16-94) 13-113
3. CROPYEAR 4. COMMODITY
CCC-COTTON A CONTINUATION SHEET
: 9x up
PRODUCER 1D NUMBER PRODUCER SHARE
A- -B- .

Jane Doe ’ 402-66~7699 .1333

6. NAMES AND SIGNATURES OF ADDITIONAL PRODUCERS AGREEING TO THIS LOAN AS SPECIFIED ON CCC-COTTON A.

Any signatories below agree to all terms and conditions specified in Form CCC-Cotton A and any other Form CCC-Cotton A -
Continuation with the same loan number stated in Section 2 of this CCC-Cotton A Continuation.

Signature

Date

/s/ Jane Doe

11-23-9X

This program will be conducted on a nondiscriminatory basis without regard to race, color, religion,
disability.

5-30-13 22-CN (Rev. 2) Amend. 9
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39

40

6-6-01

Using CCC-Cotton A Continuation (Continued)

C Distributing CCC-Cotton A Continuation

Distribute CCC-Cotton A Continuation as follows:

e file original in a locked, fireproof file
e deliver 1 copy to applicable producer.

Using CCC-Cotton A-1, Schedule of Pledged Cotton

A

Purpose

Par. 39

CCC-Cotton A-1 accompanies CCC-Cotton A and lists bale data for the cotton pledged as
collateral for the loan.

Completing CCC-Cotton A-1

Complete CCC-Cotton A-1 according to this table.

Item or
Column Instructions
1 Enter LSA’s CCC code number.
2 Enter applicable crop year and do the following.
IF... THEN ENTER...
upland cotton “Up”.
ELS cotton “ELS”.
3 Enter loan number assigned by LSA.
4 Enter date checks are issued.
5 Enter name of contact producer.
6 Enter warehouse code from the warehouse receipt.
Note: Cotton stored at different warehouses must be processed as separate
loans.
7 IF... THEN...
upland cotton enter gin code from the warehouse
receipt.

Note: Cotton ginned at different gins
must be processed as separate
loans.

ELS cotton leave blank.

22-CN (Rev. 2) Amend. 1
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Par. 40
40 Using CCC-Cotton A-1, Schedule of Pledged Cotton (Continued)

B Completing CCC-Cotton A-1 (Continued)

Item or
Column Instructions

8 Enter the applicable code listed below:

“F" - Flat Uncompressed Bales

“GH” - GinHigh Density Bales

“GS’ - Gin Standard Density Bales

“GU” - GinUniversal Density Bales

“M” - Modified Flat Bales

“SD” - Standard Density Bales

“SS’ - Standard Density Short Bales

“SU” - Universal Density Short Bales
“WU” - Warehouse Universal Density Bales

Note: If compression has been paid, enter an “X” following the applicable
compression code.

9 Enter the date warehouse receipts are received by LSA.

10 Enter reconcentration order number provided by KCCO, Bulk Commodities
Division, Inventory Management Branch, if applicable.

11 Enter tare weight from the warehouse receipt.

12 Enter receiving charges listed on the warehouse receipt, unless receipt is
stamped showing charges having been prepaid or waived.
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Par. 40
40 Using CCC-Cotton A-1, Schedule of Pledged Cotton (Continued)

B Completing CCC-Cotton A-1 (Continued)

Item or
Column Instructions

Enter warehouse receipt and gin tag numbers in numerical order.

Enter sorage sart date from the applicable warehouse receipt.

Enter storage deduction, if applicable, according to 7-CN, paragraph 174

Enter grade, staple, and mike from applicable classing data.

Enter strength and uniformity from applicable classing data.

Enter leaf and extraneous matter from applicable classing data.

Enter net weight from the applicable warehouse receipt.

IO|mMMmoO|w >

Enter loan rate adjusted for premiums and discounts according to 7-CN,
paragraph 172.

I Enter applicable storage and receiving charges for extended loans, only when
extended loans are authorized.

J Enter loan amount applicable to each warehouse receipt.

Computation:  Loan rate (column H) x net wt. (column G) - storage
deduction (column C) - receiving charge (item 12).
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40

B Completing CCC-Cotton A-1 (Continued)

The following is an example of CCC-Cotton A-1.

Using CCC-Cotton A-1, Schedule of Pledged Cotton (Continued)

Par. 40

6-6-01

22-CN (Rev. 2) Amend. 1

Page of {See CCC-601 for Privacy Act Statement) Form Approved - OMB No. 0560-0074
CCC-Cotton A-1 U.S. DEPARTMENT OF AGRICULTURE 1.ST. & CO. CODE 2, CROP YEAR/COMMODITY
{07-25-96) Commodity Credit Corporation

40-300 9XUP
o 3. LCAN NC. 4. DISBURSEMENT DATE
SCHEDULE OF PLEDGED COTTON
30045 10-10-9%
5. NAME OF CONTACT PRODUCER 6. WAREHOUSE CODE  § 7. GIN CODE
Jim Howard
810533 12345
8. COMPRESS/PD STATUS 9. DATE COCS/RECPTS REC. 10. RECON. ORDER NO. 11. FARE 12. RECEIVING CHRG/BALE
o] 10-9-9X s 1.50
STORAGE . GRADE, STRENGTH LEAF LOAN
WHSE. RECEIPT NO. START DATE STORAGE STAPLE, AND AND NET RATE AMOUNT
{NUMERICAL ORDER? MTH. DAY YR. ! DEDUCTION AND UNIFORMITY OTHER ] WEIGHY | (CENTS) | CHARGES! (DOLLARS)
MIKE
LINE A ] c [ 3 F G H 1 J
34462403 W .
. 032456 G 10-1-9% 413739 28.5 85 412 500 4645 232.26
34452404 W
2 i lG 10-1-9% 313435 29.0 76 3 03 500 5075 253.75
. 33462406 W ~
R Gaoac N 10-1-9X 613230 19.6 85 8 21 600 3200 160.00
4
5
& w
7
8
9
10
1
12
13
14
15,
16
17
18
18

.20
21
22
23
24
26
26 = =
27
28
29
30

" TOTAL NET WT. 1500 Totat Amount 646.00
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40 Using CCC-Cotton A-1, Schedule of Pledged Cotton (Continued)

C Distributing CCC-Cotton A-1

Distribute CCC-Cotton A-1 as follows:

o fileoriginal in alocked, fireproof file
e deliver 1 copy to applicable producer.

D Loan Advance Distribution Calculations

3-18-05

Par. 40

LSA’s shall follow procedures in the following table to calculate loan distribution amounts.

Factor Calculation Instruction Example
Gross Loan Follow instructions in 21-CN, Part 4.
Principal
R&P Fees Multiply the loan’s:
e grossloan principal $10,250.00
e times0.005. x_.005
51.25
Round to 2 decimal places. 51.25
Add $1 per bale. +50.00 (50 x $1)
$101.25
LSA Fee Multiply the loan’s:
50
e number of bales X $0.90
e times$0.90. 45.00
7.50
Add $7.50 per loan. *--$52.50--*
Amount to Producer | Subtract:
e net loan amount $10,250.00
e minus.
e thetotal of R&P fees -101.25
e LSA service fees. __=52.50
$10,096.25

22-CN (Rev. 2) Amend. 6
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Par. 41

41 Seed Cotton L oans

A Availability of Loans

Eligible producers of seed cotton may obtain a recourse seed cotton loan at FSA County
Offices, not LSA’s.

Recourse cottonseed loans are available from the beginning of harvest through March 31 of
the calendar year after the calendar year in which the cotton was planted.

See 7-CN, Part 4 for seed cotton loan provisions.

Applying Proceeds From LSA Loan or LDP

A producer who obtained a seed cotton loan from a County Office may apply to this loan
obligation any proceeds disbursed by LSA from aloan or LDP on the same or other
commodity.

Any proceeds obtained from LSA, whether from aloan or LDP, shall be jointly payable to

the producer and to CCC if these proceeds are from aloan or LDP for the same cotton that is
collateral for the seed cotton loan.--*

42-49 (Reserved)

5-17-07
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Par. 50
Part4  Loan Servicing

50 Overview
A Purpose
This part provides LSA’s instructions for processing the following loan:

e repayments using cash

* * *

e forfeitures
e reconcentrations.

Notes: See 7-CN for basic program provisions.

See 21-CN for instructions about processing instructions for loan documents
submitted through CCB’s.

51 Loan Repayments Using Cash
A Background

Producers, or if applicable, the designated agent on CCC-605, may notify LSA at any time
during the loan period that they want to repay the loan.

B LSA Loan Repayment Procedures

LSA’s shall follow the steps in this table when a producer or, if applicable, designated agent
on CCC-605 chooses to repay a loan.

Step Action

1 Receive notification from producer or, if applicable, designated agent on CCC-605
of intent to repay the loan.

2 Compute the repayment amount on a bale-by-bale basis, including any denied
benefits applicable to the repayment according to 21-CN.

3 Prepare:
e list of bale repayments
e updated statement of producer’s loan balance.
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51

Par. 51

Loan Repayments Using Cash (Continued)

B LSA Loan Repayment Procedures (Continued)

Step Action

4 Update records to indicate bales repaid and those remaining under loan.

5 Inform producer or, if applicable, designated agent on CCC-605 of amount due
CCC.

6 Accept payment from producer or, if applicable, designated agent on CCC-605
made payable to LSA.

7 Prepare CCB documents according to 21-CN.

8 Go to CCB, by next business day after the payment delivery to LSA, to:
e deposit payment in LSA’s account
e deliver loan documents
e make payment from LSA’s account to CCC
e identify redeemers.

9 Release EWR’s or return individual card warehouse receipts released by CCB to

producer or, if applicable, designated agent on CCC-605.

C Creating and Distributing Repayment Documents

New LSA’s shall:

create a repayment document similar to CCC-500
submit the document to PSD as part of a test package.

Distribute repayment documents as follows:

file originals

deliver 1 copy to applicable producer and, if applicable, designated agent on CCC-605.

52 (Withdrawn--Amend. 16)

5-30-13
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Par. 53
53 Maturity Date Notification Letter and Forfeiture Policy

A Maturity Date Notification

At least 45 calendar days but not more than 60 calendar days before loan maturity, LSA shall
send to each producer of an upland cotton or ELS cotton loan, the letter in subparagraph F.

B Producer Charges
[7 CFR 1427.13(e)(1) (2) and (3)] If upland cotton or ELS cotton loan collateral is forfeited
to CCC in satisfaction of the loan, the producer will be billed and shall pay to CCC at rates

that are specified in the storage agreement between the warehouse and CCC:

e warehouse storage charges that accrued before the date all documents required from the
producer for the loan were provided to LSA

e any difference between the CSA loan storage rate and the storage credit cap during the
loan period

e unpaid warehouse receiving charges including any charges for new ties
® unpaid warehouse compression changes based on the tariff rate.

C Processing Forfeitures
Process loan forfeitures through ACRS according to 21-CN.

D Charges Due on Forfeited Loans

LSA will be notified by COPS of the applicable charges to be collected from the producer
according td paragraph 54|

5-30-13 22-CN (Rev. 2) Amend. 16 Page 4-3
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53

5-30-13

Par. 53

Maturity Date Notification Letter and Forfeiture Policy (Continued)

E Notice of Maturity Letter

Use the following letter to notify each contact producer of loan maturity.

Dear Producer:

This is to notify you that your (crop year) (upland or ELS) cotton loan, No. (loan number) will mature on
(maturity date).

Under the terms and conditions of the loan, the following options are available:

® Repay the loan on or before the maturity date
® Forfeit the loan collateral to CCC on the maturity date.

*--Extensions of the term of the loan were not authorized by the 2008 Farm Bill.--*

If you choose to forfeit the loan collateral to CCC, you must pay CCC at rates that are specified in the storage
agreement between the warehouse and CCC, all:

®  Warehouse storage charges that accrued before the date all documents required from you for the loan were
provided to this office

e Unpaid warehouse receiving charges including any charges for new ties
® Any storage paid by CCC exceeding the storage credit cap

®  Any other unpaid charges that reduce the value of the cotton delivered to CCC including unpaid
compression charges.

Please notify this office of your intention to either repay with cash or forfeit. If you do not take action by loan
maturity, your loan collateral will be forfeited to CCC automatically.

If you designated a buyer as agent using CCC-605 and that agent or any subsequent agent does not redeem this
loan by maturity, you are responsible for the above charges.

Sincerely,

LSA Official
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Par. 54

54 Collecting Charges Due on Forfeited Loans

A

X-xx-16

Determining Charges Due
[7 CFR 1427.11(f)] When loans are forfeited, and after warehouse charges are paid by

KCCO, KCCO will determine the total of the following amounts that will be billed to the
producer:

e warehouse storage charges that accrued before the date all documents required from the
producer for the loan were provided to the County Office

e unpaid warehouse receiving charges including any charges for new ties
e unpaid warehouse compression charges

e any difference between the warehouse CSA loan rate and the storage credit rate during
the loan period from date documents received to maturity.

Any charges billed to the producer will be based on the tariffs effective at the warehouse
where forfeited. Thus, charges related to loan bales that were transferred and then forfeited
are based on charges at the receiving warehouse.

Definition of Date Documents Provided

The date documents provided (enter on CCC Cotton A-5, item 8) is the later of the following
dates:

e the date of receipt from the producer of any paper documents necessary to complete the
loan, such as a lien waiver

Note: The date by which a lien search conducted is not applicable to this item.
e the date CCC was made holder of EWR’s
e if applicable, the date paper warehouse receipts were delivered to LSA.
Statement of Charges Due

LSA will automatically receive notification of the Statement of Charges due for each loan
forfeited through COPS.

Collecting Charges Due From Producer

[7 CFR 1427.13(e)] After receiving the Statement of Charges Due CCC from COPS, LSA
shall:

e determine whether the statement of charges is for the correct producer and loan

e if statement of charges is incorrect, contact ADC, PSCAO, CLG to request a correct
statement of charges by:

o*--telephone at 816-926-1533
e e-mail at shannon.fulghem@kcc.usda.gov.--*
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5-30-13

Par. 54

Collecting Charges Due on Forfeited Loans (Continued)

D Collecting Charges Due From Producer (Continued)

e if statement of charges is correct:

e send producer a notification letter for charges due according to subparagraph E
e file a copy of the statement of charges in the producer’s loan folder.

If invoice is paid within 30 calendar days of the notification letter, LSA’s shall do either of
the following:

e send in an automated CCC-719 “S” transaction trailer record with another bale detail
record to NITC

Note: See 21-CN, paragraph 216.

e*--acquire a manual authorization code by contacting Shannon Fulghem at 816-926-1533--*
or Diana Johnson at 816-926-1945.

Notes: If there are multiple invoices to be reported, a single manual authorization code
shall be used to cover the total amount.

If sending in an automated CCC-719 trailer record or acquiring a manual
authorization code, e-mail the following information to Diana Johnson at
diana.johnson@kcc.usda.gov:

charges to be repaid as indicated on the COPS Producer Collection Invoice
number of bales forfeited

Producer Collection Invoice number

authorization code

date of wire transfer.

FAX a completed CCC-719 to FSC, FCMO, CLIG at 816-926-5940 with the following
information for each invoice:

charges to be repaid as indicated on the COPS Producer Collection Invoice
number of bales forfeited

Producer Collection Invoice number

authorization code

e date of wire transfer.

If invoice remains unpaid 30 calendar days after the date of the notification letter, transfer
the required information to the administrative State and/or County Office as follows:

e LSA notification letter
e documentation of any collection activity
e producer collection invoice.
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Par. 54
54 Collecting Charges Due on Forfeited Loans (Continued)
D Collecting Charges Due From Producer (Continued)
Transfer a Producer Collection Invoice payment in COPS according to the following.
Step Action Results

1 | On the COPS Home Page, under the The Invoice Review Screen will be
“Invoicing tab”, CLICK “Invoice displayed.
Review”.

2 | On the Invoice Review Screen, click The Invoice List Screen will be
the Invoice Type drop-down menu, displayed.
CLICK “Producer Collection Invoice”,
and click the list button.

3 | Click on the line item for the desired The Producer Collection Invoice Detail
invoice to be transferred. Screen will be displayed.

4 | On the Producer Collection Invoice A confirmation box will be displayed
Detail Screen, enter the administrative | asking if user is sure he/she wants to
State or county code field where the transfer the invoice.
documents are being transferred and
CLICK “Transfer Invoice”.

5 | If LSA is certain that a transfer is to The Producer Collection Invoice Detail
take place, CLICK “OK”. Screen will be displayed reflecting a

changed invoice status from “Waiting
Payment” to “Transferred Producer”.
Note: Any funds collected by LSA after the debt has been referred shall be forwarded to
the administrative County Office to be recorded as a debt collection. Do not remit
funds according to 21-CN, paragraph 433.
22-CN (Rev. 2) Amend. 14 Page 4-12

6-25-08



Par. 54

54 Collecting Charges Due on Forfeited Loans (Continued)

E Notification Letter for Debt Collection

6-25-08

This is an example of the initial notification letter for charges due.

