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Amendment Transmittal
A Reasons for Amendment

[Subparagrapiid A has been amended to provide updated references for handbooks and web sites
for User Guides.

[Subparagrapi 31 A has been amended to provide that STC shall establish the primary nesting
season for birds in the local area that are economically significant, in significant decline, or
conserved according to Federal or State law in consultation with the State Technical Committee.
Paragraphs throughout this handbook have been updated to reflect this language.

[Paragrapti 661has been amended to:

remove CP35 EFCRP practices

include practices CP87 and CP88 for CRP grasslands

provide that CP42 may be enrolled in CRP grasslands for a 15-year contract length
incorporate HELI practices

update the maximum maintenance incentive rates for CP21, CP22, CP29, and CP30.

[Paragraptr81ihas been amended to:

e change references from WRP to ACEP-WRE

e include practices CP87 and CP88 that are cropland with regard to acreage included in the
25 percent cropland limitation.

[Paragrapti82ihas been amended to update AD-894 to change references from WRP to
ACEP-WRE.

B has been amended to update AD-893 to change references from WRP to
ACEP-WRE.
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Amendment Transmittal (Continued)
A Reasons for Amendment (Continued)

[Subparagraph 101 B has been amended to clarify groupings for SRR’s may be groupings of 6 to
10 rates that are established based on similar productivity levels.

[Subparagraph 103 C has been added to provide the rental rate establishment for CRP grasslands.

[Subparagraph 12§ F has been amended to clarify that land ownership shall be determined
according to 10-CM, paragraph 22. Once that ownership is determined, County Offices shall
determine CRP ownership eligibility.

[Paragraph 131 has been amended to:

e provide AGI policy for CRP signup 46
e provide policy for CRP-1’s approved beginning October 1, 2014
e update the AGI table for AGI certification forms to file.

[Paragraph 151]1has been amended to:

e update the cropping history years to 2008 through 2013 to reflect the statutory change

e remove references to WRP, GRP, and WHIP and include language for ACEP-WRE and
ACEP-ALE, as applicable.

rSubparagraph 181 | has been added to provide eligibility requirements for CRP grasslands.

B has been amended to add new criteria for infeasible to farm to allow
producers to enroll land in CRP under infeasible-to-farm criteria if more than 75 percent of the
field is enrolled as certain continuous signup practices other than a filter strip or riparian buffer.

[Paragraph 196]has been amended to:

e provide references for the CRP grasslands per acre maximum payment rate
e update the maintenance rates for CP21, CP22, CP29, and CP30.

[Paragraph 2L1]has been amended to:

e update references for digital imagery
e include references for CRP-2G for CRP grasslands

e provide that the total enrollment of cropland in certain programs and all base acres on the
farm, including generic base acres, must not exceed the DCP cropland acreage on the farm,
except to the extent there is an established double-crop history.

rSubparagraph 212 B has been amended to provide an updated CRP-2C for continuous signup
offers.
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Amendment Transmittal (Continued)
A Reasons for Amendment (Continued)

[Subparagraphs 213 E through G and[214] A have been amended to update dates.

[Paragraph 215has been amended to include references to CRP grasslands.

[Subparagraph 238 A has been amended to provide the statutory change in the FWP acreage
limitation from 1 million to 750,000.

[Paragraph 240]has been amended to:

e correct that CP27 and CP28 include cropland that is planted or considered planted to an
agricultural commodity during any 3 of the previous 10 crop years

Note: The reference to COC-approved prevented planted was removed.

e update the cropping history to 2008 through 2013 for any planted alfalfa, planted other
multi-year grasses and legumes, and any summerfallow.

[Paragraph 242]has been amended to provide the statutory change in the eligible land criteria for
CP39. Land eligible to be enrolled as CP39 is land that receives surface and subsurface flow
from row crop agriculture production designed to provide nitrogen removal and other wetland
functions.

has been amended to reflect the new CRP grassland provisions.

[Paragrapii 3321has been amended to include references for:

e ACEP-WRE signups

e CRP grassland practices CP87 and CP88 when processing offers for land physically located
in a county that has reached or exceeded the 25 percent cropland limitation

e digital imagery.

B has been amended to update CRP-2 to reflect new cropping history.

[Subparagraph 339 C has been amended to provide that all general signup erroneous and omitted
offers must be processed by COB 2 weeks after the end of signup, with the exception of offers
determined eligible through the appeals process.

[Subparagraph 367 F has been amended to provide that for construction of wind turbines, FSA
shall ensure that turbines are cited using USFWS land-based wind energy guidelines.

Paragrapti40iihas been amended to provide approval requirements if base acres and CRP acres
exceed the effective DCP cropland.
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Amendment Transmittal (Continued)
A Reasons for Amendment (Continued)

[Paragrapti4021has been amended to provide that for general signup 49, the effective date of
CRP-1 shall be October 1, 2016, for:

e new land

e acreage currently enrolled in CRP at the time of signup that expires on September 30, 2016,
and is re-enrolled during signup 49.

[Subparagraph 428 A has been amended to add that management activities are not required for
CRP grasslands practice CP87 or CP88.

[Subparagraph 462 F has been added to provide policy for incentive payments for tree thinning.

[Subparagrapii 510 B has been amended to add that ineligible costs for computing C/S earned
include:

e personal mileage

e seed and/or materials in excess of the NRCS- or TSP-recommended and COC- or
CED-approved amounts

e items or activity not required to meet the minimum practice standards.
[Paragraph 5171 has been amended to provide an inflationary increase in the C/S limitations that:

all water developments per contract shall not exceed $4,000
all water facilities per contract shall not exceed $2,700

all pipelines shall not exceed $2,700

all livestock crossings per contract shall not exceed $2,000.

[Paragraph 5121 has been amended to remove the $50 per acre per year limitation for management
activities. C/S for management activities is limited to 50 percent of the eligible cost not to
exceed:

e $100 per acre for the life of the contract for a 10-year contract
e $125 per acre for the life of the contract for a contract in excess of 10 years.

Subparagraph 5449 A has been amended to provide that “pen and ink” changes are authorized if
the only change to CRP-1 is the farm number change because of a reconstitution. At least one
CRP participant must initial and date the pen and ink change.

[Subparagraph 5461J has been amended to update the applicable date for CRP-1 Appendix.

[Paragraphs 554571, and have been amended to change references from WRP, FRPP, and
GRP to ACEP-ALE and ACEP-WRE.
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Amendment Transmittal (Continued)
A Reasons for Amendment (Continued)
[Subparagraph 5741 A has been amended to provide clarification that liquidated damages are not

included when calculating the total amount of refund for requests for waivers of refunds.
Liquidated damages may be waived according tg_paragrapn 578]

[Subparagraph 576 A has been amended to provide that:

e COC authority for waiver of refunds decreased from $10,000 to $5,000
e STC authority for waiver of refunds decreased from $50,000 to $25,000
e extenuating circumstances must exist to warrant a waiver of refunds.

[Subparagraph 578 B has been amended to provide that waivers in excess of $5,000 must be
submitted to STC or SED, as applicable. If a producer is requesting a waiver of refunds for more
than 1 contract and any 1 contract refund is in excess of the $5,000 COC authority, no waiver of
any contract may be provided by COC. Waivers for all contracts must be submitted to STC.

Subparagraph 576]C has been added to provide criteria for COC’s and STC’s to consider when
CRP participants request a waiver of refunds.

[Subparagraph 576 D has been amended to provide that if a producer is requesting a waiver of
refunds for more than 1 contract and any contract refund is in excess of the $25,000 STC
authority, no waiver of any contract may be provided by STC. If any contract refund is in excess
of the $25,000 STC authority, all contracts must be submitted to DAFP for authority to waive
refunds.

[Paragraph 6011has been amended to remove the NRCS-LTP-03 as a current form to use for
status reviews.

[Paragraph 602]has been amended to:

e change the reference from System 36 to CARS
e update CRP-817U.

[Paragrapii6271has been amended to provide policy for a new tree thinning incentive payment for
tree thinning and prescribed burning for CP3, CP3A, CP4D, CP11, CP22, CP31, CP36, and
CP38.

[Paragrapi 630 -has been amended to change references from WRP, FRPP, and GRP to
ACEP-ALE and ACEP-WRE, as applicable.
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Amendment Transmittal (Continued)
A Reasons for Amendment (Continued)

[Paragrapti637-51has been added to provide new policy for completing conservation and land
improvements on land enrolled in CRP during the last year of CRP-1. Certain activities may be
completed during the last year of CRP-1 with a payment reduction of 8.3 percent per month for
each month or portion of a month for which the activity occurs.

Note: Land under a contract where the participant completes a conservation and land
improvement activity is not eligible to re-enroll in CRP for 5 years after the expiration
date of the contract.

[Paragraphii 664 1has been amended to provide that managed harvesting is authorized no more
frequently than 1 out of every 3 years and no less frequently than 1 out of every 5 years.

Paragraph 665 has been withdrawn and moved to[EXhibiT51.5]

[Paragrapti666ihas been amended to clarify that the payment reduction may be no less than
25 percent for managed harvesting. This is a statutory requirement. Requests to reduce this
payment reduction will not be considered. DAFP may determine that the payment reduction
should be greater than 25 percent based on certain environmental conditions.

[Paragrapi 667 has been amended to provide that spot checks shall be completed within
10 calendar days of when the producer reports the managed harvesting.

A has been amended to clarify that participants must report the number of
acres harvested within 10 calendar days of the end of the managed harvesting period.

[Subparagrapii 682] A has been amended to provide that spot checks shall be completed within
10 calendar days of when the producer reports the managed grazing.

[Subparagraph 683 A has been amended to provide that participants must report the number of
acres grazed within 10 calendar days of the end of the managed grazing period.

[Subparagrapii693 A has been amended to provide that CRP participants shall not be assessed a
payment reduction for emergency haying or grazing conducted after February 6, 2014.

[Paragrapti694ihas been amended to provide that no standard payment reduction shall be
assessed for producers who conduct emergency haying or grazing after February 6, 2014, for
program year 2014 and later.

[Subparagraph 695 A has been amended to provide that spot checks shall be completed within
10 calendar days of when the producer reports the emergency haying and grazing.

A has been amended to provide that participants must report the number of

acres hayed or grazed within 10 calendar days of the end of the emergency haying or grazing
period.
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Amendment Transmittal (Continued)

A Reasons for Amendment (Continued)

| Subparagraph 716 A has been amended to provide that routine grazing is authorized no more
frequently than 1 out of every 2 years (every other year).

| Paragraph 717|has been amended to provide that the payment reduction for routine grazing shall
be no less than 25 percent unless grazed by livestock of a beginning farmer or rancher. Acreage
grazed by livestock of a beginning farmer or rancher under routine grazing provisions shall not
be assessed a payment reduction. The required reduction for routine grazing for CRP
participants who are not beginning farmers or ranchers is 25 percent.

| Subparagraph 718 A has been amended to provide that spot checks shall be completed within
10 calendar days of when the producer reports the routine grazing.

| Subparagraph 741 A has been amended to provide that a payment reduction of 25 percent shall
be assessed for prescribed grazing. DAFP may assess a payment reduction greater than
25 percent based on certain environmental conditions.

| Paragraph 742 |has been amended to reflect the changes in practices, frequency, and payment
reduction amounts for all types of haying and grazing.

| Subparagraph 771|D has been amended to provide clarification about CREP and SAFE project
areas and the policy concerning overlapping between those project areas.

| Subparagraph 772 A has been amended to provide that State partner contributions may not
include any payments to be made under existing State programs or projects in the project area
that are scheduled to be paid at reduced levels upon approval of a CREP project.

| Subparagraph 774 B has been amended to provide that land for which State, local, Tribal or other
laws, regulations, ordinances, or other restrictions require any resource conserving or
environmental protection measure or practice is not eligible for CREP.

| Paragraph 779 |has been added to provide policy for CREP enrollment and suspending and
terminating CREP projects.

| Subparagraph 833|A has been amended to include CP42 as an applicable practice for SAFE.
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Amendment Transmittal (Continued)
A Reasons for Amendment (Continued)
[Exfibit51has been amended to:
e update the following forms:

CRP-23
CRP-24
CRP-25
CRP-26
CRP-35
CRP-36

e add CRP-27 and CRP-28.

[EXNibit61has been amended to update CCC-674 to include new language for Paperwork
Reduction, Privacy Act, and EEO/Civil Rights.

[EXhibit9]has been amended to provide the updated Memorandum of Agreement between NRCS,
FSA, and CCC.

[Exhibit 11 has been amended to:

o clarify that tree thinning (pre-commercial) is authorized for C/S using technical practice
code 666 for certain practices

e include pivot corners as eligible for practice CP33
e remove all CP35 EFCRP practices
e update the purpose of practice CP39

e provide that CP42 may be included in CRP grasslands along with CP87 or CP88

include practices CP87 and CP88.

Exhibit 16 has been withdrawn. The AGI waiver provision for lands of special significance no
longer applies.

[EXhibit 201 has been amended to provide the signup dates for continuous signup 48 and general
signup 49.

[Exhibit 211 has been amended to update CRP-1.

[EXNibiT24] has been added to provide the CRP grassland ranking criteria.

10-22-15 2-CRP (Rev. 5) Amend. 22 Page 8



Amendment Transmittal (Continued)

A Reasons for Amendment (Continued)

[Exhibit26]has been amended to reflect the change in tables from signup 45 to signup 49. No
other changes were made to EBI.

[EXhibit29]has been amended to update CRP-1 Appendix.

[Exhibit321has been amended to provide additional CRP-1 effective dates and corresponding

CRP-1 expiration dates.

[ExhibitZ1]has been amended to update FSA-18.

[Exhibit43]has been amended to update CRP-20.

has been added to provide managed haying and grazing PNS dates and frequencies.

[Exhibit541has been amended to update CRP-37.
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Par. 1
Part1 Basic Provisions

1 Overview
A Handbook Purpose

This handbook provides CRP policies and instructions to FSA State and County Offices and
NRCS Regional, State, Area, and Field Offices for:

e adhering to general provisions and carrying out FSA responsibilities
e maintaining useful life easements
e approving CRP-1’s
e making annual rental payments
e performing other CRP activities
e CJ/S policies.
2 Implementing CRP

A Introduction
This part provides the following:
e CRP:

e sources of authority
e objective
e emphasis

e a list of related handbooks
e information on:

voluntary participation

CRP forms

who shall have access to farm and farm records
relief actions

restrictions on lobbying activities.

B Voluntary Participation

A producer who purchases land enrolled in CRP shall not be required to participate in CRP.
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3 Authority, Program Objective, and Emphasis

A

7-28-10

Sources of Authority

Sources of authority for CRP are:

the Food Security Act of 1985, as amended
7 CFR Part 1410
annual appropriations acts.

CRP Objective

CRP’s objective is to cost-effectively assist owners and operators in conserving and

improving the nation’s natural resource base.

CRP Emphasis

CRP is a natural resource program that:

protects the nation’s soil, water, and wildlife resources

improves and preserves water quality

enhances fish and wildlife habitat

addresses issues raised by State, regional, and national conservation initiatives.
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4 Related Handbooks, Manuals, and Forms
A Related Handbooks and Manuals

The following provides handbooks and manuals related to CRP.

Handbook or
Manual Purpose
1-APP Appeals.
*--1-ARCPLC |Agriculture Risk Coverage and Price Loss Coverage Program.--*
1-AS Supplementing CRP provisions.
3-AS Clearing forms.
25-AS Records management.
1-CM *--Common management and operating provisions.
3-CM Farm, tract, and crop data.
8-CM Common land unit.
9-CM Common Payment System.
10-CM Farm records and reconstitutions for 2013 and subsequent years.--*
1-COR Quality control.
2-CP Acreage compliance determinations.
4-CP Payment reductions and violations.
6-CP Highly erodible land conservation and wetland conservation provisions.
7-CP Finality rule and misaction/misinformation.
* * % * * *
1-EQ Environmental Quality Programs.
1-FI Making CRP payments.
3-FI Handling receipts and deposits.
50-FI Prompt payment interest rates.
58-FI Handling claims.
61-FI Prompt payment provisions.
62-FI Nonresident alien income tax.
63-FI Assignments and joint payments.
64-FI National Receipts and Receivables System collections and receivables.
* k* *
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4 Related Handbooks, Manuals, and Forms (Continued)

A Related Handbooks and Manuals (Continued)

10-22-15

Par. 4

Handbook or Manual Purpose

2-1C Internal review and control.
2-INFO Providing information to the public.
3-INFO Privacy Act.
1-PL Common payment limitation provision for CRP-1’s

approved after July 31, 1988, and before October 1, 2008.

*--3-PL (Rev. 1) Web-based subsidiary files for 2009

and subsequent years.

4-PL Common payment limitation provision for CRP-1’s
approved after September 30, 2008.
5-PL Payment eligibility, payment limitation, and average
adjusted gross income - Agricultural Act of 2014.--*
DM 9500-1 CRES procedures.
National Planning Procedures |Conservation planning requirements.
Handbook
National Food Security Act |Highly erodible land and wetland determinations and
Manual delineations.

General Manual 180, Part 409 |Conservation planning.

General Manual 190, Part 401 |National Environmental Policy Act.

General Manual 300, Part 405 |Conservation planning assistance.

General Manual 450, Part 407 |Quality assurance.

Field Office Technical Guides |Technical criteria.

The following provides web sites for guides related to CRP.

Web Site

Guide

http://fsaintranet.sc.egov.usda.gov/ffas/dafp/cepd/Continuous/CRP%
20Software%20User%20Guide%20ver%201.0.pdf

Continuous CRP Offer
Guide

http://fsaintranet.sc.egov.usda.gov/ffas/dafp/cepd/SAFE/DRAFT_SAF
E_User Guide Versionl.pdf

SAFE User Guide

http://fsaintranet.sc.egov.usda.gov/ffas/dafp/cepd/GIS/TERRA_V_2_
0 15 User%20Guide.pdf

TERRA User Guide

http://fsaintranet.sc.egov.usda.gov/ffas/dafp/cepd/GIS/TERRA_COL
S Downloader User Guide.pdf

TERRA/COLS
Downloader Guide

*--http://fsaintranet.sc.egov.usda.gov/ffas/dafp/cepdsto.htm

Conservation Payments
County User Guide

http://fsaintranet.sc.egov.usda.gov/ffas/dafp/cepdsto.htm

Conservation Payments
State User Guide

http://fsaintranet.sc.egov.usda.gov/ffas/dafp/cepd/ECP/CostShareUse
rGuideV_1%202 5A9D.pdf

Cost Share System
(CSS) User Guide

https://sharepoint.fsa.usda.net/states/cepd/userguides/ CEPD%2
0User%20Guides/Conservation%20Contract%20Maintenance
%20System%20User%20Guide V2 1.pdf

CCMS User Guide--*

2-CRP (Rev. 5) Amend. 22

Page 1-4



4

Par. 4

Related Handbooks, Manuals, and Forms (Continued)

B Adding or Withdrawing Provisions

7-28-10

State supplements to the handbook shall not be less or more restrictive than the provisions of
this handbook; however, State-specific amendments may be made that are consistent with
CRP provisions. For permanent directives, the following guidelines must be followed:
e issue a permanent State Office directive only as a supplement to this handbook

Note: Do not create a separate State handbook.
e do not rewrite or elaborate on unclear or incomplete national instructions
e do not modify national wording when adding supplemental information.

State Offices may supplement these handbook instructions according to 1-AS.

Note: Periodically, the National CRP Program Manager may select State amendments for
review.

Using Forms

Use national forms when applicable.

Other forms used for CRP may be:

e modified, according to the applicable exhibits

e developed as needed
e submitted for clearance and approval according to 3-AS.
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Par. 5
5 Access to Farm and Farm Records, Relief Actions, and Appeals

A Access to Farm and Farm Records
Authorized representatives of the Secretary shall have access to farm and farm records to:

e make eligibility determinations
e determine compliance with this handbook’s provisions.

B Procedure Waiver by DAFP
Unless prohibited by statute, DAFP may waive any provision in this handbook.
Exception:  The waiver provision is not a substitute for:

e appeal provisions in 1-APP
e misaction or misinformation provisions in 7-CP.

C Request for Meritorious Relief
STC may authorize meritorious relief to an applicant based on a producer’s request,
documented justification, and COC recommendation only within the authorities delegated to
it by CRP-1 and attachments or this handbook.

COC may submit to STC fully documented requests for relief from complying with the
CRP-1 terms and conditions.

Note: A COC written request submitted to STC for relief must describe the basis and
justification for the request.

D Administrative Appeals

Handle all appeals, including appeals for technical determination made by NRCS or TSP,
according to 1-APP.

CRP participants may request and receive a copy of the administrative appeal procedures in
1-APP.

Note: Items, such as formulas and SRR’s, that are applied generally to all producers are not
appealable.

See CRP-35|(Exhibit 5| for notification of offer reconsideration because of redetermination.
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Par. 6
6 Restrictions on Lobbying Activities

A Applicability

The disclosure requirements apply to all AD-245 applications for C/S payments filed and
disbursed since December 23, 1989.

B Complying With Lobbying Disclosure Requirements
To comply with lobbying disclosure requirements, applicants for and recipients of a CRP C/S

payment exceeding $100,000 must file, with the County Office, either of the following for
each C/S payment that exceeds $100,000:

e CCC-674|(Exhibit 6), if they have not used or will not use monies received for lobbying
purposes

e SF-LLL[(Exhibit ), if they have used or will use monies received for lobbying purposes.
Note: Complete SF-LLL-A (Exhibit 6) if needed.
C Providing Forms
Each time a single CRP C/S payment exceeds $100,000, County Offices shall:
e senda copy of CCC-674, SF-LLL, and SF-LLL-A to the recipient with instructions to

complete and return the applicable form or forms to the County Office within
10 workdays

e if aresponse is not received within 10 workdays, request a refund of payment according
to 58-FI.

Note: If an amount less than the C/S amount was repaid, send a demand letter,
according to 58-Fl, to collect the difference between full C/S repayment and the
amount repaid.
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Par. 6
6 Restrictions on Lobbying Activities (Continued)

D Forwarding and Filing Forms
County Offices shall:
e forward a copy of the completed forms to OAS, through State Offices and DAFO

e file the original of the completed forms in the County Office in folder entitled “CRP4
Contract Folders”.

E Disbursing Payments
County Offices shall not:

e disburse CRP C/S payments exceeding $100,000 until the applicant has returned the
completed applicable form to the County Office

e issue multiple payments to avoid the requirements in subparagraph B.
F Unusual Situations

County Offices shall contact FMD, through State Offices and DAFO, for assistance if
situations arise that are not covered in this paragraph.
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Par. 7
7 CCC-770 Checklists Policy

A New Policy on Required Use of CCC-770 Checklists

CCC-770 checklists:

e are no longer required based upon policies and procedures issued previously by the
National Office

¢ shall be considered as management tools to help address deficiencies identified by a
review or spot check of whether program policies or procedures are being followed
before issuing CRP payments

Note: A National Report providing for a State’s summary of the applicable CCC-770

checklists completed within the State is no longer required to be submitted to the
National Office.

This policy does not negate STC, SED, State Office, DD, COC, and County Office

responsibility for administering all provisions applicable before disbursing a program

payment.
B Action
SED, STC or designee, DD, or CED shall determine:

e when County Offices are to complete CCC-770 checklists if apparent internal control
deficiencies are found during CED, STC representative, or DD reviews

e whether the applicable CCC-770 checklist is necessary to avoid findings indicated by
COREP reviews

e when additional internal controls are necessary to reduce improper payments.

8-17 (Reserved)
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Par. 18
Part2  Responsibilities

Section 1  Agency Responsibilities
18 Responsibilities
A FSA Responsibilities
FSA shall administer CRP. Supervision shall be provided by:

e STCtoCOC
e COC to County Offices for the day-to-day CRP operations.

B NRCS Responsibilities

NRCS will, as appropriate, participate in State-level technical determinations and policy
reviews, such as evaluating soil payment rates, C/S policies, and other requirements.

C NRCS and TSP Responsibilities

NRCS and TSP will:

develop an approved conservation plan
e assist participants to ensure that practice specifications are met
e provide FSA with the following:

e certification of practice completion
e copy of completed annual status review

e through State Foresters:
e develop the tree planting plan for:

e inclusion in the approved conservation plan
e approval of the Conservation District
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Par. 18
18 Responsibilities (Continued)

C TSP Responsibilities (Continued)

e provide technical assistance for the tree planting practices

e monitor and certify practice completions

e develop landowner stewardship plans for converted CRP-1’s.
D NIFA Responsibilities

NIFA will coordinate and conduct educational activities on CRP through the State Extension
System.

E Conservation Districts Responsibilities

Conservation Districts will have the opportunity to approve conservation plans.
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Par. 19
19 MOU and Memorandums of Agreement

A Approving Officials

All MOU and Memorandums of Agreement, other than those in[Exhibit 9[to administer CRP,
require prior DAFP or Executive Vice President, CCC, approval.

B NRCS Memorandum of Agreement

See| Exhibit 9|for a copy of the approved Memorandum of Agreement between NRCS, FSA,
and CCC.

C FS Memorandum of Agreement

See| Exhibit 9|for a copy of the approved Memorandum of Agreement between FS, FSA, and
CCcC.

20-30 (Reserved)
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Section 2 FSA Administrative Responsibifities
31 STC Administrative Responsibilities
A STC Responsibility
Within the authorities and limitations in this handbook, STC shall:

direct the administration of CRP

document actions taken in minutes or other written records

approve State research projects

determine whether meritorious relief is applicable on a case-by-case basis
Note: All cases submitted to DAFP for relief shall contain the following:
e copy of participant’s written request for relief

e copy of COC and STC minutes thoroughly documenting request and
justification

e copy of all applicable forms and documents in the case file, including but not
*--limited to CRP-1’s, CRP-2’s, copy of digital imagery, conservation plans,--*
land deeds, etc.
e all documentation used by COC and STC during review
e narrative of the case in chronological order.

e upon recommendation from the County Office, designate areas of the State where the use
of tree shelters, netting, plastic tubes, or other animal damage control devices are
warranted and cost-effective on CP3A, CP5A, CP16A, CP22, CP23, CP27, CP28, CP30,
CP39, CP40, or CP41

Notes: Incomplete case files may delay response.

Seqparagrapit 491 and [Exhibit 11]

o*--establish the primary nesting season for birds in the local area that are economically
significant, in significant decline, or conserved according to Federal or State law in
consultation with the State Technical Committee. Se¢Subparagrapti 664 A.

Note: Establishment of the primary nesting season for birds in the local area that are
economically significant, in significant decline, or conserved according to Federal
or State law shall not be delegated to COC’s or County Offices.--*
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Par. 31
31 STC Administrative Responsibilities (Continued)

A STC Responsibility (Continued)

If STC does not establish dates as recommended by the State Technical Committee, STC
must:

e submit dates to CEPD for approval

e include justification to support the dates not recommended by the State Technical
Committee.

B STC Delegating Responsibility
STC may delegate an official representative to sign documents.
C Retaining Easement Forms

Although useful life easements are not required after the tenth CRP signup, State Offices
shall retain all versions of easement forms on file.
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Par. 32

32 SED Responsibilities for CRP

A SED Responsibilities

SED’s shall:
e ensure that all County Offices follow provisions in this handbook

e require reviews to ensure that County Offices comply with requirements established by
the National and State Office

e ensure that County Offices publicize CRP provisions

e review 7-CP for equitable relief provisions.

33 DD Responsibilities for CRP.

A DD Responsibilities

7-28-10

DD’s shall:
e ensure that COC’s and CED’s follow provisions in this handbook

e review County Office procedures to ensure that County Offices comply with
requirements established by the National and State Office

e provide SED with a written report of all reviews

e review and approve CRP-1’s according tg paragraphs 401 and [519.
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Par. 34

34 COC Policies and Responsibilities

A Establishing and Maintaining Policy

7-28-10

COC shall establish local policies that conform to national and State CRP policies.

National practices shall be offered in the State CRP unless STC determines that the practice

is not applicable to the State. See|Exhibit 11

Practice specifications shall be maintained for all practices.
COC Responsibilities

COC shall:

e fully comply with national and State CRP policies

document actions taken in COC minutes
e document recommendations for relief to STC according to this handbook and 4-CP

e ensure that successors-in-interest to CRP-1’s meet requirements in 1-PL or 4-PL, as
applicable

e ensure that County Office employees adhere to provisions and instructions in this
handbook

e ensure that participants are taking necessary actions to establish scheduled conservation
practices
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Par. 34

34 COC Policies and Responsibilities (Continued)

B COC Responsibilities (Continued)

ensure that producers receive complete, accurate, and timely program information about
CRP by providing information through:

e program leaflets, newsletters, and print media
e meetings
e radio, television, and video

document actions taken in COC minutes and include the following:
o all factors considered

e justification of all determinations
o reference to applicable handbook procedures.

Note: See paragraph 603 for noncompliance.

35 CED Responsibilities for CRP

A CED Responsibilities

CED’s shall:

1-24-11

approve AD-245 for the following:

e conservation practices
e changes in extent and C/S, including increases if supported by NRCS or TSP

extend the time to complete practice or report performance
determine the following:

sufficiency of signatures

authority of persons signing in a representative capacity

contributions of individual or individuals sharing in establishing the practice
estimate for report of accomplishment

eligible cropland acres

«*--¢gligible marginal pastureland acres

e reviewing and verifying documentation submitted to determine cropping history--*

approve conservation plans
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Par. 35
35 CED Responsibilities for CRP (Continued)

A CED Responsibilities (Continued)

e approve CRP-1 and CRP-1R, except for CRP-1’s involving lands owned by STC, COC,
CED, or other County Office employees

e approve CRP-1G Addendum

e ensure that County Offices follow provisions issued by COC, DD, State Offices, and this
handbook

e ensure that all automated processes are completed in a timely manner
e report incorrect software calculations, discrepancies, and problems to SED, through DD

e report to SED and the State Office Program Specialist, through DD, incomplete or
incorrect procedures in this handbook

e ensure that all pertinent information and program deadlines are publicized

e ensure that signature deadlines are carefully monitored for reconstituted farms,
designating payment shares, and necessary supporting documentation, such as AD-1026,

*--CCC-502, CCC-526, CCC-901, CCC-926 as applicable, CCC-931, or CCC-933, as
applicable.--*
36 PT Responsibilities for CRP
A PT Responsibilities
PT’s shall:

e follow the provisions in this handbook
e report the following to CED:

e incorrect software calculations and discrepancies
e incomplete or incorrect procedures in this handbook.
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Par. 37
37 Written Documentation

A COC Actions

COC shall document determinations by recording in the COC minutes and completing any of
the following as applicable:

having a member sign the form

making a note on the document

attaching COC member’s signed statement to the document
ensuring a statement is in COC minutes.

B County Office Employee Action

County Office employees shall ensure that facts obtained, or actions taken, are made a matter
of written record by:

e recording the facts or actions on either of the following:

e the document
e a statement attached to the document

e signing or initialing and dating the document.
38 Redelegations of Authority,
A Prohibited Redelegations
COC shall not redelegate the following:

e actions and determinations involving lands owned by STC, COC, CED, or other County
Office employee

e determining violations of CRP-1’s
e determining violations of landlord and tenant provisions
e hearing appeals

e appeal decisions.
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Par. 39
39 (Withdrawn--Amend. 2)

40 CED Responsibilities
A Nondelegated Responsibilities

Without formal delegation, and as part of the daily office operations, CED or program
assistant designee shall:

e issue AD-245 to participants

e send referrals to TSP or NRCS

e approve AD-245 for payment

e prepare forms for C/S payments

e compute C/S and rental payments

e maintain and update changes in land ownership in SCIMS and Farm Records file
e renumber fields redefined for CRP according to 2-CP

e maintain cropland classification for acres devoted to trees for the life of CRP-1

e determine value of refunds, interest, and liquidated damages, when applicable, and
according to the provisions of this handbook

e inform landowners that CRP-1 expiration does not terminate the easement on the land
under CRP-1. The landowner is responsible for removing the easement from the deed
after the easement expires and written approval has been obtained from COC. COC shall
not incur any expenses for removing the easement.

