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The Agricultural Act of 2014 (the Act), also known as the 2014

Phone: 785-539-3531 Farm Bill, was signed by President Obama on Feb. 7, 2014. The

Fax: 785-537-9659 Act repeals certain programs, continues some programs with modi-
fications, and authorizes several new programs administered by the

State Executive Director: Farm Service Agency (FSA). Most of these programs are

Adrian J. Polansky authorized and funded through 2018.

For the latest on 2014 Farm Bill programs administered by FSA,
please visit our Farm Bill website at www.fsa.usda.gov/farmbill and
for an FSA program overview please read, download and/or print
our recently posted FSA Farm Bill Fact Sheet titled, What's in the
2014 Farm Bill for Farm Service Agency Customers?

For more information on FSA, please contact your local USDA
Service Center or visit us online at www.fsa.usda.gov.

NEW FARM BILL PROVIDES PERMANENT DISASTER
ASSISTANCE PROGRAMS

The 2014 Farm Bill, formally known as the Agricultural Act of 2014, makes the Livestock Forage
Program (LFP) and Livestock Indemnity Program (LIP) permanent programs and provides
retroactive authority to cover eligible losses back to Oct. 1, 2011.

LFP provides compensation to eligible producers who suffered grazing losses due to drought and
fire. LIP provides compensation to livestock producers who suffered livestock death losses in
excess of normal mortality due to adverse weather and attacks by animals reintroduced into the wild
by the Federal Government or protected by Federal law, including wolves and avian predators.

USDA is determined to make implementing the livestock disaster programs a top priority and plans
to open program enrollment by April 15, 2014.

As USDA begins implementing the livestock disaster assistance programs, producers should record
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all pertinent information of natural disaster consequences, including:

e Documentation of the number and kind of livestock that have died, supplemented if possible
by photographs or video records of ownership and losses

Dates of death supported by birth recordings or purchase receipts

Costs of transporting livestock to safer grounds or to move animals to new pastures

Feed purchases if supplies or grazing pastures are destroyed

Crop records, including seed and fertilizer purchases, planting and production records
Pictures of on-farm storage facilities that were destroyed by wind or flood waters

Evidence of damaged farm land.

Many producers still have questions. USDA is in the process of interpreting Farm Bill program
regulations. Additional information will be provided once the enroliment period is announced. In the
meantime, producers can review the LIP and LFP Fact Sheets. Thanks for your patience as USDA
works diligently to put Farm Bill programs into action to benefit the farmers and ranchers of rural
America.

NEW FARM BILL OFFERS INCREASED OPPORTUNITIES FOR
PRODUCERS

The 2014 Farm Bill offers increased opportunities for producers including farm loan program
modifications that create flexibility for new and existing farmers. A fact sheet outlining modifications
to the U.S. Department of Agriculture’s (USDA) Farm Service Agency (FSA) Farm Loan Programs
is available here.

The Farm Bill expands lending opportunities for thousands of farmers and ranchers to begin and
continue operations, including greater flexibility in determining eligibility, raising loan limits, and
emphasizing beginning and socially disadvantaged producers.

Changes that will take effect immediately include:

¢ Elimination of loan term limits for guaranteed operating loans.

e Modification of the definition of beginning farmer, using the average farm size for the county
as a qualifier instead of the median farm size.

¢ Modification of the Joint Financing Direct Farm Ownership Interest Rate to 2 percent less
than regular Direct Farm Ownership rate, with a floor of 2.5 percent. Previously, the rate
was established at 5 percent.

¢ Increase of the maximum loan amount for Direct Farm Ownership down payments from
$225,000 to $300,000.

o Elimination of rural residency requirement for Youth Loans, allowing urban youth to benefit.

e Debt forgiveness on Youth Loans, which will not prevent borrowers from obtaining
additional loans from the federal government.

e Increase of the guarantee amount on Conservation Loans from 75 to 80 percent and 90
percent for socially disadvantaged borrowers and beginning farmers.

e Microloans will not count toward loan term limits for veterans and beginning farmers.