Dear Producer:

It has been determined that you owe CCC $ . The amount due is a result of the forfeiture of your
cotton loan number

You were notified of this loan’s maturity date and of the options available to you. By having decided to
forfeit the loan collateral in satisfaction of the loan, you agreed to pay to CCC at rates that are specified in the
storage agreement between the warehouse and CCC, all:

e warehouse storage charges that accrued before the date all documents required from you for the loan were
provided to LSA

e unpaid warehouse receiving charges including any charges for new ties
e unpaid warehouse compression charges

e any difference between the warehouse CSA loan rate and the storage credit rate during the loan period
from date documents received to maturity.

You may contact this office to review records related to the determination of this debt or to receive an
explanation of the debt. You may obtain a copy of the records subject to copying change.

You have 30 calendar days from the date of this letter to seek an informal review and request reconsideration
of the determination of the debt. In requesting the reconsideration, provide a written explanation of the basis
of your disagreement with the determination and provide documentation to support your position.

You may pay your debt by check payable to (insert LSA name) and mail the check to this office at the above
address. Please contact this office at if you have any questions. We will work with you
to resolve this matter.

If this debt is not resolved, CCC reserves the right to use all additional actions available to recover the debt.
The debt may be collected by internal administrative offset from any CCC or FSA payment that may be due to
you. Additional actions that may be taken to recover the debt include the assessment of late payment interest,
administrative costs, and penalties; administrative wage garnishment; reporting the debt to credit bureaus;
referring the debt to private collection agencies and debt collection centers; collecting the debt by offset of
qualified disbursements and refunds, including federal tax refunds; referring the debt to litigation (if collection
administratively is unsuccessful); and reporting the debt to the Internal Revenue Service if the debt, or any
portion of the debt, is discharged. Once your debt is more than 180 days delinquent, we are required to refer
the debt to the Department of Treasury for collection.

Our records do not reflect that you have filed for bankruptcy protection under Title I of the United States
Code. If you have filed bankruptcy, please notify us so that we may update our records and proceed to resolve
this debt in accordance with bankruptcy procedures.

Sincerely,

LSA Official
LSA Office
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Par. 55
55 Loan Reconcentrations

A Background
CCC may, from time to time, decide to relocate loan collateral. KCCO shall notify LSA’s of
cotton intended for reconcentration and specific instructions LSA’s shall follow in processing
reconcentrations. LSA’s shall then notify producers of their options of repaying the loan or
allowing the reconcentration.

B How LSA’s Process Reconcentrations

LSA’s shall process reconcentrations according to this table.

IF the producer chooses to... | THEN...

allow the reconcentration e follow instructions in the KCCO notification letter
about the reconcentration

e deliver a shipping and receiving list to CCB to do
either of the following:

e obtain applicable warehouse receipts

e instruct CCB to notify EWR provider to amend
EWR to show original warehouse as holder

Note: EDS shall prepare and provide shipping and
receiving lists for LSA’s.

e send released individual card warehouse receipts to
original warehouse

e after receiving replacement individual card
warehouse receipts from new warehouse:

e submit receipts to CCB

e provide EWR receipt number to CCB that shows
CCC as holder

e pay any related charges to the reconcentration and
obtain reimbursement from CCC according to 21-CN

e file copies of all documents.

repay the loan follow instructions in 21-CN, Part 4.

56-70 (Reserved)
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Par. 71
*-Part5 L DP Processng and Issuance

Before Processing LDP

A

4-10-06

Eligibility

The eligibility requirement for the producer and cotton shall be determined according to
1-CMA before processing LDP's.

Required Forms and Documentation

For 2006 and subsequent crop years, LDP's must be requested on CCC-633 EZ.
CCC-Cotton AA and CCC-709 are obsolete.

Divided or Undivided Shares

If the bales are divided among producers, give each producer on the farm an opportunity to
choose whether to obtain aloan or LDP.

Note: These instructions regarding divided or undivided bales also apply when a producer
requests lock-in of the AWP rate to be used for the LDP calculation. In such cases,
modules or any other unit of unginned cotton must be divided if ajoint LDP is not
being requested.

No Deferred Payments

LDP's cannot be deferred or delayed at any time. All payments must be made as soon as
possible after the date of request.

Determining Date Documents Received

When a gin provides LSA’s preprocessed bale data by e-mail, CD or diskette, for purposes of
determining the “date documents received” for processing the LDP application, the date of
receipt of the datais:

e the datethe electronic data were received
e not the date the producer signed and dated a paper copy of the bale data.--*
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Par. 72
72 LDP Overview

A MakingLDP's

LSA’s shall make LDP’ s according to the following table.

Step Action

1 Receive from producers:

e production evidence required according to 7-CN, Part 5

e beneficia interest information as provided irl paragraph 28
o*--information required for CCC-633 EZ--*

e apower of attorney, if FSA-211 has been completed.

* % *

2 Follow procedures in paragraph 28 to determine whether Bl is held by the
producer at time of LDP.

IF... THEN...

held continue.

not held | stop process and return receipts and classification data to producer,
*--unless CCC-633 EZ, page 1 was filed before Bl was lost.--*
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Par. 72

72 LDP Overview (Continued)

A Making LDP’s(Continued)

5-17-07

Step Action
3 | Determine eligibility according to 7-CN.
IF... THEN...
eligible continue.
not eligible | stop process and return receipts and classification datato producer.

4 | Instruct producer to notify EWR provider to amend EWR to show cotton will be
used to obtain LDP from LSA.

5 | *--Calculate LDP and complete CCC-633 EZ.

6 | Recheck all LDP documents for accuracy.

7 | Obtain signatures on CCC-633 EZ from producer or, if applicable, producer’s
agent on FSA-211, and inform signee that he or she has either of the following
options:
e*__ggn and submit CCC-633 EZ within 15 calendar days--*

e cancel LDP. If canceled, the producer may reapply.
8 | Submit applicable LDP transaction to ACRS according to 21-CN, and receive--*
LDP funds from CCC.
Issue LDP to producer within 3 calendar days.
Note: Thisisthe Advance/LDP Date (Field 31) in ACRS.
9 | Fileand deliver executed LDP documents as instructed in this handbook.

22-CN (Rev. 2) Amend. 12 Page 5-3




Par. 72.5
*{-72.5Establisning LDP Eligibility Before Bl IsL ost

A Eligibility When Bl Lost
Effective for 2005 and subsequent crop upland cotton, a producer may apply for LDP
benefits after Bl islost if the producer has submitted CCC-633 EZ, page 1 before Bl was lost
on the cotton.

CCC-633EZ, pagelis:

e only astatement of intentions
e not an LDP request for an identified quantity.

Producers who submit CCC-633, page 1 before Bl is lost:

e may request LDP on production identified on CCC-633 EZ after Bl has been lost;
see options in/subparagraph 73.5 A

e may request a marketing assistance loan on the covered quantity as long as Bl is retained
at the time of the loan request

e arenot irrevocably committed to request either aloan or LDP for cotton identified on
CCC-633 EZ.

This new policy does not guarantee or provide LDP dligibility in all circumstances where Bl
was lost. Cotton will lose eligibility for LDP unless CCC-633 EZ, page 1 is submitted before
Bl islost.

B Using CCC-633 EZ to Establish LDP Eligibility

CCC-633 EZ, page 1 must be submitted before Bl was lost on a quantity for the cotton to be
assured eligibility for LDP.

The following is an example of CCC-633 EZ, page 1 that is a statement of intentions to
receive LDP on all eligible production.--*
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Par.72.5

72.5 Establishing LDP Eligibility Before Bl Is Lost (Continued)

B Using CCC-633 EZ to Establish LDP Eligibility (Continued)

5-30-13

This form is available electronically.

CCCHIIEZ U.S. DEPARTMENT OF AGRICULTURE 1. Name and Address of Producer (Include ZIP Code) (Please Print)
(07-31-08) Commodity Credit Corporation
LOAN DEFICIENCY PAYMENT (LDP) AGREEMENT AND REQUEST 2. Telephone or Cell Number (inciude Area Code)
Al eligible producers entering into this MUST meet i i loan ebgibility and have beneficial 3. 1D Number (Last 4 Digits) 14. Crop Year
interest in the quantities covered by this agreement for the applicable crop year when signing this form. A producer is
considered o have beneficial interest in the specified quantities if the producer has ALL of the following 5. State(s)and County(s)
* fille to the commedity * conirol of the commodity

File this form BEFORE loss of beneficial interest (title and contral) to indicate your intentions to recede Loan Deficiency Payment (LDP) benefits for this crop year for all counties and all eligible harvested, sheared, or slaughtered commodities
for the individual, joint operation, or ensty identified in Meen 1. The CCC-533 EZ - LDP Request (Page 2), Cotton LDP Request (Page 3), or Request for Wool, Mohair, or Unshorn Pelt LDP (Page 4) must be completed BEFORE the final
loan/LOP availabilty date

+ The LDP rate will be based on the earier of: &) the date beneficial interest is lost as applicable to specific commodity prowisions; or b) the LDP request date as submitted on the CCC-633 EZ (Page 2) Part E, or CCC-633 EZ (Page 4)
fioe wool, mohair, and unsheen pelts. For cotton LDP's requested on CCC-633 EZ Cotton (Page 3), the LDP rate will be based on the information provided on Page 3.

+ Quantities covered by this Were the producer and mot purchased or acquired directly or indirectly from any other source or rketi to & Ci ive Marketing iation (CMA)

+ As a condition of receiving an LDP, a producer (of members of a CMA) must first resalve delinquent federal non-tax debt{s). The deblis) must be reschved before the final loanLDP avalability date.
+ CCC may request copies of contracts and supplemental documentation to determine eligible quantity and when beneficial interest was lost
+ |fa Marketing Assistance Loan (MAL) is disbursed for a quantity covered by this agreement and the MAL is repaid at a price less than principal and interest, this agreement becomes null and void for that specific quantity.

+ All producers with an interest in the qua covered by this agreement must sign 8 CCC-633 EZ Part C, to obtain LOP benefits.
PART B - METHODS OF PAY| MEHT R EQUEGT |F.=q'h=rr r.r'urr be ‘th'r'll'er i loan/LDP avail:

d;
+ For quankties ich undet ion of ovids i i with Part E, Part N, or Part O of this form as applicable shall be considered a request for payment. Evidence

must include sufficient data to determine producer and comdty niglulny and LOP rate.

+ For quantties for which verifiable evidence is unavalable (j.e. cortified quantities, fed quantiies, quantities used for seed, silage, etc ), the request for payment shall be initiated by recceding a certiication of guantity on Part E, Part N, or
Part O of this form as applicable. Additional information may be requested by CCC to determine producer and commaodity eligibility and LDP rate.

+ Submission of an oLDP shall be a request for payment. The CCC-633 EZ Part E is not required for that specific quantity,
+ For Cotton Producers Only: Producer agrees: a) any request for a module lock-in or pqsc—gmrung LDF is irevocable and cannot be cancelled or revised unless the LDP is denied due to AGI: b} any request for a gin-direct LDP is.
this

irevocable on or after the date nrgnnng £} erfry of information on Page 3of for the Aq'usild Wrd Price (AWP) o be locked in on the date an accurately completed applic stion is
sl.hmiwd far = LDP based on g ir-pro 3

Vwe :m:i) lllmf«lnmon mlmdm this f«m s tnee. lnd comect. By certifying 1o the terms and conditions in Past ﬁ\_lhe producerizh hereby enters into this qn«mm with CCC for all eligible commoditics. The producer(s) sgrees: 1) amy false cliim or false
atabemnent may Lead bo civil lishility or criminal prosecution; 2) LDFs may be selected for spot-check and the producer will be required to provide supplemental documents to determine program eligibility; 3) to forgo » commodity loan on the quantity requested for
LDP uniless 3 quantity is denied LDP dis 1o payment limitalion; 4) not 1o refusd any LDP smousd in order to obéain & comsnodity loa: §) this ageement and subsequent payment request is ssbject to CCC determimation of peodiscer and commodiy eligibility subject 1o
7 CFR Parts 1421, 1425, 1427 md 143
in accordance with T CFR Parts 1421, 1425, 1427 or 1434, as applicable, if produecens) misrepresented the eligile quantity ssdior commeodity covered by this agreement: 8) the maximam eligible quantity and yield determinations must equal the quantity and yicld
determinations for disaster or crop insurance ¢ indemnity payments, whes and if applicable; and %) to subemit the applicable CCC-633 EZ Page 2, Page 3, Page 4 of an eLDP caline request before oblaining LDF amoumts.

BA. Producer's Signature (BY) GE. Title/Relationship (lndhvidual Signing (7. Dabe (My-0, ¥¥) 8A. Producer's Signature (BY) 58, Tite/Relationship (Individual Signing 7. Date (MA-

in & representative capaciy) in & representative capacify)

8. Signature of CCC Represertative 10. Date (MM-DD-YYYY)  [11. Additional Information 12, Name and Address of Courty FSA Office o LS4 or DMA

9. Tithe of CCC Representative

T
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Par. 72.5
72.5 Establishing LDP Eligibility Before Bl Is Lost (Continued)

B Using CCC-633 EZ to Establish LDP Eligibility (Continued)

CCC-833 EZ (07-31-09)
PART E - REQUEST FOR LDP
134 Contact Name and Address of Producer (Include Zip Code) 138. 1D Number (Last 4 digits) 14. Telephone or Cell Number 15. Crop Year  |17. Are you or any co-apphcant
(Please Prinf) (Include Area Code) (Optional) delinquent on any federal non-tax debt?
If "YES", explain in ltem 32.

|16. State and County where Farm Records are Maintained ' | D YES D NO

A completed CCC-533 EZ Page 1 must be on file before Danan:lal interest (title and control) is lost in the requested quantity for this to be considered a valid lara.lest for payment. This request for
Da)'lmnl with t, (if must be itted to the County FSA office that administers the farm records for the requested commodity and quantity.

Complete ltems 19 through 23 and sign/date below. Indicate in Iterm 21 if this is a cedified LDP, request for measurement senice, or indicate production evidence is altached, as applicable, When beneficial
interest has been lost, indicate date of sale, fed, used for seed, efc, as applicable, in ltem 23. I additional entries are needed, provide data on an additional CCC-633 EZ, Page 2.

19. [ *20. | il | 22. [ 23 4.
18. Commodity Net Quantity Seurce of Quantity Stored or Delivery Location, if applicable Effective Date of
Class, Variety, Type Regquested and (Check one of the following) (State, County, Warehouse, or Bin Site) LDF Rate LDP Rate
LDP No. Unit (MM-DD-YYYY)
of Measure A B. C Examples: A B [CCC Use
(CCC Use (bu., tons Certified Measure- Production |Warehouse-Stored: Ohio, Alhens Co., ABC Date of LDP Check lo Only)
Only) cwt., bs., elc.) ment Sendce | Evidence |Warehouse Request or Date | Request
Farm-Stored: Texas, Webb Co., 30° Butler Bin, | Beneficial Interest | Date of
\North of House | Was Lost | Delivery

O
O
O
a O O | | O

* If measurement service is requested, | agree to pay the required fee(s) and agree this request is imevocable. The quantity determined by measurement service will be the maximum
quantity eligible at the time of this request  Producer must enter in ltem 20, a specific quantity or "ALL" for this LDP application to be valid.

PART F - PRODUCER CERTIFICATION (For additional

O O
O O
O O

O oo

1 certify all information entered on this form is true and correct. By completing Part E and signing and dating this form, | hereby make a request for payment from the Commodity Credit
Corporation (CCC) for the commedity described above under the terms and conditions as provided on the CCC-633 EZ, Loan Deficiency Payment (LDP) Agreement and Request. Ialso
understand that a CCC-633 EZ, Page 1 MUST be on file at the FSA County Office for this LDP request to be considered complete.