41-51 (Reserved)
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Par. 52
Section 3 NRCS Agency Responsibilities

52 NRCS Responsibilities
A NRCS National Headquarters

The following provides the responsibilities of the NRCS National Office.

Position Responsibilities

Deputy Chief for Programs Provides overall national leadership for NRCS
coordination of program development and implementation
with FSA and other agencies.

Director, Conservation e Provides national program leadership, representing the
Operations Division NRCS Chief in maintaining liaison and working
relationship with program leaders in FSA.

e Provides policy and procedural guidance on CRP
operations to NRCS State Offices.

e Coordinates training for State and Regional CRP
activities.

B NRCS Regional Offices

The Regional Conservationist is responsible for providing oversight and evaluation of CRP
to ensure:

consistency in the use of RUSLE and WEQ

consistency with the water and wind erosion index

technical adequacy of conservation planning

technical adequacy of conservation treatment implementation.
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Par. 52

52 NRCS Responsibilities (Continued)

C NRCS State Offices

7-28-10

State Conservationists provide leadership for NRCS activities associated with CRP activities
in the State. State Conservationists:

e shall represent NRCS, and chair the State Technical Committee
e shall develop agreements with other Federal and State agencies, as applicable
e shall designate staff to carryout NRCS responsibilities at the State and field levels

e may transfer funds to Conservation Districts or other units of State or local government
through cooperative agreements.

Note: The application for funds must be made on SF-424-1 and forwarded to the State
Conservationist by the unit of government.

NRCS Area Offices

In States with Area Offices, or the equivalent, the Area Conservationist shall carryout NRCS
responsibilities for CRP as delegated by the State Conservationist.

2-CRP (Rev. 5) Amend. 1 Page 2-58



Par. 52
52 NRCS Responsibilities (Continued)

E NRCS Field Offices

The following provides the responsibilities of the District Conservationist.

Activity Responsibility

Coordination and | Coordinates responsibilities and represents NRCS with:
Representation
FSA

FSA COC

State Forestry Agency

State Wildlife Agency
Conservation Districts

other agencies, as appropriate.

Reporting and Reports the following to FSA COC promptly:

Records
Management e findings that may affect an applicant’s eligibility, including
changes in cropping history or management
e cases of apparent noncompliance with program requirements.
Planning and Assists producers with the following:
Application

e developing a conservation plan that NRCS has technical
responsibility for that contains all appropriate practices, including
operation and maintenance

e servicing up to 10 percent of AD-862’s for which NRCS has
technical responsibility for the assigned practices identified in the
conservation plan

e applying NRCS-assigned conservation practices for which NRCS
has technical responsibility for ensuring that they meet FOTG
standards

e obtaining conservation district approval of conservation plans

e coordinating planning of tree planting with the producer and State
Forestry Agency representative for development of the tree
planting plan to be referenced in the conservation plan (other
approved electronic form).
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52 NRCS Responsibilities (Continued)

E NRCS Field Offices (Continued)

Par. 52

Activity

Responsibility

Certification

Certifies on approved forms that the conservation plan meets minimum
requirements before obtaining the Conservation District review and

approval.

Completes Status
Reviews

Completes status reviews, as applicable on up to 10 percent of all

CRP-1’s, according tq paragraph 601

F NRCS Employee Prohibitions

NRCS employees are prohibited from servicing CRP-1’s on land that they, or their

immediate family, own or lease. The Area or State Conservationist shall designate another
NRCS employee to service such CRP-1’s.

53-65 (Reserved)

7-28-10
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Pari 3 CRP Practices

National Practices

(@]
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A National Practices and Titles

The following provides the national practices.

Practice Title

CP1 Establishment of Permanent Introduced Grasses and Legumes

CP2 Establishment of Permanent Native Grasses

CP3 Tree Planting

CP3A |Hardwood Tree Planting

CP4B |Permanent Wildlife Habitat (Corridors), Noneasement

CP4D |Permanent Wildlife Habitat Noneasement

CP5A |Field Windbreak Establishment, Noneasement

CPBA | Grass Waterways, Noneasement

CP9 Shallow Water Areas for Wildlife

CP10 |[*--Vegetative Cover - Grass - Already Established 1/

CP11 |Vegetative Cover - Trees - Already Established 1/--*

CP12 | Wildlife Food Plot

CP15A |Establishment of Permanent Vegetative Cover (Contour Grass Strips),
Noneasement

CP15B |Establishment of Permanent Vegetative Cover (Contour Grass Strips), on
Terraces

CP16A |Shelterbelt Establishment, Noneasement

CP17A |Living Snow Fences, Noneasement

CP18B |Establishment of Permanent Vegetation to Reduce Salinity, Noneasement

CP18C |Establishment of Permanent Salt Tolerant Vegetative Cover, Noneasement

CP21  |Filter Strips

CP22 |Riparian Buffer

CP23 |Wetland Restoration

CP23A |Wetland Restoration, Non-Floodplain

CP24 [Cross Wind Trap Strips

CP25 |Rare and Declining Habitat

*--1/ Only eligible for enroliment before March 14, 2011.--*
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66 National Practices (Continued)

A National Practices and Titles (Continued)

10-22-15

Par. 66

Practice Title
CP27 Farmable Wetlands

CP28 Farmable Wetland Buffer

CP29 Marginal Pastureland Wildlife Habitat Buffer
CP30 Marginal Pastureland Wetland Buffer

CP31 Bottomland Timber Establishment on Wetlands
CP33 Habitat Buffers for Upland Birds

* * % * * %

CP36 Longleaf Pine — Establishment

CP37 Duck Nesting Habitat

CP38A |SAFE - Buffers

CP38B |SAFE - Wetlands

CP38C |SAFE - Trees

CP38D |SAFE - Longleaf Pine

CP38E |SAFE - Grass

CP39 FWP Constructed Wetland

CP40 FWP Aquaculture Wetland Restoration
CP41 FWP Flooded Prairie Wetland

CP42 Pollinator Habitat

*--CP87 Permanent Introduced Grasses and Legumes

CP88 Permanent Native Grasses and Legumes--*

For SAFE practices, the title is determined by each State.

Notes: SeqExtibit 11

2-CRP (Rev. 5) Amend. 22
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66 National Practices (Continued)

*--B CRP Practices for General Signup

The following provides eligible practices and CRP-1 length for general signup.--*

Practice CRP-1 Length

CP1 10

CP2 10

CP3 10
CP3A 10to 15 1/
CP4B 10to 151/
CP4D 10

CP12 2/ 10 to 15
CP25 10to 151/
CP42 10

1/ Producer shall elect a contract period between 10 and 15 years.

2/ CP12is only available in conjunction with certain other practices. The length of CRP-1
is determined by the practice used in conjunction with CP12. See[EXhibiT11]

C CRP Practices for Continuous Signup

10-22-15

The following provides eligible practices and CRP-1 length for the continuous signup.

Practice CRP-1 Length
*--CP1 2/ 4/ 10
CP2 2/ 4/ 10
CP3 2/ 4/ 10
CP3A 2/ 4/ 10to 15 1/
CP4B 2/ 10to 15 1/
CP4D 2/ 4/--* 10
CP5A 10to 15 1/
CP8A 10
CP9 10
CP10 3/ 10
CP15A 10
CP15B 10
CP16A 10to 15 1/
CP17A 10to 15 1/
CP18B 10
CP18C 10
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66 National Practices (Continued)

C CRP Practices for Continuous Signup (Continued)

*--4/ Practices eligible for HELI for 10 years only.

10-22-15

Par. 66

Practice CRP-1 Length
CpP21 10t0 15 1/
CpP22 10t0 15 1/
CP23 10to 151/
CP23A 10t0 15 1/
CP24 10

*--CP25 4/ 10--*
Cp27 10t0 15 1/
CcP28 10to 151/
CP29 10t0 15 1/
CP30 10t0 15 1/
CP31 10to 151/
CP33 10
* * % * % *
CP36 10to 151/
CP37 10t0 15 1/
CP38 Determined based on agreement.
CP39 10t0 15 1/
CP40 10t0 15 1/
CP41 10to 151/

*--CP42 5/ 10 or 15 6/
CP87 15
CP88 15--*

5/ Practice eligible for CRP grasslands.

1/ Producer shall elect a contract period between 10 and 15 years.

6/ Fifteen years eligible for CP42 for CRP grasslands only.--*

2-CRP (Rev. 5) Amend. 22

2/ Practices eligible within approved wellhead protection areas only. Sedparagrapi 1811

3/ Practice eligible within approved wellhead protection areas only and only eligible for
enrollment before March 14, 2011.
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National Practices (Continued)

D CRP Practices, Signup Types, Contract Lengths, and Incentives

Par. 66

The following provides CRP practices, signup types, contract lengths, and incentives.

Maximum
Practice Rental Maintenance
Number Contract Rate Incentive
And Name Continuous| General | Length SIP PIP | Incentive Rate
CP1, Wellhead X 10 N N 1/ Y
Establishment of *--HELI (10 percent)
Permanent for wellhead
Introduced only
Grasses and
Legumes
CP2, Wellhead X 10 N N 1/ Y
Establishment of HELI (20 percent)
Permanent Native for wellhead
Grass only
CP3, Wellhead X 10 N N 1/ Y
Tree Planting HELI (10 percent)
for wellhead

only
CP3A, Wellhead X 10-15 N N 1/ Y
Hardwood Tree HELI HELI-10 (20 percent)
Planting for wellhead

only
CP4B, Wellhead X 10-15 N N 1/ Y
Permanent (20 percent)
Wildlife Habitat for wellhead
Corridors - only
Noneasement
CP4D, Wellhead X 10 N N 1/ Y
Permanent HELI--* (10 percent)
Wildlife Habitat - for wellhead
Noneasement only
CP5A, X 10-15 Y Y Y $2
Field Windbreak ($10) (20 percent)
Establishment -
Noneasement
CP8A, X 10 Y Y Y
Grass Waterway - ($10) (20 percent)
Noneasement

1/ PIP is authorized for practices enrolled under wellhead protection criteria.

Note: For CREP, the incentive rates are established according to the terms of each CREP
agreement.

10-22-15
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66

National Practices (Continued)

Par. 66

D CRP Practices, Signup Types, Contract Lengths, and Incentives (Continued)

3-15-13

Maximum
Practice Rental Maintenance
Number Contract Rate Incentive

And Name Continuous | General | Length SIP PIP | Incentive Rate
CP9, X 10 N Y N
Shallow Water
Areas for Wildlife
CP10, 3/ Wellhead X 10 N N1/ Y
Vegetative Cover, (10 percent)
Grass Already for wellhead
Established only
CP11, 3/ X 10 N N N
Vegetative Cover,
Trees Already
Established
CP12, X 10-15 N N N
Wildlife Food
Plot
CP15A, X 10 N Y N
Establishment of
Permanent
Vegetative Cover
- Contour Grass
Strip
CP15B, X 10 N N N
Establishment of
Permanent
Vegetative Cover
- Contour Grass
Strip on Terraces
CP16A, X 10-15 Y Y N $2
Shelterbelt *--($10)--*
Establishment

1/ PIP is authorized for practices enrolled under wellhead protection criteria.

3/ Only eligible for enrollment before March 14, 2011.--*
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Par. 66
66 National Practices (Continued)

D CRP Practices, Signup Types, Contract Lengths, and Incentives (Continued)

Maximum
Practice Rental Maintenance
Number Contract Rate Incentive
And Name Continuous | General | Length SIP PIP | Incentive Rate
CP17A, X 10-15 Y Y N $2
Living Snow ($10)
Fences -
Noneasement
CP18B, X 10 N Y N
Establishment of
Permanent
Vegetation to
Reduce Salinity -
Noneasement
CP18C, X 10 N Y N
Establishment of
Permanent Salt
Tolerant
Vegetative
Cover -
Noneasement
CP21, X 10-15 Y Y Y *--$0, $5, $10
Filter Strip ($10) (20 percent)
CP22, X 10-15 Y Y Y $2, $5, $10--*
Riparian Buffer ($10) (20 percent)
CP23, 2/ X 10-15 Y Y Y
Wetland ($15) (20 percent)
Restoration
CP23A, 2/ X 10-15 Y Y Y
Wetland ($15) (20 percent)
Restoration,
Non-Floodplain

2/ Incentives apply for contracts approved after November 3, 2008.

Note: Payments for CREP CRP-1 participants must adhere to the written CREP agreements.
Changes made in PIP/SIP/WRI for CRP’s general and continuous signup do not
automatically apply to CREP’s unless those agreements indicate that these payments
shall be made “according to 2-CRP” or “consistent with National CRP directives” or
similarly worded reference. CREP agreements which include specific payment
provisions such as “25% WRI hydrology restoration payments shall be paid for
practices CP23 and CP23A” must be adhered to as written.
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Par. 66
66 National Practices (Continued)

D CRP Practices, Signup Types, Contract Lengths, and Incentives (Continued)

Maximum
Practice Rental Maintenance
Number Contract Rate Incentive

And Name | Continuous | General | Length SIP PIP | Incentive Rate

CP24, X 10 N Y N
Establishment
of Permanent
Vegetative
Cover as Cross
Wind Trap
Strips

CP25, *-HELI X 10-15 N N N
Rare and HELI-10--*
Declining
Habitat

CP27, X 10-15 Y Y Y
Farmable ($10) (20 percent)
Wetlands Pilot
Wetland

CP28, X 10-15 Y Y Y
Farmable ($10) (20 percent)
Wetlands Pilot
Buffer

CP29, X 10-15 Y Y Y *--$0, $5, $10
Marginal ($10) (20 percent)
Pastureland

Wildlife Buffer

CP30, X 10-15 Y Y Y $0, $5, $10--*
Marginal ($10) (20 percent)
Pastureland

Wetland Buffer

CP31, 2/ X 10-15 Y Y Y
Bottomland ($10) (20 percent)
Timber
Establishment
on Wetlands

CP33, X 10 Y Y N
Habitat Buffers ($15)
for Upland
Birds

2/ Incentives apply for contracts approved after November 3, 2008.
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Par. 66
66 National Practices (Continued)

D CRP Practices, Signup Types, Contract Lengths, and Incentives (Continued)

Maximum
Practice Rental Maintenance
Number Contract Rate Incentive
And Name Continuous | General | Length | SIP | PIP Incentive Rate
* * % * * % * * % * * % * % % * % %
CP36, X 10-15 Y Y N
Longleaf Pine - ($10)
Establishment
CP37, 2/ X 10-15 Y Y Y
Duck Nesting ($10) (20 percent)
Habitat
CP38A, X 10-15 Y Y N
SAFE - Buffers ($10)
CP38B, X 10-15 Y Y N
SAFE - Wetlands ($10)
CP38C, X 10-15 Y Y N
SAFE - Trees ($10)
CP38D, X 10-15 Y Y N
SAFE - Longleaf ($10)
Pine
CP38E, X 10-15 Y Y N
SAFE - Grass ($10)
CP39, X 10-15 Y Y Y
FWP Constructed ($10) (20 percent)
Wetland
CP40, X 10-15 Y Y Y
FWP Agquaculture ($10) (20 percent)
Wetland
Restoration
CP41, X 10-15 Y Y Y
FWP Flooded ($10)
Prairie Wetlands
CP42, Pollinator X 10 N N N
Habitat
CP42, Pollinator X 10 Y N N
Habitat ($15)
*--CP42, Pollinator X3/ 15 N N N
Habitat
CP87, Permanent X 15 N N N
Introduced Grasses
and Legumes
CP88, Permanent X 15 N N N
Native Grasses and
Legumes

2/ Incentives apply for contracts approved after November 3, 2008.
3/ CRP grasslands enrollment only.--*
67-80 (Reserved)
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Part4 Totai County Cropiand
81 Cropland Limitation
*--A All CRP/ACEP-WRE and CRP General Signup
The Food Security Act of 1985, as amended, requires that USDA not enroll more than
25 percent of the total cropland in a county in CRP, including continuous and CRP grassland,
ACEP-WRE, CREP, and FWP.--*

The following are 2 types of waivers to this limit.

e The Secretary may authorize a waiver to increase the limit above 25 percent if the
Secretary determines both of the following:

e the action would not adversely affect the local economy of the county
e producers in the county are having difficulties complying with conservation plans.

Note: Counties with no or minimal cropland with an EI of 15 or greater are not eligible
for a this type of waiver.

e The Secretary may authorize a waiver to exclude acres enrolled under continuous CRP
from total CRP enrollment if local county government concurs with the request to
exclude the acres. See subparagraphs K and L

B Total Cropland
A county’s total cropland acreage is based on the cropland physically located within the
county boundaries. See 3-CM, paragraph 24 for determining the physical location of a tract
and its associated cropland, as well as for assigning a physical location county for tracts that
cross county boundaries.
Total cropland is maintained in the web-based Farm Records Database.
For counties that are divided into 2 or more subcounty areas, the physical location of

cropland is based on the subcounty acres. The physical location of CRP acres will continue
to be based on the subcounty area.
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Par. 81

81 Cropland Limitation (Continued)

*--C Acreage Subject to All CRP/ACEP-WRE Limit

10-22-15

The 25 percent cropland limit is applied to the physical location of CRP/ACEP-WRE acres.
For CRP-2’s, CRP-2C’s, and CRP-2G’s completed in the automated COLS, the physical
location of CRP acreage is determined by COLS.--*

Acreage subject to the applicable cropland limits, and included in cropland limit reports,
includes the following:

e CRP active cropland acreage on contracts projected to be active October 1 of the current
year and all later years, according to the * * * web-based contract management
applications, such as SAFE

e CRP useful easement acreage under active easement periods but under expired CRP-1
contracts

o*--ACEP-WRE cropland acreage as reported by NRCS and recorded by County Office--*
staff.

Acreage Not Subject to the Applicable Cropland Limits

Acreage not subject to the applicable cropland limits and excluded from cropland limit
reports includes the following:

e any land enrolled in EWRP administered by NRCS
o*--pastureland or other noncropland enrolled in ACEP-WRE administered by NRCS

e cropland in ACEP-WRE that is designated as subclass W in the land capability classes 1V
through V111 because of severe use limitations because of soil saturation or inundation--*

e CRP marginal pasture land
o*--CRP grasslands noncropland--*
e CRP land enrolled in field wind breaks (CP5) and shelterbelts (CP16)

e CRP cropland acreage on active contracts scheduled to expire September 30 of the
current year.
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Par. 81

81 Cropland Limitation (Continued)

*--E Reserving Acreage for Continuous and ACEP-WRE Signups

When authorized by notice, COC’s may reserve acreage for continuous, ACEP-WRE, CREP,
and FWP signups. COC’s that reserve acreage for continuous, ACEP-WRE, CREP, and
FWP signups have 2 total county cropland limits; the county’s:

e 25 percent cropland limit for all CRP/ACEP-WRE acreage that shall continue to apply to
all ACEP-WRE cropland, except subclass W and CRP cropland enrolled, except for--*
counties that obtain future waivers to exceed this 25 percent level

e limit for general signup acreage.

County Report of Cropland and CRP Enrollment

The National Office and Kansas City will maintain a report that provides a county’s total

cropland, total acres enrolled in CRP, and acres that are available for enrollment in CRP.
This report takes into consideration acres subject to the applicable cropland limits, acreage

*--not subject to the applicable cropland limits, acres reserved for continuous and ACEP-WRE

10-22-15

signups, and any existing waivers.

The report will be based on cropland data from the web-based Farm Records Databases, CRP
acres from the web-based contract management applications (i.e., SAFE), and other source of
information on acres reserved from continuous and ACEP-WRE signups and any existing--*
waivers.

The report will be updated monthly or as necessary.

Counties Exceeding Maximum Acreage

When the current enrolled acreage exceeds the limitation and a waiver has not been
approved, County Offices shall:

e announce the CRP signup period

e notify all producers that only offers for continuous signup for marginal pastureland

*--practices CP22, CP29, or CP30, and CRP grassland practices CP87 and CP88 that are not
on cropland and land physically located in a county that has not reached or exceeded--*
the 25 percent limitation will be processed.

Notes: See subparagraph A andparagraph-336

COC shall immediately reject all offers for acreage physically located in the county
and inform the producer using CRP-26.
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Par. 81
81 Cropland Limitation (Continued)

H Requesting Waivers to 25 Percent Limit

*--For CRP, if the current accepted cropland ACEP-WRE and CRP cropland acreage in a--*
county has either exceeded 25 percent limitation or is within the smaller of 1,000 acres or 1
percent of 25 percent of the total cropland for CRP general signup set by the COC according
to[subparagrapii 83 A in the county:

e COC may:
e with STC concurrence, determine to have signup for continuous signup for marginal
*--pastureland practices CP22, CP29, and CP30, or CP87 and CP88 that are not on
cropland--*
e request a waiver of the cropland limitation from STC
e COC shall:

e document case thoroughly and record in COC minutes

e complete AD-894 and AD-893 according [fo_paragraphs 82 and[83 respectively, if a
waiver will be requested

e submit requests to STC by a STC-established deadline

e include verifiable documentation that indicates producers are having difficulties
complying with conservations plans.

Important:  Waivers must:
e Dbe approved by DAFP before the applicable signup begins

e are authorized only for the upcoming signup and do not apply to
future signups
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Par. 81
81 Cropland Limitation (Continued)

H Requesting Waivers to 25 Percent Limit (Continued)
*--For ACEP-WRE, NRCS:--*
e is responsible for:

e determining whether a waiver will be requested
e making the request

e will complete AD-894 if a waiver will be requested
e will submit NRCS determinations to STC for concurrence.
Note: Upon NRCS request, COC shall distribute AD-893’s to at least a 10 percent
random sampling of agricultural producers and groups listed on AD-894, items 26
and 27.
I  What to Include With Waiver Request

County Offices shall include the following with the waiver request:

e letters of recommendation from at least 1 county commissioner and Soil Conservation
District

e AD-894 with all items completed
e copies of all AD-893’s.
Note: County Offices shall:

e distribute AD-893 to at least 10 percent random sampling of the agricultural
producers and groups listed on AD-894, items 26 and 27

e summarize and keep returned AD-893’s on file for 10 years.
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Par. 81

81 Cropland Limitation (Continued)

J

10-22-15

STC Waiver Review and Determination

STC shall:

review AD-894, letters of recommendation, and AD-893’s submitted by the County
Office

determine whether an adequate number of AD-893’s were distributed to sample the
opinions of producers, agricultural-related business, and others

based on AD-894, determine the level of interest in the county for waiving the 25 percent
cropland limitation requirement and the effect of a waiver on producers and businesses in
the county

Note: If a waiver would have significant adverse affects, as determined by STC, deny
the request.

thoroughly document the basis used to determine whether producers are having
difficulties complying with conservation plans

submit verifiable documentation that indicates producers are having difficulties
complying with conservation plans

Note: If producers are not having difficulties complying with conservation plans, STC
shall deny request.

Important:  Counties with no or minimal cropland with an EI of 15 or greater are not
eligible for a waiver of the 25 percent cropland limitation.

obtain NRCS concurrence on all waiver determinations

if all requirements are met and STC recommends a waiver be approved, submit request
and recommendation to CEPD for determination

if all requirements are not met or STC does not recommend a waiver be approved, deny
request and notify CEPD that the:

e request was denied and include the reason for denial
e county will only process offers for land physically located in a county that has not
reached or exceeded the 25 percent cropland limitation or continuous signup offers

*--for marginal pastureland practices CP22, CP29, or CP30, and CRP grassland
practices CP87 and CP88 that are not on cropland.--*
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Par. 81

81 Cropland Limitation (Continued)

K Requesting Waivers to Exclude Continuous Signup Acres

7-28-10

COC’s may, with concurrence from local county governments, approve a waiver to exclude
all continuous signup acres from the total acres enrolled in CRP when calculating the
25 percent, including CREP and FWP.

Waivers to exclude all continuous signup acres must be approved by COC and submitted to
CEPD, by memorandum.

If approved, the waiver applies to all continuous signup acres. Waiver requests to exclude
only a portion of continuous signup acres, either by program (for example, CREP or FWP) or
by practice (for example CP 23, SAFE) will not be considered.

Example: Clinton County, Michigan has 100,000 acres of cropland, including 25,000 acres
of CRP. Of the total CRP, 22,000 acres were enrolled under general signup and
3,000 were enrolled under continuous signup. Clinton County submitted a waiver
request to exclude continuous signup acres from total acre enrolled in CRP. If the
waiver is approved, Clinton County’s total CRP acres, for purposes of the
25 percent limit, will be 22,000. Clinton County could enroll 3,000 acres in a
general signup.

County Government Concurrence

COC’s must obtain concurrence in writing, from local county government before approving a
waiver according to subparagraph K.

Local county government officials must be the highest executive authority in the county, for
example, County Commissioner, County Executive.
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Completing AD-894

A How to Complete AD-894

10-22-15

Complete AD-894 according to the following.

Item Instructions
1 |Enter the county name.
2 | Enter the State name.
3 | *--Check the applicable program (ACEP-WRE or CRP) for which a waiver is being
requested.
4 | Enter total cropland in the county.
5 |Enter the maximum cropland limitation for ACEP-WRE and CRP (25 percent of--*
the total cropland in the county).
6 |Enter the maximum cropland limitation for easements (10 percent of the total
cropland in the county).
7 |Complete items 7 through 10 as follows.
Line Instructions
A |Enter total acres approved for CRP.
B |Enter total easement acres, excluding CP5 and CP16, approved for CRP.
C |Leave blank if this request is for CRP waiver.
D |*--Enter total cropland acreage under ACEP-WRE easement.--*
8 A |Enter the total number of acres being offered for CRP during the current
signup.
B |Enter the number of easement acres, excluding CP5 and CP16, being
offered for CRP.
C |Leave blank if this request is for CRP waiver.
D |Leave blank if this request is for CRP waiver.
9 A |Enter CRP total acres approved and offered (item 7 A plus item 8 A).
D |Enter total cropland acreage from item 7 D.
10 B | Enter the total easement acres, excluding CP5 and CP16, approved for CRP.
D |Leave blank if this request is for CRP waiver.
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Par. 82

82 Completing AD-894 (Continued)

A How to Complete AD-894 (Continued)

10-22-15

Item Instructions

11  |Enter the total CRP acres approved and the total cropland acres approved for
*--ACEP-WRE (sum of item 7 A plus item 7 D).

12 | Enter the total acres offered for CRP or total cropland acres for ACEP-WRE--*
(item 8 A or 8 D, as applicable).

13 | Enter the sum of item 9 A plus item 9 D.

14 | Enter the sum of item 10 B plus item 10 D.

15 | *--Enter the percentage of total county cropland accepted in both ACEP-WRE--*
and CRP (item 7 A plus item 7 D divided by item 4).

16 |Enter the percentage of cropland being offered in the current signup (item 8 A or
8 D divided by item 4).

17 | Enter the percentage of cropland waiver requested (item 13 divided by item 4
minus 25 percent).

18 | Enter percentage of easement accepted (item 7 B plus item 7 D divided by
item 4).

19 | Enter percentage of easement offered (item 12 divided by item 4).

20  |Enter percentage of easement waiver requested (item 14 divided by item 4 minus
10 percent).

21  |Enter the acres and percentage of waiver being requested for the following:

through
23 |e COC recommendation to STC

e Governor or State Director of Agriculture
e County Commissioners.
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Par. 82

82 Completing AD-894 (Continued)

A How to Complete AD-894 (Continued)

7-28-10

ltem

Instructions

24

Enter the acres and percentage of waiver being requested from the following
agricultural leaders in the community:

FS

NIFA
NRCS
Soil Conservation District

other.

25

Complete a random sample of agricultural producers in the county as follows.

Column

Instructions

A

Enter the number of agricultural producers who favor an increase in the
cropland limitation for easements in the county.

B

Enter the average percent of increase recommended by agricultural
producers in the county.

C

Enter the number of agricultural producers who are against an increase in
the cropland limitation for easements in the county.

26

Complete a random sample of agriculture-related businesses in the county as

follows.

Column

Instructions

A

Enter the number of agriculture-related businesses that favor an increase
in the county cropland limitation.

B

Enter the average amount of increase (percent) that is being recommended
by each agriculture-related business sampled.

C

Enter the number of agriculture-related businesses sampled that are
opposed to an increase in the county cropland limitation.

27

Column

Instructions

A

Enter the number of nonagriculture-related businesses sampled that favor
an increase in the county cropland limitation.

B

Enter the average amount of increase (percent) that is being recommended
by each nonagriculture-related business sampled.

Enter the number of nonagriculture-related businesses sampled that
opposed an increase in the county cropland limitation.
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B Example of AD-894

10-22-15

Completing AD-894 (Continued)

The following is an example of AD-894.
*

Par. 82

This form is available electronically.

IAD-894
(10-22-15)

U.S. DEPARTMENT OF AGRICULTURE

Farm Service Agency

REQUEST FOR CROPLAND WAIVER
FOR CRP/ACEP-WRE

CP5 and CP16 acres approved after March 31, 1991 are not to be
included in CRP easement acres.
NOTE: When completed, the AD-894 will contain protected data. To address this, the program owner could add the following advisory statement to the
form: “Completed form contains information that protected from unauthorized use/unauthorized disclosure by Federal statutes to include the Privacy
Act (6 U.S.C. 552a - as amended) and the Freedom of Information Act (5 U.S.C. § 552 - as amended). USDA disclosure of the completed form is
restricted to only the individual(s) to whom the information on the form pertains and to authorized personnel who have (1) the appropriate access
clearances/permissions and (2) a demonstrated business need fo know the information in order to perform their assigned official duties.”

County

Lebanon

2. State
PA

3. Mark applicable program

crpP [X] acep-wre []

4. Total Cropland in County
(CRP/ ACEP-WRE Furposes)

143,119.1

5. County Cropland

Authorized Limitation (25% of Item 4): 35,779.8 6. Easement (10% of item 4): 14,311.9
Acres 7. 8. ) 10.
Approved Offered Cropland Easement
IA. Total 34,220.1 1,880.5 36,100.6
CRP
B. Easement 359.4 359.4
C. Total
ACEP/WRE
D. Cropland 550.4 550.4
11. (Item 7A plus ltem 7D) 12. (item 8A or Item 8D as applicable)[13. (ltem 9A plus item 9D) 14. (item 108 plus ltem 10D)
TOTAL 34,770.5 1,880.5 36,651.0 359.4
15. % of Cropland Accepted 16. % of Cropland Offered 17. % of Cropland Waiver Requested
(Item 11 divided by Item 4) (ltem 12 divided by ltem 4) (Item 13 divided by Item 4 minus 25%)
24.2948 % 1.3139 9% 0.6087 %
18. % of Easement Accepted 19. % of Easement Offered 20. % of Easement Waiver Requested
(Item 7B plus Item 7D divided by ltem 4) (Item 12 divided by ltem 4) (Item 14 divided by Item 4 minus 10%)
% % %
A. ACRES B. PERCENT
1. COC Recommendation to STC for Acceptance. (Do not exceed amount necessary to cover
current enroliment periad.) 1,880.5 1.3139%
122. Governor or State Director of Agriculture 1,880.5 1.3139%
[23. County Commissioners 1,880.5 1.3139%
a. NIFA 1,880.5 1.3139%
24. b. NRCS 1,880.5 1.3139%
Agricultural Leaders c. Conservation District 1,880.5 1.3139%
in the Community: d. FS 1,880.5 1.3139%
e. Other: 1,880.5 1.3139%
A B N
ITEM . . NUMBER AGAINST
NUMBER FOR INCREASE AVERAGE (%) INCREASE
25. Random Sample of Agricultural Producers 3 2% 0
a. Bankers/Lending Institutions 2 2% 0
zg- ’ b. Feed/Seed/Fertilizer Dealers 1 2% 0
Random Sample o - " P
Agriculture-Related ¢. QiliGas Suppliers %
Businesses d. Implement Dealers 2 2% 0
e. Other: 1 2% 0
27. a. Grocery %
Random Sample of b, Auto Sales/Service %
Nonagriculture-Related
Businesses c. Other: 1 2% 0

The U.S. Department of Agriculture (USDA) prohibits discrimit

for

against its

through the Federal Relay Service at (800) 877-8339 or (800) 845-6136 (in Spanish)

If you wish to file a Civil Rights program complaint of discrimination, complete the USDA Program Discrimination Complaint Form, found oniine at http:/www.ascr.usda.gov/complaint_filing_cust.htmi, or at
any USDA office, or call (866) 632-9992 to request the form. You may also write a lefter containing all of the information requested in the form. Send your completed compilaint form or letter by mail fo U.S.

