September 2012

suFA  NEWSLETTER

Kansas FSA Updates

DEAR PRODUCERS: Welcome to the new Gov Delivery bulletins and updates service from
the Kansas FSA state office. Note that you are welcome to request to receive bulletins from more
than one county and can add or remove individual subscriptions at any time.

Kansas State Office DATES TO REMEMBER

Farm Service Agency
11/15/2012 - Final date to report Perennial Forage acreages

Address: 12/15/2012 - Final date to report Small Grain acreages
3600 Anderson Ave.

Manhattan, KS 66503 2012 CRP EMERGENCY GRAZING
Phone: 785-539-3531 EXTENDED TO NOVEMBER 30

Fax: 785-537-9659

The original Conservation Reserve Program (CRP) emergency
) ) grazing deadline of September 30, 2012, was extended to
State Executive Director:  nyemper 30, 2012. The grazing extension will help livestock
Adrian J. Polansky producers facing forage and feed shortages as a result of
drought.

This extension only covers general CRP practices. The extension
is not authorized for the environmentally sensitive practices of
CP8A, Grass Waterway-Noneasement; CP23, Wetland
Restoration: CP23A, Wetland Restoration, Non-Floodplain; CP27,
Farmable Wetlands Pilot Wetland; CP28 Farmable Wetlands Pilot
Buffer; CP37, Duck Nesting Habitat; and CP41 FWP Flooded
Prairie Wetlands.

The emergency haying authorization expired on Aug. 31,
2012 and was NOT extended.
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USDA CHANGES HELP FARMERS AND RANCHERS
IMPACTED BY DROUGHT CRISIS

Secretary Tom Vilsack announced another helpful change in August; this one made by the Risk
Management Agency (RMA), which livestock producers especially should appreciate. For the 2012
crop year, RMA intends to allow haying and grazing of cover crops without affecting the insurability
of planted 2013 spring crops. This means farmers and ranchers can plant a cover crop without
foregoing crop insurance coverage in 2013, thus giving producers another opportunity to grow
needed forage and feed for this fall and winter. However, before making any plans to plant crop
cover, producers should consult with their insurance agent, according to RMA.

A second change announced during the Secretary’s weekly update of the drought crisis of 2012
was the commitment from the Farm Service Agency (FSA) to change the emergency loan program
so that farmers and ranchers are eligible to apply earlier in the disaster recovery process. Previous
to this change, emergency loan eligibility was based on losses that were determined after the
production cycle; with loan amounts based on a comparison to production during normal years. With
these changes, producers no longer are required to wait until the end of the production cycle to
obtain a loan. That means livestock producers needing assistance today to offset increased feed
costs don’t have to wait.

In the USDA news release issued Aug. 22, 2012, Secretary Vilsack announced that so far in 2012
he had designated 1,821 counties as disaster areas in 35 states. Of those, 1,692 were because of
drought.

For a review of the entire news release, go to http://www.usda.gov, click on Newsroom and look for
Agriculture Secretary Vilsack Announces New Help for Livestock Producers with Changes to
Emergency Loans, Crop Insurance.

CHANGES TO IRS FORMS 1099-G AND 1099-MISC FOR
CALENDAR YEAR 2012

In past years, IRS Forms 1099-G were issued to show all program payments received from the
Farm Service Agency, regardless of the amount. For calendar year 2012, the 1099-G reporting will
change.

IRS Form 1099-G (Report of Payments to Producers) will only be issued to producers whose
reportable payments total $600 or more for the calendar year. Additionally, if the producer has at
least $600 in reportable payments received from multiple FSA offices, only one Form 1099-G will be
issued. Producers subject to voluntary withholding or backup (involuntary) withholding will receive
the appropriate IRS form, even if combined payments are less than $600.

The same changes will apply to producers and vendors who normally receive IRS Form 1099-MISC
from FSA.