25A. Producer's Signature (Ey) 258. Ttla.'ReIammhp

B 26. Share % 2? Dme 254, Producers Signature (By) 256, mm.m-ommp o B 26. Share % [27. Date
¥ MM-DO-YYYY

PART G - CCC APPROVAL (FOR CCC USE ONLY)

28. Signature of CCC Representative 29, Title of CCC Representative 30. Date (MM-DO-YYYY) 31. Action 32. Additional Information/Second Party Review

] apPrOVED
(] bisaperoveD |
Page 2
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Par.72.5

72.5 Establishing LDP Eligibility Before Bl Is Lost (Continued)

5-30-13

B Using CCC-633 EZ to Establish LDP Eligibility (Continued)
*

CCC-633 EZ (07-31-09)
PART H - REQUEST FOR COTTON LDP

334 Contact Name and Address of Producer {Include Zip Code) [33B. ID Mo. 34. Telephone or Cell Number 35, Farm Number 36. Crop Year

37. Are you or any co-applicant
(Please Prinl) (Last 4 digits) (Include Area Code) (Optional

delinguent on any federal
non-tax debt?
If "YES", explain in ltem 56

[ ves [ wo
38,

. Must have Beneficial e
Producer Initials Type of LOP Must be Requested| Interest at Time of The LOP Rate will be t_he rate in Quantity:
to verify LDP type Requested LDP Application? effect on the: (Use Part K for file sequence number(s)
and bale quantity PP
Irevecable After Harvest YES gao:: T;:f;imag Identified by gin as being produced from the module(s) listed in Part | and
Module Lock-In Before Ginning I Spmmmenq > identified by bale kst or file sequence number(s).

|GIN DIRECT ONLY: For each farm number producer enters number of bales or
"ALL" to be identified by bale st or file sequence number.

| A FARMNO. | B. NO.BALES | A FARMNO. | B. NO.BALES |

Before Date of

Gin-Direct Ginning YES Date of Ginning »

0 bi I Rater-of5 date of . |€. Producer enters bale quantity (to be verified by bale list or file
mevocable . ater of. 1) date of request or sequence number):
Post-Ginning After Ginning WEE 2) date bale st submitted » . )

D. Producer enters bale quantity (to be verified by bale list or file
Lost Beneficial Interest After Ginning NO Date Beneficial Interest Lost sequence number):

PART | - MODULE IDENTIFICATION OF SEED COTTON {Completed for Module Lock-In LDP Request)

40, Gin Code:
42, Gin's Module/Trailer Number:

41. Medule Location at Farm of Gin.

PART J - PRODUCER CERTIFICATION (For additional signatures, complete CCC-633 EZ Continuation, Part J)

I certify all information entered on this form is true and correct.
@ j44. Share %  [45. Date 43A. Producer's Signature (By) 438. Title/Relationship

434, Producers Signature (By) 438, Tile/Melaticnship

44. Share%  |45. Date

PART K - INFORMATION FOR LDP REQUES mplete Upon Receipt of Bale Data OR CCC USE ONLY)

45, LDP Number 47. File Sequence Number(s) 48. Date File(s) Received (MM-DO-YYY'Y) 49. Bale Count

PART L - CCC APPROVAL (FOR CCC USE ONLY)

S0A. Signature of CCC Representative 508. Tile of CCC Representative 53, Date Request Submitted 55. Name and Address of FSA County 56, Additional Information/Second
(MM-DD-YYYY) Office or LSA Party Review

51, Action: 152 Date of Signature by CCC 54, AWP on Appicable Date

Representative (MM-DO0-YYYY)
[ arrroven [ DisaPPROVED

Page 2 )
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Par.72.5

72.5 Establishing LDP Eligibility Before Bl Is Lost (Continued)

B Using CCC-633 EZ to Establish LDP Eligibility (Continued)

5-30-13

CCC-633 EZ (07-31-09)

PART M - REQUEST FOR WOOL, MOHAIR, OR UNSHORN PELT LDP
57. Contact Name and Address of Producer (Incfude Zip Code} (Please Frinf) 58. 1D Number (Last 4 Digits) |53 Telephone or Cell Number  |60. Crop Year |61, Are you or any co-apphcant
(Include Area Code) delinguent on any federal non-tax

debt? If *YES", explainin
Item 86.

7 ves Owo

A completed CCC-633 EZ (Page 1) must be on file for the crop year identfied in Item 60 befare beneficial interest {ite and contral) is lostin the requested quantity for this to be considered a valid request for payment. This request for

with acceptable production evidence (if applicable), must be submitted to the County FSA office that administers the farm records for the requested co and qu:
(Complete bems 64 through 89 for wool and maohair of [tems 72 thrawgh 77 for unshom lamb pelts and signidate below. |ndicate the source of quantity in Mem 67 or 75 if this is a cedified LOP, md:ale for woal or mohair only if the quartity is in
excess of the certified quantity, or inchc ate if production evidence is aftached, s applcable. When beneficial nterest has been lost, indicate date of sale, delivery, slaughter, elc,, as apphcable, as the effective date of LDP rate in lbem 69 or 77
If additional entries are needed, provide data on an addtional CCC-633 EZ. Page 4.
PART N - COMPLETED FOR WOOL OR MOHAIR

62. State and County where Farm Records are Maintained

BT, 68, 88, o,

Source of Cuanty Stored Location Effective Drate of LDP LDP Rate
fbs) | (Check one of the fallawing) | (State, County, Warehouse, Farm Storage | Rate (Date of Request o
A B. 3 Location) Date Benoficial Interest (CCC Use
Centified Production Oty in Excess of was Lost) Only)

Evidence Cotified Oty. (MM-DO-YYYY)

'moo:?[ O Graded (] lUngraded  [J = y o
:m?;?fr ﬁ Graded [ Ungraded [m] u O | 0
.w;?f[ | E |Graded [ [Ungraded [m] a 0 | -
'm?” | g Graded [] Ungraded  [J U [ |

. 72. . T4, 5. 76.
Humber of Unshom Stored Location Source of Quanity Curront Hard/
LOP No. Lamb Paits {If appicable) (Check one of the following)|  Flock Size

Requested . . . (State, County, Warehouse, Farm Storage
i A B, ] D. Losation) Date Benaficial
(CCC Use Immediate Slaughter for Preserved Sold as Feeders o ” T | Interest was Lost)
Only) Slaughter Persanal Use and Stored Lamb Buyer i (MM-DD-YYYY)

a O O O O o
a O O O O O

a O O O O o

PART P - PRODUCER CERTIFICATION (For ad e uation, Part
1 certify all information entered on this form ks trae and correct snd that the commodity was owned retained for af least 30 days before the date umﬂlﬂ skaughter for unshorm lambs, By completing Part N for weel and mohalr or Part O for
unshorn kamb pelis and signing and duting this form, [ hereby make @ request for u payment from Commedity Credil Corporution (CCC) for the commedity described above under the terms and conditions us provided on the CCC-633 EZ, Loan
(Deficiency Payment (LDP) Agreement and Request. 1 also understand that u CCC-633 EZ. Puge 1 MUST be on file ut the F5A County Office for this LDP request to be considered complete.
TBA. Producer's Signature (B} T9B. Tilem hip s [80. Share % [ T9A. Producer's Signature (By) [ree. Tnl

|80, Share% |81
MN-(

'OR CCC USE ONLY)
824 Signature of CCC Representative B28. Tile of CCC Representative |83, Date (1 84. Action: 85. |s the quankity for 86. Additional Information’Second Party Review

this LDP reasonable?

] APPROVED
Ooisapprovep | ves Owo

Page 4
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72.5

5-30-13

Par.72.5

Establishing LDP Eligibility Before Bl Is Lost (Continued)

B Using CCC-633 EZ to Establish LDP Eligibility (Continued)
*

CCC-633 EZ Continuation U.S. DEPARTMENT OF AGRICULTURE
(07-31-08) Commedity Credit Corporaticn

CONTINUATION SHEET FOR LOAN DEFICIENCY (LDP) PAYMENT AGREEMENT AND REQUEST
{Use with CCC-633 EZ Pages 1,2, 3, or 4)

Attach to Form CCC-633 EZ, Page

\Enter a Check by the Appropriate Part fo Indicate which Section this Form Apphes.

D PART C - PRODUCER CERTIFICATION (CCC-633 EZ Page 1) {Continuation)
6B. Tite/Relationship (Individual Signing in a 7. Date
|representative capacity) |(MM-DD-YYYY)

6E. Tite/Relationship (Individual Signing in a 7. Date
_representative capacity) |MM-DD-YYYY) |

BA. Producer's Signature (By) B4 Producer’s Signature (By)

|:| PART F - PRODUCER CERTIFICATION (CCC-633 EZ Page 2) {Continuation for LDP Regquest)

" A 258. Title/elationship (Individusl
.ZEA Producer's Signature (B} Signing ina representative capacity)

27. Date
|Ms-00-vvvY) |

258. Title/Relationship (Indhsdual
Signing in a representative capacity)

[25. Share % _fn:nno?vvm (254 Producers Signaturo (8y) [25. Share %

|:| PART J - PRODUCER CERTIFICATION (CCC-633 EZ Page 3) (Continuation for Cotton LDP Request)
[ 1438, Tile/Relationship (Incividual
(Signing in a representative capacily)

438, Tile/Relatiorship (Indhsdual
Signing in a representative capacity)

" o B 45, Date
[43A. Producer's Signature (B! 44 Share % [438. Producacs Signature (By) 00 rvr |

145, Date
|(MM-DD-YYYY)

44. Share %

_D PART P - PRODUCER CERTIFICATION (CCC-633 EZ Page 4) (Continuation for Wool, Mohair, or Unshorn Pelt LDP Request)
T9E. Title/Relationship (incividual B1. Date T9B. TitleRelationship (indiidual 61. Date
[Signing in a representative capeciy) _W el |mw-00-v1vY) [ Signing in @ representative capaciy) _W A |m00-YYY) |

T84 Producer's Signature (By) T8A. Producer's Signature (By)

Page5
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Par.72.5

*--72.5Establishing LDP Eligibility Before Bl Is Lost (Continued)

C LSA Employee Instructions for CCC-633 EZ, Page 1

5-17-07

Producers must complete Items 1 through 4, Parts A, B, C, and E, as indicated.

Item

Instructions

1

Enter name and address of the producer. This should be the name of the individual,
joint operation, or entity for which benefits may be requested.

Enter telephone number of the applicant.

Enter last four digits of the producers ID number.

Enter crop year for the commodity covered by the LDP agreement.

[O,3 BN QUSR § \9)

Enter all States, if necessary, and counties where the producer in Item 1 has an
interest for the designated crop year.

This form covers interests in all eligible LDP commodities of the producer for the
crop year entered in Item 4.

Part A

Terms and Conditions

All producers requesting LDP shall review and understand the terms and conditions
of this agreement.

Part B

Methods of Payment Request

All producers requesting LDP shall review and understand the methods a payment
request may be initiated under this agreement.

Terms related to cotton LDP requests explained in the fourth paragraph of this part.

Note: A request for payment is made for cotton using CCC-633 EZ, page 3 that
must be received in LSA before the final loan availability date for the
applicable commodity.

If this form is approved for electronic transmission and the producer has established
credentials with USDA to submit forms electronically, the producer’s transmission
is certification that he/she has read and understands the Methods of Payment.

Part C

Producer Signature and Certification

6and 7

After reading the certification statement, the producer signs in item 6 and enters date
of signature in item 7. Use CCC-633 EZ, page 4 if additional signature space is
needed. The signatures indicate the producer has reviewed and agrees to the
conditions listed above.

Part D

Approval/Disapproval

8-10

An authorized CCC representative shall approve or disapprove CCC-633 EZ by
completing blocks 8 through 10.

11

Enter any additional information pertinent to the approval or disapproval of this
agreement.

12

Enter name and address of the approving LSA.

22-CN (Rev. 2) Amend. 12 Page 5-4.10




Par. 73
73 FAXed Applications Not Recelved

A Handling Unreceived FAXed Applications

If aproducer inquires about a FAXed LDP application and the application is subsequently
not received, LSA’s shall:

e require producersto submit a copy of the FAX transmission report or some type of
documentation to verify that the FAX transmission was attempted to verify that the
application was FAXed

e accept producer’s completed LDP application

e document the date that the LDP application was FAXed and the reason the FAX was not
received

e approve, with concurrence, the LDP application

e usetheLDP ratein effect on the date printed by the FAX machine on the original LDP
application

e not accept or approve producer’s LDP application if the actual date of the FAX cannot be
verified by the producer.

5-17-07 22-CN (Rev. 2) Amend. 12 Page 5-4.11



Par. 73.5

*{-73.5L DP Options Relativeto Harvest and Ginning

A LDP Request Options

5-17-07

Cotton LDP' s may be disbursed, in all cases, only on eligible, ginned cotton upon
presentation of production evidence in the form of a warehouse receipt or bale list.

Applications for LDP' s are submitted using CCC-633 EZ for any of the following options.

Bl statusat time
Type Rate used for LDP israte effective on... of application...

LDP for cotton in which producer has Bl at the
time of the LDP application is:

Irrevocable module date of application. producer has Bl.
lock-in.
Gin-direct. date of ginning.
Irrevocable post-ginning. | date of application.
Lost Bl before application. | the date Bl was lost. Bl lost.

e |rrevocable modulelock-in. For harvested cotton in modules, before ginning, a
producer may submit CCC-633 EZ, page 3 to request lock-in of AWP rate to be used for
LDP calculation. AWP/LDP rateisthat which is effective on the date an accurately
completed request issubmitted. The cotton isidentified by a gin-supplied trailer or
module number. After the cotton is ginned, the producer provides bale information that
corresponds to the cotton identified by the trailer or module number. These requests for
lock-in of AWP and LDP cannot be revised or canceled. Se¢ subparagraph 75 E.

e Gin-direct. A producer may request gin-direct LDP susing CCC-633 EZ, page 3. LDP
rate provided is the rate payment rate effective on the date the cotton is ginned. These
requests are allowed to be revised or terminated under certain circumstances. See

e Irrevocable post-ginning. On cotton that has been ginned, a producer may request LDP
using CCC 633 EZ, page 3 supported by abale list. LDP rate provided isthe rate
effective on the date that an accurately completed application is submitted. These LDP
requests, once submitted, cannot be revised or canceled.

e Lost Bl. If Bl has been lost before the LDP is requested, and the producer had filed
CCC-633 EZ, page 1 before the date Bl was lost, then the producer may request LDP
using CCC-633 EZ, page 3. For these LDF’s, the only payment rate provided is the rate
applicable on the date that Bl was lost. The producer must provide acceptable
documentation of the date Bl was lost on the applicable quantity.--*

22-CN (Rev. 2) Amend. 12 Page 5-4.12




Par. 74
*4-74 Gin-Direct LDP’s

A Applicability

[7 CFR 1427.23] Producers who want to receive LDP's based on the date ginned may file
CCC-633 EZ, page 3.

e onor before the date of ginning
e for 1 or more farm’'s expected production
e for all or aportion of the expected production.

B Timeof Executing Gin-Direct LDP Request
CCC-633 EZ, page 3 must be submitted on or before the date of ginning.

Notes: Applications may be entered into after ginning begins; however, any cotton ginned
before the date of the application is not covered.

See subparagraph J for preparing CCC-633 EZ, page 3.--*

4-10-06 22-CN (Rev. 2) Amend. 9 Page 5-5



Par. 74
*--74 Gin-Direct LDP's(Continued)

C Quantity Included on Application

The entire quantity included on the application is eligible for the LDP rate, including a
zero ratethat isin effect on the date of ginning.

Note: If the LDP rate on the date of ginning is zero, the producer will not receive LDP and
will not be eligible for aloan on that quantity shown on the application.

Example: Producer files either CCC-633 EZ, page 3 for all the production of cotton from all
farms. The producer produced 500 bales of cotton on all farms. Of the 500 bales,
50 bales were ginned on a date when LDP was equal to zero. These 50 bales are
not eligible for LDP or loan.

D Specifying Delivery Locations

Producers who want gin-direct LDP provisions to be applicable for production delivered to a
specific location or buyer may designate that quantity on the application.

Note: Because the cotton LDP rate is based on the date of ginning, cotton producers may
designate only the cotton delivered directly from the gin to a specific location or
buyer. The date of ginning will continue to be used to determine the LDP rate for the
designated quantity.

Example: If the producer wants all production from Farm 57 that will be delivered to Bob
River Mills, Inc. to be the only production from Farm 57 covered by the gin-direct
application, the producer should enter the following onto the application in
CCC-633 EZ, page 3, item 22.

Farm Number Production Units
57 All to Bob River Mills, Inc.
40 All
37 300 Bales

Notes: All production from Farm 57 not delivered to Bob River Mills, Inc. iseligible for a
loan or LDP if all eligibility requirements are met.

All the production from Farm 40 would be covered by the gin-direct LDP request.

300 bales from Farm 37 would be covered.--*
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74

4-10-06

Par. 74

Gin-Direct LDP’s (Continued)

E Signatures Required for Approval

If more than 1 producer shares in a bale of cotton, each producer who has a share in the bale
must sign LDP request before it can be approved.

Note: Only the share of the production applicable to the producers who sign the request will
be considered covered.

Revising Gin-Direct Applications

Gin-direct LDP applications may only be revised before ginning. If a producer wants to
revise a gin-direct application, require the producer to:

¢ line through the applicable quantity to be revised
e enter the revised quantity and initial and date the entry.

Note: All producers who signed the application must initial and date all revisions for the
farms of which they share in the production.

Example: If a producer signed the application for all the cotton on Farm 40, the producer
could gin 300 bales and before ginning any more, revise the application to cover
only the 300 bales, leaving the bales remaining to be ginned eligible for a loan or
LDP in the normal manner.--*

22-CN (Rev. 2) Amend. 9 Page 5-7



Par. 74
74 Gin-Direct LDP’s (Continued)

G Terminating Gin-Direct LDP Request

Gin-direct LDP applications may only be terminated if the producer has not ginned any of
the cotton covered by the application.