Department of Agriculture, Director, Office of Adj ion, 1400 , D.C. 20250-9410, by fax (202) 690-7442 or email at program.intake@usda.gov. USDA is an equal

opportunity provider and employer.

rs,

Avenue, S.W.,

. and appli

on the basis of race, color, national origin, age, disability, sex, gender
identity, religion, reprisal, and where applicable, political beliefs, marital status, familial or parenial status, sexual orientation, or ail or part of an individual’s income is derived from any public assistance program, or
protected genetic information in employment or in any program or activity conducted or funded by the Department. (Not ail prohibited bases will apply to all programs and/or employment activities.) Persons with
disabilities, who wish to file a program complaint, write fo the address below or if you require alfernative means of communication for
USDA's TARGET Center at (202) 720-2600 (voice and TDD). Individuals who are deaf, hard of hearing, or have speech disabilities and wish to file either an EEQ or program complaint, please contact USDA

program information (e.g., Braille, large print, audiotape, etc.) please contact

2-CRP (Rev. 5) Amend. 22
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Completing AD-893

A How to Complete AD-893

10-22-15

Complete AD-893 according to the following.

Item Instructions
Items 1 through 9 are to be completed by the FSA County Office.
*-- Enter the date AD-893 is distributed to the groups in item 11,
2 and 3--* | Enter County Office address and phone number.
4 through 8 |Enter the information for the county from Screen EPC1001 or EPC1002.
9 Self-explanatory.
Items 10 through 14 are to be completed by representatives of NRCS, Soil
Conservation District, NIFA, and FS, at least 1 county commissioner, and any
additional local groups that would have an interest in the effect of program
impact on the local economy.
10 The person completing AD-893 shall enter recommendations as follows.
Item Instructions

A |Enter recommendation for county cropland percentage for CRP.

B |Leave blank if this request is for CRP waiver.

C |CHECK “Yes” or “No” to indicate whether the county cropland
limitation should exceed the 25 percent by a small increase. If yes,
enter the increase.

11 Check the applicable group or groups in which the representative participates.
12 Enter any additional comments or recommendations.

13 Enter the name of the person completing items 10 through 12.

14 The person completing items 10 through 13 shall sign and date AD-893.
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Par. 83
83 Completing AD-893 (Continued)

B Example of AD-893

The following is an example of AD-893.

This form is available electronically.
AD-893 U.S. DEPARTMENT OF AGRICULTURE 1. DATE (MM-DD-YYYY)
(10-22-15) Farm Service Agency 08-15-2015

2. COUNTY OFFICE ADDRESS
Lebanon County FSA Office
RECOMMENDATION OF PERCENT OF CROPLAND 1600 Cumberland Ave.

TO BE ENROLLED IN CRP/ACEP-WRE Lebanon, PA 17042

3. COUNTY OFFICE TELEPHONE NO. (Area Code)
(717) 272-3900

NOTE: The following statement is made in accordance with the Privacy Act of 1974 (5 USC 552a — as amended). The authority for ting the information identified on this form is 7 CFR
Part 1410, 7 CFR Part 1491, the Commuodity Credit Corporation Charter Act (15 U.8.C, 714 et seq.), the Food Security Ac.' of 1985 (16 U.S.C. 3801 et seq.), and the Agricultural Act of
2014 (Pub. L. 113-79). The information will be used to determine eligibility to participate in and receive benefits under the Conservation Reserve Program and the Agricultural
Conservation Easement Program’s Wetlands Reserve E ponent. The information collected on this form may be disclosed to other Federal, State, Local government
agencies, Tribal agencies, and nongovemmental entities that have been authorized access to the information by statute or regulation and/or as described in applicable Routine Uses
identified in the System of Records Notice for USDA/FSA-2, Farm Records File (Automated). Providing the requested information is voluntary. However, failure to furnish the
requested information will result in a determination of to participate in and receive benefits under the Conservation Reserve Program and the Agricultural Conservation
Easement Program's Wetlands Reserve Easements component.

This 1is ted from the Paperwork Reduction Act as specified in the Agricultural Act of 2014 (Pub. L. 113-79, Title I, Subtitle F, Administration). The provisions
of appropriate cnminal and civil fraud privacy, and other statutes may be applicable to the information provided. RETURN THIS COMPLETED FORM TC YOUR COUNTY FSA
OFFICE.

The Conservation Reserve Program (CRP) and the Agricultural Conservation and Easement Program — Wetland Reserve Easements (ACEP-WRE)
regulations limits enrollment to 25 percent of the cropland in our county with not more than 10% in easements, unless the Secretary of Agriculture
determines that further enrollment will not adversely affect the economy of our county. The recommendations from our residents, farmers, merchants, key
agricultural leaders, County Committee, and local and State elected officials will assist the Secretary in determining the percent of cropland which can be
enrolled in CRP/ACEP-WRE from our county, Please review information in Part A and then complete Part B, Items 10-16.

PART A - TO BE COMPLETED BY FSA

ACRES
4. Enter the total cropland in the county. 143,119.1
5. Enter twenty-five percent of the cropland (/fem 4 times 256%). 35,779.8
6. Enter ten percent of the cropland (Item 4 times 10%). 14,311.9
7. Enter the current enroliment in CRP excluding CP5 and CP16 (current accepted acreage-not including this signup). 34,220.1
8. Enter the current enroliment in ACEP-WRE and CRP easements excluding CP5 and CP16 (current accepted 909.8

acreage-not including this signup).
PART B - TO BE COMPLETED BY RESPONDENT RETURN THIS FORM BY:

9. PLEASE COMPLETE ITEMS 10 THROUGH 16 AND RETURN THIS FORM TO THE COUNTY FSA OFFICE AT THE
ADDRESS IN ITEM 2 NO LATER THAN

October 1, 2015

PERCENT
10A. | recommend that the limit on cropland enrolled in the Conservation Reserve Program for our county be set at 27 %
10B. | recommend that the limit on cropland enrolled in the ACEP-WRE for our county be set at %
10C. If you recommended 25%, but the county's acreage enrcliment under this signup only exceeds the 25% by a small percent, would you be willing
to recommend for approval this small increase? l:l YES I:l NO Up to what percent? %

11. | belong to the following groups (please mark all that apply):
County Commissioner |:| Local:

FSA County Committee Member I:l NRCS D Other Agriculture-Related Business &
FSA Community Committee Member |:| Conservation District |:| Grocery |:|
Agricultural Banker/Lender |:| NIFA D Auto Sales |:|
Feed/Seed/Fertilizer Dealer |:| FS D Other Business Not Directly Related to Agriculture |:|
Agricultural Qil/Gas Supplier |:| Implement Dealer D Other: |:|
12. COMMENTS ON RECOMMENDATIONS (I any):
13. NAME (Please Print) 14. SIGNATURE 15. TITLE/RELATIONSHIP OF THE INDIVIDUAL IF | 16. DATE
SIGNING IN A REPRESENTATIVE CAPACITY (MM-DD-YYYY)
John Smith 09-01-2015

The U.S. Department of Agriculture (USDA) prohibits discrimination against its customers, employees, and applicants for employment on the basis of race, color, national origin, age, disability, sex, gender identify,
religion, reprisal, and where applacable political beliefs, marital status, familial or parental status, sexual orlentation, or all or part of an individual's income Js derived from any public assistance program, or
protected genetic information in employment or in any program or activity conducted or funded by the Department. (Not all pmher!ed bﬂses wrh‘ apply to all programs andior employment activities.) Persons with
disabilities, who wish to file a program complaint, write to the address below or if you require means of for pre (e.g., Brailie, large print, audiotape, efc.) please contact
USDA's TARGET Center at (202) 720-2600 (voice and TDD). Individuals who are deaf, hard of hearing, or have speech disabilities and wrsll to file either an EEQ or program complaint, please contact USDA
through the Federal Relay Service af (800) 877-8339 or (800) 845-6136 (in Spanish).

If you wish to file a Civil Rights program compiaint of discrimination, compiete the USDA Program Discrimination Complaint Form, found online at http:/iwww.ascr.usda.gov/complaint_filing_cust.html, or at any
USDA office, or cail (866) 632-9392 to request the form. You may also write a lefter containing all of the information requested in the form. Send your completed complaint form or letter by mail to U.S. Department
of Agriculture, Director, Office of Adji 1, 1400 i Avenue, S.W., ington, D.C. 20250-9410, by fax (202) 690-7442 or email at program.intake@usda.gov. USDA is an equal opportunity
provider and employer.

84-100  (Reserved)
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Par. 101

PartS SRR’s and Miaximum Payment Rates
101 Viaximum Payment Rates
A About Maximum Payment Rates

Before the producer submits an offer on CRP-1, the County Office shall calculate and inform
the producer of the maximum payment rate for the eligible acreage being offered. The
maximum payment rate is the maximum per acre rental rate that CCC is willing to pay for
the eligible acreage offered. Offers submitted in excess of the calculated maximum payment
rate shall be automatically rejected.

A separate maximum payment rate will be calculated for each offer based on:

posted SRR tables

soils MUSYM and acreage data collected and recorded on CRP-2
incentive amounts, when applicable for continuous CREP and FWP offers
maintenance rates, as applicable.

The maximum weighted average SRR for general signup offers is $240 per acre. There is no
limitation for the calculated maximum payment rate for continuous signup offers, including
CREP and FWP.
B SRR Tables
The SRR tables will show the individual maximum SRR for groups of soils by using the
*--NRCS soil map unit symbols based upon the soil survey ID. These 6 to 10 groupings--*
rates are established based on similar productivity levels. Therefore, one SRR may be used
for more than 1 soil. However, each soil grouping will have only one SRR.
SRR’s are:

e Dbased on the relative productivity of the soil type and the pre-established dryland cash
rental rate estimate for the county

e maintained by State Offices using the CRP Soils Database Management System.
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Par. 102
102 Reviewing and Adjusting Soii Map Unit Symbois and SRR’s

A Symbol and SRR Adjustments

FSA posts SRR’s for cropland based on soil map units using unique soil map unit symbols.
To facilitate using standardized soils data within USDA, the soil map unit symbols used for
SRR posting need to be reviewed periodically to ensure that they match symbols patterns
currently published in the soils legends of NRCS’ FOTG.

Additionally, some new SRR’s and soil map unit symbols may need to be approved for CRP
use to reflect recent soil survey changes by NRCS.

All SRR and soil map unit symbol maintenance will be completed by State Offices.

*--For questions or concerns on changing SRR’s, new SRR’s, and/or soil map unit symbols,--*
contact Jean Agapoff by e-mail at jean.agapoff@ca.usda.gov.

County Offices that require the addition of a soil map unit symbol and SRR must submit a
request to the State Office.

B Soil Map Unit Symbol Update Responsibilities

The National Office, in conjunction with NRCS, shall ensure that rental rates are established
for all cropped soils in each county using NRCS’s most current soil survey legend from
FOTG, including proper uppercase and lowercase patterns for those symbols using alphabetic
letters.

For those new soil map units with new symbols, State Offices and NRCS are authorized to

update symbols, CRP soil attributes, and SRR’s immediately in the FSA Intranet Soils Data
*--Management System at https://intranet-apps.fsa.usda.gov/soilDbMgnt/SoilWelcome.do.--*

10-22-15 2-CRP (Rev. 5) Amend. 22 Page 5-2
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Par. I

103~ Establishing SRR’s

A Rental Rate Establishment for Cropland

Maximum payment rates for cropland offered for CRP are calculated using SRR’s. SRR’s
shall be set at levels that reflect the average cash rental rates per acre for nonirrigated
cropland for the production of the predominant annually tilled crops for each soil map unit

*--area within a soil survey area within a county during the past year adjusted for inflation.--*

10-22-15

These SRR’s shall be set:

e for soil types where share rents are most common which is the cash equivalent of share
rents

e for soil types with a predominance of summer fallow or double/triple cropping, reflecting
the market rental values of these cropping patterns

e using 1 SRR per soil map unit only

* k% %

e at levels reflecting rate consistency within soil surveys and across all county and State
lines and soil survey boundaries.

The National Office:
e is responsible for establishing SRR’s

e will use the most current NASS survey, NRCS productivity indexes, and other
information as necessary.
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Par. 103
103  Establishing SRR’s (Continued)

B Rental Rate Establishment for Pastureland (Riparian Buffers)

Maximum payment rates for marginal pastureland offers are calculated using marginal

pastureland rental rates. These rates shall be set for CP22, CP29, and CP30 at levels that

reflect the average cash rental values of nonirrigated riparian area grazing land during the
*--past year adjusted for inflation.--*

The grazing productivity of riparian corridor acreage in arid regions is typically higher and
more variable than that of adjacent whole field grazing acreage. For this reason, Western
U.S. counties’ marginal pastureland rents are usually higher than average grazing rental rates,
and separate rates based on permanent/seasonal riparian sites have been established. These
rates were established through a previously released CRP notice.

The basis for these rates shall be set using the following.

Soil Map
County Location Rate Basis Unit Symbol
Eastern and Alaska, Hawaii, |1 rate per county MPLALL
and Puerto Rico Counties
Western Counties 1 rate per county for land adjacent to MPLSEA
seasonal water bodies
1 rate per county for land adjacent to MPLPER
perennial water bodies

There should be general consistency of rates across all county and State geopolitical
boundaries.

*.-C Rental Rate Establishment for CRP Grasslands

A CRP grasslands rental rate has been established for each county to reflect the market rental
value for land suitable for CRP grasslands.

Grassland rental rates are based on not more than 75 percent of the estimated grazing value
of the land. Rental rates are provided at
https://connections.usda.gov/communities/community/FSACEPD/CRPgrassland.

CRP grasslands rental rates will be set using the Soil Map unit symbol CRPGRR.--*
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Par. 104
104 Updating Soii viap Unit Symbois and Posting and Using Rentai Rates

A Rental Rate Posting and Use
Approved rental rates shall be:
o*--used uniformly for all CRP-2’s, CRP-2C’s, and CRP-2G’s regardless of signup type--*
o effective upon notification by the National Office
e posted year-round on a public display area in the County Office only for the land that
exists within the county boundary. County Offices shall not post and maintain rates for

land in surrounding counties.

105-125 (Reserved)
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Par. 126
Part 6 Eligibility Requirements

Section 1 Producer Eligibility Requirements
126  Eligible Person
A Eligible Participants

Eligible participants can include:

e individual e corporations

e associations e joint stock companies
e trusts e estates

e other legal entities e State governments

local governments
Indian Tribal ventures

joint operations.

Note: See 1-PL and 4-PL, as applicable, for payment limitation and AGI payment eligibility
requirements.

B Eligibility Criteria for Owners

An owner is eligible to offer land for enroliment in CRP if the owner meets 1 of the
following requirements:

e owned the land for 12 months before the close of signup for general signup offers
e owned land for 12 months before submitting the offer for continuous signup

Note: See paragraph 127 for ownership waivers.

Exception:  Owners of land under expiring CRP-1 may reoffer such land for enrollment
regardless of the length of ownership if all other eligibility requirements are
met.
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Par. 126
126  Eligible Person (Continued)

B Eligibility Criteria for Owners (Continued)
e acquired the land by will or succession as a result of death

e acquired the land under circumstances other than for placement in CRP, as determined by
DAFP.

Notes: Ownership eligibility requirements shall be satisfied if there is any combination of
continuously leasing and owning by the same “person” according to 1-PL or person
or legal entity according to 4-PL, during the 12-month period before the close of the
current signup period.

When new land is acquired and added to a farm that meets the requirements of this
subparagraph, the new land may only be offered when it also meets the ownership
eligibility requirements of this subparagraph.

C Eligibility Criteria for Operators

An operator is eligible to offer land for enrollment in CRP when the operator meets all of the
following requirements:

e operated the land for 12 months before the close of current of signup for general signup

e operated the land for 12 months before submitting the offer for continuous, CREP, and
FWP signups

e provides satisfactory evidence, as determined by COC, that control of the land will
continue uninterrupted for the CRP-1 period.

Note: Satisfactory evidence may include any of the following:

e statement signed by the owner
e written lease for the appropriate time period
e owner’s signature on CRP-1.

Operator eligibility requirements shall be satisfied if there is any combination of leasing and

owning by the same “person” according to 1-PL or person or legal entity according to 4-PL,
during the 12-month period before the close of the current signup period.
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Par. 126
126  Eligible Person (Continued)

D Eligibility Criteria for Beginning or SDA Farmers or Ranchers

A beginning or SDA farmer or rancher that has an approved CRP-1R is not required to meet
the 12 month owner/operator criteria when enrolling in CRP continuous signup.

E Payment Share Policy

An eligible person offering land for CRP must be eligible to offer land for CRP in his or her
own right.

Participants will determine shares. COC shall approve shares provided they are not designed
to circumvent other program regulations. Payment shares are not required to be
commensurate with previous CRP annual rental payments or interests on other contracts or
agreements in the County Office.
Note: “0” percent share is not an appropriate share for the person qualifying the land.

F Date Ownership Commences

*--Land ownership shall be determined according to 10-CM, paragraph 22. County Offices may
determine the date ownership commences using the same document that was used to
determine land ownership if a date is provided on the document.

If a deed is used to determine ownership, County Offices shall determine the date ownership
commences using the later of the following:--*

e the date the deed was recorded
e the date of possession, if the possession date is after the deed recording date.

* * %
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Par. 126
126  Eligible Person (Continued)

G Date Operatorship Commences
County Offices shall use County Office records to determine the date operatorship

commenced. If no records exist, the operator shall provide adequate assurance, as
determined by COC, that the operator is eligible to participate.
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Par. 127

127  Waiving Ownership Eligibility Requirements

A COC Waivers of Ownership Requirements

7-28-10

COC’s may accept land in CRP that does not meet the ownership requirements in

[subparagraph 126 B when:

e the land is any 1 of the following:

acquired from an immediate family member within the 12-month period. The total
time owned by the family members was more than 12 months. Immediate family
members include parents, children, siblings, grandparents, adopted children, and
spouse.

owned for more than 12 months, then sold on contract for deed. Later the original
owner repossessed the land and wants to submit an offer for CRP.

sold and the original owner holds the mortgage. The original owner regains title
through foreclosure proceedings after the new owner files for bankruptcy. The
original owner is eligible if the land was owned for at least 12 months.

owned by a joint venture or general partnership of which at least 1 member has
owned at least 50 percent of the land for the required 12-month period.

Example: Tim and Steve have owned 100 acres with an undivided interest for the
last 10 years. Tim has a 60 percent share and Steve has a 40 percent share.
Six months before the end of the CRP signup period, Tim bought Steve’s
share of the land and became the sole owner. Tim is eligible to offer land
in CRP. If Steve had bought Tim’s interest, Steve would not be eligible to
enroll the land.
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Par. 127
127  Waiving Ownership Eligibility Requirements (Continued)

A COC Waivers of Ownership Requirements (Continued)
e aproducer did 1 of the following:

e leased a farm with an option to buy. The producer operated the acreage for more than
12 months before the close of the current signup period, then purchased the land
shortly before signup.

e owned a farm for more than 12 months. The producer then purchases additional
acreage and the farms are combined. CRP-1 can be approved on the resulting farm
only if the designated acres are all on the original tract.

e owned a farm for more than 12 months. The producer then lost land in foreclosure
and exercised the right of redemption under State law, thereby redeeming the land
from the mortgage holder before signup.

COC may waive the 12-month ownership requirement if the total offered acreage is less than
or equal to 10 percent of the total cropland purchased.

Example: James Smith (owner) purchased 180 acres of cropland on January 15, 2003. This
purchase is less than 1 year before the end of the signup period. Mr. Smith
offered 15 acres of cropland for enroliment in CRP. Because the 15 acres of
cropland is less than or equal to 10 percent of the total cropland purchased, COC
may waive the 12-month ownership provision.

Waivers for conditions not listed in this paragraph may only be approved by DAFP. All
requests for waivers must include COC and STC recommendation and all relevant
documentation to support the request, including a copy of the COC minutes that clearly
indicate why COC determined to recommend the waiver.

Note: When STC does not recommend approval of a waiver request, STC shall deny the
request and provide appeal rights according to 1-APP.
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Par. 127
127  Waiving Ownership Eligibility Requirements (Continued)

B STC Waivers of Ownership Requirements

STC may waive the 12-month ownership requirement if the total offered acreage is less than
or equal to 20 percent of the total cropland purchased.

Example: John Jones (owner) purchased 400 acres of farmland on January 20, 2003. The
total cropland purchased is 300 acres. This purchase is less than 1 year before the
end of the signup period. Mr. Jones offered 50 acres of cropland for enrollment in
CRP. Because the 50 acres of cropland is less than or equal to 20 percent of the
total cropland purchased, STC may waive the 12-month ownership provisions.

C Offer Acceptance When Eligibility Is Questionable
When ownership eligibility is questionable, County Offices shall accept offers.
County Offices shall:

e inform the producer that the offer shall not be considered until ownership eligibility has
been determined

e submit the offer through the COLS process.

Note: The offer is submitted but will not be ranked because eligibility has not been
determined.
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Par. 128

128  Structural Change in Ownership of Land

A Structural Change Policy

7-28-10

CRP ownership eligibility criteria provides an exception for structural changes in joint
operations. See 1-PL or 4-PL, as applicable, for the definition of joint operations.

Note: Structural changes in entities, such as corporations, trusts, or limited partnerships, do
not affect ownership eligibility but may affect payment limitation.

When a structural change has occurred in a joint operation within the 12-month ownership
requirement and the persons continuing to conduct the farming operation after the
reorganization were primarily responsible for conducting the farming operation before the
reorganization, the members are eligible for CRP.

Example: Smith Farms consisted of 3 members in a general partnership. The partnership
made a structural change adding a family member as a general partner. The
partnership increased by 1 person 6 months before the end of signup.

Note: The structural change policy applies to owners and operators.
Limited Annual Rental Payments
Annual rental payments for joint operations qualifying for CRP under the structural change
exception shall be limited to the lower of the maximum payment limitation per person for the
persons determined eligible before the reorganization versus after the reorganization.
Example:Using the example in subparagraph A, Smith Farms’ CRP-1 shall be limited to
$150,000 in annual rental payments. Although the maximum contract payment is

determined for 3 persons, each of the 4 members will receive their appropriate
share of the total payment.
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129 Right of Redemption After Foreclosure Provision

A Policy
Producers who, before submitting a CRP offer, exercised their right of redemption under
State law and redeemed land from a mortgage holder after foreclosure or after voluntarily
conveying the acreage to the lending institution instead of foreclosure are eligible to
participate if all of the following are met:

e the length of original land ownership, foreclosure, redemption, and resulting ownership is
at least 12 months

e the producer agrees in writing that CRP-1 shall not be assumed by a successor-in-interest
*--Note: COC or CED shall approve CRP-1 only after agreement is received.--*
e the acreage is otherwise eligible according to Section 2.
B Notifying the Producer
County Offices shall:
e use CRP-25 to notify producers who had a brief loss of ownership, because of foreclosure

or the threat of foreclosure, that they may participate when all other eligibility
requirements are met

Note: Sde Exhibit b for an example of CRP-25.
e modify CRP-25 to fit the specific case
e reproduce CRP-25 locally
Note: Include the form number and date on the reproduction.
e prepare CRP-25 in duplicate
e mail original CRP-25 to the producer

o file a copy of CRP-25 with the producer’s offer.
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Par. 130
130 CRP Landlord and Tenant Provisions

A Landlord and Tenant Provisions
Landlords shall:
e when the acreage offered is not enrolled in CRP at the time of signup:

e provide tenants, who have an interest in the acreage being offered at the time of
signup, an opportunity to participate in CRP

e not reduce the number of tenants on the farm as a result of or in anticipation of
enrollment in CRP

e when the acreage offered is enrolled in CRP at the time of signup, provide tenants, with
an interest in the CRP-1 acreage, an opportunity to participate in CRP if either of the
following apply:

e the tenant is otherwise involved in farming other cropland acreage on the farm at the
time of signup

e the tenant has an interest in the acreage being offered on the effective date of the new
CRP-1.

Note: Interest in CRP-1 is not considered farming.
COC shall inform all producers that landlords who violate these provisions shall be ineligible
to earn CRP payments, including annual rental payments, incentive payments, and C/S
payments, until COC determines that the landlord is no longer in violation. See
subparagraph B.
B Before Approving CRP-1

COC shall determine whether landlord tenant provisions have been violated before approving
CRP-1.

When there is a dispute between a landlord and tenant, and COC determines there is
insufficient evidence to make a determination, COC shall refuse to approve CRP-1 until the
landlord and tenant resolve the dispute.

If the landlord and tenant provisions have been violated, COC shall not approve CRP-1.
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Par. 130

130 CRP Landlord and Tenant Provisions (Continued)

C Binding CRP-1

7-28-10

An approved CRP-1 is a binding 10- through 15-year contract between all signatories on
CRP-1, with a share greater than zero, and CCC.

e Transferring interest in the land under CRP-1 does not relieve COC’s responsibility to
ensure protection of the rights of the operator or tenants who are signatories on CRP-1
and who continue to have an interest in the acreage.

e CRP policy prohibits a landlord from replacing or removing the operator, tenant, or an
estate from CRP-1 unless at least 1 of the conditions in subparagraph F or G are met.

When Provisions Do Not Apply
Landlord and tenant provisions do not apply when the tenant:

e was removed for cause as determined by RA according to State law
e |eft the farm voluntarily without any coercion from the landlord.

Note: A signed statement by the tenant or sharecropper voluntarily relinquishing his or
her right to the farm or CRP benefits is sufficient evidence to show voluntary
removal.

The landlord may offer land for CRP that has a history of a tenant if COC determines that the
landlord has the “necessary means” to conduct the farming operation.

For CRP purposes, “necessary means” means the landlord has the knowledge and ability to
establish and maintain the CRP cover.
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Par. 130
130 CRP Landlord and Tenant Provisions (Continued)

E Certification Statement

A certification statement shall be signed by all tenants and landlords before approval of
CRP-1. Attach the certification statement to CRP-1. State Offices shall modify the
following certification statement, after consulting with RA, to conform to State law, to
include State parameters for removing tenants from CRP-1, and to modify the language for it
to be clearly understood by producers.

I (We) understand that tenants participating on Conservation Reserve Program Contract,
form CRP-1, may be removed from the contract if tenancy is not maintained, as determined
by the Commaodity Credit Corporation. In addition, | (We) also understand that the tenant
may be determined to be removed when the tenant:

1. was removed for cause, as determined by COC, after State Office consultation with RA

no

requests, in writing, to be removed from CRP-1
3. files for bankruptcy and the trustee or debtor in possession fails to affirm CRP-1

4. dies during the CRP-1 period and the administrator of the estate fails to succeed to CRP
1 within the 60 calendar days of COC notification.

Signature(s) and date(s)
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Par. 130
130 CRP Landlord and Tenant Provisions (Continued)

F After Approving CRP-1

Tenants participating in CRP shall maintain tenancy throughout the CRP-1 period to remain
on the contract. If a tenant fails to maintain this tenancy, COC shall determine, based on
guidance from the State Office, whether the tenant should be removed for cause.

Note: Tenancy is defined as maintaining acreage according to the Conservation Plan of
Operation or, as otherwise required on the farm, as determined by COC.

State Offices shall consult RA for guidance to establish general parameters about acceptable
conditions leading to removing tenants for cause. COC’s may immediately act on cases
within these parameters.

County Offices shall assume tenancy is being maintained unless notified otherwise by
anyone having an interest in the acreage.

After CRP-1 is approved, the operator or tenant may be replaced on CRP-1 when the
operator or tenant:

e was removed for cause, as determined by COC, after State Office consultation with RA
Note: All court-ordered directives to remove the operator or tenant from CRP-1 shall be
reviewed by RA. Operators or tenants will only be removed from CRP-1 after
review for legal sufficiency of the court-ordered directive by RA and RA
approves the removal of the operator or tenant.

e requests, in writing, to be removed from CRP-1

o files for bankruptcy and the trustee or debtor in possession fails to affirm CRP-1
according tq paragraph 580|

e dies during the CRP-1 period, and the administrator of the estate fails to succeed to
CRP-1 within 60 calendar days of COC notification as required by paragraph 546/
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Par. 130
130 CRP Landlord and Tenant Provisions (Continued)

G Removing Participants From CRP-1
When a landlord legally removes an operator or tenant from the farm, COC shall determine
whether the operator or tenant may be removed from CRP-1 based on provisions in
subparagraph F or G. If COC determines to remove the operator or tenant, the landlord may,
if a revised CRP-1 is signed:

e continue CRP-1 as owner and receive all the payment
e acquire a new operator or tenant who may become a successor-in-interest to CRP-1.

County Offices shall provide the:

e landlord or new operator or tenant, if applicable, with a revised CRP-1
e former operator or tenant appeal rights according to 1-APP.
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Par. 131

13— AGI Provisions

A Policy for CRP-1’s Approved May 13, 2002, Through September 30, 2008

B

Beginning May 13, 2002, an average AGI limitation became effective for certain programs,
including CRP.

This provision is effective beginning with the 2003 crop year. The average AGI limitation
provides that an individual or entity shall not be eligible to receive certain benefits, during a
crop year, if the average AGI of the individual or entity exceeds $2.5 million, and less than
75 percent of the average AGI of the individual or entity is derived from farming, ranching,
or forestry operations. See 1-PL.

Note: If a succession occurs to CRP-1 approved May 13, 2002, through
September 30, 2008, the successor must meet the AGI provisions in 1-PL.

Policy for CRP-1’s Approved Beginning October 1, 2008, Through
September 30, 2013--*

The average AGI limitation provides that a person or legal entity shall be ineligible to receive
certain benefits, during a crop year if the average adjusted gross nonfarm income of the
person or legal entity exceeds $1 million, unless at least 66.66 percent of the average AGI of
the person or legal entity is average adjusted gross farm income. See 4-PL.

Note: If a succession occurs to CRP-1 approved beginning October 1, 2008, the successor
must meet the AGI provisions in 4-PL.

AGI Certification

All producers with a share greater than zero, including members of entities and joint

*--operations, must provide a certification of average AGI according to 1-PL, 4-PL, or 5-PL, as

10-22-15

applicable. For CRP, certifications of average AGI are binding for the life of CRP-1.
CCC-526, CCC-926, CCC-931, CCC-933, or CCC-941, as applicable, must be filed and
appropriate flags set in the subsidiary file according to 3-PL before CRP-1 is approved. AGI
determinations for CRP are for the contract period. See subparagraph H for contract revision
AGI requirements.