Additional modifications must be implemented through the rulemaking processes. Visit the FSA
Farm Bill website for detailed information and updates to farm loan programs.
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USDA PREPARES TO ACCEPT MAL AND LDP REQUESTS;
SETS 2014 MAL LOAN RATES

The USDA Farm Service Agency (FSA) will begin accepting requests for marketing assistance
loans (MALs) and loan deficiency payments (LDPs) for eligible 2014 commodities.

MALs and LDPs for the 2014 crop year become available to eligible producers beginning with
harvest/shearing season and extending through a specific commodity’s final loan availability date.

MALs and LDPs provide financing and marketing assistance for wheat, feed grains, soybeans, and
other oilseeds, pulse crops, rice, peanuts, cotton, wool, mohair and honey. MALs provide
producers interim financing after harvest to help them meet cash flow needs without having to sell
their commodities when market prices are typically at harvest-time lows. A producer who is eligible
to obtain a loan, but agrees to forgo the loan, may obtain an LDP if such a payment is available.
Marketing loan provisions and LDPs are not available for sugar and extra-long staple cotton.

The 2014 Farm Bill also establishes payment limitations per individual or entity not to exceed
$125,000 annually on certain commodities for the following program benefits: price loss coverage
payments, agriculture risk coverage payments, marketing loan gains (MLGs) and LDPs. These
payment limitations do not apply to MAL loan disbursements.

Adjusted Gross Income (AGI) provisions were modified by the 2014 Farm Bill, which states that a
producer whose total applicable three-year average AGI exceeds $900,000 is not eligible to receive
an MLG or LDP.

National and county loans rates for 2014 crops are posted on the FSA website
at: www.fsa.usda.gov/pricesupport.

For more information, please visit a nearby USDA Service Center or FSA’s website
www.fsa.usda.gov.

USDA ANNOUNCES THE EXTENSION OF THE MILK INCOME
LOSS CONTRACT PROGRAM FOR 2014

The USDA Farm Service Agency (FSA) recently announced the extension of the Milk Income Loss
Contract (MILC) program which protects dairy farmers against income loss through Sept. 1, 2014,
or until a new Margin Protection Program for dairy producers (MPP) is operational.

Contracts for eligible producers enrolled in MILC on or before Sept. 30, 2013, are automatically
extended until the termination date of the MILC program. Dairy operations with approved MILC
contracts will continue to receive monthly payments if a payment rate is in effect.

MILC compensates enrolled dairy producers when the Boston Class | milk price falls below $16.94
per hundredweight (cwt), after adjustment for the cost of dairy feed rations. MILC payments are
calculated each month using the latest milk price and feed cost, just as in the 2008 Farm Bill. The
payment rate for October 2013 through January 2014 marketings is zero. Payment rates during the
months after January 2014 until the termination of the MILC program will be determined as the
appropriate data becomes available.

Producers who want to select a different production start month must visit their local FSA office
between April 14, 2014, and May 30, 2014. FSA will provide producers with information on program
requirements, updates and sign-ups as the information becomes available.
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USDA ENHANCES FARM STORAGE FACILITY LOAN
PROGRAM

The U.S. Department of Agriculture (USDA) today announced the expansion of the Farm Storage
and Facility Loan program, which provides low-interest financing to producers. The enhanced
program includes 22 new categories of eligible equipment for fruit and vegetable producers.

Producers with small and mid-sized operations, and specialty crop fruit and vegetable growers, now
have access to needed capital for a variety of supplies including sorting bins, wash stations and
other food safety-related equipment. A new more flexible alternative is also provided for
determining storage needs for fruit and vegetable producers, and waivers are available on a case-
by-case basis for disaster assistance or insurance coverage if available products are not relevant or
feasible for a particular producer.