Example: If a producer signed an application for all the cotton on Farm 40 and 300 bales
had been ginned as of the current date, the producer would not be allowed to
terminate the agreement for the 300 bales ginned, but COC may permit the
producer to revise the application so cotton not yet ginned would not be covered
by the application.

Note: Cotton for which LDP is requested, but for which LDP is not provided because of
*--AGI, may be pledged for loan if otherwise eligible and BI has been maintained. This
loan cannot be repaid at a reduced rate.--*
H Production Evidence

To receive LDP on requested production, the producer must provide acceptable production

evidence on or before May 31 after the calendar year in which the crop is planted.

Production evidence must show the date each bale is ginned.

Note: Producers are not required to provide evidence for all production covered by the
application before LDP may be made. Multiple LDP’s may be made under the terms
of any gin-direct LDP application.

I Processing LDP

Once production evidence is provided, process the LDP request.

Notes: Use AWP and CCA in effect on the date cotton was ginned.

Use the date the application was approved as the LDP Approval Date.

More than one LDP may be required when a different AWP and CCA are applicable
for the production listed on any gin-direct LDP application.

5-30-13 22-CN (Rev. 2) Amend. 16 Page 5-8



Par. 74

*--74 Gin-Direct LDP's(Continued)

J Completing CCC-633 EZ, Page 3 for Gin-Direct LDP

Effective for 2006 and subsequent crop upland cotton, producers must request gin-direct
LDP susing CCC-633 EZ, page 3.

For gin-direct LDP requests, complete CCC-633 EZ, page 3 according to the following table.

ltem

Instruction

33

Enter the producer’ s name and address.

34

Enter the last 4 digits of the applicant’s SSN or tax ID.

35

Enter the applicant’ s telephone/cell number.

36

Enter the crop year of the commodity for which the LDP is requested.

37

Applicant answers question by checking (V) either the“Yes’ or “No” box.

Note: If the applicant answers “Yes’, then the applicant uses the remarks section
of the continuation page to explain the amount owed, the Federal agency
owed, and terms of any repayment agreement.

38

Applicant entersinitials in box to the left of “Gin-Direct”.

39

Applicant may request LDP's for 1 or more farms. For each individual farm an
LDP isrequested for some or al production, the applicant must enter the farm
number and, in the box adjacent to the farm number, must enter either “All” to
indicate that LDP is requested for all bales, or must enter the exact number of
bales from the farm to which the LDP request applies.

40-42

This part is not applicable to gin-direct LDP requests.

43-45

Each producer with a share in the production on the application submitted must
enter:

e their signaturein Iltem 43
¢ their percent share of the quantity in Item 44
e the date of signaturein Item 45.

4-10-06
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Par. 74

*--74 Gin-Direct LDP's(Continued)

J Completing CCC-633 EZ, Page 3 for Gin-Direct LDP (Continued)

ltem

Instruction

46-49

Item 46:

Iltem 47:

Item 48:

Item 49:

Enter LDP number.

Enter file sequence number of all applicable bale files provided as
production evidence.

Enter date the bale list or datafile was received.

Enter number of bales represented by each bale list or datafile.

50-56

Item 50:

Item 51:

Item 52:

Item 53:

Item 54:

Item 55:

Item 56:

CCC Representative enters signature.
Enter title of CCC Representative.
Check (V) box indicating approval or disapproval.

See subparagraph 274 B to establish the date a completed application
was submitted.

Note: Applications for gin-direct must be received on or before the
date of ginning, and nor later than M ay 31.

AWP applicable to gin-direct LDP' s is the date of ginning.
Enter the name/address of the LSA.

May be used to amend gin-direct LDP’ s or to explain “Yes’ answer to
Item 37.

4-10-06
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Par. 74
74 Gin-Direct LDP’s (Continued)

K Example CCC-633 EZ, Page 3

Following is an example of CCC-633 EZ, page 3 that may be used for requesting upland
cotton LDP’s of any type.

*

CCC-633 EZ (07-31-08)
H

PAR EQU FOR COTTON LDP
3134 Contact Name and Address of Producer {include Zip Code) [33B. ID Mo. 34. Telephone or Cell Number 35, Farm Mumber 36. Crop Year |37, Are you or any co-applicant
(Please Frin (Last 4 digits) {include Area Code) (Cptional) delinguent on any federal
non-tax debt?

I “YES", explain in Item 56

[ ves [ ne

38, [ T | | 39,
Producer Initials Type of LDP i B i "I:tﬂ ha:':f_?;‘“"‘:fa' The LDP Rate will be the rate in Quantity:
to verify LDP type Requested ust be Requeste LDGP'?ppllcalT:n? offect on the: (Use Part K for file sequence number(s)

and bale quantity

Date an Accurately

Completed Request
is Submitted. &

Identified by gin a3 being produced from the modules) isted in Part | and
identified by bale kst or file sequence numberis)

-ﬁlﬂ DIRECT ONLY: For each farm number producer enters number of bales or 1
“ALL" to be identified by bale ist or file sequence number.

Irevocable After Harves!, YES
Module Lock-In Before Ginning

| A FARMNO. | B. NO.BALES | A FARMNO. | B. NO.BALES
. Before Date of
Gin-Direct Ginning YES Date of Ginning =
" Diter.ofot) B & requesk or /. Producer entars bale quantity (to be verified by bale list or file
. sequence number):
Post-Ginning After Ginning YES 2) date bale st submitted b g
. Praducer snters bale quantity (to be verified by bale list or file
Lost Beneficial Interest After Ginning NO Date Beneficial Interest Lost & sequence number):

PART | - MODULE IDENTIFICATION OF SEED COTTON (Completed for Module Lock-in LOP Requesi)

40. Gin Code 41. Module Location at Farm or Gin
42 Gin's_ Module/Trailer Number: :

PART J - PRODUCER CERTIFICATION (For additional signatures, complete CCC-833 EZ Continuation, Part J)

I certify all information entered on this form is frue and correct.
434 Producer's Signature (By) 438, Titla/Relationshp (ndvdva Sooe ls4, Share ™% 5, Date 434 Producer's Signature (By) 438, TitlaMelationship [ncvaus Sgang 44, Share™ 45, Date

48. Date File(s) Received (MM-DD-YYYY) 4%, Bale Count

50A_ Signature of CCC Representative 53. Date Request Submitted 55. Name and Address of FSA County 56. Additional Information/Second
(MM-DO-YYYY) Office or LSA Party Review
E1. Action; |82 Date of Signature by CCC |54, AWP on Applicable Date

Representative (MM-DD-Y¥YYY)
[ approven [ misAPPROVED

Page 3
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Par. 75
*1-75 Module Lock-In and Post-Ginning LDP’s

A Request for Payment

Requests for module lock-in or post-ginning LDP’s are submitted on CCC-633 EZ, page 3.
These LDP requests must be made:

¢ by all producers having an interest in the cotton
e before BI in the cotton is lost
e on or before the final loan availability date.

One payment may be made for more than 1 farm, or multiple payments may be made for
1 farm.

By submitting any LDP request, producers certify that production:

e iseligible for loan
e has not been previously used for loan or LDP
e will not be used for a subsequent loan or LDP.

Requests for module lock-in or post-ginning LDP’s, once submitted, cannot be canceled or
revised. See further policy in subparagraph D.

B Approval
The LDP application shall be approved by CCC on the day that either application form,
signed and dated by all applicable producers, and the accompanying production evidence are
both provided. If the application and production evidence are provided on separate days, the
approval date is the later date.
When an application is to request AWP lock-in for modules, the LDP application is not
approved for payment until the corresponding bales are identified. Interest is not payable for

the period between AWP lock-in and submission of bale information.

Exception:  CCC may approve an application for a module lock-in or post-ginning LDP
before classing data is presented if:

e classing data is not yet available

Note: Producer is required to submit classing data as soon as it is
available from Agricultural Marketing Service.

e acceptable gin tag or warehouse receipts are submitted

e all producers sharing in the cotton have signed the application.

Note: If Bl is questioned, follow| subparagraph 72 A .--*
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Par. 75
*--75 Module Lock-In and Post-Ginning LDP’s (Continued)

C Returning Warehouse Receipts
If acceptable warehouse receipts are presented as production evidence and the producer
requests that the receipts be returned the same day, the LSA shall only return warehouse
receipts on the same day if all requirements are met, except providing classing data, and all
of the following occur:
e the application is approved

e cither:

e alist of the warehouse receipts showing the same information as the receipts are
presented with the warehouse receipts

Note: LSA shall verify that the information on the list matches the negotiable
warehouse receipts.

e photocopies of the warehouse receipts can be obtained.

Note: If the photocopies are not made by the LSA, LSA shall verify that the
photocopies represent the negotiable warehouse receipts presented.--*
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Par. 75
75 Module Lock-In and Post-Ginning LDP’s (Continued)

D Policy for Module Lock-In LDP

Use CCC-633 EZ, page 3 to process LDP applications when the following 3 conditions are
met:

e producers request to “lock-in” AWP
e producer’s eligible cotton has been harvested
e the cotton has not been ginned.

Such requests lock-in the LDP payment rate for payments that will be disbursed after the
cotton is ginned and bale information is provided. Procedures in subparagraph A apply.
Lock-in requests will expire if bale information is not provided before the final date of
availability (May 31). See 7-CN, paragraph 162.

Notes: Requests for LDP’s based on a locked-in rate, once submitted, may not be canceled or
revised by the producer. However, cotton for which the lock-in is provided, but LDP
*--is not provided because AGI is eligible to be pledged for loan. Any initial AWP--*
lock-in on CCC-633 EZ, page 3 does not apply to these loans.

If the modules or trailers:

e are divided among producers, give each producer on the farm an opportunity to
choose to obtain a LDP

e are not divided, a joint LDP must be requested.
Interest is not payable for the period between the AWP lock-in and the presentation of

production evidence (the list of bales corresponding to the module for which lock-in is
provided).
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Par. 75

*--75 Module Lock-In and Post-Ginning LDP’s (Continued)

E Using CCC-633 EZ for Module lock-in and Post Ginning LDP

For module lock-in and post-ginning LDP requests, complete CCC-633 EZ, page 3 according
to the following table.

ltem

Instruction

33

Enter the producer’ s name and address.

34

Enter the last 4 digits of the applicant’s SSN or tax ID.

35

Enter the applicant’ s telephone/cell number.

36

Enter the crop year of the commodity for which the LDP is requested.

37

Applicant answers question by checking (V) either the“Yes’ or “No” box.

Note: If the applicant answers “Yes’, then the applicant uses the remarks section
of the continuation page to explain the amount owed, the Federal agency
owed, and terms of any repayment agreement.

38

Applicant entersinitials in box to the left of either “Irrevocable Module Lock-in”
or “lrrevocable Post-Ginning’.

39

This item does not apply to either module lock-in or post-ginning LDP requests.

40-42

If the request is for a module lock-in LDP, the applicant completes Part | as
follows.

Item 40. Enter the gin code of the gin that supplied the module numbers and that
will gin the cotton.

Item 41. Enter the type of storage unit, like module, rick, or trailer.

Item 42. Enter all gin-assigned numbers that are affixed to the storage unit to
identify it with this LDP request.

Note: This part is not applicable to post-ginning LDP requests.

43-45

Each producer or their POA with a share in the production on the application
submitted must enter:

e their signaturein Item 43
e their percent share of the quantity in Item 44
o the date of signature in Item 45.

4-10-06
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Par. 75

*--75 Module Lock-In and Post-Ginning LDP’s (Continued)

E Using CCC-633 EZ for Module lock-in and Post Ginning LDP (Continued)

ltem

Instruction

46-49

Item 46:

Iltem 47:

Item 48:

Item 49:

Enter the LDP number

Enter the file sequence number of all applicable bale files provided as
production evidence

Enter the date the bale list or data file was received.

Enter the number of bales represented by each bale list or datafile.

50-56

Item 50:

Item 51:

Item 52:

Item 53:

Item 54:

Item 55:

Item 56:

CCC Representative enters signature.
Enter title of CCC Representative.

Check (V) box indicating approval or disapproval.

Seé subparagraph 74 B to establish the date a completed application
was submitted.

Note: All LDP requests must be received before M ay 31.

Enter the applicable AWP on the date the request was submitted, for
both the module lock-in and post-ginning LDP requests.

Enter the name/address of the LSA.

May be used to amend gin-direct LDP’s or to explain “Yes’ answer to
Item 37.

F Example CCC-633 EZ, Page 3

An example of CCC-633 EZ, page 3 is provided in|subparagraph 74 K.--*

4-10-06
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Par. 75
*--75 Module Lock-In and Post-Ginning LDP’s (Continued)

G Distributing CCC-633 EZ
Distribute the approved CCC-633 EZ as follows:

e fileoriginal in LDP folder
e provide 1 copy to each signing producer.

H Conducting M odule Spotchecks Using CCC-Cotton AA-2
LSA shall:
e arrange for spotchecks:

e onno lessthan 2.5 percent of the requests for alock-in of the AWP and LDP rates on
upland seed cotton

Note: The 2.5 percent is based on the number of requests and not the number of
modules or storage units.

e each month based on the lock-in requests received that month

e record the spotcheck results using CCC-Cotton AA-2 according to the following table

Item Instructions

Enter LSA name.

Enter State and county codes.

Enter crop year.

Enter farm number from CCC-633 EZ, page 3.

Enter gin-assigned number of the storage module or trailer selected for spotcheck.

Enter date of AWP lock-in from the corresponding CCC-633 EZ, page 3.

N[OOI~ (WIN|F-

Enter condition of the observed storage unit by entering either of the following:

e acheckmark (V) confirming the unginned cotton location at either farm or gin
e thedate of ginning of the module or trailer of cotton.

8 A-C | Signature and title of person performing the spotcheck and date.

e retain CCC Cotton AA-2 indefinitely.--*
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*--75 Module Lock-In and Post-Ginning LDP’s (Continued)

4-10-06

Completing CCC-Cotton AA-2

Complete CCC-Cotton AA-2 according to the following.

Par. 75

REPRODUCE LOCALLY. Include form number and date on all reproductions.

CCC COTTON AA-2 U.S. DEPARTMENT OF AGRICULTURE 1. COUNTY OFFICE/LSA NAME
(10-3-00) Commadity Credit Corparation
Northamption
SPOTCHECK OF UPLAND COTTON
SUBJECT TO AWP LOCK-IN 2. ST./CO. CODE 3. CROP YEAR
37-131 2000
7. Status of Observed Storage Unit
5. r
4, ; = 6. A. Unginned Cotton At
Farm Nurmber O oo Do et AWP Lock-n Date ) B. Date of Ginning
Farm Gin
23401 26121, 26122, 26123 10-02-2000 X
BA REVIEWING OFFICAL SIGNATURE B. TITLE C. DATE PREPARED
10-24-00
__*
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Par. 76

*-76 _Lost Bl LDP's

A Policy

4-10-06

Effective for 2005 and subsequent-crop upland cotton, Bl policy allows producersto apply
for LDP benefits after Bl islost if the producer submitted CCC-633 EZ, page 1 before Bl
was lost on the cotton.

Note: Thispolicy doesnot guarantee or provide LDP digibility in all circumstances
where Bl waslost. CCC-633 EZ, page 1 must be submitted before Bl was lost on a
quantity.

LDP s requested for cotton for which Bl has been lost shall be:

e submitted only on CCC-633 EZ, page 3

e calculated based on the rate effective on the date Bl was lost

e supported by acceptable:

e production evidence as used for other LDP applications, including:

e balegin code/gintag
e baleweight

e evidence of the date Bl waslost.
Instructionsfor Lost Bl LDP Applications

Producers submit applications for LDP’ s for cotton on which Bl has been lost using only of
CCC-633 EZ, page 3.

Complete CCC-633 EZ, page 3 for alost Bl LDP according to the following table.

Item Instruction

33 | Enter the producer’s name and address.

34 | Enter the last 4 digits of the applicant’s SSN or tax ID.

35 | Enter the applicant’s telephone/cell number.

36 | Enter the crop year of the commodity for which the LDP is requested.

37 | Applicant answers question by entering a check () in either the “Yes” or “No”
box.

Note: If the applicant answers “Yes’, then the applicant uses Item 56 to explain
the amount owed, the Federal agency owed, and terms of any repayment
agreement.
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Par. 76
*--76 Lost Bl LDP s (Continued)

B Instructionsof Lost Bl LDP Applications (Continued)

Item Instruction

38 | Applicant entersinitials in box to the left of “Lost Beneficial Interest”.

39 | Thisitemisnot applicable to lost Bl LDP requests.

40-42 | This part isnot applicable to lost Bl LDP requests.

43-45 | Each producer with a share in the production on the application submitted must
enter:

e their signaturein Item 43
e their percent share of the quantity in Item 44
e thedate of signature in Item 45.