Policy for CRP-1’s Approved for CRP Signup 46

No AGI limitation was in effect for CRP signup 46.

Policy for CRP-1’s Approved Beginning October 1, 2014

The average AGI limitation provides that a person or legal entity is ineligible for payments
and benefits for 2015 and subsequent FY’s if the average AGI exceeds $900,000.

Note: If a succession occurs to CRP-1 approved on or after October 1, 2014, the successor
must meet the AGI provisions in 5-PL.--*
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F

AGI Provisions (Continued)

The following provides guidance on which:

Determining Which AGI Rule Applies to Contract

e payment limitation and rules apply to CRP contracts

Par. 131

e AGI certification form should have been filed or must be filed at the time of contract
approval.

Note: Follow 4-PL to determine which business types are required to file AGI certifications.

Oct. 1, 2013
On or After Through
May 13, 2002 Onor Sept. 30, 2014
Original Contact and Before After (FY 2014) | On or After
Approved = Before May 13, 2002 Oct. 1, 2008 |Oct. 1 2008 Sighup 46 | Oct. 1, 2014
Rex Extended No Yes
Contract No Yes No Yes
Extended in 2009
AGI Rule and 4-PL 1-PL 4-PL 4-PL 5-PL
AGI Limitation Not Subiect | 1 mil $2.5 mil $1 mil $21'5PL.| $1 mil $900,000
Amount C;O :Gjlec nonfarm nonfarm ~m nonfarm | Notsubject to
Required Form | provisions | CCC-931 | CCC526 | CCC-931| CCC-526 | ccc-931 | AGIProvisions ["ecc gar
or or CCC-933
CCC-526C CCC-526C | CCC-931C

Note: For CRP continuous contracts approved between May 13, 2002, and
September 30, 2002, that were effective for program year 2002, AGI provisions are

not applicable. See subparagraph A for additional information. CCC-926 may have
been used and was acceptable before CCC-931 was made available.--*

G AGI Requirements for Producers Associated with Original Contracts

Beginning June 4, 2012, follow this table to determine the requirements for filing an AGI
certification form for producers.

*--Note: See subparagraph F to determine which AGI certification form should be filed.--*

If the producer is an entity or joint operation, all members with an ownership share are
required to file the applicable AGI certification if the entity/joint operation is required to file
the certification.

IF the producer’s
share is... AND the producer is... THEN the AGI certification is...
0 percent not required.

greater than O percent |e

an individual
entity without

members

required for the producer.

joint operation

entity with members

required for:

e the producer, except for a joint operation

e each member with an ownership share greater
than 0 percent.

10-22-15
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Par. 131

131  AGI Provisions (Continued)
H Contract Revisions
This table provides guidance for the requirements for filing an AGI certification form for
producers and members of entities and joint operations when a contract is revised for either
of the following reasons:
e new producer is added to the CRP contract
e new members are added to an entity or joint operation that has an interest in the CRP
contract.
*--Note: See the table in subparagraph F to determine which AGI certification form should--*
be filed.
IF the contract is | AND the new
revised producer AND the producer
because... has... is... THEN an AGI certification is...
a new producer |0 percent share not required.
was added to the |has a share e an individual required for the year the change
contact greater than became effective for the producer.
0 percent e entity without
members Example: Producer A has CRP
contract #2117 with an
effective date of
October 1, 2010.
Producer A sells the land
to Producer B on
September 20, 2011.
Producer B informs the
County Office on
January 10, 2012, that he
purchased the land under
CRP contract #2117.
Producer B must file AGI
forms for 2011 (the year
the change became
effective).
e joint operation required as follows for the year the
producer is added to the contract:
e entity with
members e the producer, except for a joint
operation
e each member with an ownership
share greater than O percent.
*--See exception in subparagraph I.--*
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H Contract Revisions (Continued)

10-22-15

AGI Provisions (Continued)

Par. 131

IF the contract is | AND the new

revised producer AND the producer

because... has... is... THEN an AGI certification is...

an existing e anindividual required for year the producer was
producer’s share originally added to the contract with a
was increased e entity without 0 percent share.

from O percent members

joint operation

entity with
members

required as follows for the year the
producer was originally added to the
contract with a O percent share:

o the producer, except for a joint
operation

e each member with an ownership
share greater than O percent.

a new member is
added to a joint
operation or an
entity with
members

required for year the member was
added to the operation with an
ownership share greater than

0 percent.

*--See exception in subparagraph I.--*

Exception to Year AGI Certification Must be Filed

If a producer or member of an entity or joint operation was previously associated with the
CRP contract, then the original AGI certification continues to apply for that producer or
member if their role changes.

Example: John Farmer has 100 percent interest in a CRP contract approved in 2010.

Farmers LLC replace John Farmer as a producer on the CRP contract in 2012.
John Farmer is a member of Farmers LLC and has a 100 percent ownership
interest in LLC.

Because John Farmer was already associated with the contract, the 2010 AGI
certification continues to be applicable for John. However, an AGI certification
must be filed for 2012 for Farmers LLC.
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Par. 132
132  Federal Crop Insurance Requirements for CRP Participants

A Federal Crop Insurance Requirements
CRP participants on:

e acreage that was enrolled on or after October 13, 1994, must be in compliance with the
Federal Crop Insurance Reform Act to remain eligible for participation

e land enrolled on or after October 13, 1994, must do either of the following:
e obtain at least the catastrophic level of insurance for each crop of economic
significance grown on each farm in the county in which the producer has an interest,

if insurance is available in the county for the crop

e provide a written FSA-570 to the Secretary that waives any eligibility for emergency
crop loss assistance in connection with the crop.

133-150 (Reserved)
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Par. 151
Section 2 i_and Eligibiiity Requirements

151 Eligibie Land Criteria
A Cropland Cropping History Eligibility Criteria

Eligible cropland, including cropland offered under CREP, includes cropland that is both of
the following:

e planted or considered planted to an agricultural commodity during 4 of the 6 crop years
*--from 2008 through 2013

Notes: The applicable crop years 2008 through 2013 are fixed by statute.--*

Acreage for which the producer received a crop insurance indemnity payment for
prevented planting shall be considered planted for that year for CRP cropping
history purposes.

The following are conserving use and are considered planted for cropping history
purposes for CRP:

o*--during 2008 through 2013, any planted alfalfa, planted other multi-year--*
grasses and legumes, and any summer fallow

e any rotation of alfalfa planted other multi-year grasses and legumes and any
summer fallow

Note: The rotation must not exceed 12 consecutive years.

o*--any land previously enrolled in CRP that expires during crop years 2008
through 2013 where the grass cover continues to be maintained as though
enrolled in CRP at the time the offer is submitted.

Note: Cover that is deteriorated or degraded is not considered to be
maintained as though enrolled in CRP and is not eligible to be
designated as conserving use.--*

Field margins that are incidental to the planting of crops, such as turnrows, field

borders, and center pivot corners, are eligible to be offered. Field margins do not
include other areas within a field.
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Par. 151
151  Eligible Land Criteria (Continued)

A Cropland Cropping History Eligibility Criteria (Continued)

Cropland enrolled in CRP is considered planted during the term of CRP-1. For
CRP purposes, after CRP-1 expiration, the acreage previously enrolled in CRP
maintains the cropping history earned while under CRP-1.

Example: John Smith enrolled in CRP with a contract effective date of
*--October 1, 2003. His CRP-1 expires September 30, 2013. John Smith
earned and maintained cropping history credit for CRP purposes from
2003 through 2013.--*

Acreage planted in an unworkmanlike manner, as determined by COC, shall not
be considered planted for cropping history for CRP purposes.

e physically and legally capable of being planted in a normal manner to an agricultural
commodity, as determined by COC.

Note: COC’s determination shall be based on whether the cropland could be planted to
an agricultural commodity in a normal manner during a normal cropping season.

Acreage enrolled in CRP maintains its status as eligible cropland. Therefore, acreage
currently enrolled in CRP is eligible to be offered for enrollment if the current CRP-1 expires
September 30 of the FY before the effective date of a new contract, unless the acreage has a
CRP useful life easement that extends beyond the length of the current CRP-1.

Exception:  Land that is currently enrolled in CRP that did not meet the cropland

eligibility criteria when initially enrolled, but was allowed to continue in CRP
under erroneous eligibility provisions, is not eligible to be re-enrolled.
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Par. 151
151  Eligible Land Criteria (Continued)

A Cropland Cropping History Eligibility Criteria (Continued)

The following is an example of cropping history credit for conserving use and rotations.

Cropping
No. [2002| 2003 | 2004 [ 2005 | 2006 [ 2007 | 2008 [2009 | 2010 | 2011 2012 2013 History
1 |[Corn|Corn Hay |[Hay |Hay Hay Hay Hay [Hay Hay Hay Hay No
2 |Corn [Planted |Hay |Hay [Hay Hay Hay Hay |Hay Hay Hay Corn Yes -

Hay 12-Year
Rotation
3 |Hay [Hay Hay |[Corn |Corn Planted (| Hay Hay |Hay Hay Corn Corn Yes -
Hay 9-Year
Rotation

4 |CRP |CRP CRP |CRP |CRP CRP CRP CRP [CRP Expired | Expired | Expired | Yes -
CRP CRP CRP Considered
Cover |Cover |Cover |Planted

1/

5 |Hay |Corn Corn [Hay [Hay Corn |[[Planted [Hay [Hay Hay Hay Hay Yes -
Hay Conserving

Use

6 |Hay [Soybeans|Corn |Corn |Planted | Hay Corn [Corn (Planted | Hay Hay Hay Yes -
Hay Hay Conserving

Use

7 |Hay |Corn Corn [Corn [Planted |Hay Hay Corn |Planted | Hay Hay Corn Yes -
Hay Hay Conserving

Use

1/ The cover continues to be maintained as though enrolled in CRP from 2014 through the date of the offer.

Notes: Shaded area reflects acreage that receives planted or considered planted acreage.

Exception: The rotation cycle is shaded when rotation is used to provide cropping
history.

Hay must be a stand of alfalfa and/or other multi-year grasses and/or legumes.

Acreage permanently under water, including acreage currently enrolled in CRP, is
ineligible to be offered for enrollment in CRP.

Exception:  Acreage devoted to either of the following may be eligible to be offered if all
other eligibility requirements are met:

e CP9, Shallow Water Areas for Wildlife
e water according tD-paragrapi 4291
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Par. 151

151  Eligible Land Criteria (Continued)

B Land Eligibility Criteria for General Signup

Any land meeting the requirements in subparagraph A may be eligible for enrollment if it
falls into 1 or more of the following categories.

Category

Criteria

Erodibility

Cropland offered if the weighted average El for the 3 predominant soils of
the new land on the acreage offered is 8 or greater.

The most current soil survey information shall be used. EI for CRP
eligibility shall be calculated using RUSLE or WEQ. Do not use USLE.

EI’s will be calculated based on the predominance of the type of erosion
present. If the offer is subject to both wind and water erosion, the higher El
calculation shall be used. The results of the RUSLE or WEQ shall not be
added together.

Expiring CRP

Land currently enrolled in the CRP scheduled to expire on September 30 of
the FY the acreage is offered for enrollment.

*--Example: CRP-1 is scheduled to expire on September 30, 2015. The
acreage may be offered for enrollment during FY 2015.--*

CPA’s

Cropland located within 1 of the following:
e Chesapeake Bay Region
e Great Lakes Region
e Long Island Sound Region
e Longleaf Pine Region
Important:  All cropland within the Longleaf Pine Region is not
automatically eligible to be offered for enroliment.

Cropland within the Longleaf Pine Region must be:

e suitable to be devoted to longleaf pine
e planted or devoted to longleaf pine.

e Prairie Pothole Region
Note: SdeEXNibitIB for maps.

o State-designated CPA’s.

Practices Eligible
Under Continuous
Signup

Those practices eligible for enrollment under continuous signup provisions.

Seeparagrapir 171

10-22-15
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Par. 151
151  Eligible Land Criteria (Continued)

C Land Enrolled in Other Programs
If all other eligibility criteria are met, the following land may be offered for CRP:

e land currently under Pub. L. 566 or Pub. L. 534 long-term contracts, if approved for
modification by NRCS

o*--cropland that has had a permanent cover, including trees, established under EQIP or CSP
that is no longer within practice lifespan requirements.--*

Examples:  Cropland on which permanent vegetative cover has been established under
EQIP and still under EQIP lifespan requirements is not eligible for
enrollment in CRP.

*--A farm under a CSP contract that has only a part of the otherwise eligible
cropland devoted to a permanent cover may have the CSP contract--*
modified, if approved by NRCS, to allow enrollment of acreage not
devoted to a permanent cover into CRP.

Note: See subparagraph D for land ineligible for enrollment in CRP.
D Ineligible Acreage
The following acreage is ineligible to be offered in CRP:

e Federally owned land unless the producer submitting the offer has a lease for the CRP-1
period

Note: Federal entities are ineligible to receive CRP payments and cannot become a
successor-in-interest to CRP-1.

e land on which a Federal agency restricts the use in a mortgage or an easement

e land under other easements, or other legal restrictions, that require a resource-conserving
cover be maintained throughout any part of the proposed contract period
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Par. 151
151  Eligible Land Criteria (Continued)

D Ineligible Acreage (Continued)
e acreage permanently under water, including acreage currently enrolled in CRP

Exception:  Acreage devoted to either of the following may be eligible to be offered if
all other eligibility requirements are met:

e CP9, Shallow Water Area for Wildlife
e water, according tp-paragrapii 429

o*--land under ACEP-ALE, CSP, or EQIP that meets either of the following criteria:--*

e has had a permanent cover, including trees, established and is still within the practice
lifespan requirements

e isunder agreement and is scheduled to have a permanent cover, including trees,
established regardless of whether any practice has been started or C/S paid.

Notes: Canceling or modifying the contract or agreement or refunding C/S shall not
make the acreage eligible to be offered for enroliment.

*--Certain otherwise eligible cropland acreage enrolled in a CSP contract may be--*
eligible for enrollment in CRP if the contract is approved for modification by
NRCS. See subparagraph C.

Acreage under contract or agreement, which are management or structural in
nature and does not require establishment or enhancement of a permanent cover,
may be offered for enrollment if all other eligibility requirements are met. All
acreage offered for enrollment in CRP that is under an EQIP contract must be
terminated from the EQIP contract before CRP-1 is approved. The EQIP contract
must be modified to remove this acreage according to EQIP Manual.

Examples:  Following are examples of management or structural practices:

strip cropping

no-till systems

underground pipelines

terraces that do not require permanent cover.
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Par. 151

151  Eligible Land Criteria (Continued)

D

7-28-10

Ineligible Acreage (Continued)

e land currently within practice lifespan requirements according to subparagraph C

e land already enrolled in CRP

Exception:

Land enrolled in CRP is eligible to be offered for re-enrollment in the
program if the current CRP-1 expires September 30 of the FY the acreage
is offered for enrollment, unless the acreage has a CRP useful life
easement that extends beyond the length of the current CRP-1. See
subparagraph A.

e existing grass waterways

Exceptions:

Grass waterways that are enrolled in CRP at the time this acreage is
offered for enrollment in CRP.

Newly created grass waterways completed within the 12-month period
previous to signup if:

e completed according to a conservation plan
e not under practice lifespan requirements according to subparagraph C.

Grass waterways enhanced or expanded within the 12-month period
previous to signup if completed according to a conservation plan.

Note: Grass waterways that are purposely destroyed to be made eligible
for enrollment in CRP shall remain ineligible.

e land where the producer is required to perform a practice as an obligation to comply with
local, State, or Federal law, and is notified in writing that the required practice must be
performed or enforcement action, such as fines or closing the operation, will be taken
against the producer.
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153

154

Par. 152
Native American Tribal Lands

A Land Eligibility
Native American tribal land is eligible for CRP. Tribal lands are:

e subject to BIA management
e not U.S. owned.

State, County, or Publicly Owned Land
A Land Eligibility

State, county, or publicly owned land that is offered for participation in CRP is eligible if the
land meets all other eligibility requirements.

Land Under Lease for Gas, Oil, Earth, or Mineral Rights

A Guidelines for Existing Lease
Eligible land on which gas, oil, earth, or other mineral rights exploration has been leased or is
owned by someone other than the person interested in enrolling acreage in CRP may be
offered for CRP-1.
If any person has an existing mineral rights’ lease or someone other than the CRP participant
owns the mineral rights before land is offered for CRP and the person exercises the right to
extract minerals, etc., from the land that is subject to CRP, COC shall:
e terminate CRP-1 on affected acres
e waive refund of annual rental payments and liquidated damages

e require refund of C/S payments

e advise the CRP participant that the land may be reoffered in a subsequent signup if the
land meets all other eligibility requirements.
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Par. 154

154  Land Under Lease for Gas, Oil, Earth, or Mineral Rights (Continued)

B Guidelines After Land Is Accepted in CRP

155-170

7-28-10

If a person enters into a mineral rights’ lease or sells the mineral rights after the land is
accepted in CRP, and during the CRP-1 period the lessor or owner of the mineral rights
exercises the right to extract minerals, etc., from land that is subject to CRP-1, COC shall:

e terminate CRP-1 on the affected acres

e obtain refund of payments and liquidated damages according to paragraphs 571 and 577]

e advise the CRP participant that the land may be reoffered in subsequent signups if the
land meets all other eligibility requirements.

Exploration of Minerals by Sampling

If exploration of minerals is performed by sampling to determine whether mining is feasible,
COC shall not terminate CRP-1 or reduce annual payments if:

e the exploration of minerals by sampling is completed within date specified by COC
e any disturbed cover is re-established at the CRP participant’s expense
e the land will continue to meet eligibility requirements as determined by COC.

(Reserved)
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Part 7 Continuous CRP Signup

171 Overview

A General Information

7-28-10

Persons determined eligible for CRP according to Part 6 may request to enroll certain acreage
in the program at any time within the total county cropland limit requirements according to
Part 4. This provision provides producers and landowners with management flexibility when
planning conservation enhancements to their farming operations. The practices available
during continuous signup generally provide high environmental benefits to large areas when
compared to the acreage on which the practice is implemented.

Unlike a standard CRP signup where producers submit offers indicating the amount they are
willing to accept to enroll acreage in the program, the continuous signup process does not
have a competitive evaluation process.

The National Office shall provide State and County Offices:

e program information sheets for producers
e program provisions and procedures
e other information as requested.

The purpose of continuous signup is to enroll:

e small, environmentally sensitive acreages
e target acreage.
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171 Overview (Continued)

B Signup Numbers and Program Year

Signup numbers change at the beginning of each FY under the continuous signup provisions.
SeeEXNIbIT20]

The program year is FY in which the first payment is earned.
*--Example: Producer submits an offer for CP21 on July 1, 2014. COC or CED approves
CRP-1 on September 22, 2014. CRP-1 is effective October 1, 2014. The
program year on CRP-1 is 2015.--*
C CRP Continuous Signup Activities

The following provides an overview of certain activities and paragraph references to assist
County Offices with continuous signup offers.

Continuous Signup Activity Reference

Producer initiates CRP-2C, indicates acreage and practice(s) offered, [Paragraptr 211
*--and identifies acreage on digital imagery.--*

COC or CED determines whether all of the following are met: [Paragraphs 171
and [211]and
e producer eligibility requirements [EXNIDITLT

e Dasic land and practice eligibility criteria
e program policy and practice requirements provided imExhitit11]

COC determines county cropland limit eligibility according to Part 4.

If basic eligibility criteria are met, County Office provides CRP-2C and
photocopy of acreage offered to NRCS or TSP.

NRCS or TSP, based on a site visit, determines: [Paragraphs 171]
P11, and[212

e suitability of practice for acreage offered

e need and feasibility of practice to solve resource concern and reports
determination to COC.

NRCS or TSP returns CRP-2C to FSA with all applicable items
completed.
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C

172-180

10-22-15

Overview (Continued)

CRP Continuous Signup Activities (Continued)

Par. 171

Continuous Signup Activity Reference
County Office determines 3 predominant soil types for eligible acreage | TERRA User
offered, including acreage enrolled under infeasible-to-farm criteria using | Guide
TERRA.
County Office calculates maximum payment rate on CRP-2C. [Paragraphs 171]
196, and 212
County Office completes paid-for measurement service, if applicable, for [Paragrapir401]
the acreage offered.
County Office completes CRP-1 and notifies producer of acceptability or [Paragraphs 2141
rejection of offer. [215, and
it
Conservation plan developed by NRCS or TSP. [Paragraph 366l
Conservation plan approved by the conservation district, if applicable. [Paragrapih 366
Final approval of conservation plan by COC or CED. [Paragraph 366]
CRP-1 is approved by COC or CED and producer is notified of approval. [[Paragrapns 214
and[401]
* * % * * *
(Reserved)
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Section 1 Continuous Signup Basic Eligibiiity Criteria
181 Eligibiiity Requirements
A Eligibility Requirements for Cropland

All of the following must be met before cropland acreage may be determined acceptable for
enrollment under continuous signup.

¢*--COC or CED determines that the:--*
e producer eligibility requirements in Part 6, Section 1, are met
e acreage offered is cropland

Important:  See 3-CM for the definition of cropland.

e acreage offered meets eligibility criteria imSubparagrapi 151 A

e practice offered is an eligible practice for continuous signup

Note: Sdesubparagraph 66 C for a list of eligible practices.

e practice and acreage offered meet the program policy and size requirements for the

practice provided in[Exhibitth

*--Note: COC determines county cropland limit eligibility criteria in Part 4 is met.--*
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Par. 181
181  Eligibility Requirements (Continued)

A Eligibility Requirements for Cropland (Continued)
e NRCS or TSP determines, based on a site visit, the:
e acreage is suitable for the offered practice
e practice is needed and feasible to solve the resource concern

Note: Expiring CRP acreage automatically meets the needed and feasible eligibility
requirement.

e purpose of the practice according to| Exhibit 11| is met.

e Producer offers a per acre rental rate that is less than or equal to the calculated maximum
payment rate. Offers in excess of the maximum payment rate shall be rejected.

Note: To calculate the per acre maximum payment rate, the County Office shall identify
the 3 predominant soil types using TERRA for the eligible acreage offered on
CRP-2C, including land that is offered under infeasible to farm criteria. See
[paragraphs 196212, and the TERRA User Guide.

*--The TERRA tool:

e provides official CRP data and calculations
e shall be used for all CRP administration purposes.--*

For cropland within an approved wellhead protection area, see subparagraph B.

Land that meets the definition of cropland shall not be enrolled in CRP as marginal
pastureland. See subparagraph C for eligibility requirements for marginal pastureland.

B Eligibility Requirements for Cropland Within Wellhead Protection Areas
An approved public wellhead protection area is the area designated by the appropriate State
agency with an EPA-approved Wellhead Protection Program for water being drawn for
public use, as defined for public use by the Safe Drinking Water Act, as amended.
Avreas, such as aquifer protection areas, surrounding shallow aquifer areas, and water source

protection districts are not public wellhead protection areas. Acreage within these areas is
not eligible to be enrolled under the wellhead protection area provisions.
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Par. 181
181  Eligibility Requirements (Continued)

B Eligibility Requirements for Cropland Within Wellhead Protection Areas (Continued)

States that do not have an EPA-approved Wellhead Protection Program shall not enroll
acreage in CRP under the wellhead protection area provisions. Contact the State water
quality agency:

e to determine if there is an EPA-approved Wellhead Protection Program
o for approved public wellhead protection areas.

Before cropland acreage within an approved public wellhead protection area may be
determined acceptable for enrollment under continuous signup, all of the following must be
met:

e all of the requirements of subparagraph A

o*--all of the acreage must be located within or immediately adjacent to the approved public
wellhead protection area

e the acreage shall not exceed a radius of 2,000 feet from the approved public wellhead.

Exception:  Enrollment may be allowed beyond a radius of 2,000 feet from the approved
public wellhead, provided the State has established hydrologically delineated
public wellhead protection areas using a 5-year or 10-year time-of-flow
criteria and the State water quality agency has approved the hydrologically
delineated public wellhead protection area.

At least 51 percent of the acreage offered must be located within an approved public--*
wellhead protection area. The remaining 49 percent must be contiguous to the approved
public wellhead protection area. The remaining acreage must be contiguous to the offered
acreage.
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Par. 181
181  Eligibility Requirements (Continued)

B Eligibility Requirements for Cropland Within Wellhead Protection Areas (Continued)

*--If using a shapefile in TERRA to determine the percentage of acreage within the approved
public wellhead protection area, the shapefile must contain the following attributes:

FID
shape
type
name
code.

Important:  Submit the complete shapefile to David Taylor by e-mail at
david.taylor@wdc.usda.gov.

Example: The following is an example of the attributes.

Name Type Length Data Example
FID Object ID Default
Shape Polygon Default
Type Text 25 CREP
Name Text 255 Ohio River Basin
Code Text 10 orb

*

Examples:  The approved public wellhead protection area designated by the appropriate
State agency is a 1,000 foot radius surrounding the approved public wellhead.
Therefore, the acreage enrolled in CRP shall not exceed the acreage within the
1,000 foot approved area.

The approved public wellhead protection area designated by the appropriate
State agency is a 3,000 foot radius surrounding the approved public wellhead.
Therefore, the acreage enrolled in CRP shall not exceed the acreage within a
2,000 radius from the approved public wellhead.

Seq subparagraph 66| C for a list of eligible practices for cropland within approved public
wellhead protection areas.
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Par. 181
181  Eligibility Requirements (Continued)

C Eligibility Requirements for Marginal Pastureland
The following is not eligible to be enrolled in CRP as marginal pastureland:

e cropland
e forestland
e woodland.

Under no circumstances can land be considered both cropland and marginal
pastureland. See 3-CM, paragraph 26, for provisions for removing land from cropland
status to be enrolled in CRP under marginal pastureland criteria to be devoted to CP22,
CP29, and CP30.

All of the following must be met before marginal pastureland, including grazing land that

may not have been previously seeded, may be determined acceptable for enrollment under
continuous signup:

e the marginal pastureland offered must be both of the following:
e immediately adjacent and parallel to 1 of the following:
e perennial stream
e seasonal stream

e permanent water body, such as a lake or pond, that provides at least a seasonal
flow of surface water from the water body off the farm

Exception: A pond that is less than 5.0 acres and does not provide at least a
seasonal flow of surface water from the water body off the farm is
not eligible to be enrolled in CP22.

Notes: Water bodies that do not provide a permanent water cover throughout the
year in all years are not eligible.

See subparagraph E and Exhibit 2| for definitions of perennial and seasonal
streams.

e devoted to a riparian buffer (planted or natural regeneration), wildlife habitat buffer,
or wetland buffer

Important:  Trees must be immediately adjacent and parallel to the eligible
perennial or seasonal stream or other eligible permanent water body.

See subparagraph D and[Exhibit 11]
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181  Eligibility Requirements (Continued)

C Eligibility Requirements for Marginal Pastureland (Continued)
¢*--COC or CED determines all of the following:--*
e producer eligibility requirements in Part 6, Section 1, are met
e land offered is marginal pastureland
Important: Land that meets the definition of cropland shall not be enrolled in

CRP as marginal pastureland. See 3-CM for the definition of
cropland.

e program policy and size requirements of the riparian buffer practice provided in
Exhibit 11 are met

e NRCS or TSP determines all of the following:

e land is suitable to be devoted to a riparian buffer (planted or natural regeneration) to
trees, wildlife habitat buffer, or wetland buffer

e riparian buffer, wildlife habitat buffer, or wetland buffer is needed and feasible to
solve the resource concern

e purpose of the practice according td Exhibit 11 is met

e existing trees on the offered land, if applicable, are not functioning as a riparian
buffer

Important:  See subparagraph D for eligibility criteria for marginal pastureland with
existing trees.

e producer offers a per acre rental rate that is less than or equal to the calculated maximum
payment rate using the applicable marginal pastureland rental rate for the county. Offers
in excess of the maximum payment rate shall be rejected.

Note: Sde paragraphs 196 and[212]for calculating maximum payment rate for marginal
pastureland.
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181  Eligibility Requirements (Continued)

D Marginal Pastureland and Trees

7-28-10

Land enrolled under the marginal pastureland eligibility criteria must be devoted to a
riparian buffer devoted (planted or natural regeneration) to trees. Trees must be immediately
adjacent and parallel to the eligible stream or water body regardless of FOTG standards.
Marginal pastureland that is not suitable for tree plantings as determined by NRCS or TSP, as
applicable, is not eligible to be enrolled as CP22. The marginal pastureland may be eligible
to be enrolled as CP29 or CP30.

If trees are already established and functioning as a riparian buffer, as determined by NRCS
or TSP, the land is not eligible to be enrolled in CP22.

If the existing trees are not functioning as a riparian buffer because of the presence of
livestock, the land is not eligible to be enrolled in CRP. Other programs, such as EQIP or
WHIP, may be used to exclude the livestock and restore the functions of the riparian buffer.

Example 1:

Example 2:

Mary Smith offers to enroll marginal pastureland to be devoted to CP22.
Based on a site visit, NRCS or TSP determines that the existing trees and
vegetative cover would function as a riparian buffer if the livestock would be
excluded from the site. No further action would be required for the existing
cover to function as a riparian buffer. Therefore, the land is not eligible to be
enrolled in CRP.

Bob Brown offers to enroll marginal pastureland to be devoted to CP22.
Based on a site visit, NRCS or TSP determines that the existing trees are not
functioning as a riparian buffer because of the presence of livestock and the
lack of a sufficient understory. The existing trees will not function as a
riparian buffer by excluding the livestock. Additional vegetation must be
planted to establish a functioning riparian buffer. Therefore, provided all
other eligibility requirements are met, the land may be enrolled in CRP to be
devoted to CP22.

If NRCS or TSP determines that existing trees are not functioning as a riparian buffer, the
conservation plan must require some action by the producer, such as tree planting; otherwise,
the land is not eligible to be enrolled in CRP.
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181  Eligibility Requirements (Continued)

E Perennial and Seasonal Streams

The following definitions shall be used for filter strip, riparian buffer, wildlife habitat buffer,
or wetland buffer enrollment:

e perennial stream is a stream that contains water throughout the year

e seasonal stream is a stream that contains water for only part of the year but more than just
during and/or after rainfall or snowmelt.

Note: Streams must have a defined stream channel.

Important:  Because the same map symbol may be used for multiple stream types, USGS
maps shall not be solely used to determine seasonal streams.

Only marginal pastureland, including grazing land that may not have been previously
seeded to be devoted to a riparian buffer (CP22), wetland buffer (CP29), or wildlife
habitat buffer (CP30), is eligible to be enrolled.

Seasonal streams do not include any of the following:

wetland of any type

land devoted to CP9

terrace channels

grass or sod waterways
gullies

narrow or wide wash
roadside ditches

well, spring, or seep

marsh or swamp

center pivot irrigation corners
irrigation canals

tail water recovery pit/system.
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181  Eligibility Requirements (Continued)

F Expiring Continuous Signup Land Eligibility

Cropland and marginal pastureland that is currently under CRP contract may be re-offered

*--for CRP no earlier than 6 months before CRP-1 is scheduled to expire. In addition to--*
meeting the eligibility requirements of| paragraph 151| and jsubparagraph 181|A, cropland
must meet the current practice standards for the practice according to|Exhibit 11

Cropland that was previously enrolled in CRP but has expired or was terminated is eligible to
be enrolled under continuous signup contracts if it meets all other eligibility requirements,
including needed and feasible criteria.

Note: Land that is currently under contract or has expired and the cover has been
maintained is not eligible for SIP.