Any producer who receives less than $600 in combined payments should consult a tax advisor to
determine if these payments must be reported on their tax return.
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http://www.usda.gov/

SUCCESSION IN INTEREST

If you have made any changes that affect your interest in base acres since you signed your last
Direct and Counter-cyclical Program contract, you must report these successions-in-interest to
the county committee by Sept. 30, so that a final determination can be made on who is eligible for
the program on the farm.

Changes that qualify as a succession-in-interest include:

§ A sale of land

§ A change of operator or producer, including an increase or decrease in the number of partners
§ A foreclosure, bankruptcy or involuntary loss of the farm.

§ A change in producer shares to reflect changes in the producer's share of the crop(s) that were
originally approved on the contract.

Not reporting a succession-in-interest can result in contract termination and a loss of program
benefits for all producers involved.

DIRECT AND GUARANTEED LOANS

The Farm Service Agency is committed to providing family farmers with loans to meet their farm
credit needs. If you are encountering hurdles in obtaining the credit you need for your farm, direct
loans are available to assist you in your operation, subject to eligibility and feasibility requirements.
Farm ownership loans or farm operating loans may be obtained as direct loans for a maximum of up
to $300,000.

Additionally, if you are not fully eligible for a direct FSA loan, you may be eligible for a FSA
guaranteed loan to assist you and your credit needs for your operation. Effective October 1, 2012,
guaranteed loans have a maximum limit of $1,302,000. There is a one-time loan origination fee
charged on FSA guaranteed farm ownership and operating loans of 1.5 percent of the guaranteed
portion of the loan. Ask your lender about an FSA loan guarantee if you’ve had a setback and your
lender is reluctant to extend or renew your loan.

FSA also makes loans to assist youth in their agricultural projects, up to $5,000 with a repayment of
one to seven years, is available.

To find out more about FSA loan programs, which include loans to beginning farmers, contact the
FSA county farm loan program staff or visit the new redesigned FSA - Farm Loan Programs web
page for additional information which includes an application guide and the forms necessary to
submit a direct loan application.

LOANS FOR SOCIALLY DISADVANTAGED

FSA has a number of loan programs available to assist applicants to begin or continue in agriculture
production. Loans are available for operating type loans and/or to purchase or improve farms or
ranches. While all qualified producers are eligible to apply for these loan programs, the FSA has
provided priority funding for members of socially disadvantaged groups.

A socially disadvantaged applicant is one of a group whose members have been subjected to racial,
ethnic or gender prejudice because of his or her identity as members of the group without regard to
his or her individual qualities.

For purposes of this program, socially disadvantaged groups are women, African Americans,
American Indians, Alaskan Natives, Hispanics, Asian Americans, and Pacific Islanders.

If producers or their spouses believe they would qualify as socially disadvantaged, they should
contact their local FSA office for details. FSA loans are only available to applicants who meet all the
eligibility requirements and are unable to obtain the needed credit elsewhere.
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http://www.fsa.usda.gov/FSA/webapp?area=home&subject=fmlp&topic=landing

SELECTED INTEREST RATES FOR SEPTEMBER 2012

90-Day Treasury Bill .125%

Farm Operating Loans — Direct  1.125%

Farm Ownership Loans — Direct  3.00%

Farm Ownership Loans — Direct Down Payment, Beginning Farmer or Rancher  1.50%
Emergency Loans 2.125%

Farm Storage Facility Loans 7- year term  1.125%

Farm Storage Facility Loans 10- year term  1.625%

Farm Storage Facility Loans 12- yearterm  1.875%

For more information on bulletin subjects or details regarding your Gov Delivery subscription
with the Kansas FSA State Office, contact Rachel Jones at rachel.jones@ks.usda.gov or phone
785-539-3531.

USDA is an equal opportunity provider and employer. To file a complaint of discrimination, write to
USDA, Assistant Secretary for Civil Rights, Office of the Assistant Secretary for Civil Rights, 1400
Independence Avenue, S.W., Stop 9410, Washington, DC 20250-9410, or call toll-free at (866) 632-
9992 (English) or (800) 877-8339 (TDD) or (866) 377-8642 (English Federal-relay) or (800) 845-
6136 (Spanish Federal-relay).
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