46-49 | Item 46;: Enter LDP number.

Iltem 47: Enter file sequence number, if applicable, of all applicable bale files
provided as production evidence.

Item 48: Enter date the bale list or datafile was received.

Item 49: Enter number of bales represented by each bale list or datafile.

50-56 | Item50: CCC Representative enters signature.
[tem 51: Enter title of CCC Representative.
Item 52: Check (\) box indicating approval or disapproval.

Item 53: See subparagraph 274 B to establish the date a completed application
was submitted.

Note: All LDP regquests must be received before May 31.

Item 54: Enter the applicable AWP for the date Bl was lost, as documented by
sales invoices or other acceptable evidence.

Item 55; Enter the name/address of the LSA.

Item56: May be used to amend gin-direct LDP's or to explain “Yes’ answer to
Item 37.

C Example CCC-633 EZ, Page 3

An example of CCC-633 EZ, page 3 is provided in[subparagraph 74 K.--*
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Par. 77
77 Fees and Calculations

A Background
For LDP's, Cotton Board regulations provide a supplemental assessment of 0.5 of 1 percent
(0.005) of the current value of upland cotton must be collected and transmitted to the Cotton
Board.

B Calculation Procedure

LDP R&P fees are calculated by multiplying the total LDP amount times 0.5 of 1 percent
(0.005), and deducting it from the total LDP amount before reductions for PCF and PE.--*

C LDP Producer Distribution Calculations

LSA’ s shall follow procedures in the following table to calculate LDP producer distribution
amounts.

Factor Calculation Instruction Example

Gross LDP | Follow instructionsin 21-CN, Part 4.

R&P Fees | Multiply:

e grossLDP $1,250.00
e times0.005. x_.005
6.2500
Round to 2 decimal places. $6.25
Denied Follow instructions in 21-CN, Part 4. Total for all 52.50
Gains bales covered by LDP.
LSA Fee | Add:
e $1 for thefirst 6 bales $1.00
e plus 10 cents for each bale over 6 (44 a $0.10). x 4.40
$5.40
Amount to | Subtract:
Producer
e LDPamount $1,250.00
e minus
e tota of R&P fees - 6.25
e total of denied benefits -52.50
e LSA sarvice fees. __ - 540
$1,185.85

78, 79 (Withdrawn--Amend. 9)
80 (Withdrawn--Amend. 13)
81-91 (Reserved)
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Par. 92
*-Part 6 Offsets and Assignments

92 General Policies for Offsets and Assignments
A LSA Policies
The following offsets and assignment policies apply to LSA’s.

» Offsets, when applicable, shall be collected for producers who obtain loans or LDP's
through LSA’s from loan and LDP funds.

» Assignments, when applicable, shall be collected for producers who obtain LDP’s
through LSA’s from LDP funds.

* Producersthrough LSA’s have the following options:

* not obtain any loan and LDP on quantities with applicable offset or assignment
» pay applicable offset or assignment on production included in loan and LDP activity.

* LSA’sshall follow control County Office guidance in bankruptcy cases.
B Payment Date

The date of payment for offsets and assignments shall be the date LSA contacts the County
Office to obtain payment information.

Notes:  See subparagraph D for LSA payment priority order.
C Notifications
LSA’swill receive notification that offsets and assignments are applicable:

» normally, through the CMA Process according to 1-CMA, Part 7
* inrareinstances, through notifications from the State Office.--*
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Par. 92
*--02 General Policiesfor Offsetsand Assignments (Continued)

D LSA Payment Priority Order

When LSA producer has both offsets and assignments applicable, LSA’s shall collect offsets
first, and then assignments.

E State Office Notifications

State Offices are authorized to notify LSA’s of large individual dollar amount offsets and
assignments.

93 Offset Actionsfor LSA’S
A LSA Policies

The following policies in addition to those listed irf paragraph 92]also apply to offsets
through LSA’s:

* no action is needed when the applicable producer does not obtain either loan or LDP
funds through LSA

» when alien has been filed for a producer with an offset, the lienholder has the right to
refuse to grant awaiver. If the lienholder grants the waiver, proceed with processing the
loan or LDP. If the lienholder does not grant the waiver, the producer is not ligible for
loansor LDP's.--*
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Par. 93

--93 Offset Actionsfor LSA’s (Continued)

B LSA Action

LSA’s shall follow the procedures in the following table when offsets are applicable for a
producer involved in aloan or LDP.

Step

Action

1

When a joint operation record is received from the CMA processwith“Y” in
Field 67 for acomponent member, notify the joint operation’ s control County
Office's State Office that record has been received. In notification, identify
applicable joint operation, component members, and control County Offices.

Notes: The State Office has 30 calendar days to notify the applicable LSA when a
payment to CCC isnot applicable. See step 6 for additional instructions.

When the loan or LDP proceed is for a component member of ajoint
operation, the proceed amount is determined by multiplying the applicable
component member’ s actual share (Field 16 from the CMA Process) times
the joint operation’s proceed amount.

Contact control County Office to determine offset amount and applicable
administrative County Offices no more than 3 workdays before obtaining loan or
LDP proceeds.

Note: If control County Office does not receive payment within 8 workdays of this
contact, it will reject the payment. When this happens, LSA’s must contact
the control County Office again to determine the exact amount due on the
day producer obtained loan or LDP proceeds.

L SA shall notify the control County Office of the date loan or LDP proceeds will
be, or were, obtained for the producer within 2 workdays of the date of the proceed.

Note: This notification may be made at the time the inquiry in step 2 is made.

5-27-04
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Par. 93

93 Offset Actionsfor LSA’s (Continued)

*--B L SA Action (Continued)--*

3-18-05

Step Action
4 | IF offsetis... THEN issue a payment to...
less than loan or LDP proceeds | ¢  CCC for producer to control County Office
due producer for offset according to step 5
e producer for balance of proceeds due
producer.
Equal to or greater than loan or | CCC for producer to control County Office for
L DP proceeds due producer loan or LDP proceed amount according to step 5.
5 | e Issuepaymentsto CCC.
e Attach amemorandum stating that the payment is an “Offset payment of
$ for (producer’sname, ID number, and administrative County
Office)”.
e Submit payment to control County Office.
6 | When notified by State Office that payment to CCC is not applicable for ajoint

operation after payment was made:

e request refund from administrative County Office

Note: A copy of State Office’ s notification must be included with the refund

request.

e issue payment to producer within 3 workdays of receiving payment from

administrative County Office.

22-CN (Rev. 2) Amend. 6
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Par. 94

*--94 Offset Actionsfor State and County Offices

A Control County Office Actions

5-27-04

Control County Offices shall follow the procedures in the following table for LSA offsets.

Step
1

W N

(G200

Action
IF contacted by... THEN record date...
cotton LSA loan or LDP will be, or was, obtained for producer.

Note: Contact must be within 2 workdays of the date of loan
or LDP or LSA must recontact County Office for
update amount.

Determine County Offices where producer has offsets and each applicable amount.
IF... THEN...

no offset exists provide LSA written verification that offset no longer applies.
any offset exists continue.

Calculate offset amount, plus interest, through date in step 1 for each county.
Inform the applicable LSA, within 2 workdays of LSA contact, of:

» offset amount, plus interest, for each offset and applicable County Office

» County Office order of repayments by ascending State and County Office
number order

* how to handle cases involved in bankruptcies based on Regional Attorney
instructions.

Note: For multiple types of debts within a single county, County Offices shall
follow the normal priority of payment proceduresin 58-Fl.

| F offset payment is... THEN...

not received from LSA within 8 workdays « call and notify LSA that no

of dateinstep 1 payment was received

* provide LSA with an updated
payment amount based on loan or
LDP date.
received from LSA within the appropriate  forward payment to administrative
time period County Office.
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Par. 94
*--94 Offset Actionsfor State and County Offices (Continued)

B Administrative County Office Action

Administrative County Offices shall follow proceduresin the following table for LSA

offsets.
Step Action
1 |F offset... THEN...
payment is received from LSA goto step 2.
refund isrequested by LSA go to step 6.

2  Deposit payment according to 58-Fl.

3 Update producer’s records to reflect offset payment received.

4  Send LSA confirmation payment was received within 5 workdays of receiving
payment.

5  Update producer’s NAM’ s offset flag to indicate that no offset is owed when all
offset amounts have been paid.

6  Issuearefund according to 1-FI within 3 workdays.

Note: Refund requests based on State Office notification for component members,
must include a copy of the State Office' s notification that a payment was
not applicable.

C State Office Action
State Offices shall follow procedures in the following table for LSA offsets.

Note: If State Office is aware that payment has been made before notification in step 1 is
received, State Office shall notify applicable LSA’s that offsets are not applicable.

Step Action
1  Upon notification from LSA that they have received a joint operation record from
CMA processwitha“Y” in Field 67 for acomponent member, verify within 20
calendar days whether payments for the component member may be collected
through the joint operation, according to 58-Fl.
2 |Foffsstsmay.. THEN...
be collected no further action is required.
not be collected immediately provide LSA awritten notification that payments
may not be collected for the component member through the
joint operation.

95-100 (Reserved)
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101

3-18-05

Par. 101

L SA Assgnments

A Occurrence

Assignments apply when a producer voluntarily requests that CCC issue LDP funds to
another entity. Assignments only apply to producers obtaining LDP's.

B LSA Action

LSA’ s shall use the following procedures for producers with assignments who obtain LDFP's.

*

Step

Action

1

Contact applicable administrative County Office or access the FSA financial
services web site, if authorized, no more than 3 workdays before disbursing LDP
proceeds to the producer to determine amount of assignment and the assignee.

|F assgnment amount is... | THEN issue a payment to...

lessthan LDP amount due | e  assignee for the assignment amount
producer

e producer for balance of LDP proceeds due the
producer.

equal to or greater than assignee.
amount of LDP due
producer

Immediately submit a memo by mail or e-mail to the administrative County Office
stating, “Assignment payment of $ for (producer’s name, address, and
ID number) and crop year ___,” has been made. If the assignment is farm number
specific, add the FSN. Also include the assignee's name, address, and ID number.

*
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Par. 101

101 L SA Assignments (Continued)

C Adminigtrative County Office Action

Administrative County Offices shall use the following procedures for assignments.

*

Step Action

1 IF assgnment... | THEN...
still applies continue.
has already been | e provide LSA written verification that the assignment no
collected longer applies and advise the LSA to notify the

applicable financial institution
e Stop process.
2 Update producer’s records to reflect assignment payment was made.
3 Send LSA confirmation that the memo was received within 5 workdays.

3-18-05
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Reports

None

Forms

Reports, Forms, Abbreviations, and Redelegations of Authority

This table lists all forms referenced in this handbook.

Exhibit 1

5-30-13

Display
Number Title Reference Reference
CCC-10 Representations for Commodity Credit 23.5 18, 23, 36
Corporation or Farm Service Agency Loans
and Authorization to File a Financing
Statement and Related Documents
CCC-500 Loan Repayment Receipt 51
CCC-601 Commodity Credit Corporation Note and 15, 18, 38, 39
Security Agreement Terms and Conditions
CCC-605 Designation of Agent - Cotton 27 Text
CCC-605-1 Designation of Agent - Cotton (Continuation | 27 18, 24, 26,
Sheet to Form CCC-605) 217,
CCC-605-2 Designation of Subsequent Agent - Cotton 27 18, 24-26
CCC-633 EZ | Loan Deficiency Payment (LDP) Agreement | 72.5 21, Part5
and Request
CCC-674 Certification for Contracts, Grants, Loans and | 29 36
Cooperative Agreements
CCC-679 Lien Waiver 23 18, 36
CCC-686 Application for Loan or Loan Deficiency 22
Payment by Heirs (On a Commodity
Produced by a Person Who Has Died)
CCC-719 ACRS Transaction Report 3,12, 15, 18,
54
CCC-770 LSA | LSA Cotton Loan and LDP Checklist |Ex. 11/ 30
22-CN (Rev. 2) Amend. 16 Page 1



Exhibit 1
Reports, Forms, Abbreviations, and Redelegations of Authority (Continued)

Forms (Continued)

Display
Number Title Reference | Reference
CCC-846-1 Recertification of Status for Approved Loan | 13
Servicing Agents (LSA's) or Designated
Marketing Associations (DMA's)
CCC-846-1A Recertification of Status for Approved Loan 19.5
Servicing Agents or Designated Marketing
Associations
CCC-912 Agreement of Authorized Loan Servicing 10,11, 12
Agent
CCC-Cotton A Cotton Producer’s Note and Security 38 Text
Agreement
CCC-Cotton A CCC-Cotton A Continuation Sheet 39 17, 18, 38
Continuation
CCC-Cotton A-1 Schedule of Pledged Cotton 40 15, 17, 18,
36
CCC Cotton A-5 Statement of Eligibility and Information 37 18, 36
Worksheet
CCC-Cotton AA Upland Cotton Producer’s Loan Deficiency | 78 Part 5
Payment Application and Certification
CCC-Cotton AA-1 | Schedule of LDP for Upland Cotton 79 17,18, 73
CCC Cotton AA-2 | Spotcheck of Upland Cotton Subject to 78 75
AWP Lock-in
FSA-211 Power of Attorney 20 Text
FSA-211A Power of Attorney Signature Continuation 20 Part 5
Sheet
SF-LLL Disclosure of Lobbying Activities 29 36
22-CN (Rev. 2) Amend. 16 Page 2




Abbreviations

Reports, Forms, Abbreviations, and Redelegations of Authority (Continued)

Thistable lists all abbreviations used in this handbook.

Exhibit 1

Approved

Abbreviation Term Reference

ACRS automated cotton reporting system Text

ADC Application Development Center 54

AWP adjusted world price 15.5, 52, Part 5

Bl beneficial interest 28, 72,5, 73.5. 74, 75,
76

CCA coarse count adjustment 15.5, 52, 80

CCB Cotton Commercial Bank Text

CCC Commodity Credit Corporation Text

CCR Centralized Cotton Redemption 27, 37

COC County Committee 21, 22, 80

CFR Code of Federal Regulations Text

CLG Commodity Loan Group 54

CLIG Commodity Loans and Inventory Group

COPS Cotton On-line Processing System 53, 54

DAFP Deputy Administrator for Farm Programs 2

EDS Electronic Data Systems Corporation 55

ELS extra-long staple Text

et. eastern time 72

EWR electronic warehouse receipt Text

FAX facsimile transmission Text

FCMO Fund and Commodity Management Office 54

FLP Farm Loan Program 2,11

FMD Financial Management Division 2,11

FmHA Farmers Home Administration 23

FSA Farm Service Agency Text

FSC Financial Services Center 54

5-17-07
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Reports, Forms, Abbreviations, and Redelegations of Authority (Continued)

Abbreviations (Continued)

Exhibit 1

Approved
Abbreviation Term Reference
ID identification number 38, 39, 52
IRS Internal Revenue Service 52
KCAO Kansas City Administrative Office 54
KCCO Kansas City Commodity Office 3, 40, 54
KC-ITSTO Kansas City ITS Technical Office 2
LDP loan deficiency payment Text
LSA Authorized Loan Servicing Agent Text
NALR national average loan rate 52, 79
NITC National information Technology Center 54
NRCS Natural Resources Conservation Service 21
PCF percent of cropland factor 77
PE permitted entity 77
PLM payment limitation 1
POA Power of Attorney 37,75, 78, 80
PSCAO Price Support and Commodity Applications 54
Office
PSD Price Support Division Text
R&P research and promotion 19, 36, 38, 40, 77, 79
SSN Social Security number 74,75, 76
USDA United States Department of Agriculture 11,12, 21, 23
Redelegations of Authority
None
5-17-07 22-CN (Rev. 2) Amend. 12 Page 4




Exhibit 2
Definitions of Terms Used in This Handbook

Authorized Loan Servicing Agent (LSA)

Authorized LSA is an entity approved by CCC to act asits agent in providing service to
producers for CCC-Cotton A loans under the CCC Cotton Loan Program according to CCC-912.

Cotton Board

Cotton Board is the board authorized under the Cotton Research and Promotion Act
(80 Stat. 297) to collect the research and promotion fee assessed on upland cotton.

Cotton Commercial Bank (CCB)

CCB isabank under contract to CCC that serves as CCC' s agent for handling and servicing
CCC cotton loans, redemptions, and other transactions.

*--Date Documents Provided

Date documents provided is the later of the following dates:

» thedate of receipt from the producer of any paper documents necessary to complete the loan,
such asalien waiver

Note: The date by which alien search conducted is not applicable to this item.
» thedate CCC was made holder of EWR’s

» if applicable, the date paper warehouse receipts were delivered to LSA.--*
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Exhibit 2
Definitions of Terms Used in This Handbook (Continued)

Electronic Warehouse Receipt (EWR) Provider

EWR provider is an entity that has entered into an “Farm Service Agency Provider Agreement to
Electronically File and Maintain Cotton Warehouse Receipts’.