The following are eligible land examples for expiring CRP when the offer is submitted
before expiration.

Example 1: CP21 is expiring and is re-offered. The average width of the practice is
80 feet. The technical agency or TSP recommends the practice should be an
average width of 100 feet to meet current practice standards. The participant
may re-enroll the practice provided the average width enrolled is 100 feet
according to an approved conservation plan. C/S and PIP may be authorized
for the additional average width required to meet the current practice standard.

Note: If the technical recommendation was for a width less than enrolled,
only the lesser width would be eligible.

Example 2:  Expiring general signup CRP-1 includes a tree practice such as CP3, CP3A, or
CP11. The participant re-offers part or all of the applicable acreage as a
continuous signup practice such as CP22 or CP31. CRP-1 is in compliance
and NRCS or TSP determines the practice meets the current standards for the

*--practice. COC or CED may approve CRP-1. SIP and PIP are not--*
authorized.
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6-4-12

Par. 181

Eligibility Requirements (Continued)

F Expiring Continuous Signup Land Eligibility (Continued)

Example 3:

Example 4:

Expiring general signup CRP-1 with 1 or more practices such as CP1, CP2,
CP4D, CP10, or CP11 that includes wetland restoration as part of CRP-1. The
participant re-offers the restored wetland as an applicable continuous practice
such as CP23, CP23A, CP27, CP28, CP31, or CP37 according to procedure.
CRP-1 is determined in compliance and NRCS or TSP determines the practice
meets practice standards. COC or CED may approve CRP-1 and conservation
plan. SIP and PIP are not authorized.

Producer offers an expiring CP21 as practice CP21 that is an average of

80 feet in width. The producer also requests to enroll land adding an average
width of 40 feet to reach the maximum average width allowed according to
current FOTG standards (up to an average width of 120 feet). NRCS or TSP
recommends that the practice meets the practice standards at the 80-foot
average width. COC or CED may accept an offer and approve CRP-1 and
practice at the 80 foot average width. An offer of additional land to an
existing buffer practice is not authorized because the current width is
addressing the conservation issue. SIP and PIP are not authorized.

*--Land under an expiring CRP-1 is considered basically eligible to be reoffered for enroliment
into CREP. The CREP agreement provisions apply to any new or expiring land offered into

CREP.

Notes: Enrollment in CREP may require participant action to meet CREP agreement
requirements.

Otherwise eligible land not currently enrolled may be added to adjacent CRP-1
acreage to meet current practice standards under the CREP project’s practices,
according to the CREP agreement and FSA’s 2-CRP State supplement, as determined
by NRCS or TSP.--*
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181  Eligibility Requirements (Continued)

F Expiring Continuous Signup Land Eligibility (Continued)

The following are eligible land examples for expiring CRP when the offer is submitted for
enrollment into CREP before expiration.

Example 1:

Example 2:

An expiring continuous signup CRP-1 with practice CP21, Filter Strips, is
offered as practice CP21 under a contract to be enrolled into CREP. The
average width of the practice is 120 feet. NRCS or TSP determines the
practice should be an average width of 160 feet to meet current CREP practice
standards. The participant may enroll the practice and additional adjacent new
land provided the average width enrolled is 160 feet according to an approved
conservation plan of operations. Cost share and a practice incentive payment
may be paid for the additional land required to meet the current 2-CRP
practice standard for CRP-1’s for the CREP.

Note: If NRCS or TSP determine that a width less than the 160 feet is
needed, then only the lesser width would be eligible for
enrollment/re-enrollment.

Participant offers expiring CRP acreage as an eligible CREP practice. The
practice is in compliance and is determined as meeting current practice
standards. The participant requests to revise the conservation plan and add a
5 species seeding mix as an interseeding or re-seeding to provide enhanced
wildlife habitat benefits. COC or CED may approve CRP-1 and the
conservation plan; however, since the existing practice and vegetative cover
meet the CREP agreement 2-CRP standards, no additional cost share expense
is necessary and COC or CED will not approve cost share payments or
practice incentive payments.

G Lands Ineligible for Re-Enrollment Under Continuous CRP

10-22-15

Lands ineligible for re-enrollment are:

e land not currently enrolled and not necessary to meet current practice standards for the
existing practice according to[EXnibit 11]

e expiring land permanently inundated with water according torsubparagraph 1511D.

Note: Land permanently inundated with water is land that is reasonably expected to be
under water through the CRP-1 period.

Exception:

Practices that include water as part of the practice, as applicable, are
eligible, such as CP3A, CP9, CP23, CP23A, CP27, CP30, CP31, CP37,
*--CP39, CP40, and CP41.--*
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181  Eligibility Requirements (Continued)

G Lands Ineligible for Re-Enrollment Under Continuous CRP (Continued)

10-22-15

Land under expiring CRP contract that is ineligible for CREP enrollment includes:

e land under expiring CRP-1’s for which there are provisions in the CREP agreement that
exclude expiring CRP-1 acreage for enrollment

e land under expiring CRP-1 which does not meet the basic land, producer, and practice
eligibility requirements as provided for in the CREP agreement

e cropland acres that are subject to an easement, or designated to be subject to an easement
that prohibits crop production at any time during the proposed new CRP-1 period

e marginal pastureland acres that are subject to an easement, or designated to be subject to
an easement that requires a resource-conserving cover be maintained during any of the
proposed new CREP CRP-1 period

e land permanently inundated with water according to this subparagraph.

Acreage Ineligible To Be Enrolled

Seefsubparagrapiis 153 C and D for ineligible acreage.

Eligibility Requirements for CRP Grasslands
The following are not eligible to be enrolled in CRP grasslands:

e forestland
e woodland.

The following cropland or noncropland is eligible for CRP grasslands:

e any existing native or introduced grass cover that contain forbs or shrubland, including
improved rangeland and pastureland, for which grazing is the predominant use

e De located in an area historically dominated by grasslands

e De able to provide habitat for animal and plant populations of significant ecological value
if the land is retained in its current use or restored to a natural condition.

Note: For submitting offers for CRP grasslands, go to Part 9.--*
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182 infeasibie to Farm
A Definition of Infeasible to Farm

Infeasible to farm means an area that is too small or isolated to be economically farmed.

B Infeasible-to-Farm Policy
COC may allow enrollment of certain cropland that is determined infeasible to farm.
Note: Infeasible to farm criteria does not apply to marginal pastureland.

Producers may enroll up to 25 percent of the enrolled cropland acreage of a filter strip or
riparian buffer as part of the filter strip or riparian buffer if COC determines the following:

e remaining cropland is infeasible to farm according to subparagraph A
e more than 50 percent of the field is enrolled as a filter strip or riparian buffer on cropland.

Note: COC is authorized to enroll only up to 25 percent of the filter strip or riparian buffer
as infeasible to farm acreage. Producers may request a waiver to enroll infeasible to
farm acreage in excess of 25 percent. Waivers should be submitted to DAFP.

Example: Producer enrolls a 4.0-acre riparian buffer in Field No. 1 and a 3.0-acre riparian
buffer in Field No. 2. Field No. 2 has 1.0 acre remaining. The producer enrolled
more than 50 percent of each field. The remaining portion of Field No. 1 not
enrolled as a buffer is .5. The infeasible-to-farm amount is 25 percent of the
enrolled riparian buffer (4.0 acres x .25 = 1.0 acre). Therefore, the producer
could enroll the remaining portion if that portion of the field is 1.0 or less. The
.5 remaining portion of Field No. 1 is eligible to be enrolled in CRP using
infeasible-to-farm criteria.
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Par. 182
182 Infeasible to Farm (Continued)

B Infeasible-to-Farm Policy (Continued)

The remaining portion of Field 2 not enrolled as a buffer is 1.0 acre. The infeasible-to-farm
amount is 25 percent of the enrolled riparian buffer (3.0 acres x .25 = .8 acre). The producer
could enroll the remaining portion if that portion of the field is .8 or less. Therefore, the

1.0 acre portion remaining in field No. 2 is limited to .8 acre to be enrolled in CRP using

infeasible-to-farm criteria.

.5 acre

150 foot riparian
buffer of 4.0 acres.

Fiel

150 foot riparian
buffer of 3.0 acres.

1.0
AT Field
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182 Infeasible to Farm (Continued)

B Infeasible-to-Farm Policy (Continued)

*--Producers may enroll land as infeasible to farm if more than 75 percent of the field is
enrolled as 1 of the following continuous signup practices:

CP5A
CP8A
CP17A
CP18B
CP18C
CP23
CP23A

CP24
CcpP27
CP28
CP31
CP36
CP37
CP41.

Example: Producer offers 1.20 acres of CP8A, Grass Waterways, in Field No. 2. Field
No. 2 is 16.0. Because 1.20 acres are less than 75 percent of the 16.0-acre field,
infeasible-to-farm provisions do not apply.

Field No. 3 is 9.07 acres. The producer offers 7.45 acres of CP23A, Wetland Restoration.
The offered acres are equal to 82.14 percent of the total field. Therefore, the producer may
enroll the remaining 1.23 acres under the infeasible-to-farm criteria.

Field 3
9.07 ac.

5.96

10-22-15
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182 Infeasible to Farm (Continued)

C Payment Rate

Cropland enrolled as a filter strip or riparian buffer under infeasible-to-farm criteria shall be
calculated according taparagraph 1961

Note: Continuous signup incentives do not apply.

183-195 (Reserved)
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Section 2 Continuous Signup Non-C/S Payments
196 Annuai Payments
A Per Acre Maximum Payment Rate
Before CRP-1 is completed, the County Office shall calculate and inform the producer of the
per acre maximum payment rate for the eligible acreage being offered on CRP-2C.
Producers may offer a per acre rental rate less than the calculated per acre maximum
payment rate.
The per acre maximum payment rate shall be determined for:
e cropland, using all of the following:

e the most current SRR’s for the 3 predominant soils on the eligible acreage offered

Note: For infeasible-to-farm acreage, the most current SRR for the 3 predominant
soils on the infeasible-to-farm acreage.

e anincentive (10 percent or 20 percent depending on the practice) of the per acre
weighted average SRR, if applicable, established according to subparagraph B

Exception:  Continuous signup incentives do not apply to land enrolled using
infeasible-to-farm criteria.

e amaintenance incentive rate established according to subparagraph C
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Par. 196
196  Annual Payments (Continued)

A Per Acre Maximum Payment Rate (Continued)
e marginal pastureland, using all of the following:
e the applicable marginal pastureland rental rate for the county regardless of soil type
Important:  For counties that have 2 marginal pastureland rental rates established,
the marginal pastureland rate will be determined based on the type of
stream (perennial or seasonal) or eligible permanent water body

adjacent to the land offered. Se¢subparagraph 181 E and Exhibit2 for
perennial and seasonal streams.

e an incentive of 20 percent of the applicable marginal pastureland rental rate

Exception:  Land previously enrolled in CRP under WBP eligibility criteria is not
eligible for a 20 percent incentive.

e a maintenance incentive rate established according to subparagraph C

o*--CRP grasslands, using the applicable CRP grassland rental rate for the county regardless
of soil type.--*

See subparagraph D for calculating the per acre maximum payment rate.
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Par. 196
196  Annual Payments (Continued)

B Per Acre Maximum Payment Rate Additional Incentive
For the following continuous signup practices, including re-enrolled practices, an additional
incentive amount equal to 20 percent of the weighted average SRR shall be added to the
weighted average SRR:
e CP5A
e CP8A

CP21

CP22

CP23

CP23A

CP27

CP28

CP29

e CP30

*--Exception:  Land previously enrolled in CRP under WBP eligibility criteria is not
eligible for the 20 percent incentive.--*

CP31

CP37

CP39

CP40

e CP41.
Important:  For marginal pastureland devoted to CP22, CP29, and CP30, the additional

incentive amount is equal to 20 percent of the applicable marginal pastureland
rental rate.
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Par. 196
196  Annual Payments (Continued)

B Per Acre Maximum Payment Rate Additional Incentive (Continued)
For land within approved public wellhead protection areas, an additional incentive amount
equal to 10 percent of the weighted average SRR shall be added to the weighted average
SRR.

Note: Practices CP1, CP2, CP3, CP3A, CP4B, CP4D, and CP10 are eligible within an
approved public wellhead protection area only. Seq subparagraph 66|D.

*--Important: CP10 is only eligible for enrollment before March 14, 2011.--*
The 10 percent and 20 percent additional incentives are not additive.

Example 1:  Producer offers 3 acres to be devoted to a field windbreak. The 3 acres are
located within an approved public wellhead protection area. The per acre
incentive amount would equal 20 percent of the weighted average SRR
because of the practice offered (CP5A).

Example 2:  Producer offers 3 acres within an approved wellhead protection area with
2 acres to be devoted to CP1 and 1 acre to be devoted to a field windbreak.
The County Office may complete separate CRP-2’s for each practice or
calculate a weighted average incentive percentage using 20 percent for the
1 acre devoted to a field windbreak and 10 percent for the 2 acres devoted to
CP1. Seg¢ paragraph 212|

See subparagraph D for calculating the per acre maximum payment rate.
C Per Acre Maintenance Rates for Continuous Signup Practices

Per acre maintenance incentive rates shall be established to reimburse participants for the
average annual cost of practice maintenance. Maintenance rates:

e may be established by geographic area, practice type, or other criteria
e above $0 shall only be established when the participant will be required to perform

substantial maintenance on the acreage enrolled for continuous signup practices CP5A,
CP16A, CP17A, CP21, CP22, CP29, and CP30 according to this subparagraph.
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Par. 196
196  Annual Payments (Continued)
C Per Acre Maintenance Rates for Continuous Signup Practices (Continued)

STC’s, upon State Technical Committee recommendation and with NRCS consultation, shall
establish a per acre maintenance rate:

not to exceed $2 per acre for new CP5A, CP16A, and CP17A

Note: The revised maintenance incentive applies to all new offers except for CREP.
CREP related maintenance incentives are governed by approved CREP

agreements.

according to the following for the following * * * practices.

THEN the
maintenance rate
IF the practice is... | AND it includes... shall not exceed...
CP21, CP29, or no fencing or water facility development $0.
CP30 permanent fencing with no water facility $5.
*--development or no permanent fencing
with a water facility
permanent fencing and water facility $10.
development
CP22 no fencing or water facility development $2.
permanent fencing with no water facility $5.
development or no permanent fencing with a
water facility
permanent fencing and water facility $10.--*
development

Note: The maintenance incentive applies to all new offers except for CREP. CREP
related maintenance incentives are governed by approved CREP agreements.

2-CRP (Rev. 5) Amend. 22

STC’s shall ensure that the basis for the maintenance rates is clearly documented in the STC
minutes.

Page 7-39




Par. 196
196  Annual Payments (Continued)

C Per Acre Maintenance Rates for Continuous Signup Practices (Continued)
COC shall ensure that conservation plans include:

e provisions for the maintenance of the approved cover and practices
e the applicable components for the maintenance rate provided.

Important:  Single strand electric fence is not considered a permanent fence for CRP.
Components must be maintained for the life of CRP-1.

D Calculating Per Acre Maximum Payment Rates

The formula to calculate the per acre maximum payment rate for continuous signup offers
for:

e cropland is:

(weighted average SRR per acre) + (additional incentive (10 or 20 percent as appropriate)
of weighted average SRR per acre) + (applicable maintenance rate per acre)

Note: The applicable incentive percentage is based on the practice offered. See
subparagraph B.

e marginal pastureland is:
(applicable marginal pastureland rental rate per acre) + (additional incentive (20 percent)
of applicable marginal pastureland rental rate per acre) + (applicable maintenance rate per

acre).

Important:  County Offices shall complete separate CRP-2C’s and CRP-1’s for marginal
pastureland. Se¢paragraphs 211 and[212

Exception:  Continuous signup incentives do not apply to land enrolled using
infeasible-to-farm criteria.

Note: Infeasible-to-farm does not apply to marginal pastureland.
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3-15-13

Par. 197

One-Time Payments

A CRP-SIP

CRP-SIP is a one-time incentive payment made to participants that enroll certain practices
after all of the following are met:

e CRP-1is approved
e AD-1026 has been completed and signed
e certification of compliance with 1-PL or 4-PL, as applicable.

Exception:  CRP-SIP is not authorized for re-enrolled continuous, FWP practices, or
infeasible to farm acres.

Note: Land that is currently under contract or has expired, and the cover has been
maintained, is not eligible for SIP.

Important: CRP-SIP’s shall not be made until all eligibility determinations have been
made according to 1-PL or 4-PL, as applicable.

Participants that enroll practices CP5A, CP8A, CP16A, CP17A, CP21, CP22, CP23, CP23A,
CP27, CP28, CP29, CP30, CP31, CP33, CP36, CP37, CP38A-E, CP39, CP40, CP41, or

*--CP42 (continuous signup only) may receive CRP-SIP.--*

Important: CRP-SIP is not applicable to any other practice.
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Par. 197

197  One-Time Payments (Continued)

A CRP-SIP (Continued)

CRP-SIP is a one-time payment of $10 for each eligible acre enrolled for each full year of
CRP-1. CRP-SIP is calculated by multiplying the number of eligible acres enrolled times the
*--number of full years, not to exceed 10 years, of CRP-1 multiplied times $10.

Exception:  For practices CP23, CP23A, CP33, and CP42, CRP-SIP is calculated by

multiplying the number of eligible acres enrolled times the number of full
years, not to exceed 10 years, of CRP-1 multiplied times $15.--*

Note: CREP related maintenance incentives are governed by approved CREP agreements.

Examples:  If CRP-1is:

e 10 years and 7 months in length, CRP-SIP is calculated using only
10 years

e 12 years and 3 months in length, CRP-SIP is calculated using only
10 years.

The following provides additional information and examples for calculating CRP-SIP’s.

Step

Action

1

Determine the number of acres enrolled that are eligible for CRP-SIP. Only certain
practices are eligible for CRP-SIP.

Example: Producer enrolls 5 acres to be devoted to CP22 and 10 acres to be
devoted to CP18B on the same tract. The duration of CRP-1 will be
10 years and 7 months. CRP-SIP is applicable only to the 5 acres of
CP22.

Determine the number of full years of CRP-1. CRP-SIP is made for full years of
CRP-1 only.

Important:  Always truncate part years of CRP-1’s.

Example: Using the CRP-1 in step 1, there are 10 full years in the approved CRP-1.
Therefore, 10 years will be used to calculate CRP-SIP.

Multiply the result of step 1 times the result of step 2 times $10.

Example: Using the results of the examples in steps 1 and 2, the one-time CRP-SIP
is $500 = 5 acres x 10 years x $10.

3-15-13
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Par. 197

197  One-Time Payments (Continued)

A CRP-SIP (Continued)

3-15-13

CRP-SIP shall be:

a one-time payment only

rounded to the nearest whole dollar, segparagraptt 462

subject to the prompt payment provisions, se€ paragraph 462

divided among participants according to the shares on CRP-1

subject to the CRP $50,000 FY payment limitation, se¢ paragraph 461]
issued according to 1-FI * * *

refunded if CRP-1 is terminated, seg paragraph 571

offset, if applicable, seeparagraph 465

assigned, if applicable, seeparagraph 465

based on a 10-year contract only.

Note: The revision to SIP applies to all new offers except for CREP. CREP-related * * *

incentives are governed by approved CREP agreements.

CRP-SIP is a separate payment from all of the following:

annual rental payment

C/S payment

PIP

CP23 one-time incentive payment for CRP-1’s approved before November 3, 2008.
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Par. 197
197  One-Time Payments (Continued)

B PIP

PIP is a one-time incentive payment made to participants that enroll land in CRP to be
devoted to continuous signup practices after all of the following are met:

CRP-1 is approved

AD-1026 has been completed and signed

participant signs AD-245, page 2, and reports completion of practice
technical agency or producer certifies performance on AD-862

all necessary documents to calculate total C/S amount are obtained

e certification of compliance with 1-PL or 4-PL, as applicable.

PIP is:

e authorized for re-enrolled continuous signup practices only if new C/S is approved
e not authorized for infeasible to farm acres.

Important:  PIP’s shall not be made until all eligibility determinations have been made
according to 1-PL or 4-PL, as applicable.

PIP is a one-time incentive payment:

o*--applicable to all continuous signup practices, except CP15B and CP42, including
re-enrolled continuous signup practices where C/S is authorized--*

Notes: Segsubparagraph 66 D for eligible practices for continuous signup.

CREP related incentives are governed by approved CREP agreements.
e equal to 40 percent of the total eligible cost of practice installation.
Important: Do not include ineligible costs when calculating PIP.

Note: Partial PIP payments are not authorized.
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Par. 197

197  One-Time Payments (Continued)

B PIP (Continued)

7-28-10

Determine the total eligible cost of practice installation. Do not include ineligible costs
when calculating PIP. The following table provides additional information and examples for
calculating PIP’s.

Note: PIP cannot exceed 100 percent of the producer’s out-of-pocket cost.

Example No. 1
Step Action
1 | Bob Smith enrolled 10 acres as CP22. The average cost to establish hardwood trees

is $150 per acre for the needed components. Bob Smith submits an invoice that
totals $200 per acre to establish the required components for the practice. The
eligible cost used to determine C/S cannot exceed $150 per acre. The difference
between the $200 per acre invoice and the $150 average cost is considered ineligible
cost. Bob Smith received C/S of $750 (10 ac. x $150 = $1,500 cost x .50 = $750).
AD-862, item H1, total eligible installation cost, is $1,500 and item H2, cost-share, is
$750. Bob Smith receives 100 percent shares on CRP-1.

Multiply AD-862, item H2, cost-share, times 80 percent ($750 x .80 = $600). PIP is
$600.

Example No. 2

Step

Action

John Jones and Bob Smith enroll 5 acres to be devoted to CP22 and 10 acres to be
devoted to CP18B on the same tract. John Jones total eligible cost to install CP22
and CP18B was $5,500. John Jones received $4,000 from the State Department of
Natural Resources. John Jones’ out-of-pocket cost was $1,500. Bob Smith did not
have any out-of-pocket cost. The value of the contribution from the State
Department of Natural Resources plus John Jones out-of-pocket cost did not exceed
the established eligible cost. John Jones received $1,500 C/S assistance ($5,500 x
50 = $2,750, limited to $1,500, John Jones out-of-pocket cost). AD-862, item H1,
total eligible installation cost, is $5,500 and item H2, cost-share, is $1,500. John
Jones and Bob Smith shares on CRP-1 are 50/50.

Multiply AD-862, item H2, cost-share, times 80 percent ($1,500 x .80 = $1,200).
John Jones out-of-pocket cost was $1,500. PIP is limited to $1,200. John Jones’ PIP
is limited to $600.
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197  One-Time Payments (Continued)

B PIP (Continued)

3-15-13

PIP shall be:

a one-time payment only, regardless if C/S is paid for reestablishment
rounded to the nearest whole dollar, see paragraph 462

subject to the prompt payment provisions, seg paragraph 462|

divided among participants according to the shares on CRP-1

subject to the CRP $50,000 FY payment limitation, see|paragraph 461|
issued according to 1-FI * * *

refunded if CRP-1 is terminated, se€ paragraph 571

offset, if applicable, se¢ paragraph 465|

assigned, if applicable, seq paragraph 465

PIP is a separate payment from all of the following:
e annual rental payment
e C/S payment

e CRP-SIP

Par. 197

o*--CP23 one-time incentive payment for CRP-1’s approved before November 3, 2008, or

according to approved CREP agreements.--*

2-CRP (Rev. 5) Amend. 15
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Par. 198
198  First Year Prorated Annual Rental Payment for Continuous Signup

A Prorated Annual Rental Payment
All CRP annual rental payments are made after October 1 of each year of the contract period.

All CRP-1’s must be for a minimum duration of 10 years and shall not exceed 15 years. See
| paragraph 213|

Because CRP-1’s for certain land enrolled through continuous signup may have an effective
date other than October 1, the first year’s annual rental payment may be for less than a
12-month period.

B Example of Prorated Annual Rental Payment

Producer offers land not currently enrolled in CRP for enrollment through continuous signup.

*--The 10-year CRP-1 was approved by COC or CED on February 22, 2010, with an--*
effective date of March 1, 2010. Because the CRP-1 effective date is March 1, 2010, the
producer would receive CRP payments for 10 years and 7 months if all eligibility
requirements were met.

The producer would receive a total of 11 annual payments. The first annual rental payment
would be made after October 1, 2010, for the 7 months (March 1, 2010, through

September 30, 2010) CRP-1 was effective in FY 2010. The prorated annual rental payment
must be made through special processing. The remaining 10 annual rental payments would
be made after October 1 of each applicable year through the normal payment process.

Important:  All CRP annual rental payments, including first year prorated annual rental
payments, shall be made after October 1 of the applicable year. See
| paragraph 462|

199-210 (Reserved)
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Section 3~ Processing Continuous Signup Offers
211 Continuous Signup Process information
A Receiving Continuous Signup Offers

Producers may submit offers of acreage for CRP at any time by submitting an offer on
CRP-1 and CRP-2C. There is no deadline to submit an offer under continuous signup.

Note: A new signup number shall be used for each FY. Seeparagrapir 171
*--Offers must be submitted by tract. See 3-CM for a definition of a tract.--*
Producers shall:

e indicate the acreage and practice to be enroll in CRP

o*--identify the acreage offered on digital imagery

e indicate the per acre rental rate offered

e submit offers for CRP grasslands using CRP-2G according to Part 9.--*

B Separate Offers

Separate CRP-1’s must be completed for:

e each CRP-2C completed
e practices with different lifespans.

Example: Producer offers 5 acres to be devoted to a filter strip with a 10-year lifespan
and 3 acres to be devoted to a riparian buffer with a 13-year lifespan on the
same tract. Only one CRP-2C is completed for the offer. However, separate
CRP-1’s must be completed for each practice.
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Par. 211

211  Continuous Signup Process Information (Continued)

C Informing Producers

County Offices shall inform producers:

CRP{I{EXhibit21) is a binding contract

changes are not allowed on the preprinted portion of CRP-1, CRP-1 Appendix, CRP-2C,

*.-or CRP-2G

any changes to the data entered on CRP-1, CRP-1 Continuation, CRP-2C, CRP-2G, or--*
other CRP form must be initialed and dated by both the employee making the change and
the producer

CRP-1 must be signed and dated by all required signatories before COC or CED may
approve CRP-1

Note: Sde paragraph 335 for signature requirements.

o*--the total of the following must not exceed the DCP cropland acreage on a farm, except

10-22-15

to the extent there is an established double-cropping history on the farm as follows:
e all base acres on the farm, including generic base acres
e any cropland acreage enrolled in:

CRP

EWP
WBP
WRP

e any cropland acreage on the farm enrolled in any Federal conservation program for
which payments are made in exchange for not producing an agricultural commodity

Notes: Enrollment in State conservation programs has no impact on ARC, PLC, or CTAP
payments.

Base acres can only be reduced on CCC-505. If the farm is not over based, but
the tract if out of balance, CCC-517 may be used to redistribute the base.--*

Seersubparagraptr 401 B.

of provisions regarding CRP-1 effective date.

Note: Seeparagraptr213 for applicable CRP-1 effective dates for continuous signup.
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6-4-12

Par. 211

Continuous Signup Process Information (Continued)

D Withdrawing Offers and Acreage Modifications

For continuous signups, before CRP-1 is approved by COC or CED, producers may modify
the offer in any way except changes to the following:

e practice offered to another practice that is not eligible for continuous signup
e rental rate per acre offered to exceed the calculated maximum payment rate.

Note: See paragraphs 171 and [81.

Producers who withdraw or modify acreage offered under continuous signup before CRP-1
is approved shall not be assessed liquidated damages.

Important:  Liquidated damages are applicable after CRP-1 is approved.

If the producer modifies acreage offered after NRCS or TSP has completed CRP-2C, TSP
shall review the changes and make adjustments where necessary.

A * * * measurement service, if applicable, shall be completed for all acreage determined
acceptable before CRP-1 is approved. See paragraph 401]

Exception:  Any acreage currently enrolled that is being reoffered if the acreage was
previously measured and official fields.
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Par. 211
211  Continuous Signup Process Information (Continued)

*--E COC or CED Responsibilities

Before submitting CRP-2C to NRCS or TSP, COC or CED shall determine whether all
eligibility requirements ir| paragraph 181 are met.

Exceptions: COC or CED shall not make a determination about:--*
e suitability of the acreage for the practice offered
e need and feasibility of the practice offered to solve the resource concern

e the eligibility of the per acre rental rate offered amount until maximum
payment rate amount is calculated

e county cropland limit eligibility according to Part 4.

*_|f all applicable eligibility requirements in[paragraph 181 lare not met, COC or CED shall:--*

e not submit CRP-2C to TSP
e use CRP-26 to inform producer the offer was not acceptable.

F TSP Responsibilities
NRCS or TSP shall, for every continuous signup CRP-2C received:
e complete a site visit to determine whether the:

e land offered is suitable for the practice offered
e practice offered is needed and feasible to solve the resource concern
e existing cover is functioning as the practice offered (paragraph 181)

o*--return completed CRP-2C’s to COC or CED to calculate maximum payment rate.--*
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Compieting CRP-2C for Continuous Signup
*--A  About CRP-2C--*

CRP-2C shall be completed for all acreage on which producers want to submit a request for
enrollment. The document is used by FSA and NRCS or TSP to:

o make eligibility determinations
e calculate maximum payment rates
e Obtain data and statistics on acreage offered for the program.

Notes: Seg¢paragrapi 333ifor completing CRP-2 for general CRP signups.

Offers containing both MPL and cropland with the same practice lifespans may be
completed using one CRP-2C and CRP-1.

*--Before completing CRP-2C, the County Office shall ensure that the base limitation is not
exceeded. SegsSubparagraph4011B and 1-ARCPLC, paragraph 21.--*

To be eligible to be enrolled in CRP, MPL must be devoted to a riparian buffer devoted
(planted or natural regeneration) to trees, wildlife habitat buffer, or wetland buffer. See
[paragraph 181]

Important:  Land that meets the definition of cropland shall not be enrolled in CRP as
MPL. See 3-CM for the definition of cropland.

*--All changes to data entered on CRP-2C, including completion of item numbers 2 and
3B after producer signs CRP-2C, must be initialed and dated by both the employee
making the change and the producer.