Additionally, Farm Storage and Facility Loans security requirements have been eased for loans
between $50,000 and $100,000. Previously, all loans in excess of $50,000 required a promissory
note and additional security, such as a lien on real estate. Now loans up to $100,000 can be
secured by only a promissory note.

The low-interest funds can be used to build or upgrade permanent facilities to store

commodities. Eligible commodities include grains, oilseeds, peanuts, pulse crops, hay, honey,
renewable biomass commodities, fruits and vegetables. Qualified facilities include grain bins, hay
barns and cold storage facilities for fruits and vegetables.

Contact your local FSA office or visit www.fsa.usda.gov for more about FSA programs and loans,
including the Farm Storage Facility Loan Program.

RURAL YOUTH LOANS

The Farm Service Agency makes loans to rural youths to establish and operate income-producing
agricultural projects in connection with 4-H clubs, FFA and other agricultural groups. Projects must
be planned and operated with the help of the organization advisor, produce sufficient income to
repay the loan and provide the youth with practical business and educational experience. The
maximum loan amount is $5000.

Youth Loan Eligibility Requirements:

e Be a citizen of the United States (which includes Puerto Rico, the Virgin Islands, Guam,

American Samoa, the Commonwealth of the Northern Mariana Islands) or a legal resident

alien

Be 10 years to 20 years of age

Comply with FSA’s general eligibility requirements

Be unable to get a loan from other sources

Conduct a modest income-producing agricultural project in a supervised program of work as

outlined above

e Demonstrate capability of planning, managing and operating the project under guidance
and assistance from a project advisor. The project supervisor must recommend the youth
loan applicant, along with providing adequate supervision.

Stop by the county office for help preparing and processing the application forms.
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USDA SETS DATE FOR SOYBEAN REQUEST FOR
REFERENDUM

USDA will offer soybean producers the opportunity to request a referendum on the Soybean
Promotion and Research Order (Order), as authorized under the Soybean Promotion, Research,
and Consumer Information Act (Act).

Soybean producers who are interested in having a referendum to determine whether to continue the
Soybean Checkoff Program are invited to participate. To be eligible to participate, producers must
certify and provide documentation that shows that they produced soybeans and paid an
assessment on the soybeans during the period of Jan. 1, 2012, through Dec. 31, 2013.

Producers may obtain a form by mail, fax, or in person from FSA county offices starting on May 5,
2014 through May 30, 2014. Forms are also available on the AMS website. Producers who don't
participate in FSA programs can still request a referendum at the FSA county office where they own
or rent land.

Completed forms and supporting documentation must be returned to the appropriate FSA county
office by fax or in person no later than close of business May 30, 2014. If returned by mail, it must
be postmarked by midnight May 30, 2014, and received in the office by close of business on June 5,
2014.

Notice of the Request for Referendum will be published in the March 4, 2014, Federal Register. For
more information, visit the AMS website or contact James Brow, Research and Promotions Branch;
Livestock, Poultry and Seed Program, AMS, USDA; STOP 0251 - Room 2610-S; 1400
Independence Avenue, SW; Washington, D.C. 20250-0251; tel. (202) 720-0633.

DATES TO REMEMBER

07/15/2014  Final Date to Submit 2013 Production for ACRE Participants
07/15/2014  Final Spring-seeded Acreage Reporting Deadline

SELECTED INTEREST RATES FOR APRIL 2014

Direct Farm Operating Loans - 2.00%

Direct Farm Ownership Loans - 4.00%

Direct Farm Ownership Loans — Down Payment, Beginning Farmer or Rancher - 1.50%
Direct Farm Ownership Loans — Joint Financing - 2.50%

Emergency Loans - 3.00%

Farm Storage Facility Loans (7 years) - 2.125%

Commodity Loans 1996-Present - 1.125%

USDA is an equal opportunity provider and employer. To file a complaint of discrimination, write:
USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400 Independence
Ave., SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer Service), (800)
877-8339 (Local or Federal relay), (866) 377-8642 (Relay voice users).
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