Gin Direct
Gin direct is cotton under a contract that specifies that the control of the cotton is transferred
immediately to the buyer or mill after the cotton is removed from the gin box. Producers who
have these contracts and do not receive an advance payment are eligible for LDP's according to
7-CN, Part 5.

Individual Card Warehouse Receipt

Individual card warehouse receipt is a negotiable machine card-type cotton warehouse receipt
according to 7-CN, Part 5, Section 2.

Primary Owners

Primary owners are those entities owning more than 10 percent of LSA.

Program Services

Program services are those services LSA’s are authorized to provide for CCC to producers under
CCC-912 with CCC.

2-12-04 22-CN (Rev. 2) Amend. 3 Page 2



Exh
(Pa

CCC-912, Agreement of Authorized Loan Servicing Agent

The following is an example of CCC-912.

ibit 4
r.12)

This form is avallable electronically.

CCC-912 U.S. DEPARTMENT OF AGRICULTURE
Commaedity Credit Corporation

(09-20-08)
AGREEMENT OF AUTHORIZED LOAN SERVICING AGENT
1. Date of Agreement (Day, Month, Year) 2. Name of Authorized Loan Servicing Agent
[ MNote: The authority for ing the g infc for is Pub. L. 110-246. This authority allows fnrfhe collection of information wxﬂmutpnurOMB approval
dated by the Pap. k Reduchi Actof1995 The time required to /s fhrs Nection is estimated to 30 tes per

including the fime for reviewing insh 3 hing existing data . o g and maintaining the data needed, andaomﬂefrmandmwmngtbe
collection of information.
The followi it fs are made in ] with the Privacy Act of 1974 (5 USC 552a). The authorily for req g the inft fion to be supplied on this

form iz the Agm,'nr!(nrrs{ Act of 1949, a= amended, the Food, Conservalion, and Energy Act of 2008 (Fub. L. 110-246), and the Commuodity Credit Corporation
Charter Act, as amended, and regulations (7 CFR Fart 1425 and 7 CFR Part 1427). The information will be used to evaluate if the applicant is eligitle for LSA

stafus. No further monies or other benefits may be paid out under this program unless this form is completed and filed as required by existing law and regulations

RETURN COMPLETED FORM

(7 CFR Part 1427.19) Thiz information maybe furnizshed fo any agency for ing the provisions of this prog
TO THE DIRECTOR, PRICE SUPPORT DIVISION, USDA, FSA, STOP 0512 WASHINGTON, D.C. 20013_

This agreement is entered into on the date indicated above by and between the Commodity Credit Corporation (hereafler
referred to as "CCC") and the authorized loan servicing agent indicated above (hereafier referred to as "LSA"™).

It is the desire of CCC to permit, a person or firm to act as agent for CCC in performing certain administrative functions
involved in making loans and loan deficiency payments (LDP's) available to cotton producers through Form A cotton

loans in accordance with CCC's cotton loan and LDP program.

It is the desire of the person or firm named above to be approved by CCC to render service to producers under the CCC
cotton loan and LDP program.

The CCC Cotton Loan Program Regulations provide that a person or firm which desires to act as Agent of CCC for these
purposes shall execute and file a written agreement with CCC.

NOW, THEREFORLE, in consideration of the premises and other considerations contained herein, the parties hereto
agree as follows:

1. Subject to the other provisions of this Agreement, CCC hereby appoints the person or firm named above (hereinafier
referred to as the "LSA") as a loan servicing agent for CCC for the purpose of performing certain services requisite to
the making and servicing of CCC cotton loans and LDP's to eligible producers of eligible cotton in accordance with
the cotton loan and LDP programs carried out by CCC. The LSA may act as CCC's agent for the following purposes:
(a) preparing and executing CCC cotton loan and LDP documents;

(b) disbursing CCC cotton loan and LDP proceeds to individual producers;

(c) receiving funds from the cotton commercial bank (CCB) for the loan or LDP amount shown on the loan
documents presented to the CCB;

(d) preparing and executing documents for loan repayments;

(¢) collecting repayment funds from producers and transmitting such funds to CCC through the CCB;
(f) handling documents involved in a claim for loss or damage of loan cotton by CCC or the producer;
(g) transmitting documents and advising the CCB to render forfeited collateral to CCC: and

(h) collecting data for reporting to CCC as may be prescribed by CCC.

5-30-13
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Exhibit 4
(Par. 12)

CCC-912, Agreement of Authorized Loan Servicing Agent (Continued)
*_

CCC-912 (09-30-08) Page 2 of 5

2. In performing the services enumerated in section 1, the LSA shall:

%]

(a) perform such services in accordance with the procedures outlined in the applicable cotton program regulations
and notices published in the Federal Register, applicable cotton handbooks and any amendments thereto, and
notices or instructions issued by the Deputy Administrator, Farm Programs.

(b) make and service CCC cotton loans and LDP's, as provided in section 1, only upon the presentation of
warchouse receipts, unless otherwise provided by CCC, and class information by an eligible producer to the
LSA:

(c) become familiar with the cotton program for each crop of cotton as set forth in the applicable regulations,
notices published in the Federal Register, Farm Service Agency (FSA) Cotton Loans Handbook, forms, and
other instructions issucd relating to the cotton loan and LDP program;

(d) before exccuting documents for the purpose of making a CCC cotton loan or LDP to any producer, determine
to the best of the LSA's knowledge and belief that the producer requesting a CCC cotton loan or LDP through
the service provided by the LSA is an eligible cotton producer (as defined in the applicable commodity
program regulations) and that the cotton is eligible cotton (as defined in the applicable commodity program
regulations);

(¢) make a lien scarch prior to the disbursement of a CCC cotton loan and determine that the cotton to be pledged
to CCC as security for a CCC cotton loan is free and clear of all liens except for those liens authorized by CCC
in the warchouseman's storage agreement with CCC. If liens are discovered, other than the liens authorized in
the warehouseman's storage agreement with CCC, a lien waiver is required from lienholders before the loan
proceeds are disbursed;

(f) advise each producer for whom the LSA executes loan or LDP documents that the producer should retain the
producer's copy of the loan or LDP documents for the producer's records; and

(g) before executing and presenting loan or LDP documents to the CCB, provide to the CCB the signatures of
those persons who were approved by CCC to sign as the LSA.

Upon notification by the LSA that a producer may request loans and LDP's through the service provided by the
LSA, CCC shall:

(a) determine whether the producer is an eligible producer;

(b) determine whether the producer has complied with the applicable loans and LDP eligibility requirements; and;
make debt information from the FSA debt register available to the LSA.

If the LSA is notified at any time that a producer requesting loans or LDP's through the service provided by the LSA
is indebted to CCC or is otherwise subject to setoff by CCC in accordance with the setoff regulations of CCC, the
LLSA shall:

(a) contact CCC for the amount that is owed to CCC and is to be sctoff from the loan or LDP proceeds prior to the
disbursement of such proceeds; and

(b) prepare a check payable to CCC for the amount collected by setoff and forward the check to CCC as directed
by CCC.

5-30-13
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Exhibit 4
(Par. 12)
CCC-912, Agreement of Authorized Loan Servicing Agent (Continued)
*_

CCC-912 (09-30-08) Page 3 of 5

5. (a) TheLSA may charge the producer requesting a CCC cotton loan or LDP through the service provided by the
L.SA a fee for preparation of loan or LDP documents and for servicing the loan, at a rate determined by CCC.
Fees shall be deducted from the loan or LDP amount received by the LSA from CCC before distribution to the
producer.

(b) Any fees charged by the LSA for making and servicing loans or LDP's shall be assessed at the same rate for
cach producer requesting a CCC cotton loan or LDP through the service provided by the LSA.

6.  Ifthe LSA is designated by a producer to be the producer's agent for the purpose of executing loan or LDP
documents in order to obtain LDP's or Form A cotton loans or repaying such loans on behalf of the producer, the LSA
will not sign as a wilness on a cotton Form A or applicable Cotton AA which the LSA has signed as either the agent
for the producer or as agent for the producer’s spouse.

7. Ifthe LSA is designated by a producer to be the producer’s agent for the purpose of executing documents to obtain a
Form A cotton loan, repaying such loans on behalf of the producer, marketing the producer's cotton, or obtaining
LLDP, the LSA shall:

(a) disclose to CCC all facts which the LSA knows or should know would reasonably affect the judgment of
CCC in permitting the LSA to act as agent for both CCC and the producer;

{b) include the following language (or equivalent language approved by CCC) in any agency agreement entered
into between the LSA and a producer:

"[The producer] hereby acknowledges that [the LSA] 1s an agent of the Commodity Credit Corporation for
the purpose of performing certain services requisite to the making and servicing of Commodity Credit
Corporation cotton loans and LDP's to eligible producers of eligible cotton and agrees to permit [the LSA] to
act as agent for both [the producer] and the Commodity Credit Corporation. [The LSA] shall disclose to [the
producer] all facts which [the L.SA] knows or should know would reasonably affect the judgement of [the
producer] in permitting [the LSA] to act as agent for both [the producer] and the Commodity Credit

Corporation"; and
(c) submit for CCC's approval any such agency agreement entered into between the LSA and producer.

8. The LSA will not pool the producer's cotton for the purpose of obtaining loans or LDP's from CCC and will not pool
the proceeds obtained from loans or LDP's made by CCC or make settlement of loan proceeds with producers on a
pool basis.

9. The LSA will not adopt any scheme or device to circumvent the purpose of the applicable commodity program
regulations, the regulation governing LSA's, or this agreement.

10.  Any charge for marketing services performed by the LSA for a producer requesting CCC cotton loans or LDP's
through the service provided by the LSA shall be established by the producer and the L.SA prior to execution of a
marketing agreement and power of attorney. Any such charge will be assessed at the same rate for all producers
for which the LSA performs marketing services.

11.  The LSA shall not discriminate against any person because of race, color, religion, sex, national origin, marital status,
national origin, physical disability, mental disability, or age in conducting activities in accordance with this
agreement.

12.  The services of the LSA shall be made available to all eligible producers whether or not such producers have granted
the LSA a power of attorney or have designated the LSA as the producer's agent for the purpose of:

{a) executing loan documents to obtain Form A cotton loans, or LDP's

(b) repaying such loans on behalf of the producer, or

{c) marketing the producer's cotton.
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13.

14.

15.

16.

(a)

(b)

The LSA shall furnish security to CCC in order to guarantee performance. The security shall be either:

(1) a certified or cashier’s check payable to CCC;
(2) an irrevocable commercial letter of eredit in the form approved by CCC; or
(3) a bond conditioned on the LSA fully discharging all of'its obligations under this agreement.

The amount of the financial security shall be equal to an amount, as determined by CCC, by which the
number of bales of cotton to be handled by the LSA under this Agreement multiplied by $10 exceeds the
LSA's net worth. In licu of the foregoing, CCC may at its discretion, accept such other form of security as
CCC may deem appropriate.

The LSA is liable to CCC for any losses incurred by CCC as a result of the LSA's failure to discharge all of
its obligations under this agreement. Payment in the amount of such losses shall be made to CCC first, from
the financial security furnished by LSA, and second, by the LSA if the amount of the loss exceeds the
amount of the financial security.

The LSA shall maintain, for a period not less than six (6) years following loan closure (repayment or forfeiture) or
LDP, current and complete records with respect to executed loan and LDP documents required by this agreement.

The LSA shall permit CCC or its representatives o examine the books, loan records, papers, and accounts relating to
the activities of the LSA in connection with the making and servicing of CCC cotton loans or LDP's any time during
normal business hours. Examination and inspections made by CCC or by a Federal, State, or other body authorized
by CCC shall, however, in no way relieve the LSA of its obligations under the terms and conditions of this
agreement.

No information collected or acquired by the LSA in its capacily as agent of CCC shall be released, supplied, or made
available, without prior approval of CCC, to any person other than CCC or the person who supplied such
information.

(a)

(b)

An LSA shall, upon the request of CCC or its representatives, furnish a current financial statement prepared
in accordance with generally accepted accounting principles and including the items listed below:

(1) balance sheet;

(2) income statement (profit and loss statement);
(3) cash flow statement; and

(4) statement of retained earnings.

Each financial statement shall be accompanied by a report of audit or review conducted by an independent
Certified Public Accountant in accordance with standards established by the American Institute of Certified
Public Accountants. The accountant's report of audit or review shall include the accountant's certifications,
assurances, opinions, comments and notes with respect to such financial statements.

5-30-13
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18. The LSA shall hold CCC harmless from any claim made against CCC in connection with any loan or LDP making,
loan servicing, or other activity carried oul by the LSA which is not in accordance with the terms and conditions of
this agreement.

19. (a)  This agrecement may be terminated by either party at any time upon 30 days notice to the other party.

(b)  CCC may terminate this Agreement without providing 30 days notice if CCC determines that the LSA has
failed to meet the terms and conditions of this Agreement.

(¢)  Termination of this Agreement by either party is without prejudice to any rights of a party against the
other under this agresment arising from a party's failure to meet the terms and conditions of this
Agreement.

(d)  Ifthe LSA sends a notice of termination to CCC or receives a notice of termination from CCC, the LSA shall
immediately cease the execution of loan or LDP documents.

20. Member Delegate - Unless exemption by 41 U.S.C. 22, no member or Delegate to Congress, or resident
commissioner, shall be admitted to any share or part of this agreement or to any benefit arising from it. IHowever, this
provision does not apply to this agreement to the extent that this agreement is made with such persons in their
capacity as producers of agricultural commodities or with a corporation for its general benefit.

IT IS FURTHER AGREED that this Agreement does not render the LSA a Federal employee. It is agreed that this
Agreement will become effective upon execution by CCC and will remain in effect until terminated.

IN WITNESS WHEREQF, the parties have caused this Agreement to be executed on the date set forth above.

COMMODITY CREDIT CORPORATION

Attest: (a) Date (b) By (c) Date (d)
{Signature) (Signature of Contracting
Officer)
Attest: (e) Date (f) By (g} Date (h)
{Signature) (Signature of Authorized Loan

Servieing Agent)

The U.5. Department of Agriculture (USDA) prohibits discrimination in all its programs and activities on the basis of race, color, national origin, age,
disability, and where applicable, sex, marital status, familial status, parental status, religion, sexual orientation, genetic information, political beliefs,
reprisal, or because all or part of an individual's income is derived from any public assistance program. (Not all prohibited bases appiy fo all programs.)
Persons with disabilities who require alternative means for communication of program information (Braille, large print, audiotape, efc ) should contact
USDA's TARGET Center at (203} 720-2600 (voice and TDD). To file a compiaint of discrimination, write fo USDA, Director, Office of Civil Rights, 1400
Independence Avenue, S.W., Washington, D.C. 20250-3410, or cail (800) 795-3272 (voice) or (202) 720-6382 (TDD). USDA is an equal opportunity
provider and emplover.

5-30-13 22-CN (Rev. 2) Amend. 16 Page 5







Exhibit 5
(Par. 15, 38)

CCC-601, Commodity Credit Corporation Note and Security Agreement Terms and Conditions

The following is an example of CCC-601.
*

This form is avallable electronically. See Page 6 for Privacy Act Statement.
CCC-601 U.S. DEPARTMENT OF AGRICULTURE
(04-07-10) Commedity Credit Corporation

COMMODITY CREDIT CORPORATION
NOTE AND SECURITY AGREEMENT TERMS AND CONDITIONS

1. GENERAL.
(a) Definitions. The following definitions shall apply to this form, CCC-601, and any appendix thereto.

"*Amount Due'" means that amount of the loan due CCC on the maturity date which is (A) the sum of: (1) the total loan
amount; (2) any applicable charges; as determined by CCC and applicable interest as provided in the definitions found in this
agreement, or (B) at CCC's discretion, an amount that is less than the sum of the amount of the loan principal plus charges
and applicable interest.

"CCC" means the Commodity Credit Corporation.

“Classification™ means the measurement results provided by the Agricultural Marketing Service of color grade, leaf, staple
length, umformity, extraneous matter and micronaire, and for upland cotton, strength.

"Collateral' means the kind, class, type, and quantity of the commodity which has been pledged by the producer as
collateral for the satisfaction of the loan as identified in the Note. The collateral consists of (A) with respect to farm-stored
loans, the entire quantity of the commodity which is stored as identified in the Note and any authorized replacement of such
quantity, or (B) with respect to warehouse-stored loans, the commodity represented by the warehouse receipts identified in
the MNote and any required supporting documents.

"Interest" means for a CCC commodity loan disbursed by a U.S. Treasury issued check or by EFT, an amount calculated
when repaid on a daily basis from the date of disbursement to, but not including, the second day before the date of repayment
(7 CFR Part 1405).