CRP-2C is:

e a COLS computer-generated form used for continuous signup offers
e provided for display purposes only.--*

* k% %
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Par. 212
212  Completing CRP-2C for Continuous Signup (Continued)

B Example of CRP-2C

The following is an example of CRP-2C.
*

Page 1 of 5
This form is available electronically. (See Page 2 for Privacy Act and Paperwork Reduction Act Statements)
CRP-2C U.S. DEPARTMENT OF AGRICULTURE 4 Tract Number Z=Rropramycer
(10-22-15) Farm Service Agency 106 2016
3A. Sign Up Number 3B. Effective Date (MM-DD-YYYY)
CONSERVATION RESERVE PROGRAM a3, Ao
WORKSHEET G
(For Continuous Signup)
4A. Farm Number 4B. Name and Address of Producer (Zip Code) 4D. County FSA Office Address (Zip Code)
55 Earl and Evelyn Laudenschlager Lebanon County FSA office
26 S. 6th Street 1600 Cumberland St.
Quakertown, PA 18951 Lebanon, PA 17042
4C. Telephone Number (Include Area Code) 4E. County FSA Office Phone No. (Include Area Code)
(717) 234-1772 (717) 234-1842
5A. State & County Code 5B. State & County Code Physical Location 6. Contract Number 7. Acres for Enrollment
Admin. Location 100.2
42-075 42-075H -
8. Is Cost-Share Requested? 9. Rental Rate Per Acre Offered 10. Signup Type (Check one):
ves [ no [] $ Continuous [] CREP [ FwP [
11. Practices (See Page 3 for additional space) 12. HUC Number:
A B. & D. . o o
y i ; 13. Land Eligibility Category by Acres:
Fgld.No: Riactices ALLES Eatimateq Length (Enter the amount eligible for each criteria,)
Total C/S
1A CP2 50.2 $1,100 10 Marginal Pastureland
1B CEL 500 1,000 10 CREP Acres

Wellhead Protection Acres

Expiring CRP

Infeasible to Farm

Other Cropland
HEL El > 20
14. Soil Map Data and Maximum Payment Rate Calculations:
A B. C. D. E. F.
Physical Location Soil Survey |D No. Map Unit Symbol Acres Soil Rental Rate Total Rent
) Primary 17157 1L157 122B 100.2 x| $42.00 =| $4,208
(2) Secondary X|$ = 5
(3) Tertiary x| 3 =|s
TOTALS L00..2 $4,208
15. Weighted Average Soil Rental Rate (Col. 14F fofai divided by Col. 14D total) 16. Total Incentive (if applicable) (fterm 15 times 14D times applicable incentive
percenfage)
$42.00
17. Soil Map Data and Maximum Payment Rate Calculations. For Infeasible to farm Acreage:
A B. C. D. E. F.
Physical Location Soil Survey 1D No. Map Unit Symbol Acres Soil Rental Rate Total Rent
(1) Primary x| =&
(2) Secondary x| $ K
(3) Tertiary X ¢ =|#
$
18. Weighted Average Soil Rental Rate Plus Total Incentive CONTRACT TOTALS
(14F + 16 + 17F) divided by (14D + 17D) 19. Weighted Average Maintenance Rate for |20. Maximum Payment Rate
Contract (tem18 + ftem 19)
$42.00 $2.00 $44.00
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212  Completing CRP-2C for Continuous Signup (Continued)

B Example of CRP-2C (Continued)
*

10-22-15

Par. 212

CRP-2C (10-22-15) Page 2 of 5
ltems 21 through 24 (See Page 4 for additional space)
21 22, 23. 24. Crop Land Use Summary
Tract No. Current Current A B c D E E G H ]
FleldNo. | Srop or Offered Eligible Acres
andese Acres 2008 2009 2010 2011 2012 2013
100 1n Corn 50.2 5052 Corn corn Soybean |Corn Corn Soybean
100 1B Corn 50.0 50.0 Corn Soybeans |Corn Corn Soybean |Corn
25. TOTAL »

26. PRODUCER'S CERTIFICATION:

By signing below { certify to all of the following: (1) I have been informed of the estimated cost of establishing the
cover offered; (2) I have been informed that if | decline cost share assistance I will be ineligible for cost share
assistance; (3) I have been informed that I may be required to pay for a measurement service on the acreage offered
before such acreage may be enrolled in the CRP; (4) To the best of my knowledge and belief the acreage of crops and
land listed herein, if applicable, are true and correct; and (5) The signing of this form gives USDA representatives
authorization to enter and inspect crops and land uses and for other purposes on the above identified land.

[ understand that an inaccurate certification could result in a payment reduction or loss of program benefits.

26A. Signature (By)

26B. Title/Relationship of the Individual if Signing in a
Representative Capacity

26C. DATE (MM-DD-YYYY)

st %M?%&W&AW 6/17/2015
Isl (5&% Q,’ %WW 7/17/2015
__*
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Par. 212
212  Completing CRP-2C for Continuous Signup (Continued)

B Example of CRP-2C (Continued)
*

CRP-2C (10-22-15) Page 3 of 5
11. Practices (Continued from Page 1).
A B. C. D. E.
Field No. Practices Acres Estimated Length
Total C/S
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212  Completing CRP-2C for Continuous Signup (Continued)

B Example of CRP-2C (Continued)
*

10-22-15

Par. 212

CRP-2C (10-22-15) Page 4 of 5
Items 21 through 24 (Continued from Page 2)
21 22. 2. 24. Crop Land Use Summary
Tract No. (;urrent Current A B C. D. E H. ]
Field No. Crop or Offered Acres Eligible Acres
Land Use
25. TOTAL »
__*
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Par. 212
212  Completing CRP-2C for Continuous Signup (Continued)

B Example of CRP-2C (Continued)
*

CRP-2C (10-22-15) Page 5 of 5

NOTE: The following statement is made in accordance with the Privacy Act of 1974 (5 USC 552a - as amended). The authority for
requesting the information identified on this form is 7 CFR Part 1410, the Commedity Credit Corporation Charter Act (15 U.S.C.
714 et seq.), the Food Security Act of 1985 (16 U.S.C. 3801 et seq.), and the Agricultural Act of 2014 (Pub. L. 113-79). The
information will be used to defermine eligibility to participate in and receive benefits under the Conservation Reserve
Program. The information collected on this form may be disciosed to other Federal, Stafe, Local government agencies, Tribal
agencies, and nongovernmental entities that have been authorized access to the information by statute or regulation and/or as
described in applicable Routine Uses identified in the System of Records Notice for USDA/FSA-2, Farm Records File
(Automated). Providing the requested information is voluntary. However, failure to furnish the requested information will resuft in
a determination of ineligibility to participate in and receive benefits under the Conservation Reserve Program.

This information collection is exempted from the Paperwork Reduction Act as specified in the Agricultural Act of 2014 (Pub. L.
113-79, Title |, Subtile F, Administration). The provisions of appropriate criminal and civil fraud, privacy, and other statutes may
be applicable to the information provided. RETURN THIS COMPLETED FORM TO YOUR COUNTY FSA OFFICE.

The U.S. Department of Agriculture (USDA) prohibits discrimination against its customers, emiployees, and applicants for employment on the basis of race,
color, national origin, age, disability, sex, gender identity, religion, reprisal, and where applicable, political beliefs, marital status, familial or parental status,
sexual orientation, or all or part of an individual’s income is derived from any public assistance program, or protected genetic information in employment or in
any program or activity conducted or funded by the Department. (Not all prohibited bases will apply to all programs and/or employment activities,) Persons
with disabilities, who wish to file a program complaint, write to the address below or if you require aiternative means of communication for program informafion
(e.g., Braille, large print, audiotape, efc) please contact USDA’s TARGET Center at (202) 720-2600 (voice and TDD). Individuals who are deaf, hard of
hearing, or have speech disabilities and wish to file either an EEQ or program complaint, please contact USDA throtigh the Federal Relay Service at (800) 877-
8339 or (800) 845-6136 (in Spanish).

If you wish to file a Civil Rights program complaint of discrimination, complete the USDA Program Discrimination Complaint Form, found online at
http://www.ascr.usda.gov/complaint_filing_cust.html, or at any USDA office, or call (866) 632-9992 fo request the form. You may also write a lefter
containing alf of the information requested in the form. Send your complefed complaint form or letter by mail to U.S. Department of Agriculture, Direcfor, Office
of Adjudication, 1400 Independence Avenue, S.\W., Washington, D.C. 20250-9410, by fax (202) 690-7442 or emaii af program.intake@usda.gov. USDA is an
equal opportunity provider and employer.

10-22-15 2-CRP (Rev. 5) Amend. 22 Page 7-80
(through 7-90)



N

=

)

Q)
Y
QU
3
N
'—l
w

RP-1Period for Continuous Signup
A Overview

The duration of CRP-1 may vary for each CRP-1. The CRP-1 period shall be not less than
10 nor more than 15 FY’s. See Subparagraph 66]C for continuous signup practices and
associated CRP-1 length.

Important: CRP payments shall not exceed 15 years.
B Effective Date of CRP-1 for Land Not Currently Enrolled in CRP

For land that is not enrolled in CRP at the time the producer submits CRP-1 and CRP-2C, the
effective date of CRP-1’s under continuous signup provisions shall be the first day of the
month following the month COC or CED approves CRP-1.

Exception:  The producer may defer the effective date of CRP-1 up to 6 months.
However, the effective date shall always be the first day of the applicable
month. See subparagraphs E, F, and G for examples.

CRP-1’s not approved within 6 months of the date the producer signs CRP-2C shall be
rejected.

Because the producer may defer CRP-1 effective date up to 6 months, all crops must be
removed from the accepted acreage before the effective date of CRP-1.

Notes: Unless CRP-1 is effective on October 1, of any year, the first year’s annual payment
shall be prorated and paid through special processing. Seqparagrapit 198]

Grazing is prohibited beginning the later of the following:

o the effective date of CRP-1
e 10 calendar days after COC or CED approves CRP-1.

10-22-15 2-CRP (Rev. 5) Amend. 22 Page 7-91
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Par. 213

213  CRP-1 Period for Continuous Signup (Continued)

C Effective Date of CRP-1 for Land Currently Enrolled in CRP

2-29-12

Land currently enrolled in CRP may be offered for re-enrollment through continuous signup
if all of the following are met:

e the land enrolled in CRP is in the last year of CRP-1

*--Note: The land may be offered for re-enrollment no earlier than 6 months before CRP-1
is scheduled to expire.--*

Important:  If the land enrolled in CRP is not in the last year of CRP-1, the land is not
eligible to be offered for re-enroliment.

e the acreage offered meets all of the applicable eligibility requirements according to

[paragraph 181

e CRP-1 effective date is October 1 of the year the existing CRP-1 expires.

Important: Land enrolled in CRP in the last year of CRP-1 is not eligible to be
re-enrolled with an effective date other than October 1 of the year the
*--existing CRP-1 expires. The CRP-1 effective dates for re-enrolled land is
not authorized.--*

Expiration Date of CRP-1
Expiration date of CRP-1’s under continuous signup provisions shall be September 30 of the

applicable year, as determined by the duration of CRP-1, regardless of the effective date of
CRP-1.
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Par. 213
213  CRP-1 Period for Continuous Signup (Continued)

E Example 1 of 10-Year CRP-1

Producer offers land not currently enrolled in CRP for enrollment through continuous signup.
*--CRP-1 was approved by COC or CED on July 22, 2014. The effective date shall be

August 1, 2014, and the expiration date shall be September 30, 2024. The producer may

elect to defer the effective date up to 6 months.

Using this same example, a 6-month deferment would result in an effective date of
February 1, 2015, and the expiration date for CRP-1 shall be September 30, 2025.

Assuming an effective date of August 1, 2014, the producer would receive CRP payments for
10 years and 2 months if all eligibility requirements were met. Assuming an effective date of
February 1, 2015, the producer would receive CRP payments for 10 years and 8 months.--*

Note: Each payment, including the first year prorated payment, will be paid after October 1
of each applicable year. Sed¢paragraph 198

10-22-15 2-CRP (Rev. 5) Amend. 22 Page 7-94



Par. 213

213  CRP-1 Period for Continuous Signup (Continued)

F

Example 2 of 10-Year CRP-1

*--On July 2, 2014, producer offers land currently enrolled in CRP for enrollment through

10-22-15

continuous signup. The existing CRP-1 expires September 30, 2014, and all other eligibility
requirements are met. CRP-1 for acreage offered was approved by COC or CED on

July 12, 2014. The effective date shall be October 1, 2014. The effective date shall not be
deferred.

The expiration date shall be September 30, 2024.
Example of 15-Year CRP-1

Producer offers land not currently enrolled in CRP for enrollment through continuous signup.
CRP-1 was approved by COC or CED on February 22, 2015. The effective date shall be
March 1, 2015, unless the producer chooses to defer the effective date. The producer may
elect to defer the effective date up to 6 months.

A 6-month deferment would result in an effective date of September 1, 2015.

The producer shall not receive CRP payments for more than 15 years; therefore, the
expiration date for CRP-1 shall be September 30, 2029. Assuming an effective date of
March 1, 2015, the producer would receive CRP payments for 14 years and 7 months.
Assuming an effective date of September 1, 2015, the producer would receive CRP--*
payments for 14 years and 1 month.

Note: S¢eparagraph 198 for first year prorated annual rental payments.
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214 Compieting CRP-1 for Continuous Signup

A Completing CRP-1

7-28-10

All item numbers, except item number 3, must be completed before producer signs CRP-1.

All changes to data entered on CRP-1 after producer signs CRP-1 must be initialed and
dated by both the employee making the change and the producer.

Notes: Complete CRP-1 for continuous signup according taEXtitbit21]

Segparagraph 215]for notifying producers.

Unlike a general CRP signup where CRP-1 effective date is known at the time the producer
completes CRP-1 and CRP-2, the continuous signup CRP-1 effective date cannot be
accurately determined at the time the producer completes CRP-2C.

Exception:  The continuous signup CRP-1 effective date is known at the time the producer
completes CRP-2C when the land offered is currently enrolled in CRP. See

[Paragrap215]

Because continuous signup CRP-1 effective date may not be known at the time the producer
completes CRP-1 and CRP-2C and there is no penalty for withdrawing or modifying a
continuous signup offer.
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Par. 214

214  Completing CRP-1 for Continuous Signup (Continued)

A Completing CRP-1 (Continued)

The following provides an example of land offered for enrollment under continuous signup
with the producer not signing CRP-1 until all documents and information required are
obtained. The following is an example for demonstration purposes only.

*--Note: For CRP-1 for CRP grasslands, see Part 9.

10-22-15

Date

Action

February 23, 2015

Producer initiates CRP-2C to enroll land in CRP under continuous
signup on February 23, 2015. The land is not currently enrolled in
CRP and the producer wants CRP-1 to be effective as soon as possible.

March 2, 2015

COC or CED determines all applicable eligibility requirements
according torparagraph 181 have been met and submits CRP-2C to
NRCS or TSP with copy of digital imagery.

March 13, 2015

NRCS or TSP completes a site visit, determines the land is suitable for
the practice offered, and the practice is needed and feasible to solve the
resource concern.

March 16, 2015

NRCS or TSP completes the applicable items on CRP-2C and returns
it to COC.

March 17, 2015

County Office calculates maximum payment rate and notifies producer
using CRP-23 that CRP-1 and CRP-2C is completed and ready for--*
producer signature.
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Par. 214

214  Completing CRP-1 for Continuous Signup (Continued)

A Completing CRP-1 (Continued)

10-22-15

Date

Action

*--April 3, 2015

County Office provides producer CRP-1 Appendix and informs
producer:

e the offer is acceptable

e starting the practice before CRP-1 approval is at the producers own
risk

o of all the requirements needed for CRP-1 approval, such as:
e working with NRCS or TSP to obtain a conservation plan

e completing a measurement service, seEparagraptr 401
¢ signed landlord/tenant certification statement.

Note: Segsubparagrapi555 E for applicable CRP-1 Appendix.

May 18, 2015

County Office:
o receives all required information and forms to approve CRP-1

o completes second party review of all eligibility requirements and
maximum payment rate calculations.

May 26, 2015

COC or CED approves CRP-1 with an effective date of June 1, 2015.

May 27, 2015

County Office notifies producer using CRP-24 of contract approval--*
and effective date.
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215 Notifying Producers With Continuous Signup Offers
A Unacceptable Offers

Before submitting CRP-2C to NRCS or TSP, COC or CED shall determine whether all
eligibility requirements i paragraph 181 are met.

If all applicable eligibility requirements are not met, COC or CED shall:

e not submit CRP-2C to TSP
e use CRP-26 to inform producer the offer was not acceptable.

*--Note: For CRP grasslands, see Part 9.--*
B Acceptable Offers

If CRP-2C is returned from NRCS or TSP and all eligibility requirements are met, COC or
CED shall notify producer that CRP-1 and CRP-2C must be completed and signed.

Important: CRP-1 and CRP-2C not signed within 30 calendar days of the date the
producer is notified CRP-2C is ready for signature shall be rejected.

If producer completes CRP-1 and CRP-2C with an acceptable per acre rental rate offered

amount and signs CRP-1 and CRP-2, County Office shall provide producer CRP-1 Appendix
and inform producer:

e the offer is acceptable using CRP-23
e starting the practice before CRP-1 approval is at the producers own risk
e of all the requirements needed for CRP-1 approval, such as:

e working with NRCS or TSP to obtain a conservation plan
e completing a measurement service
e signed landlord/tenant certification statement.

Notes: Sedsubparagraph 5551E for applicable CRP-1 Appendix.

*--For CRP grasslands, see Part 9.--*
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Par. 215
215  Notifying Producers With Continuous Signup Offers (Continued)

B Acceptable Offers (Continued)
All changes to data entered on CRP-1 and CRP-2C after producer signs CRP-1 and
CRP-2C must be initialed and dated by both the employee making the change and the

producer.

CRP-1’s not approved within 6 months of the date the producer signs CRP-2C shall be
rejected.

Note: Segparagraph 213]

When CRP-1 is approved, COC shall use CRP-24 to notify producer of approval and CRP-1
effective date. See ExXhibit5

Note: Seg paragraph 401 for CRP-1 approval requirements.

216-236 (Reserved)
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Par. 237
Part8 FWHP Provisions

237  General FWP Information
A Background

The Food, Conservation and Energy Act of 2008 authorized FWP through
September 30, 2012, for the enrollment of the following:

e certain cropped wetlands and associated buffers
e land devoted to constructed wetlands and associated buffers
e land devoted to certain commercial pond-raised aquaculture

e land subject to the natural overflow of a prairie wetland (flooded prairie wetland) and
associated buffers.

B Authorized Practices

Practices authorized for continuous signup enrollment in CRP under FWP are:

CP27, FWP Cropped Wetland

CP28, FWP Buffer

CP39, FWP Constructed Wetland

CP40, FWP Aquaculture Wetland Restoration
CP41, FWP Flooded Prairie Wetland.

Seq Exhibit 11 for practice writeups for CP27, CP28, CP39, CP40, and CP41.
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Par. 237

237  General FWP Information (Continued)
C Practice Eligibility Criteria Side by Side
The following provides a side-by-side of the eligibility criteria for each of the practices under
FWP.
Wetland Size
Practice Name Cropland | Cropping History 1/ Buffer
CP27 FWP Cropped Yes Yes Not to exceed | 4:1 ratio
Wetlands 40 acres per
3 of 10 most recent | tract.
Ccrop years.
CP28 FWP Buffer Yes Yes
3 of 10 most recent
Ccrop years.
CP39 FWP No No Not to exceed | 4:1 ratio
Constructed 40 contiguous | *--Enrolled as
Wetland acres per tract. | part of the
CP39.--*
CP40 FWP No Yes No limit. No buffer
Aquaculture required.
Wetland 1 year 2002
Restoration through 2007.
CP41 FWP Flooded Yes Yes Not to exceed | 4:1 ratio
Prairie 40 acres per
Wetland 3 years out of 10 tract.
years from
January 1, 1990, No wetland
through greater than
December 31, 20 acres.
2002.
1/ Buffer acreage plus wetland acreage may exceed 40 acres per tract; however, wetland
component may not exceed limits of “Wetland Size” column.
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238 Acreage Limitations
A Acreage Limitations
The statute limits participation in CRP under FWP to:

¢*--750,000 acres in all States--*
e not more than 100,000 acres in any 1 State.

States may request on a case by case basis to increase to 200,000 acres.

Offers will be accepted on a continuous signup basis until the earlier of the following:
o*--FWP national acreage limitation of 750,000 is reached--*

e State acreage allocation is reached

e CRP statutory authority is reached.

B State Acreage Allocations

*--State acreage allocations are located at
https://sharepoint.fsa.usda.net/states/cepd/autogis/default.aspx.--*

* * *
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Par. 238
238 FWP Acreage Limitations (Continued)

C 25 Percent Cropland Limitation

The 25 percent cropland limitation applies to FWP. When all acreage enrolled in CRP
exceeds the 25 percent limitation and a waiver has not been approved, County Offices shall:

e announce the FWP signup
e notify all producers that only offers for continuous signup marginal pastureland practices,
CP22, CP29, and CP30, and land physically located in a county that has not reached or

exceeded the 25 percent limitation will be processed

e ensure that offers for acreage physically located in the county are not processed, except
continuous signup practices.

Note: COC shall immediately reject all offers for acreage physically located in the county,

except continuous signup marginal pastureland practices CP22, CP29, and CP30, and
inform the producer using CRP-26.
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Par. 239

239 Producer Efigibiiity

A Ownership Eligibility

7-28-10

An owner is eligible to offer land for enrollment in FWP if the owner meets 1 of the
following requirements:

e owned the land for 12 months before CRP-2C is submitted
e acquired the land by will or succession as a result of death

e acquired the land under circumstances other than for placement in CRP under FWP, as
determined by the FSA National Office.

Note: Ownership eligibility requirements are satisfied if there is any combination of
continuously leasing and owning the same person or entity during the 12-month
period before CRP-2C is filed.

Operator Eligibility

An operator is eligible to offer land for enrollment in FWP when the operator meets both of
the following requirements:

e operated the land for 12 months before CRP-2C is filed

e provides satisfactory evidence, as determined by COC, that control of the land will
continue uninterrupted for the CRP-1 period.

Note: Satisfactory evidence may include any of the following:

e statement signed by the owner
e written lease for the appropriate time period
e owner’s signature on CRP-1.

Operator eligibility requirements shall be satisfied if there is any combination of leasing and
owning by the same person or entity during the 12-month period before CRP-2C is filed.
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Par. 240
240 FWP Eligibie _and Criteria for CP27 and CP28
A Cropland Eligibility Criteria

Eligible cropland for wetlands (CP27) and associated buffer (CP28) includes cropland that is
both of the following:

e planted * * * or considered planted to an agricultural commodity during any 3 of the
previous 10 crop years

Notes: Acreage for which a producer received a crop insurance indemnity payment for
prevented planting shall be considered planted for that year for CRP cropping
history purposes.

Field margins that are incidental to the planting of crops, such as turnrows, field
borders, and center pivot corners, are eligible to be offered. Field margins do not
include other areas within a field.

The following are conserving use and are considered planted for cropping history
purposes for CRP, including CREP:

o*--during 2008 through 2013, any planted alfalfa, planted other multi-year--*
grasses and legumes, and any summerfallow

e any rotation of planted alfalfa, planted other multi-year grasses and legumes,
and any summerfallow in rotation

Note: Rotation must not exceed 12 consecutive years.

e any land previously enrolled in CRP where grass cover continues to be
maintained as though enrolled in CRP.

e physically and legally capable of being planted in a normal manner to an agricultural
commodity in a normal manner during a normal cropping season.

Note: COC’s or CED’s determination must be based on whether the cropland could be
planted to an agricultural commodity in a normal manner during a normal
cropping season.

Acreage permanently under water is ineligible to be offered for enrollment in FWP
*--unless land is eligible for enroliment under CP27, CP40, or CP41.--*
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Par. 241
241  Acreage Limitations and Practice Eligibility for CP27 and CP28

A Eligibility Criteria for CP27

Cropland designated as cropped wetlands, or prior converted wetlands, as determined by
NRCS or TSP, not to exceed 40 acres per tract, may be enrolled in the CRP under FWP as
CP27.

Note: Cropped wetlands are farmed wetlands and wetlands farmed under natural conditions.
B CP27 Acreage Limitations

The maximum size of any 1 wetland (CP27) is 40 acres per tract. Wetlands greater than
40 acres in size are not eligible for enrollment in CRP under FWP, CP27.

Examples: A producer has a 41.5 acre wetland. The producer wants to offer 40 acres of
the wetland for enrollment in FWP. Because the total wetland is greater than
40 acres in size, it is not eligible for enrollment in FWP as a CP27.

A producer offers a 15-acre wetland, a 12-acre wetland, and a 13.0-acre
wetland for enrollment in FWP. Because the total acres do not exceed

40 acres, all wetlands (40 acres) may be enrolled if all other eligibility
requirements are met. Associated buffers (CP28) must be enrolled for the
wetland acreage. The total of the wetland and buffer acreage may exceed
40 acres per tract.

C CP28 Acreage Limitations

The minimum size of any associated buffer (CP28) enrolled in CRP under FWP is 30 feet
surrounding the wetland.

The maximum size of any associated buffer (CP28) enrolled in CRP under FWP is 4 times
the size of the wetland. STC’s may determine a buffer ratio less than 4:1, consistent with
program purposes and with State Technical Committee concurrence.

Note: The total acreage of each associated buffer must not exceed the size limitation.
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Par. 241

241  Acreage Limitations and Practice Eligibility for CP27 and CP28 (Continued)

C CP28 Acreage Limitations (Continued)

CP28 must be enrolled in conjunction with each of the following practices:

e CP27
* k% %
e CP41.

*--Note: A CP28 is not required for practice CP39 or CP40.--*

10-31-11

Examples:

A producer offers a 2 acre FWP cropped wetland (CP27) for enrollment in
FWP. NRCS or TSP determines that the associated buffer (CP28) necessary
to protect the wetland is 8 acres. CP28 does not exceed 4 times the size of the
wetland (8 acres); therefore, both CP27 and CP28 are eligible for enroliment
in FWP, provided all other eligibility requirements are met.

A producer offers a 2 acre wetland (CP27) for enrollment in CRP under FWP.
NRCS or TSP determines that the associated buffer (CP28) necessary to
protect the wetland is 12 acres. Because the buffer exceeds 4 times the size of
the wetland acreage, CP27 and CP28 are ineligible for CRP under FWP.

A producer offers a 10 acre wetland, a 12 acre wetland, a 15 acre wetland and
an 8 acre wetland. All are offered as CP40. Because there is no limit on the
wetland size of CP40, all wetlands are eligible to be offered for enrollment in
FWP. A buffer may be installed around the wetlands, but is not required.
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Par. 241
241  Acreage Limitations and Practice Eligibility for CP27 and CP28 (Continued)

D Tract Limitation

Enrollment in CRP under CP27 is limited to no more than 40 acres of wetland per tract. The
combined total acreage of wetland (CP27), not to exceed 40 acres, and associated buffer
(CP28) may exceed 40 acres per tract.

Example: Tract 2101 = 160 acres
Total CP27 = 20 acres
Total CP28 = 80 acres
Total of Enrolled Practices = 100 acres

Wetland acres = 2 Wetland acres = 10
Buffer acres = 8 Buffer acres = 40

Wetland

Buffer

Wetland acres = 8
Buffer acres = 32

Tract Boundary
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Par. 242

242 FWP Eligibie i_and Criteria for CP39

A

Land Eligibility Criteria

*--Land eligible to be enrolled as constructed wetland (CP39) is land that receives surface and

subsurface flow from row crop agriculture production designed to provide nitrogen removal
and other wetland functions.

Note: There is no cropping history requirement for cropland or marginal pastureland
enrolled as a constructed wetland.--*

243 Acreage Limitation and Practice Eligibiiity for CP39

A

10-22-15

Eligibility Criteria for CP39

Land that meets eligibility criteria of Subparagraph 242 A, not to exceed 40 acres per tract,
may be enrolled in FWP as CP39.

CP39 Acreage Limitations

The maximum size of any 1 constructed wetland CP39 is 40 acres. Constructed wetlands
greater than 40 acres in size are not eligible for enrollment in CRP under FWP as CP309.

The total of all constructed wetlands per tract may not exceed 40 acres.
An associated buffer is required in conjunction with practice CP39. The associated buffer
should be included as part of the CP39 enrolled acres. The maximum size of the associated

buffer is 4 times the size of the wetland acreage. STC’s may determine a buffer ratio less
than 4:1, consistent with program purposes and with State Technical Committee concurrence.
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Par. 243
243  Acreage Limitation and Practice Eligibility for CP39 (Continued)

C Tract Limitations

Enrollment in CRP under CP39 is limited to no more than 40 acres of wetland per tract. The
*--combined total acreage of wetland and associated buffer, may not exceed 40 acres per tract
unless a waiver is approved according to subparagraph D.

Example: Tract 2101 = 160 acres
Total CP39 =15 acres
Associated buffer = 60
Total of Enrolled Practices = 75 acres

Note: This land would not be eligible for enrollment as CP39 unless a waiver is approved
by DAFP.

Wetland Acres = 15
Buffer Acres = 60

m Wetland

Buffer

Tract Boundary

D Waiver

If wetland acreage offered for enrollment is less than 40 acres and the combined wetland and
buffer exceed 40 acres, STC may submit a request to DAFP to waive the 40 acre tract
limitation.--*
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Par. 244

244  FWP Eligible Land Criteria for CP40

A Land Eligibility Criteria

7-28-10

Eligible land to be enrolled in FWP as CP40 is land that was devoted to commercial
pond-raised aquaculture in any 1 year during 2002 through 2007.

Commercial Pond-Raised Aquaculture

Commercial pond-raised aquaculture means any earthen facility from which $1000 or more
of freshwater food fish were sold or normally would have been sold during a calendar year.

Foodfish are considered fish grown under controlled conditions (aquaculture) for human
consumption. Fingerling ponds and brood ponds are considered foodfish and are eligible for
enrollment under practice CP40 because these ponds are used in the overall commercial
operation.

Note: Other aquaculture products that are not cultivated for human consumption
(nonfoodfish), which includes ornamental fish, bait fish, sport fish, and plants are not
eligible for enrollment under practice CP40.

Producers must provide verification of commercial pond raised aquaculture using any of the
following:

feed purchase records
stocker purchase records
harvest/sales records
imagery

slides.
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7-28-10

Acreage Limitation for CP40

A CP40 Acreage Limitations

Par. 245

Land devoted to commercial pond-raised aquaculture to be enrolled in FWP as practice CP40
is not limited by size of the wetland or by tract.

Example: Tract = 60 acres
CP40 = 60 acres (pond area and levee)

7 acre pond

7 acre pond 7 acre pond

7 acre pond

<4+— |evee=4acres —»

7 acre pond

7 acre pond l 7 acre pond

7 acre pond

Note:

The levee area is included as part of the CP40 and will be planted to appropriate
vegetation for the site. A buffer (CP28) is not required.
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Par. 246
246  FWP Eligible Land Criteria for CP41

A Crop Land Eligibility Criteria

Eligible cropland for enrollment as practice CP41 is cropland located in the Prairie Pothole

CPA, according tq Exhibit 18, that was:

e subject to the natural overflow of a prairie wetland
e COC-approved prevented planted

e planted or considered planted to an agricultural commodity during at least 3 of the
10 crop years after January 1, 1990, and before December 31, 2002.

Notes: Acreage for which a producer received a crop insurance indemnity payment for
prevented planting shall be considered planted for that year for CRP cropping history
purposes.

Field margins that are incidental to the planting of crops, such as turnrows, field
borders, and center pivot corners, are eligible to be offered. Field margins do not
include other areas within a field.

Acreage that received planted and considered planted credit for crop acreage base
protection is considered planted for purposes of CRP cropland eligibility.

Examples: A producer planted corn in 1991, soybeans in 1997, and corn in 2002. All
other years the land was intermittently flooded. The land does not meet
the cropping requirements because the planting was not within a 10-year
period (1991 through 2002).

A producer planted soybeans in 1993, corn in 1997, and wheat in 2002.
This land meets cropping history because the planting is within the
10-year period (1993 through 2002).

B 10 Year Cropping History Time Periods for CP41

The following are the 10 year cropping history time periods for CP41.

1990 ] 1991 | 1992 ] 1993 | 1994 | 1995 | 1996 | 1997 ] 1998 | 1999 | 2000 | 2001 | 2002

1990 1 1991 | 1992 ] 1993 | 1994 | 1995 | 1996 | 1997 ] 1998 | 1999 | 2000 | 2001 | 2002

1990 | 1991 | 1992 ] 1993 | 1994 | 1995 | 1996 | 1997 | 1998 | 1999 | 2000 | 2001 | 2002
1990 | 1991 | 1992 ] 1993 | 1994 | 1995 | 1996 | 1997 ] 1998 | 1999 | 2000 | 2001 ] 2002
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Par. 247

247  Acreage Limitation and Practice Eligibility for CP41

A Eligibility Criteria for CP41

7-28-10

Cropland that meets the eligibility criteria of| subparagraph 246/ A, not to exceed
20 contiguous acres per flooded prairie wetland, may be enrolled in the CRP under FWP as
CP41.

CP41 Acreage Limitation

The maximum size of any 1 flooded prairie wetland (CP41) is 20 contiguous acres. Flooded
prairie wetlands greater than 20 acres in size are not eligible for enrollment in CRP under
FWP as CP41.

The total of all flooded prairie wetlands on an offer may exceed 20 acres. The total of all
flooded prairie wetlands per tract may not exceed 40 acres.

Examples: A producer has a 22.5 acre flooded prairie wetland. The producer wants to
offer 20 acres of the flooded prairie for enroliment in FWP. Because the total
wetland is greater than 20 acres in size, it is not eligible for enrollment in
FWP.

A producer offers a 12.5 acre flooded prairie wetland, a 8 acre flooded prairie
wetland, and a 18.5 acre flooded prairie wetland for enrollment in FWP.
Because no wetland is greater than 20 acres, all flooded prairie wetlands

(39 acres) may be enrolled if all other eligibility requirements are met.
Associated buffers must be enrolled for the flooded prairie wetland acreage.

Neither CP41 nor CP28 may be enrolled as a separate practice. See|subparagraph 241|/C
for CP28 acreage limitation.
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247

7-28-10

Acreage Limitation and Practice Eligibility forCP41 (Continued)

C Tract Limitation for CP41

Par. 247

Enrollment in CRP under CP41 is limited to no more than 40 acres per tract. The maximum
size of any one CP41 is 20 acres. The combined total acreage of CP41’s is limited to 40
acres per tract. The total of CP41 and associated buffer (CP28) may exceed 40 acres per

tract.

Example: Tract 2101 = 240 Acres
Total CP41 = 39 Acres
Total CP28 = 156 Acres
Total of Enrolled Practices = 195 Acres

Wetland acres = 12.5
Buffer acres = 50

Wetland acres = 8.0
Buffer acres = 32

m Wetland Wetland acres = 18.5

Buffer acres = 74

Buffer

Tract Boundary

2-CRP (Rev. 5) Amend. 1
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Par. 248

~ cc

248 Processing Offers
A CRP-1’s and CRP-2C’s

County Offices shall follow Part 7, for processing CRP-1’s and CRP-2C’s for enrollment in
CRP under FWP.

* Xk %
B Contract Duration and Effective Date
The CRP-1 period for CRP-1’s under FWP is 10 to 15 years.

The effective date of CRP-1 is the first of the month following the month COC or CED
approves CRP-1.

C Program Year
The program year is FY in which the first payment is earned.
D Continuous Signup Number

For acreage enrolled in CRP under FWP, County Offices shall use the current continuous
signup number.

Note: Continuous signup numbers change the beginning of every FY.
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Par. 249

249 Payments

A

250-260

1-24-11

Annual Rental Payment

Producers receive annual rental payments on the land that is enrolled under FWP. The
annual rental payment is the sum of the following:

e calculated SRR
e 20 percent of the calculated SRR
e applicable maintenance incentive rate, according t@_subparagraph 196 C.

Note: The revised maintenance incentive applies to all new offers except for CREP. CREP
related maintenance incentives are governed by approved CREP agreements.

Cost-Share Payments

CCC will pay up to 50 percent of the eligible cost of establishing a permanent cover. See
Part 15.

Incentive Payments

The following incentives are authorized for CP27, CP28, CP39, CP40, and CP41:

e PIP

e SIP

*--Note: Expiring CRP that is being re-offered as FWP is not eligible for SIP. Cropland
previously enrolled in CRP that is re-enrolled for FWP, is not eligible for SIP if
the cover has been maintained.--*

e 20 percent of the weighted average SRR.

(Reserved)
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Par. 261
*Part9 CRP Grassiand Provisions

261 Generai CRP Grassiand information

A Background

10-22-15

CRP grasslands provide both ecological and economic benefits. Participants voluntarily limit
future development and cropping uses of the land while retaining the right to conduct common
grazing practices and operations related to the production of forage and seeding, subject to
certain restrictions during the nesting seasons of bird species that are in significant decline or
are protected under Federal or State law.

CRP grasslands were authorized to enroll grasslands into CRP using a continuous signup
with batching periods for offer evaluation.

During signup, offers will be evaluated on the basis of:

current and future use

other factors

maximizing grassland preservation
vegetative cover

environmental factors.

Offers will be ranked at the National Office using a national ranking process. Offers selected
will be those that provide the greatest benefits as related to these 5 factors.

The National Office shall provide State and County Offices with the following:

e program information sheets for producers
e program provisions and procedures
e other information as requested.

Goals

The purpose of CRP grasslands is to provide assistance to landowners and operators to
protect grazing uses and related conservation values on eligible private range and
pasturelands. CRP grasslands emphasize support of grazing operations, maintaining and
improving plant and animal biodiversity, and protecting grasslands and shrublands from the
threat of conversion to uses other than grazing.

Consistency With CRP Procedure

Unless otherwise noted, all other provisions of CRP apply to CRP grasslands.

Duplication of Benefits

Cropland enrolled in CRP grasslands cannot also receive an ARC or PLC payment.--*
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Par. 262
*4-262 Acreage Limitations and Practice Efigibiiity

A 25 Percent County Cropland Limitation

Cropland enrolled in CRP grasslands will count against the 25 percent county cropland
limitation.

B CRP Acreage Enrollment Limitation
All land enrolled in CRP grasslands counts against the:

¢ National CRP acreage limitation
e limit of up to 2 million acres of grassland as defined by statute.

C Authorized Practices
Practices CP42, CP87, and CP88 are authorized for continuous CRP grassland enrollment.
Practices must be determined suitable for the site conditions by the technical agency to be
authorized or enrolled.
Notes: Seg Exhibit L1 for practice writeups for CP42, CP87, and CP88.

CP42 is authorized only along with CP87 or CP88.
263 i and and Producer Eiigibiiity

A States and Counties Authorized for CRP Grasslands

CRP grasslands are eligible for enrollment in all States and territories.

B Eligibility for Owners and Operators

Persons determined eligible for CRP according to Part 6 may request to enroll certain
acreages in CRP grasslands according to this part.--*
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Par. 263
*--263 Land and Producer Eligibility (Continued)

C Eligibility Requirement
Eligible land is land on a tract or a portion of a tract that:

e contains forbs or shrubland (including improved rangeland and pastureland) for which
grazing is the predominant use

Exception: Grasslands with less than 5 percent tree canopy interspersed throughout the
offered acreage is eligible.

e islocated in an area historically dominated by grasslands

e provides habitat for animal and plant populations of significant ecological value if the
land is retained in its current use or restored to a natural condition

e isexpiring CRP without tree practices

is expiring GRP.
The following is not eligible to be enrolled in CRP grasslands:

e forestland
e woodland.

264 Contract Duration and Program Year
A Contract Duration and Effective Date
The CRP-1 period for CRP grasslands must be 14 to 15 years in duration.
The effective date of CRP-1 will follow the same rules as other continuous CRP signups.
B Program Year
The program year is FY in which the first annual rental payment is earned.
C Continuous Signup Number

CRP grasslands shall use signup nhumber 200.--*
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Par. 265

~ cc

*4-265 Processing Offers for CRP Grassiands
A County Office Responsibilities
The following table provides the steps a County Office may follow for CRP grasslands

signup. County Offices may adjust the order of events in the following table to provide for a
workable signup period.

Step Action

1 [Provide general information about program provisions, such as a fact sheet.

2 |Explain program details, such as:

available practices and applicable C/S rates
COC determinations

land eligibility

national ranking and selection process
payment rate

ranking process.

3 | Verify producer eligibility for the offered acres according to Part 6.

Note: Determine whether certain producer eligibility requirements are met before
submitting data.

4 | Delineate acres to be offered on a map and within TERRA when available.

5 |Provide measurement services to determine acres to be offered. Paid-for
measurement service shall be completed for acreage offered before CRP-1 is

approved. Seéparagraph 401]

Note: See 2-CP, paragraph 460 for additional guidance.

6 | After completing a TERRA scenario, process offers through COLS.

7 | Advise producers of the limitation on withdrawing and modifying offers according to
paragrapi 337

8 |Provide producers CRP-1 Appendix (Exhibit 29) before submitting offers.

9 |Have the producer sign completed CRP-1 and CRP-2G.

Note: Only 1 signature is required to submit an eligible offer. All signatures are
required before COC or CED approves CRP-1.

10 |File all applicable documents, including CRP-2G, in the producer’s folder.

B Materials for Producers
Provide copies of FSA informational material issued by DAFP to each producer

submitting an offer. Provide copies of procedures in this handbook, including the
formula process, to producers, if requested.--*
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Par. 266
*4-266 Compieting Forms
A Entering Form Data
All CRP-1 and CRP-2G data shall be entered into the CRP grasslands software. CRP
grasslands have an acreage limitation, and CRP grasslands software ensures acreage
limitation control, accountability, and program performance data. Data must be loaded in a
timely manner.

Note: There is no manual forms process for FSA’s portions of the CRP grasslands forms.
267 Compieting CRP-2G
A Guidance for Completing CRP-2G’s
CRP-2G must be completed for all acreage on which producers want to submit offers to:

o make eligibility determinations

e obtain ranking data and statistics on acreage offered for CRP grasslands according to

[EXhibit22)

Items 1 through 11 G must be completed before the producer’s signature, title, and date in
items 15A, 15B, and 15C.

All changes to data entered on CRP-2G after the producer signs CRP-2G must be initialed
and dated by both the employee making the change and the producer.

CRP-2G is:
e acomputer-generated form
e provided for display purposes only

e available on the FFAS Employee Forms/Publications Online Website at
http://fsaintranet.sc.egov.usda.gov/dam/ffasforms/forms.html.--*
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*--267 Completing CRP-2G (Continued)

B Example of CRP-2G

10-22-15

The following is an example of CRP-2G.

Par. 267

This form is available electronically. (See Page 2 for Privacy Act and Paperwork Reduction Act Statements.)
CRP-2G U.S. DEPARTMENT OF AGRICULTURE 1. Farm Number 2. Tract Number 3. Program Year
(10-22-15) Farm Service Agency

CONSERVATION RESERVE PROGRAM WORKSHEET A Sign Up Number 4B. Effective Date (MM-DD-YYYY)
(For Continuous CRP Grassland Signup)

SA. Name and Address of Producer (Zip Code): 5B. Telephone Number (include Area Code):

BA. State & County Code Admin. Location 6B. State & County Code Physical Location 7. Contract Number
8A. Acres for Enrollment 8B. Cropland Acres 9. Rental Rate Per Acre Offered

$
10. Cover/Practices:
A B. C. D. E.
Field Number Practices Acres Estimated Total C/S Length
11. Ranking Questions: Points

A. What is the current cover of land being offered?

B. Isallor part of the land offered currently under an expiring CRP or GRP contract? D YES D NO
lf “YES”, please enter the earliest CRP or GRF expiration date:

C. Is the land offered currently part of a livestock grazing operation? D YES D NO

D. Producer Classification: D Beginning Farmer/Rancher D Veteran |:| Underserved D N/A

E. Is the land offered under threat of conversion? D YES D NO

F. Is the land offered in a State Wildiife zone? Oves Cwno
Is the land offered in a state CRP grassland zone? D YES D NO

Does the producer agree to implement a Wildlife focused conservation plan of operation? |:| YES |:| NO

G. Does the producer agree to plant at least 10 percent of the acreage to Pollinator Habitat? D YES D NO

12. TOTAL:

13. Remarks

2-CRP (Rev. 5) Amend. 22
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Par. 267
*--267 Completing CRP-2G (Continued)

B Example of CRP-2G (Continued)

CRP-2G (10-22-15) Page 2 of 3
14. CERTIFICATION:

By signing below I certify to all of the following: (1) I have been informed of the estimated cost of establishing the cover
offered; (2) All of the Grassland Ranking Factors and subfactors Fl through F6 have been explained to me; (3) I have been
mformed that I may be required to pay for a measurement service on the acreage offered before such acreage may be enrolled
in the CRP; (4) To the best of my knowledge and belief the acreage of crops and land listed herein, if applicable, are true and
correct; (3) The signing of this form gives USDA representatives authorization to enter and inspect crops and land uses and
for other purposes on the above identified land; and (6) If I checked a box in ftem 11D other than “N/A, " I affirm that [ am
either: a beginning farmer, rancher, or veteran; or, a socially disadvantaged farmer, rancher, or veteran, as defined in the
regulations at 7 CFR Part 1410.2 [ understand that an inaccurate certification could result in a payment reduction or loss of
program benefits.

14A. Signature (By) 14B. Title/Relationship of the Individual if Signingin a 14C. DATE (MM-DD-YYYY)
Representative Capacity

NOTE: The following statement is made in accordance with the Privacy Act of 1974 (5 USC 552a — as amended). The authority for requesting the
information identified on this form is 7 CFR Part 1410, the Commodity Credit Corporation Charter Act (15 U.S.C. 714 et seq.), and the Agricultural
Act of 2014 (Pub. L. 113-79). The information will be used to determine eligibility to participate in and receive benefits under the Conservation
Reserve Program. The information collected on this form may be disclosed fo other Federal, State, Local government agencies, Tribal agencies,
and nongovernmental entities that have been authorized access to the information by statute or regulation and/or as described in applicable
Routine Uses identified in the System of Records Notice for USDA/FSA-2, Farm Records File (Automated). Providing the requested information is
voluntary. However, failure to furnish the requested information will resulf in a determination of ineligibility to participate in and receive benefits
under the Conservation Reserve Program.

This information coliection is exempted from the Paperwork Reduction Act as specified in the Agricultural Act of 2014 (Pub. L. 113-79, Title I, Subtitle
F, Administration).

The provisions of appropriate criminal and civil fraud, privacy, and other statutes may be applicable to the information provided. RETURN THIS
COMPLETED FORM TO YOUR COUNTY FSA OFFICE.

The U.S. Department of Agricuiture (USDA) prohibits discrimination against its customers, employees, and applicants for employment on the basis of race,
color, national origin, age, disability, sex, gender identity, religion, reprisal, and where applicable, political beliefs, marital status, familial or parental status,
sexual orientation, or all or part of an individual's income is derived from any public assistance program, or protected genetic information in employment or in
any program or activity conducted or funded by the Department. (Not all prohibited bases will apply to ali programs and/or employment activities) Persons
with disabilities, who wish fo file a program complaint, write fo the address below or if you require alternative means of communication for program information
(e.g., Braille, large print, audiotape, eifc) please contact USDA’'s TARGET Center at (202) 720-2600 (voice and TDD). Individuals who are deaf, hard of
hearing, or have speech disabilities and wish to file either an EEQ or program complaint, please contact USDA through the Federal Relay Service at (800)
877-8339 or (800) 845-6136 (in Spanish).

If you wish to file a Civil Rights program complaint of discrimination, complete the USDA Program Discrimination Complaint Form, found onfine at
http:/iwww.ascr.usda.gov/complaint_filing_cust.htmi, or at any USDA office, or call (866) 632-9992 fo request the form. You may also write a letter
containing all of the information requested in the form. Send your completed complaint form or letter by mail to U.S. Department of Agricufture, Director, Office
of Adjudication, 1400 independence Avenue, S.W., Washington, D.C. 20250-9410, by fax (202) 690-7442 or email at program.intake@usda.gov. USDA is
an equal opportunity provider and employer.
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*--267 Completing CRP-2G (Continued)

B Example of CRP-2G (Continued)

10-22-15

Par. 267

CRP-2G (10-22-15) Page 3 of 3
CONTINUATION OF ITEM 10 - Existing Cover/Practices
A B. G- D. E.
Field Number Practices Acres Estimated Total C/S Length
__*
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Par. 268

~ cc

*4-268 Processing Offers
A Reviewing Offers
COC or CED must ensure that:
e producers have submitted offers for CRP-1 by tract and year
e CRP-2G and CRP-1 were signed by at least 1 eligible producer

e after the conclusion of the ranking period, offers that have been determined not acceptable
will be kept for consideration under the next ranking period.

B Provisional Offers

Provisional offers may be submitted on acreages where the current cover is currently not
grass, but the producer agrees to establish an approved grass cover at their own expense.

Provisional offers must:

e not include any expiring CRP or GRP
e not include any C/S for grass cover establishment
e meet all other eligibility requirements at the time of the offer.

If a provisional offer meets all other CRP grassland eligibility requirements, it will be ranked
using the intended eligible grass cover for ranking purposes. If the offer is selected for
approval, the grass cover must be established within 1 year of offer approval, and before
conservation plan development and CRP-1 approval.

C Submitting Offers for National Office Ranking

County Offices must ensure that all offers are submitted no later than COB at the end of the
announced ranking period.--*
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Par. 269
*4-269 Notifying Producers

A Eligibility Review
COC or CED shall:

e review the list of acceptable offers to ensure that all eligibility criteria have been met for
all offers listed as acceptable by the National or State Office

e not approve CRP-1 if the producer or offered acreage does not meet eligibility criteria
even though the offer is listed as acceptable by the National or State Office.

Note: Provide NRCS or TSP a list of acceptable offers.
B Offer Not Acceptable
If the offer is not acceptable, advise the producer that offer:

e Was not acceptable
e will be retained until the next ranking period, unless the producer withdraws the offer.

C Procedure for Notifying Producers
COC or CED shall notify producers, using CRP-23, CRP-24, and CRP-27{EXhibit5), of the
status of their offer as soon as the list of acceptable offers is received and an eligibility
review was conducted.
D Offer Acceptable and Clearly Eligible
If the offer is determined acceptable by national ranking, advise the producer:
e to notify the County Office if the producer wants the offer approved
Note: The producer’s notification to the County Office is not required to be in writing.
The County Office shall notate the producer’s notification and include the

notation in the producer’s CRP folder.

e that if they have a provisional offer, they must notify the County Office when the grass
cover is established so a conservation plan can be completed before CRP-1 approval--*
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Par. 269
*--269 Notifying Producers (Continued)

D Offer Acceptable and Clearly Eligible (Continued)

e that a conservation plan must be developed by NRCS or TSP and approved by the
Conservation District before CRP-1 can be approved by COC

Note: County Offices must provide to NRCS or TSP all documents necessary to
complete the conservation plan, including, but not limited to, the following:

e CRP-1
CRP-2G

e  Maps.

e of provisions for starting practices. See Part 11.
E Rescoring Offers Where the Grass Cover Does Not Support the Ranking Score

For acceptable CRP grassland offers where NRCS is unable to verify the number of grasses
claimed by the producer, allow the offer to be re-ranked based on the information NRCS
provides and if the score is:

o still acceptable continue to CPO development and contract

e not acceptable based on the national batching period acceptable score, do either of the
following:

o allow the offer to be ranked in the next batching period
e allow the producer to voluntarily withdraw the offer without liquidated damages.

270 Payments and Payment Limitation
A CRP Grassland Payments

CRP grassland practices are not eligible for SIP and PIP incentive payments. CRP grassland
participants will receive annual rental payments.

B C/S Payments
CCC will pay up to 50 percent of the eligible cost of establishing CRP grassland practices.

Note: C/S is ineligible for grass establishment on provisional offers.--*
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Par. 271
*4-271 Contract Activities

A CRP Grassland Permitted Activities

For CRP grasslands, the following activities are permitted if specified in the conservation
plan:

e common grazing practices, including maintenance and necessary cultural practices, on and
in a manner that is consistent with maintaining the viability of grassland, forb, and shrub
species appropriate to that locality

e haying, mowing, or harvesting for seed production, subject to appropriate restrictions
during the nesting season for birds in the local area that are economically significant, in
significant decline, or conserved according to Federal or State law, as determined by the
Secretary in consultation with the State Technical Committee

o fire presuppression, fire-related rehabilitation, and construction of fire breaks

e grazing-related activities, such as fencing and livestock watering facilities.--*

272-285 (Reserved)
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Par. 286
Part 10 Generai Signup and Offer Process

286 OVerview

A

General Information About Signup and Offer Process

Signup periods will be announced by DAFP. The National Office shall provide State and
County Offices:

e program information sheets for producers
e updated program provisions and procedures
e other information as requested.

During signup, producers will submit offers for the amounts they are willing to accept to
enroll acreage in the program. County Offices will calculate the maximum acceptable rental
rate for the acreage being submitted. This amount is referred to as the maximum payment

rate and is described in detail in paragraph101

Offers will be ranked at the National Office using a national ranking process. Offers selected
will be those that provide the greatest environmental benefits considering the cost of
enrolling the acreage in the program.

CRP Activities Flow Chart

The following is a flow chart that describes activities related to CRP signup.

Step | Activities Occurring During and After Signup and Before Offers Are Ranked

County Offices Action

Provide EBI, General Signup Fact Sheets, and CRP-1 Appendix.

Identify acreage to be offered on map.

Determine producer eligibility.

Determine land eligibility.

Determine 3 predominant soil types on the acreage offered using TERRA.

Enter offer data in COLS.

Producer signs and dates COLS-generated CRP-1 and CRP-2.

O|N|O(OA~|WIN|F-

County Office submits offer through COLS.

State Office Action

9 Review offer detail and summary reports on CEPD’s State Office Information
*--Center Intranet at http://fsaintranet.sc.egov.usda.gov//ffas/dafp/cepdsto.htm.--*

10 | Review the “State Office CRP Oversight Map” information available on CEPD’s State
Office Information Center Intranet.

11 | Contact County Offices, if necessary, to facilitate changes in offer records when errors
are detected.

10-22-15
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Par. 286

286  Overview (Continued)

B CRP Activities Flow Chart (Continued)

287-292

6-4-12

Step | Activities Occurring During and After Signup and Before Offers Are Ranked

Activities Occurring After Records Are Reviewed

12 | Return questionable records to County Office for review and possible correction.

13 | Access and review validation reports, if applicable, from CEPD’s State Office
Information Center Intranet and correct offers, if necessary.

14 | Counties will identify erroneous or omitted offers and correct in COLS, if
necessary.

Action After Selection Process

15 | Final results of acceptable and rejected offers will be published and distributed in
a CRP notice and CEPD’s web site.

16 | County Offices shall conduct final eligibility review.

17 | Producers will be notified of acceptable or rejected offers by County Office.

18 | County Office shall complete a * * * measurement service for acceptable offers.
*--Seg paragraph 401for exceptions and using TERRA.--*

19 | Conservation plan of operations will be developed by NRCS or TSP, if applicable.

20 | Conservation plan of operations will be approved by the Conservation District.

21 | Final approval of conservation plan of operation by COC or CED.

22 | CRP-1is approved by COC or CED.

(Reserved)
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293

Par. 293
Section 1 Ranking and Selection Process

National Ranking and Selection Process

A About the National Ranking Plan

7-28-10

The national ranking process was developed by FSA, in consultation with NRCS, ERS, EPA,
FS, FWS, and other agencies. The process is designed to prioritize CRP offers based on
environmental criteria and cost. The process uses an EBI that includes 6 national ranking
factors: 5 factors that quantify the relative environmental benefits of each offer, and 1 cost
factor that quantifies cost on a per acre basis.

The National Office shall determine the rank of each offer within States where the national

ranking process will be used by adding the sum of the scores received for all environmental

factors and applying a cost factor. Offers will be ranked from highest to lowest total score.

Note: The EBI scores assigned to each factor are applied generally to all eligible offers;
therefore, the EBI point system is not appealable. The information used to determine
the individual EBI score for a specific offer may be appealed.

The National Office shall use scores for the national environmental ranking factors to
determine the actual ranking of the offers received.

The 5 national environmental ranking factors will be collected for all offers.
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Par. 293
293  National Ranking and Selection Process (Continued)

B National Ranking Factors

The following are the 6 national ranking factors.

Factor Description Point Ranges

N1 Wildlife Habitat Cover Benefits *--10 through 100--*

N2 Water Quality Benefits From Reduced Erosion, Runoff, | 0 through 100
and Leaching

N3 On-Farm Benefits of Reduced Erosion 0 through 100

N4 Enduring Benefits 0 through 50

N5 Air Quality Benefits *--3 through 45--*
N6 Cost/Acre to be determined

Scoring criteria for each national ranking factor are listed in|[Exhibit 26

FSA will determine environmental scores for factors N1 through N5 for each offer during
and shortly after signup.

Note: Offers under continuous signup are not evaluated. Seq paragraph 181]

The National Office shall determine the cost factor using the CRP per acre offer. If 2 offers
have the same environmental ranking score, the 1 with the lower per acre rental rate shall
receive a higher ranking.

For general signup, when the applicable cropland limit for the county is reached, the

residency of the owner or operator that submitted the offer will be used to determine the

acceptability of the offer when more than 1 offer has an equivalent EBI score, plus cost.

Example: The EBI (environmental benefits plus cost) cutoff level in Bucks County,
Pennsylvania is 250 points. Bucks County is 20 acres from the 25 percent
cropland limit.

Offer A (250 EBI points and 20 acres in size) is from an out of State landowner
with an operator from Montgomery County, Pennsylvania.

Offer B (250 EBI point and 20 acres in size) is from a local Bucks County farmer.

Offer B will be selected for enrollment in the program.
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Par. 293
293  National Ranking and Selection Process (Continued)

C Processing Offers

Only general signup offers will be accepted. Continuous offers will be accepted under the
continuous signup process. See Part 7.

Under the national ranking process, general signup offers shall compete based on the scores
for each national factor, including cost.

Note: Offersunder continuous signup are not evaluated. Seg paragraph 181]

D Selecting Offers

After al offers have been ranked, the National Office shall provide by notice the ranking list
to each applicable State and County Office indicating the offers that have been determined
acceptable. County Offices shall notify each producer according tp paragraph 341 after
conducting the final igibility review.

294-310 (Reserved)
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Par. 311
Section 2 Presignup Activities

311  State Office Activities
A State Office Action
State Offices shall perform the following activities before signup:
e provideinformation to STC regarding national selection criteria
e ensurethat al County Offices have:
e necessary forms and information needed to conduct a signup

e evaluated thetotal cropland figures for the county and have followed procedure in
Part 4 accordingly

e ensurethat:

e County Office personnd are trained on program policy and procedure, when
determined needed by STC

e County Offices monitor their total county cropland status and follow Part 4.
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Par. 312
312  County Office Activities

A County Office Action
County Offices shall:
e ensurethat:

e al necessary formsfor conducting a signup are in the County Office
e soil/payment rate tables are made available to the public

e conduct public information meetings if the National Office provides sufficient
information to hold a meeting before signup

e review total cropland provision in Part 4 to determine whether a signup will be held for
all practices or only for MPL practices eligible under continuous signup.

Note: See Part 4.

313-330 (Reserved)
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Par. 331
Section 3 Conducting a CRP Signup in the County Office

331  Announcing County CRP

A County Offices Announcing CRP

7-28-10

County Offices shall use news media to inform all owners and operators, on a county-wide
basis, of the following:

CREP eligibility requirements

locations and dates of informational meetings

dates for submitting offers

Note: Sef Exhibit 20]

CRP provisions, including general terms and conditions

information needed to submit offers, such as eligible cropping history, fields to be
identified, and number of acres to be offered.

Mail CRP announcement to all owners and operators in the county.

Note: County Offices shall include CRP continuous signup information in the county

newsletter. Special mailings are optional but not required.

Statement of Participation

All eligible owners and operators, regardless of race, color, national origin, gender, religion,
age, disability, political beliefs, sexual orientation, and marital or family status, shall have an
opportunity to submit requests to place land in CRP.
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6-4-12

Par. 332

Submitting Offers

A County Office Responsibilities

County Offices may adjust the order of events in the table to provide for a workable signup
period. Before the producer submits an offer to participate in CRP, County Offices shall
do the following.

Step Action

1 Provide general information about program provisions, such as a Fact Sheet.

2 Explain program details, such as:
e the EBI process
e required cropping history
e maximum payment rate calculations
e national ranking and selection process
e COC determinations
e available practices and C/S rates.

3 | Verify producer and cropping history eligibility for the offered acres according to

Part 6.
Notes: Determine whether these requirements are met before submission of data.

FSA shall determine land eligibility.

4 Delineate acres to be offered.

5 | *** Measurement services to determine acres to be offered.

Paid-for measurement service shall be completed for acreage offered before CRP-1
is approved. See paragraph 401
*--Note: See 2-CP, paragraph 460 for additional guidance.--*

6 Process offers through COLS. Sge paragraph 333 for completing CRP-2,
including calculating maximum payment rates for each eligible area the producer
wants to offer.

7 | Advise producers of the limitation on withdrawing and modifying offers according
to|paragraph 337/

8 Provide producers CRP-1 Appendix (Exhibit 29) before submitting offers.

9 Have producer sign completed CRP-1 and CRP-2.

Note: Only 1 signature is required to submit an eligible offer. All signatures are
required before COC or CED approves CRP-1.

10 | File all applicable documents, including CRP-2, in the producer’s folder.
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332  Submitting Offers (Continued)

B Processing Offers

Par. 332

Offers must be submitted to the County Office where the land is administratively located.
The following provides instructions on whether to process an offer.

IF land is...

THEN process the offer...

physically located in a county that has reached or exceeded
the 25 percent cropland limitation or other applicable limit
as provided in Part 4, or lower percent limitation set by
*--COC for continuous and ACEP-WRE signups and the
county does not have an approved waiver before the signup
period begins

only if it is for practices eligible
under continuous signup marginal
pastureland criteria (CP22, CP29,
CP30, or CRP noncropland
grassland practices CP87 or
CP88).--*

physically located in a county that has not reached the
25 percent cropland limitation or other applicable limit as
provided in Part 4

in the administering county for
any eligible practice.

C Cropland Eligibility Determinations

County Offices shall assist producers with cropland eligibility determinations on CRP-2. To

determine cropland eligibility for CRP-1, use CRP-2.

Note: County Offices shall use FSA-578 on file for applicable years to verify cropping
*--history entered on CRP-2, items 24 through 27. Digital imagery will not be used--*
to determine cropping history when FSA-578 is on file.

If there is no FSA-578 on file for any year of the applicable 6 years:

e require the producer to provide 2 or more of the following:

e asigned statement from the person who harvested or planted the crop

e aneighboring producer’s certification of crops and acreage, on the back of each

*--year’s digital imagery--*

e asigned statement from a reliable person with knowledge of which crops were

planted on the farm

Note: COC or CED may require the producer to provide other documentation to

determine cropping history, such as:

e seed, fertilizer, and chemical receipts

e load summary documents or elevator receipts.
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Par. 332

332  Submitting Offers (Continued)

C Cropland Eligibility Determinations (Continued)

10-22-15

e COC or CED shall review and verify all of the documentation submitted to determine
whether the cropping history is acceptable by:

o*--digital imagery, if applicable--*
e farm visit
e personal knowledge.

A late-filed FSA-578 may be accepted according to 2-CP when there is no FSA-578 on file
for the applicable year being used to determine cropping history for eligibility. The late-filed
fee shall be calculated according to 2-CP.

Maximum Payment Rate Determination

County Offices shall assist producers by calculating the maximum payment rates, including
multiple scenarios if requested, according to[Subparagraph 101 A.

Separate Offers

Each producer, depending upon the eligibility determination and the practices selected, shall
submit only 1 offer per tract per program year per general signup.

Notes: The definition of a tract in 2-CM shall be used for offers being submitted by tract for
CRP purposes.

Multi-tracts shall not be used for submitting CRP offers. Offers must be submitted on
a tract basis.