"Loan Service Fee" means the service fee deducted at loan disbursement and is calculated as follows: (A) for wheat, feed
grains, oilseeds, lentils, dry peas, chick peas, wool, mohair, peanuts, rice, and seed cotton, the smaller of '2 of 1 percent
(.005) times the gross loan amount or $45 per loan plus 33 for each storage structure, warehouse receipt, rick or module, as
applicable, over 1; (B) for ginned cotton, the smaller of % of 1 percent (.005) times the gross loan amount or $7.50 per loan
plus 90 cents for each bale; (C) for sugar, $60 per loan; and (ID) for distress loans, $45 per loan.

"Note'" means any CCC Note and Security Agreement which by reference incorporates this form.

""Regulations' means the regulations in Title 7 of the Code of Federal Regulations which are applicable to the crop of the
commodity described in the Note.

"Schedules of Premiums and Discounts" means the premiums and discounts established by CCC whach are applicable to
the grade or classification of the commodity as determined from the grading factors reflected on a:  (A) warehouse receipt;
(B) Federal Grain Inspection Service official grading certificate; (C) Agricultural Marketing Service Classification; or

(I3) Core test report from a CCC-approved testing facility. These premiums and discounts shall be used in the settlement of a
nonrecourse loan if the producer does not repay the loan as required by the program regulations. Copies of the schedules of
premiums and discounts are available in State or county Farm Service Agency offices.

"Total Loan Amount” means the amount so 1dentified in the Note.

All other words and phrases shall have the meanings assigned to them in the regulations found at 7 CFR Parts 718, 1400,
1403, 1405, 1421, 1425, 1427, 1434 and 1435.

(b) Joint and Several Liability. Each producer signing the Note is jointly and severally liable for payment of the amount due.
If a producer has granted another person the authority to act on behalf of the producer with respect to any, or all, of the
provisions of this note, 1f the actions of such other person result in loss or damage to CCC, the producer and such person
shall be jointly and severally liable for payment to reimburse CCC for each losses or damages.
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2. EQUAL OPPORTUNITY. Participation in CCC Programs is open to all eligible applicants without regard to race, color,

3. LOAN MATURITY. The Note will mature at the earlier of the maturity date stated in the Note or any earlier date

4. LIQUIDATION OF NONRECOURSE LOANS. On or before the loan matunity date, the producer may repay the loan by

5. WAIVER OF PRESENTMENT. The producer waives presentment for payment, demand, protest, notice of protest, and notice

6. PRODUCER'S RESPONSIBILITY.

CCC-601 (04-07-10) Page 2 of 6

(c) Notification. Several of the terms and conditions of the Note require the producer to notify CCC of actions to be taken by
the producer. Any such notification must be made by notifying a representative of CCC at the Farm Service Agency county
office that prepared the Note. All notices which CCC must provide to the producer will be mailed to the producer at the
address maintained by that office. The producer will be deemed to have received such notice upon deposit, as first class or
priority mail, in the U.S. Mail.

(d) Applicable Sections. Except as may otherwise be stated herein: (1) Sections 1 through 3. 5 through 7 and 11 are applicable
to all loans; (1) Section 4 is only applicable to nonrecourse loans; (iii) Section & is only applicable to farm-stored nonrecourse
loans: (1v) Section 9 1s only applicable to warchouse-stored nonrecourse loans: (v) Section 10 is only applicable to recourse
loans.

(e) Applicable Regulations. The Note evidences a CCC loan made in accordance with Title 7 of the Code of Federal

Regulations. Applicable parts of Title 7 of the Code of Federal Regulations are incorporated by reference as a part of the
Note.

religion, national origin, age, sex, marital status, or disability.

determined by CCC. If CCC makes demand for payment before the stated maturity date, the producer will be notified in
writing of the accelerated maturity date.

paying the amount due. If the producer repays the loan at a rate less than the sum of the loan principal plus charges and interest,
the producer must provide to CCC evidence of production of the commodity which had been pledged as collateral for the loan. In
lieu of repayment of the amount due, the producer may, in accordance with Sections 8 and 9, deliver the collateral to CCC. In the
case of farm-stored loans, the producer shall bear all expenses including receiving charges of the delivery of the collateral to the
delivery point stated in the delivery instructions 1ssued by CCC. The producer will pay to CCC any costs incurred by CCC if the
producer fails to deliver the collateral in accordance with such instructions. All wool and mohair nonrecourse marketing
assistance loans not repaid by the loan maturity date must be liquidated through local sales at the farm storage location within a
60-calendar day period at no storage expense to CCC. Any charges incurred by CCC as a result of the local sale will be paid by
the producer.

of non-payment of the Note.

(a) General. The producer must be in compliance with all applicable program requirements and must have beneficial
interest in the commodity pledged as collateral for the loan.

(b) Liens. The producer must pledge commodities that are eligible for loan and that are {ree and clear of all liens including
Federal and State tax liens. security interests, and other encumbrances. No additional liens or encumbrances shall be placed
on the loan collateral after the loan is approved.

(¢) Movement of Collateral. The producer will not move any collateral from the location stated in the Note without prior
approval of CCC and then only in accordance with instructions 1ssued by CCC or provisions of CCC-699C, Cotton Transfer
Agreement. If such movement is not completed as instructed by CCC or the collateral is disposed of, either CCC may at its
discretion accelerate the loan maturity date, assess liquidated damages as specified in Section 6(g), and take other
administrative actions, as determined appropriate by CCC, including denial of future loans.

(d) Access to Collateral. The producer will allow CCC to enter the premises and inspect the collateral. In the case of high
moisture collateral stored in oxygen-limiting structures, the producer must open the facility when requested by CCC to permit
inspection of the collateral. If safe access to the collateral is not provided or if the inspection cap on the facility is not opened
to permit visual inspection of the collateral, the loan maturity date may be accelerated.

5-30-13
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(e) Certification. The producer must provide an accurate certification of the quantity of the commodity to be pledged as
collateral for a loan. If CCC determines that the producer has filed an incorrect certification of such eligible quantity, CCC
may at its discretion accelerate the loan maturity date, assess liquidated damages, as specified in Section 6(g). and take other
administrative actions, as determined by CCC, including denial of future loans.

() Loss or Damaged Loan Collateral. The producer is responsible for any loss in quantity or quality of the commodity
pledged as collateral for a farm-stored or warechouse-stored loan. CCC shall not assume any loss in quantity or quality of the
loan collateral regardless of where stored.

(g) Liquidated Damages. If CCC determines that the producer has violated provisions of Sections 6(c), 6(e), or 7(a), liquidated
damages may be assessed on the quantity of the commodity which is involved in the violation. For each violation, CCC will
review the actions of the producer to determine if the producer acted in good faith to comply with such provisions.

(1) For producers determined to have violated provisions of Section 6(c) and if CCC determines that the producer acted in
good faith, liquidated damages may be assessed by multiplying the quantity involved in the violation by 10 percent of
the loan rate. The producer shall pay such liquidated damage penalties plus the lesser of (1) the principal amount of the
loan and charges plus interest, (2) CCC determined value on the date the violation occurred plus 15 percent of the
applicable loan rate with respect to the quantity involved in the violation within 30 days of notification by CCC, or CCC
will call the loan involved in the violation and require full payment at principal and charges plus interest. For honey, the
producer shall pay the principal amount of the loan and charges plus interest.

(i1) For producers determined to have violated provisions of Section 6(e) or 7(a), and if CCC determines the producer acted
in good faith, liquidated damages maybe assessed by multiplying the quantity involved in the violation by 10 percent of
the loan rate. The producer shall pay such liquidated damages plus the principal amount of the loan and charges plus
interest with respect to the quantity involved in the violation, within 30 days of notification by CCC, or CCC will call the
loan involved in the violation.

(i11) If CCC determines that the producer did not act in good faith with regard to the violation, or for cases other than the first
or second offense, CCC will call the loan involved in the violation and may assess liquidated damages computed by
multiplying the quantity involved in the violation by 10 percent of the loan rate. The producer shall pay such liquidated
damages plus the principal amount of the loan and charges plus interest.

(h) Delinquent Federal Nontax Debt. If it is discovered that a producer incorrectly certified to the DCIA question, the
producer will be notified that the loan must be repaid at principal and interest immediately.

If a producer receives a loan and it is later discovered that the producer has a delinquent Federal nontax debt, the producer
will be notified that the delinquent Federal nontax debt must be resolved before the final loan availability date for the
applicable commodity. If the delinquent Federal nontax debt is not resolved before the final loan availability date, the
producer must repay the loan at principal plus interest.

(i) Certification for Contracts, Grants, Loans and Cooperative Agreements. If it is discovered that a producer did not
comply with lobbying disclosure requirements (31 U.S.C. 1352), applicants for and recipients of :1) A Federal loan
exceeding $150,000; or 2) A Federal contract, grant, or cooperative agreement payment exceeding $100,000 must file, with
the disbursing office a SF-LLL if they have or will use monies received for lobbying purposes. This certification is a
material representation of fact upon which reliance was placed when this transaction was made or entered into. Submission
of this certification is a prerequisite for making or entering into this transaction imposed by section 1352, title 31, U.S. Code.
Any person who fails to file the required certification shall be subject to a civil penalty of not less than $10,000 and not more
than $100,000 for each such failure.

(j) Miscellaneous Charges. Miscellaneous charges, such as but not limited to storage and receiving are the sole responsibility
of the producer requesting the MAL or commodity loan.

7. LIABILITY OF PRODUCER.

(a) Fraud or Conversion. If the producer has made a fraudulent representation in obtaining the loan or has engaged in or aided
in the conversion of the collateral, the producer will be liable for the amount of the loan, for any additional amounts paid to
the producer, and for all costs which CCC would not have incurred had it not been for the fraudulent representation or
conversion, plus interest on such amounts. In addition. CCC may assess liquidated damages, as specified in Section 6(g), and
take other administrative actions, as determined by CCC, including demal of future farm-stored loans.
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(b) Poisonous Substances and Contamination. The producer will be liable for any damage resulting from tendering to CCC
any commodity, whether or not accepted by CCC, containing mercurial compounds, toxin producing molds or other
substances poisonous to humans or animals.

(c) Over-disbursement or Under-collection. If the amount disbursed under the Note exceeds the amount authorized by the
applicable regulations or a repayment made by the producer is insufficient to repay the amount due, the producer will be
liable for repayment of such amounts and charges, if any, plus interest.

{d) Claims. If the producer fails to settle the loan within 30 calendar days from the maturity date of the loan, or such other date
as CCC may agree to, a claim for the amount due will be established in accordance with applicable statutes and regulations.

(¢) Ineligible Commodities. If at any time CCC determines that the commodity pledged as collateral is ineligible to be pledged
as collateral for the loan, the producer shall be liable for the amount of the loan or if the producer repaid the loan at a rate less
than the sum of the loan principal plus charges and interest for the ineligible quantity, the producer must repay to CCC the
difference between such sum and the repayment amount, plus interest on such amounts. If the producer has received credit
from CCC for storage, such amount must also be repaid. Ineligible commodities may not be delivered to CCC in satisfaction
of the amount due, except as may be determined by CCC. If CCC allows the producer to deliver the commodity to CCC in
satisfaction of the amount due, the value of the commodity shall be determined as specified by either Section 8(b) or 9(c).

8. FARM-STORED NONRECOURSE LOANS.

(a) General. This section 1s applicable to a loan made with respect to collateral stored in CCC-approved storage under the
control of the producer and not in a public warshouse.

(b) Settlement. (i) If the producer elects to deliver the collateral to CCC in satisfaction of the amount due in accordance with
Section 4, CCC will not accept delivery of any quantity of commodity in excess of 110 percent of the eligible outstanding
loan quantity, at time of settlement, as determined by CCC. If a quantity in excess of the eligible quantity is included on the
warehouse receipt tendered to CCC for such delivery, the producer shall provide for the correction of such warehouse receipt
and other applicable documents. If the producer does not take action to correct such warehouse receipt, CCC shall provide
for such corrected documents and any charges incurred by CCC shall be for the account of the producer. The collateral shall
be delivered in bulk form except as determined by CCC. If the loan collateral 1s delivered to CCC in satisfaction of the
amount due, in accordance with Section 4, the value of the collateral for purposes of settlement will be determined using
the applicable schedules of premiums and discounts on the basis of the quality of the collateral for the quantity which is
delivered to CCC. (ii) Settlement of corn is collateral will be made on a shelled comn basis. (ii1) If the value of the collateral
at settlement is less than the amount due because of any loss in quantity or quality of the collateral, the producer will pay to
CCC the amount of such deficiency and charges. plus interest on such deficiency from the date of disbursement. (iv) If the
value of the collateral at or subsequent to the time of settlement is greater than the amount due, CCC will retain such excess
and will not pay such amount to any party. (v) If at any time prior to the maturity date of the loan the collateral can no longer
be properly stored due to deterioration or for any other reason, the producer may authorize CCC to sell such collateral on
behalf of the producer. (vi) Title to the collateral will vest in CCC only after delivery of the collateral to CCC in accordance
with Section 4.

9. WAREHOUSE-STORED NONRECOURSE LOANS.

(a) General. This section is applicable to a loan that has been made with respect to eligible commodities pledged as loan
collateral which is stored in a warehouse approved by CCC.

(b) Rights of CCC. Af any time prior to the date CCC takes title to the collateral or the date the producer redeems such
collateral, in order to protect its interest, CCC may move the collateral from one storage location to another storage
location, take actions to protect or determine the quality of the collateral, or accelerate the maturity date of such loan.

Any charges incurred by CCC as the result of such actions will be paid by the party redeeming such collateral.

(¢) Settlement. (1) If the producer elects to forfeit the collateral in satisfaction of the amount due in accordance with Section 4,
the value of the collateral for purposes of settlement will be determined using the applicable schedules of premiums and
discounts on the basis of the weight, grade, and other quality factors stated on the warchouse receipt or supporting
documents. (11) If the value of the collateral at or subsequent to the time of settlement is less than the amount due, the
producer will pay to CCC the sum of the amount of such deficiency plus charges, and interest which has accrued on such
deficiency from the date of disbursement. (1ii) If the value of the collateral at settlement is greater than the amount due, CCC
will retain such excess and will not pay such amount to any party. (iv) Title to the collateral will vest in CCC on the day
following the loan maturity date. (v) CCC may elect to calculate such settlement values based on the net weight, good
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condition, and classification as reflected on the warchouse receipt delivered to CCC, whether such receipt 1s the receipt
issued by the original storing warehouse and presented for calculating the loan amount or a receipt 1ssued by a subsequent
warehouse due to the transfer of such commodity while pledged as collateral for a CCC loan.

(d) Cotton Loan Redemptions and Settlement. (1) The amount by which an upland cotton loan repayment value may be
reduced for the value of storage charges during the period of the loan shall be zero for any period the cotton is stored outside
and shall otherwise be calculated based on the maximum payment rate determined for the warehouse and announced by
CCC. Cotton shall be considered by CCC to be stored outside 1f 1t is stored outside any time during the period of the loan
exceeding the 15-day period that starts with the first day the warehouse is notified the cotton i1s pledged as collateral for a
CCC loan. (i1) If the producer elects to forfeit either upland cotton or ELS cotton loan collateral to CCC in satisfaction of the
amount due in accordance with Section 1(a), the producer shall pay to CCC: (at rates that are specified in the storage
agreement between the warehouse where the cotton is stored and CCC) (1) all warehouse storage charges associated with the
forfeited cotton that accrued before the cotton was pledged as collateral for the loan; (2) any accrued warchouse receiving
charges associated with the forfeited cotton, including, if applicable, charges for new bale ties, unpaid warchouse
compression, or other charges as may be levied by the storing warehouse; and (3) Warehouse storage charges {or periods of
outside storage or charges that exceed the maximum storage credit rates for the loan period paid by CCC to the warehouse.

(¢) Transfer of CCC Upland or ELS Cotton or Peanut Loan Collateral. Collateral for an upland or ELS cotton or peanut
marketing assistance loan may be transferred from a CCC-approved warehouse to another CCC-approved warehouse if CCC
holds as security for the loan a warehouse receipt with respect to such commodity and the following terms and conditions of
this subsection are met. (i) The producer may grant authorization to transfer loan collateral only to the agent designated
andauthorized by the producer to redeem all or a portion of the loan collateral. Any authorization to transfer loan collateral
granted by the producer may be transferred by such agent of the producer to a subsequent agent as provided by the terms of
applicable CCC forms. A producer 1s not obligated by CCC to grant authorization to transfer loan collateral as a condition of
designating and authorizing any agent to redeem from loan all or a portion of the loan commodity. (1) CCC will calculate
any loan redemption for transferred cotton based on the credits, and charges with respect to the shipping warehouse under the
transfer authorization. If a producer delivers transferred cotton to CCC in satisfaction of a loan obligation, CCC will settle
such collateral delivery based on the charges effective at the receiving warehouse plus any unpaid charges at the shipping
warehouse. (ii1) As a condition for CCC to approve the transfer of cotton loan collateral, the requestor of a transfer, whether
such requestor is the producer, or the producer's agent, must agree to pay all charges that may result from such transfer or
intended transfer and be responsible for all losses of quantity or quality that result from the transfer. Despite any such
agreement, the producer 1s responsible for any charges associated with the transfer of CCC cotton loan collateral including
those that are not paid by any agent, or subsequent agent, the producer authorized to request such a transfer and who agreed
to pay such charges. All such unpaid charges are for the account of the producer and shall not be charged to the outstanding
balance of the loan obligation. CCC will not assume any liability for any charge associated with the transfer of any cotton
loan collateral. (iv) The producer is responsible to CCC for all losses of quantity or quality associated with the transfer of
CCC cotton loan collateral including unpaid losses on transfers made at the request of an agent of the producer even if the
agent had agreed to pay such charges. CCC does not assume any loss in quantity or quality resulting from transfer of the loan
collateral. (v) If at any time prior to the maturity date of the loan the collateral can no longer be properly stored due to
deterioration or for any other reason, the producer may authorize CCC to sell such collateral on behalf of the producer.

(v1) Title to the collateral will vest in CCC only after delivery of the collateral to CCC in accordance with Section 4.

10. RECOURSE LOANS.

(a) General. CCC may make recourse loans available to eligible producers of high moisture corn, high moisture grain sorghum,
seed cotton, and other commodities, as determined by CCC. If such loans are available, the producer is liable for the entire
amount due and may not deliver the collateral to CCC in satisfaction of the amount due, except as may be determined by
CCC.

(b) Availability of Nonrecourse Loans. In limited circumstances, CCC may allow the producer to pledge as collateral for a
nonrecourse loan the commodity which has been previously pledged as collateral for a recourse loan. The maturity date for
such loans shall be as determined by CCC. If this option is made available by CCC, the producer must immediately repay the
entire amount due under the recourse loan.

(c) High Moisture. Producers of comn and grain sorghum who normally harvest all or a portion of their crop in a high moisture
condition may obtain recourse loans from CCC. High moisture means moisture content in excess of: (1) for corn, 15.5
percent; and (ii) for grain sorghum, 14.0 percent. Producers of such high moisture commodities who deliver such
commodities to a feedlot, feed mill, or commercial or on farm high moisture storage that does not meet CCC's requirements
for approved storage may acquire, in the same county, a like quantity of such commodity to replace the applicable quantity of
high moisture feed grains to obtain a loan. Such producers must: (1) complete the applicable CCC forms; and (i1) provide to
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CCC: (A) certified scale tickets which adequately describe the commodity, the weight of the commodity and the moisture
content of the commaodity; or (B) if such scale tickets are not available, measurements of the high moisture feed grain made
while the commodity was in the lield or in storage. Such loans will be made on a quantity of feed grains of the same crop
acquired by the producer equivalent to a quantity not to exceed the quantity determined by multiplying: (1) the acreage of the
feed grain in a high moisture condition harvested on the producer's farm; by (ii) the lower of the farm program yield or the
actual vield on a field, as determined by the Secretary, that is similar to the field from which such high moisture feed grains
were obtained.

(d) Seed Cotton. The producer may, prior to the maturity date, with the written approval of CCC move seed cotton from the
location where stored to a gin in order to gin such cotton and sell the cottonseed obtained therefrom. (i) If prior to the
maturity date the amount due has not been paid, the producer will pay to CCC an amount equal to the proceeds obtained from
the sale of the cottonseed and the lint cotton or, if a loan or loan deficiency payment is made by CCC with respect to the lint
cotton, CCC will deduct the amount due from any such proceeds which are disbursed. (ii) If prior to the maturity date the
amount due has not been paid or the collateral has not been ginned, the producer must, as instructed by CCC, move the
collateral to a gin at the producer’s expense. If the producer fails to move the collateral as instructed by CCC, CCC may enter
the premises and remove, gin, and sell the collateral. Any proceeds from the sale of the collateral will be retained by CCC
and applied to the amount due. (iii) If the amount due has not been paid and warehouse receipts have been issued with
respect to lint cotton obtained from the collateral, the producer will deliver the receipts to CCC or allow CCC to obtain from
any person such receipts. CCC may sell such cotton, if the amount due has not been paid by the matunty date.

(¢) Discretionary Loans. Commodities which are pledged as collateral for a non-recourse loan as provided in Sections 8 and 9
but which are determined to be ineligible to be pledged as collateral for such a loan due to the quality of the commodity or
other factors affecting value of the commodity; or the storage of the commodity is unapproved storage, may, at CCC's sole
discretion, be pledged as collateral for a recourse loan.

() Settlement. (i) If CCC allows the producer to deliver to CCC in satisfaction of the amount due the quantity of the collateral
which 1s described in the Note, the value of the collateral for purposes of settlement will be equal to the proceeds received
from the sale or barter of the commodity. Title to the collateral will vest in CCC only after delivery of the collateral to CCC
in accordance with Section 4. (i) If the value of the collateral at settlement is less than the amount due, the producer will pay
to CCC the amount of such deficiency plus charges, and applicable interest with respect to such deficiency from the date of
disbursement. (111) If the proceeds received from the sale or barter of the commodity are greater than the sum of the amount
due plus any costs incurred by CCC in conducting the sale of the commodity, the amount of such excess will be paid to the
producer or, if applicable, to any secured creditor of the producer.

11. ADMINISTRATIVE AND JUDICIAL REVIEW.
The producer may obtain an administrative hearing in accordance with 7 CFR Part 780 with respect to a dispute ansing between
CCC and the producer concerning the Note, and must exhaust such administrative remedy prior to imitiating a judicial action in a
court of competent jurisdiction.

12. DISCLOSURE TO PRODUCERS.

CCC, in its capacity as lien holder of collateral pledged commaodities, may share non private information with potential buyers of
these commodities. This information may include, but not be limited to, loan quantity and principal.

NOTE: The !o."kmmg statement is made in acoom'ame with the F'nvacy Actof 1974 (5 USC 552a - as amended). The authonty for requesting the information identified on

this form is 7 CFR Part 1421, the C Credit C Charter Act (15 U.5.C. 71d et seq.), and the Food, C‘unservafmn and Energy Act m"2008 (Pub. L.
110-246). The information will be used to determine eﬁg.\bﬂﬂy to sell, assign, or t to CCC as colll { for pay t any fity as f in the
terms and conditions on the applicable Note and Securify Agreement form (e. g CCC-677, CCC-G?&} The mfwmafron collected on the Note and Securify
Agreement forms may be disclosed to other Federal, State, Local g ies, Tribal and entities that have been authorized
access to the information by statute or fon andior as de ihed in applicable Routine Uses rdsnfrfnsdm the Syxfem' of Records Notice for USDA/FSA-2,
Farm Records File (Automated) and USDAFSA-14, Appli /B Providing the req o irife is Y. He . failure to furmish the

requested information will result in a determination ufunehgubuﬂy fnrpmgram benefits.

This infc Hik Wection is d from the Paperwork Reduction Act. as it is required for admini: ion of the Food, Conservation, and Energy Act of 2008
(see Pub. L. 110-246, Title |, Sublitle F - Administration).

The provisit of appropri; irminal and civil fraud, privacy, and other stat may be applicable to the infe tion provided.

The U.5. Dep of Agri (LISDA) prohibits di: ination in all of its prog and activities on the basis of race, color, national crigin, age, disability, and where
applicable, sex, marital status, familial status, parental status, religion, sexual crientation, political beliefs, genetic information, reprisal, or because all or part of an individual's
income is derived from any puwa j: (Mot all il hases apply to all programs.) Persons with disabilities who require alternative means for

tion of p i rS.raﬂ‘Is !args print, audictape, ete.) should contact USDA's TARGET Center at (202) T20-2600 |(voice and TDD). To file a complaint
of discrimination, wrﬂ‘e to USDA, Assistant Secretary for Civil Rights, Office of the Assistant Secretary for Civil Rights, 1400 Independence Avenus, S.W., Stop 9470,
Washington, DC 20250-9410, or call toll-free at (866) 632-9992 (English) or (800) 877-8339 (TDD) or (§66) 377-8642 (English Federal-relay) or (§00) 845-6136 (Spanish
Federal-relay). USDA is an equal opp v P and employ

5-30-13
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Exhibit 10

(Par. 28)
Certification of No Contract

The following is an example of an option to purchase and sales contract certification.

REPRODUCE LOCALLY

OPTION TO PURCHASE AND SALES CONTRACT CERTIFICATION
LDP Number Loan Number

The undersigned producer(s) (“Producer”) has requested a loan or loan deficiency

payment (LDP) from the Commodity Credit Corporation (CCC). With respect to the commodity
which will be the subject of such loan or LDP, the Producer certifies that; (1) the Producer has
had beneficial interest in the commodity and has not lost such interest before filing the LDP
application or loan application; (2) the Producer did not enter into any written option to purchase
or any written contract for sale, with respect to the commodity to sell, deliver, or market the
commodity, before such loan or LDP was requested; (3) the Producer did not enter into a verbal
option to purchase or verbal contract for sale, except as noted below;

(4) no payment with regard to such commodity was received before such loan or LDP was
requested. The Producer understands that this certification is subject to review by CCC to
determine that no option to purchase, contract for sale, or payment was applicable to the
commodity. If any option to purchase, contract for sale, or payment is later negotiated while the
commodity is pledged for collateral for a loan, the producer agrees to notify the County FSA
Office of such event and to provide a copy of such option or contract to the County FSA Office
for review. Upon such notification, CCC shall review such option to purchase and contract for
sale for a determination of the date beneficial interest would be considered to have been lost. By
signing this certification, the Producer warrants and agrees that the making of any fraudulent
representation may render the Producer subject to criminal prosecution under Federal law and
will result in the refund by the producer of any amounts paid as the result of the fraudulent
representation, plus interest.

Terms and Conditions of Verbal Contract:

Signature of Producer Date Signature of Producer Date

5-30-13 22-CN (Rev. 2) Amend. 16 Page 1






CCC-770 LSA, LSA Cotton Loan and LDP Checklist

The following is an example of CCC-770 LSA.
*

Exhibit 11
(Par. 30)

This form is available electronically.

CCC-770 LSA U.S. DEPARTMENT OF AGRICULTURE
(05-23-13) Commodity Credit Corporation

1. Applicant's Mame

2. Date of Application (MM-DD-YYYY)

5-30-13

3. State Office N 4. LSAN
LSA COTTON LOAN o Hiiee Tame ame
AND
LDP CHECKLIST 5. Loan/LDF Mumber 6. Crop Year
6. Pre MAL or LDP DMA Actions Handiook or Other Date Completed Check if Not
Applicable References Applicable
A. Discuss key program provisions with applicant. 7-CN, CN Notices
B. Obtain name, address and |ID number used to conduct business -
with FSA. Obtain farm data such as FSN and crop shares. -Gl PRragrEpliLee
C. Obtain FSA-211 if requested. If producer is an entity or joint 22-CN, paragraph 20
operation, obtain documents authorizing representative to sign. 1-CM, Part 25, Section 3
D. Obtain CCC-10 if a current one is not on file. 22-CN, paragraph 23.5
| E. Before each loan is disbursed, conduct lien search. Document 23.CN paragraph 23
results.  PAEgIR
F. If there are lienholders on the crop, obtain lien holder
instructions on CCC-879. 22-CN) paragraph 23
G. When available, obtain EWR data including EWR provider L ’
name. Instruct holder to request that LSA be made holder. 22-CN, paragraph 36
H. Determine whether producer has beneficial interest in 22.CN, paragraph 28
commodity.
I. Submit producer ID number to ADP process. 1-CMA, paragraph 236
J. Receive producer eligibility data from ADP process and if 1-CMA Part 7
| necessary resolve eligibility problems. !
K. Determine whether sufficient AGl is available for LDF's or 1-CMA  Section 7
MLG's. '
L. Fill out CCC Cotton A-5. 22-CN. paragraph 37
M. Producer or POA should file CCC-633 EZ Page 1 in case an ;
LDP is requested. 22:CN, paragraph 71
7. MAL Processing
A. Prepare a folder for each MAL. Retain Indefinitely in locked 22.CN. paragraph 18
and fireproof file. - paragrap
B. For applications lacking required information, notify applicant 1-CMA. paraaraph 37
and obtain necessary information. > peragrap
C. If DAFP authorized deductions to MAL are applicable according 20.CN
to a producer signed statement of charges, obtain lien holder subparagra I.h 238
| instructions on CCC-679. paragrap
D. Verify DCIA compliance by checking applicant certification on
CCC-Cotton A 5 or a separate certification and take further 1-CMA, paragraph 107
action if producer is not in compliance.
E. Instruct EWR provider to make CCC holder of EWR. 22-CN, paragraph 36
F. Producer or POA signs CCC-Cotton A using the proper format. 22CH ;):;aagéaphs S0
G. Complete CCC-Cotton A. 22-CN, paragraph 38
H. Submit transaction to ACRS. Receive funds and disburse to 21-CN
producer within 3 calendar days.
|. Obtain and retain CCC-674 or SF-LLL for MAL's exceeding
| $150,000. 22-CN, paragraph 29
J. Provide producer with copies of CCC-Cotton A and CCC-601. 22:CN, paragraphs 15,
K. Distribute RRP amounts to National Cotton Board by 107 of 29.CN. paragraph 19
month. - paragrap
L. If necessary use CCC Cotton A Continuation sheet. 22-CN, paragraph 39
M. Prepare and distribute CCC Cotton A-1. 22-CN, paragraph 40
%
22-CN (Rev. 2) Amend. 16 Page 1




CCC-770 LSA, LSA Cotton Loan and LDP Checklist (Continued)
*

Exhibit 11
(Par. 30)

CCC-770 LSA (05-23-13
8. MAL Servicing Actions

Handbook or Other
Applicable References

Page 2 of 2

Check if Not
Applicable

A, Collect repayment using repayment type requested by producer
or their agent on CCC-603 (P+l, or MLG).

B. Provide producer or agent with repayment statement.

C. COPS releases receipts to LSA, LSA releases receipts to
producers or agent.

22-CN, paragraphs 50,
51, 52

22-CN. paragraph 51

1-CMA, paragraph 615

| Date Completed ‘

D. Send MNotices of MAL Maturity 45 days before maturity date.

1-CMA, paragraph 615

E. Collect excess storage paid as a result of forfeitures.

22-CN, paragraph 54

F. Process offsets.
G. Process producer violations as applicable,

H. Resolve ACRS errors within 15 days of notification.
9. LDP Processing
A. Complete CCC-633 EZ, page 3.

B. If EWR's are applicable, instruct current holder to notify the
EWR provider to amend EWR to show cotton is used to obtain
LDP.

C. Have producer or power of attorney sign LDP documents.

D. Obtain and retain CCC-674 or SF-LLL for LDP's exceeding
| $100,000.
E. Submit transaction to ACRS. Receive funds and disburse to
producer within 3 calendar days.

22-CN,
paragraphs 92 93

7-CN

21-CN, subparagraph 2F

22-CN, paragraph 72

22-CN, paragraph 72

22-CN, paragraph 72
22-CN, paragraph 29

22-CN, paragraph 72

F. Disburse funds to the producer.

22-CN, paragraph 725

10. Requests for Lock-In of AWP and Lost Bl

A. Accept and approve requests for module lock-in on CCC-633
EZ page 3.

22-CN, paragraph 75

B. Conduct spot checks using CCC Cotton AA-2,

22-CN, subparagraph 75H

C. Accept requests for lost Bl LDP for which CCC-633 EZ Page 1
was submitted before Bl was lost.

22-CN, paragraph 76

11. LDP Servicing Actions

Process applicable offsets and assignments.

22-CN,
paragraphs 92 and 93

12. Remarks:

W Certification:

I {we) the undersigned, certify the above items have been verified or updated accordingly.

14A. Signature of Preparer 14B. Title 14C. Date (MM-DD-YYYY)
| 14A. Signature of Preparer 14B. Title 14C. Date (MM-DD-YYYY)
14A. Signature of Second Party Reviewer 14B. Title 14C. Date (MM-DD-YYYY)

Al onentation, o & or part of an indfick

i, who wish 10 8 @ program complaint,

P00 (e i TOD), Inchiciuals Wi e O, Pt OF hears, or Nave SDSech Catilies and wish 1o 1

(v ascr.usde.gavicamplain_Mling_cest btmi, or &

Tr LS. Dot of Agricutiung [US0A) pronioqs dacrimandnion gt £S5 cusbomers, (molnyhes, dnd dopiednts for empioymoenl on g Bases of raoe, oo, Malionds ongn, so, Csatily, S, QEndir iy, engion, nigvisil and whive Sooecac,
e come s derted from any public assislance program, o prfecied genedc infvmation

Moy Mment Or in @y program o actiily condusied or
0 the SUIESS Detow oF I Jou require #Remath on

1005 Diysiemerd of Agneufore, Drtelon, Qi of Al
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