If a producer submits multiple offers, some of which are not determined acceptable, the
producer may withdraw any or all acceptable offers. Liquidated damages will apply
according tqparagrapii 5771

Note: Acceptable offers on different tract numbers shall not be combined under 1 tract
number.

Important:  Separate CRP-1’s must be completed for:

e each CRP-2 completed
e practices with different lifespans.

Example: Producer offers 5 acres of CP1 with a 10-year lifespan and
20 acres of CP3A with a 15-year lifespan on the same tract.
Only one CRP-2 is completed for the offer. Separate CRP-1’s
must be completed for each practice.
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Par. 332
332  Submitting Offers (Continued)

F Final Date for Submitting Offers

The deadline for receiving offers in the County Office is COB on the DAFP-established final
date for submitting offers.

G Material for Producers
Provide copies of FSA informational material issued by DAFP to each producer submitting

an offer. Provide copies of procedures in this handbook, including the formula process, to
producers, if requested.
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333 Compieting CRP-2

A About CRP-2

10-22-15

CRP-2 must be completed for all acreage on which producers want to submit offers. The
document is used to:

e make eligibility determinations
e calculate maximum payment rates for producers before offers are submitted
e obtain ranking data and statistics on acreage offered for the program.

Note: Before completing CRP-2, the County Office shall ensure that the base limitation is
*--not exceeded. Segsubparagraph 401 B and 1-ARCPLC, paragraph 21.--*

All item numbers, except item number 6, must be completed before producer signs
CRP-2. All changes to data entered on CRP-2 after the producer signs CRP-2 must be
initialed and dated by both the employee making the change and the producer.

Notes: Sed paragraph 212]for completing CRP-2C for continuous signup.

Separate CRP-1’s must be completed for:

e each CRP-2
e practices with different lifespans. Segparagraph332)

CRP-2 is:

e acomputer-generated form
e provided for display purposes only.

2-CRP (Rev. 5) Amend. 22 Page 10-84



Par. 333
333  Completing CRP-2 (Continued)

B Example of CRP-2

The following is an example of CRP-2.
*

Page of
This form is available electronically. (See Page 3 for Privacy Act and Public Burden Statements)
CRP-2 U.S. DEPARTMENT OF AGRICULTURE 1. Tract Number 2. Program Year
Farm Service Agency
(10-22-15) 52 2016
CONSERVATION RESERVE PROGRAM
ONS 0 S 0G 3A. Sign Up Number 3B. Effective Date (MM-DD-YYYY)
WORKSHEET 10-01-2015
(For General Signup) 45
4A. Farm Number 4B. Name and Address of Producer (Zip Code): 4D. County FSA Office Address (Zip Code):
Marlin Hitz Lebanon County FSA Office
124 4218 Horseshoe Pike 1600 Cumberland Ave.
Lebanon, PA 17042 Lebanon, PA 17042
4C. Telephone Number (Include Area Code) 4E. County FSA Office Phone No. (Include Area Code)
(717) 867-1234 (717) 234-1801
5A. State & County Code 5B. State & County Code 6. Contract Number 7. Acres for Enroliment
Admin. Location Physical Location 114 52.3
42-075 42-075 8. Signup Type 9. Rental Rate Per Acre Offered
GENERAL $40.94
11.
- . LAND ELIGIBILITY CATEGORY BY
10. PRACTICES (See Page 3 for additional space) ACRES: (Enter the amount eligible
for each criteria)
A. B. C D. E. F. G. ElI8or
Field No. Practices Practice Acres Estimated Total Length N1A Greater 53.8
Status CIS (8) Point Value
1A CP2 New 50.0 3,263 10 10 National CPA 0.0
1B CP2 Expiring 2.3 154 10 10 State CPA 0.0
Expiring CRP 2.3
12. National Ranking Factors: 13. N1 Subfactors:
N1 N2 N3 N4 N5 N1a N1b N1c
46 62 100 32 25 16 0 30
14. N2 Subfactors: 15. N5 Subfactors:
N2a N2b N2c N5a N5b N5c N5d
30 10 22 14 0 0 0
16. N6 Subfactors: 17. HUC Number:
N6b
10
18. Soil Map Data and Maximum Payment Rate Calculations:
A B. C. D. E. F.
Physical Location Soil Survey ID No. Map Unit Acres Soil Rental Rate Total Rent
Symbol
(1) Primary 17157 11157 122B 10.4 x| $48.00 =| $499.00
(2) Secondary 17157 1L157 216B 24.8 x| $40.00 =| $992.00
(3) Tertiary 17157 1L157 122C3 17.1 x| $38.00 =| $650.00
TOTALS $2,141.00
19. Weighted Average Soil Rental Rate (Col. 18F total divided by Col. 18D total) 20. Maximum Payment Rate (Per Acre)
$40.94 $40.94

[] ORIGINAL - COUNTY FSA OFFICE COPY || FSA PENDING COPY
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Par. 333

333  Completing CRP-2 (Continued)

B Example of CRP-2 (Continued)
*_.

10-22-15

CRP-2 (10-22-15) Page of

For Items 21 through 24 (See Page 4 for additional space)
21. 22, 23. 24. Crop Land Use Summary
Tract No. Current Current Cro
Field No. or Land Usg A B. C. D. E. F. G. H.
Offered Acres Crop History 2008 2009 2010 2011 2012 2013
Eligible Acres
52 1a Corn 50.0 50.0 Soybn Soybn Corn Corn Corn Corn
52 1B CRP 2.3 2:3 CRP CRP CRP CRP CRP CRP
25, TOTALS » 52.3 52.3

26. PRODUCER'S CERTIFICATION:

By signing below [ certifv to all of the following: (1) All of the Environmental Benefits Index (EBI) factors and subfactors N1 through N5
have been explained to me; (2) I have been informed that planting an approved mixture of covers that benefit wildlife, enhancing the
existing cover to provide a mixture that benefits wildlife, if applicable, and/or thinning existing trees and creating and maintaining open
areas of approved herbaceous cover may enhance the acceptability of the offer; (3) I have been informed that if my offer to thin existing
trees is accepted, the thinning must be completed within three years of the effective date of the contract regardless of market conditions or
size of the tree; (4) I have been informed of the estimated cost of establishing the cover offered; (5) I have been informed that offering a per
acre rental payment less than the calculated annual maximum payment rate may enhance the acceptability of the offer; (6) I have been
informed that I may be required to pay for a measurement service on the acreage offered before such acreage may be enrolled in the CRP;
(7) I have been informed that if my offer is accepted, then contract management activities, as applicable, are required to be performed on all
practices; (8) I have been informed that certain land enrolled in the EQIP pursuant to regulations at 7 CFR Part 1466 is ineligible for
enrollment in the CRP; (9) To the best of my knowledge and belief the acreage of crops and land listed herein, if applicable, are true and
correct; and (10) The signing of this form gives USDA representatives authorization to enter and inspect crops and land uses and for other
purposes on the above identified land.

[ understand that an inaccurate certification could result in a payment reduction or loss of program benefits.

26A. Signature (By) 26B. Title/Relationship of the Individual if Signing in a 26C. DATE (MM-DD-YYYY)
Representative Capacity
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333  Completing CRP-2 (Continued)

B Example of CRP-2 (Continued)
*_.

10-22-15

Par. 333

CRP-2 (10-22-15) Page of
10. PRACTICES (Continued from Page 1):
A B. C. D. E. F. G.
Field No. Practices Practice Acres Estimated Length N1A
Status Total C/S Point Value
(8)

__*
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333  Completing CRP-2 (Continued)

B Example of CRP-2 (Continued)
*__

10-22-15

Par. 333

CRP-2 (10-22-15) Page of
Items 21 through 24 (Continued from Page 2)
21. 22. 23. 24. Crop Land Use Summary
Tract No. Current Current Crop i B = o E = G )
RSO (ciandiles Offered Acres Crop History 2008 2009 2010 2011 2012 2013
Eligible Acres
25. TOTALS »

__*
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Par. 333
333  Completing CRP-2 (Continued)

B Example of CRP-2 (Continued)
*__

CRP-2 (10-22-15) Page of

NOTE: The following statement is made in accordance with the Privacy Act of 1974 (5 USC 552a - as amended). The authority for
requesting the information identified on this form is 7 CFR Part 1410, the Commodity Credit Corporation Charter Act (15 U.S.C.
714 et seq.), the Food Security Act of 1985 (16 U.S.C. 3801 et seq.), and the Agricultural Act of 2014 (Pub. L. 113-79). The
information will be used to determine eligibility to participate in and receive benefits under the Conservation Reserve
Program. The information collected on this form may be disclosed to other Federal, State, Local government agencies, Tribal
agencies, and nongovernmental entities that have been authorized access to the information by statute or regulation and/or as
described in applicable Routine Uses identified in the System of Records Notice for USDA/FSA-2, Farm Records File
(Automated). Providing the requested information is voluntary. However, failure to furnish the requested information will result in
a determination of ineligibility to participate in and receive benefits under the Conservation Reserve Program.

This information collection is exempted from the Paperwork Reduction Act as specified in the Agricultural Act of 2014 (Pub. L.
113-79, Title I, Subtitle F, Administration). The provisions of appropriate criminal and civil fraud, privacy, and other statutes may
be applicable to the information provided. RETURN THIS COMPLETED FORM TO YOUR COUNTY FSA OFFICE.

The U.S. Department of Agriculture (USDA) prohibits discrimination against its customers, employees, and applicants for employment on the basis of race,
color, national origin, age, disability, sex, gender identity, religion, reprisal, and where applicable, political beliefs, marital status, familial or parental status,
sexual orientation, or all or part of an individual’s income is derived from any public assistance program, or protected genetic information in employment or in
any program or activity conducted or funded by the Department. (Not all prohibited bases will apply to all programs and/or employment activities.) Persons
with disabilities, who wish to file a program complaint, write to the address below or if you require alternative means of communication for program information
(e.g., Braille, large print, audiotape, etc.) please contact USDA’s TARGET Center at (202) 720-2600 (voice and TDD). Individuals who are deaf, hard of
hearing, or have speech disabilities and wish to file either an EEO or program complaint, please contact USDA through the Federal Relay Service at (800) 877-
8339 or (800) 845-6136 (in Spanish).

If you wish to file a Civil Rights program complaint of discrimination, complete the USDA Program Discrimination Complaint Form, found online at
http://www.ascr.usda.gov/complaint_filing_cust.html, or at any USDA office, or call (866) 632-9992 to request the form. You may also write a letter
containing all of the information requested in the form. Send your completed complaint form or letter by mail to U.S. Department of Agriculture, Director, Office
of Adjudication, 1400 Independence Avenue, S.W., Washington, D.C. 20250-9410, by fax (202) 690-7442 or email at program.intake@usda.gov. USDA is an
equal opportunity provider and employer.
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Par. 334
334  Providing CRP-1 and CRP-1 Appendix

A Instructions to Producers
Producers shall be advised that:
e CRP-1j(Exhibit 21) is abinding contract; offers are irrevocable after the end of signup

Note: Producerswithdrawing CRP-1 during the irrevocable period shall be subject to
liquidated damages according t¢ paragraph 577)

e changes are not allowed on the preprinted portion of CRP-1 and CRP-1 Appendix

e any changesto the data entered on CRP-1 must beinitialed and dated by both the
employee making the change and the producer

e CRP-1 must be signed and dated by all required signatories. Seg paragraphs 335
and[340

B What to Give Producers Submitting Offers

When the producer is ready to submit an offer, County Offices shall provide the following to
the producer:

e copy of CRP-2
e CRP-1|(Exhibit 21)
e copy of CRP-1 Appendix [(Exhibit 29).
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Par. 335
335  Signature Requirements

A Required Signatures
All owners, operators, and tenants who have an interest in the acreage being offered must
sign CRP-1, including owners with zero share in CRP annual rental payments. Each person

who signs CRP-1 for a share greater than zero:

e hasentered into a 10- through 15-year binding agreement with CCC

Exception:  Seelandlord and tenant provisions in paragraph 130

e isjointly and severally liable for complying with terms and conditions of CRP-1.

Note: Zero-share participants are not jointly and severally responsible for contract
performance.

The following shows forms and signature requirements.

Form Signature Required
CRP-1(Exhibit 21) All operators, owners, and
Certification Statement (subparagraph 130 E) tenants who have an interest in
Conservation Plan the acreage being offered

Notes: See subparagraph B for exceptions on obtaining owners' signatures.
See 1-CM for accepting FAXed signatures.
B Owners’ Signatures

An owner isrequired to sign CRP-1 unless afarm is under multiple ownership and the
owner’s name is not on the deed to the portion of land being offered on CRP-1.
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Par. 335
335  Signature Requirements (Continued)

C Requirement Exceptions
The requirements for signatures apply unless:
e atrustee of BIA representing the native Americans owning the land signs on their behalf
Note: All CRP-1’s signed by BIA representative on behalf of Native Americans owning
the land shall be reviewed by RA. COC shall not approve CRP-1 until RA

determines that the required signatures have been obtained.

e anative American has a restrictive 5-year BIA farm lease that has been extended
according to BIA provisions.

*--Exception:  If the land has non-Native American owners who are unknown, CRP-1 may
be approved without the non-Native American owners’ signatures if the total
non-Native American owner share is 25 percent or less.

See 3-CM for recording unknown owners or operators in Farm Records.--*
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336

Par. 336

Submitting Offers After Signup Deadline

A Register of Offers

7-28-10

County Offices shall complete a register of producers at the County Office as of COB on the
final date for submitting offers. If all offers cannot be processed by the final date, the
producers listed on the register shall be:

e assisted as soon as possible after the final date for submitting offers
e considered to have submitted their offers on time.

Late-Filed Offers
Only offers filed before the deadline for submitting offers are eligible.

Using CRP-36|(Exhibit 5), advise producers who submit offers after the deadline that
late-filed offers are not eligible.

Note: Producers listed on the register are not considered late-filed offers.
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Par. 337
337  Withdrawing and Modifying Offers

A Adjustments to Acreage Offered

A * ** measurement service shall be completed for all acreage determined acceptable before
CRP-1 is approved. See 2-CP for redeterminations.

Exception:  Sge paragraph 401,

CRP-1 shall be adjusted to reflect the measured acres. Seg paragraph 401]

A * * * measurement service fee is required on offered acreage using digital imagery. See
2-CP, paragraph 460.

Note: See paragraph 401 for measurement service requirements for approving CRP-1’s.

B Withdrawing Offers

Producers can withdraw offers anytime before the close of signup. Withdrawals of a part of
the acreage offered are not authorized after the end of the signup period. Offers withdrawn
after the close of signup shall be assessed liquidated damages according td paragraph 577|

A request to withdraw a CRP offer shall be:

e inwriting
e filed in producer’s folder
e accepted.

C ldentifying Withdrawn Offers
Identify each offer withdrawn by entering the following on CRP-2:

e the word “Withdrawn” in bold, red letters
e the signature of the person authorizing withdrawal
e the date withdrawal is made.

When an offer is withdrawn before the close of signup, if requested, provide a new CRP-1 to
producers for resubmitting an offer by the final signup date. See
|subparagraphs 332 F and[337]B.
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Par. 338

338  Succession to Offers

A General Policy

2-29-12

Succession-in-interest rights do not apply to CRP offers to participate, except for:

e immediate family members of the producer that submitted the offer, according to
subparagraph B

e aperson, or entity, taking title to the land offered when the producer that submitted the
offer dies.

Note: See subparagraph C.

All other applicable eligibility requirements shall apply to the successor.

Note: See paragraph 555 for succession-in-interest to approved CRP-1.

Succession by an Immediate Family Member

An immediate family member of the producer who submitted the offer may succeed to an
acceptable offer, if all of the following are met:

e producer that submitted the offer met all eligibility requirements

e*--successor signs CRP-2, item 25, acknowledging acceptance of offer as originally--*
submitted

Note: No modifications to the original offer are authorized. Successor cannot modify or
revise the original offer.

e immediate family member succeeding to the offer meets all other eligibility requirements
before CRP-1 is approved.

Successor shall be liable for any liquidated damages.

Immediate family members include parents, children, siblings, grandparents, adopted
children, and spouse.
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Par. 338
338  Succession to Offers (Continued)

C Succession When Producer Who Submitted Offer Dies
Succession-in-interest rights apply to any acceptable CRP offer when the:

e producer who submitted the offer dies before CRP-1 approval
e person or entity taking title to the land elects to succeed to the offer.

The person or entity taking title to the land may succeed to an acceptable offer, if all of the
following are met:

e producer that submitted the offer met all eligibility requirements

e successor signs CRP-2, item 27, acknowledging acceptance of offer as originally
submitted

Note: No modifications to the original offer are authorized. Successor can not modify
or revise the original offer.

e successor meets all other eligibility requirements before CRP-1 is approved.
Successor shall be liable for any liquidated damages.
D Notify Eligible Successors
COC shall notify eligible successors to offers that:
e they have 60 calendar days from the date of notification to succeed to the acceptable offer

e the offer will be null and void if it is not succeeded to by an eligible successor within
60 calendar days of notification

e no revisions or modifications, other than succession to the original offer, are authorized.
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339 Errorsand Omissions Poiicy
A ldentifying Erroneous Records
Erroneous offer records include:

e errors detected in ranking data elements
e changes to CRP-2 data elements:

e including changes to offered acreage because of measurement service
e resulting from appeal or technical redeterminations.

Any timely-filed offers found by County Offices to contain incorrect ranking data are
considered erroneous. Changes in the CRP-2 data may result in any of the following:

e offer being ineligible
e EBI score increasing
e EBI score decreasing.

*--A change made to acres of a soil type may change the maximum payment rate or the EBI--*
score and may require the offered rental rate to be adjusted by the producer.

B Identifying Omitted Records
Omitted records include:

o*--any timely filed eligible general signup offer not successfully loaded and/or submitted by
COB on the last day of the announced general signup period or COB 1 week after the last
day of the announced general signup where County Offices used a register--*

o timely-filed offers which were originally determined ineligible and not ranked that are
determined eligible through the appeals process or any technical redeterminations.

Important: Late-filed offers are not omitted offers. Both CRP-1 and CRP-2 must be
completed and signed by an eligible producer and received in the County
Office by the end of signup to constitute an offer. CRP-1 or CRP-2 alone
does not constitute an offer.

Note: See 1-APP for handling appeals.
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Par. 339
339  Errors and Omissions Policy (Continued)

C Policy About Errors and Omissions

All eligible offers that were omitted and all submitted offers that are later determined
erroneous shall be reprocessed by the County Office using the COLS software to determine
whether the offer is acceptable. This includes all offers for which CRP-1 has not been
approved, including those where the producers have been issued letters indicating the offer
was acceptable. For errors detected after approving CRP-1, segparagraph 638]

Important:  Only COLS software shall be used by County Offices to process omitted and
erroneous offers. See subparagraph D. County Offices must submit a copy of
the “Offer Scenario” printed from the COLS Submit Offer Screen to the State
Office to verify that the omitted or corrected offer was entered into the COLS
software. Erroneous and omitted offers must be entered into the COLS
software.

COC shall reject any offer that is determined to be unacceptable, including offer records for
which producers have been issued letters of acceptability. When offers are determined to be
ineligible after CRP-1 has been approved, County Offices shall followparagrapti638

*--Note: All general signup erroneous and omitted offers must be processed by COB 2 weeks
after the end of signup, with the exception of offers determined eligible through--*
the appeals process.

D Handling Erroneous Offers With Decreases in Maximum Payment Rate
Certain erroneous offer data may cause a change and subsequent recalculation of the
maximum payment rate. If the maximum payment rate (“Maximum Payment Rate” block in
COLS) is decreased because of the recalculation, then the producer must agree to accept the
lower of either of the following:

e recalculated maximum payment rate
e original rental rate offer.

Note: The producers may withdraw the offer without assessment of liquidated damages.

E Handling Erroneous Offers with Increases in Maximum Payment Rate
If the maximum payment rate (“Maximum Payment Rate” block in COLS) is increased
because of the recalculation, then the producer must agree to the offered rental rate from the

original CRP-2. If the producer does not agree to accept the offered rental rate from the
original CRP-2, then the producer may withdraw the offer without liquidated damages.
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Par. 340
340 Processing Offers

A Reviewing Offers
*--COC or CED shall ensure that:--*
e producers have submitted offers for CRP-1 by tract and year
e CRP-2 was signed by 1 eligible producer
e CRP-1 was signed
e CRP-1 signers have an interest in designated acres
e CRP-1’s contain at least 1 eligible signature
Note: Notify producers that they have 30 calendar days from the date of notification
informing them that their offer was acceptable to obtain all signatures, or CRP-1

will not be approved.

o offers that are not acceptable are kept on file for 1 year after the acceptable offer list is
received.

B Submitting Offers for the National Office Ranking

County Office shall ensure all offers are submitted COB on the end of signup for review and
evaluation by the National Office.

See COLS User Guide for submitting offers to the National Office for ranking.
C Request for Information

After data is reported to the State Office, inform anyone who requests data that the request
must be submitted in writing according to 2-INFO.

Note: Release requested information only according to 2-INFO.

2-29-12 2-CRP (Rev. 5) Amend. 8 Page 10-96



Par. 341
341  Notifying Producers

A Eligibility Review
*--COC or CED shall:--*

e review thelist of acceptable offersto ensure that all eligibility criteria have been met for
all offerslisted as acceptable by the National or State Office

e not approve CRP-1 if producer or the offered acreage does not meet eligibility criteria
even though the offer islisted as acceptable by the National or State Office.

B Offer Not Acceptable
If the offer is not acceptable, advise the producer that:

e offer was not acceptable
e dligibleland may be reoffered in alater signup.

C Procedure for Notifying Producers
*--COC or CED shall notify producers, using CRP-23, CRP-24, and CRP-24 (Exhibit %), of the
status of their offer as soon as the list of acceptable offersisreceived and an igibility

review was conducted.--*

Provide NRCS or TSP alist of acceptable offers.
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Par. 341
341  Notifying Producers (Continued)

D Offer Acceptable and Clearly Eligible
If the offer is determined acceptable, advise the producer:
¢ tonotify the County Office if the producer wants the offer approved
Note: The producer’s natification to the County Office isnot required to be in writing.
The County Office shall notate the producer’ s notification and include the

notation in the producer’s CRP folder.

e that aconservation plan must be developed by NRCS or TSP and approved by the
Conservation District before CRP-1 can be approved by COC

Note: County Offices must provide to NRCS or TSP all documents necessary to
complete the conservation plan, including, but not limited to the following:

e CRP-1
e CRP-2
e Maps.

e of provisionsfor starting practices. See Part 11.

342-365 (Reserved)
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Part 11 Conservation Plans and Contract Support Documents

366 Deveioping Approved Conservation Pian

A Conservation Plan

7-28-10

A conservation plan is a record of the producer’s decisions and supporting information for
the treatment of a unit of land or water as a result of the planning process that meets NRCS
FOTG quality criteria for each natural resource and addresses economic and social
considerations. The plan describes the schedule of operations and activities required to solve
identified natural resource concerns.

A conservation plan may contain only information related specifically to CRP, or it may be a
part of an overall total resource management system in which numerous conservation
programs may be used to meet the natural resource needs.

Original Plan Development

An approved conservation plan is required before CRP-1 can be approved. NRCS or TSP
must complete a field visit, if necessary, before approving a conservation plan.

County Offices must provide to NRCS or TSP all documents necessary to complete the
conservation plan, including, but not limited to the following:

e CRP-1
e CRP-2
e maps.

The approved conservation plan shall be developed by:

e the participant
e NRCSorTSP.

NRCS or TSP is responsible for the following conservation planning, practice
implementation, and certification activities:

environmental evaluation during the conservation planning process
e technical leadership for planning and implementation
e technical concurrence on the conservation plans and revisions

e adherence tosubparagraph 367 F about compliance with NEPA, NHPA, ESA, and
related laws, regulations, and executive orders.
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Par. 366
366  Developing Approved Conservation Plan (Continued)

B Original Plan Development (Continued)
NRCS or TSP shall ensure that the approved conservation plan:

e contains all the practices necessary for the successful establishment and maintenance of
the vegetative cover on all of the acres offered for CRP

e istechnically adequate for achieving CRP objectives

e incorporates all requirements for Federal, State, or local permits when construction
activities are planned

e isreviewed and approved by the Conservation District

Exception:  CED may approve the plan without the Conservation District signature
only if the Conservation District refuses to review the plan. In those rare
instances, CED shall document in the COC minutes Conservation District
refusal to review the plan, including reasons why the Conservation District
refused to review the plan.

Note: The Conservation District may assist the producer in planning and implementing
conservation management practices and management systems.

o*--ensures that the CRP cover will not be disturbed during the primary nesting season for
birds in the local area that are economically significant, in significant decline, or

conserved according to Federal or State law, as determined by STC in consultation--*
with the State Technical Committee

Note: SeEparagraph 427

e for CP22 when the producer elects natural regeneration, provides all of the following:
e no C/S shall be paid for the practice

Exceptions: Seg EXhibit 11
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Par. 366
366  Developing Approved Conservation Plan (Continued)

B Original Plan Development (Continued)

e the producer will plant the approved cover at no cost to FSA or CCC according to a
revised conservation plan if the riparian buffer is not established through natural
regeneration within 2 years of CRP-1 effective date

e conservation practice code 647, Early Successional Habitat
Devel opment/Management, is used to identify natural regeneration

e NRCSor TSP shall spot check the site at the end of the second year to determine
whether the riparian buffer is established and meets the standards and specifications
for NRCS conservation practice code 391A, Riparian Forest Buffer.

*--Note: NRCS or TSP must immediately notify COC or CED:--*
e of theresult of the spot check

e that the participant must plant the approved cover with no C/S according
to arevised conservation plan, if applicable.

*--Note: COC or CED must notify participant of the results of the spot check.

Before approving CRP-1's, COC or CED shall review and approve the plan to ensure that--*
it:

e hasbeen signed and agreed to by:
e adl signatoriesto CRP-1
e NRCSor TSP

e Conservation District
«*__COC or CED

Note: COC or CED may approve the plan without the Conservation District signature--*
if the Conservation District refuses to review the plan.

e for natural regeneration of CP22, requires:

e the producer to plant the approved cover with no C/Sif the approved cover is not
established within 2 years of CRP-1 effective date

e NRCS or TSP to spot-check the site at the end of the second year to determine
whether the riparian buffer is established and meets the standards and specifications
of NRCS conservation practice code 391A, Riparian Forest Buffer
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Par. 366

366  Developing Approved Conservation Plan (Continued)

B Original Plan Development (Continued)

includes all of the eligible acres offered for CRP
includes required maintenance for weed, insect, and pest control for life of CRP-1

including contract management activities to be taken to implement the conservation plan,
as applicable

includes only practices requested on CRP-1
includes C/Sfor eligible practices only
Important:  See Exhibit|11 for eligible C/S for natural regeneration of CP22.

includes application rates, such as the amount of seed, lime, and fertilizer, that are
consistent with practice specifications

Note: The conservation plan may reference the NRCS Job Sheet for the application
rates. The producer must be provided a copy of the Job Sheet with the
conservation plan.

meets the objectives of CPA, when applicable

includes the following:

e FSA field number and acreage

e timeframe and deadline to implement the approved practice or practices and
management activities

e amap of the acresto be enrolled.

*--CED shall reject the plan if these requirements have not been satisfied.--*

1-24-11
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Par. 366
366  Developing Approved Conservation Plan (Continued)

C Application of Practices
The approved conservation plan shall include measures necessary for the successful
establishment and maintenance of the approved practices and required management

activities. This applies regardless of eligibility for C/S funds.

National practice CP12 may be included in the approved conservation plan only to enhance
certain other practices included in the approved conservation plan if the:

e producer wants to establish a wildlife habitat
e area is suited for the successful establishment of the practice.

Note: Seég ExXhibit 1l for practices eligible to be used in conjunction with CP12.
D Practice Performance Requiring Permits

Persons who want to perform practices on land they do not own or to install practices that
require State or Federal permits are responsible for obtaining:

e the easements, permits, or rights-of-way
e other permission necessary to perform and maintain practices.

COC or agency technician need not verify the producer’s statement about the existence of
permits, easements, right-of-way, etc., with the issuing authority.

e NRCS policy may be more restrictive in some States.

e |f a practice meets specifications, approved C/S shall be paid even if it is later found that
the producer did not have the necessary authorities.

The person receiving C/S assistance is responsible to CCC for any losses sustained by the
Federal Government if the person:

e infringes on the rights of others
e does not comply with applicable laws and regulations.
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367 Conservation Pianming

A Conservation Plan Development

10-22-15

Upon notification that the offer is acceptable, the designated NRCS conservationist will work
with the producer to develop a conservation plan or incorporate CRP needs and practices into
an existing conservation plan. The designated conservationist will also coordinate with the
appropriate agencies relating to the planning and installation of wildlife habitat and forestry
practices.

Plan Requirements

An approved conservation plan:

includes all of the eligible acres offered for CRP

prohibits harvesting or grazing of CRP acreage for the life of CRP-1
Exception:  Managed or emergency haying or grazing.

has suitable planned cover for the soil types enrolled

includes practices required for the establishment of permanent cover

contains the practices necessary for the successful establishment and maintenance of the
approved cover on all acres enrolled

contains practices necessary to control weeds, insects, and pests

encourages the best method for maintenance of the approved cover, such as prescribed
burning or other options

contains required management activities
meets the specific environmental objectives of CPA if applicable

is technically adequate for achieving CRP objectives

o*--ensures that the CRP cover will not be disturbed during the primary nesting season for

birds in the local area that are economically significant, in significant decline, or
conserved according to Federal or State law, as determined by FSA STC in--*
consultation with the State Technical Committee

Note: Segparagraph427]

includes engineering plans.
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367

7-28-10

Par. 367

Conservation Planning (Continued)

C

Conservation Plan Map

The conservation plan map shall show the number, field boundaries, easements, and acres, as
identified by FSA. The land use shall be identified as “Cropland-CRP-Cover type.”

Additional Material to Include in the Conservation Plan

In addition to the material outlined in the National Planning Procedures Handbook, the
conservation plan shall include information or job sheets on the following:

e vegetative or cover establishment
e herbicides, insecticide, or mechanical weed control.

Planning Policy
Technical references and conservation planning policy include:
e National Planning Procedures Handbook

e FOTG, Sections Il and VV
e GM 180 Part 409.
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Par. 367
367  Conservation Planning (Continued)

F National Environmental Policy Act and Other Requirements

NEPA, NHPA, ESA, and other related laws, regulations, and executive orders require
Federal agencies to consider the potential impacts of their proposed actions upon the human
environment. Therefore, before approving CRP-1’s, land applications of animal waste, or
construction of wind-powered generation devices, FSA must ensure that all potential impacts
to the human environment have been considered according to 1-EQ, 7 CFR Part 799, and
GM 190 Part 410, and adhere to the following.

Item for
Approval Criteria

CRP-1 FSA:

o shall use NRCS-CPA-52 completed by NRCS or TSP during the
conservation planning process to determine potential impacts of the proposed
CRP-1 and associated CP’s on the human environment

e approval official will ensure that all appropriate environmental requirements
have been met, which should include the following:

e acompleted NRCS-CPA-52, after the field visit portion if necessary, of
the conservation planning process is completed

e any related documentation to support conclusions made about potential
impacts on environmental resources and special issues identified in the
completed NRCS-CPA-52

e FSA completed NRCS-CPA-52, Sections P, Q, and R only after
completing all necessary consultations with SHPO, THPO, American
Indian Tribes, other consulting parties concerned with cultural resources,
FWS, and NOAA Fisheries.

Note: For proposed actions that occur within wetlands or floodplains, see
1-EQ for guidance.

Land Before COC or CED approves the application of animal waste, sludge, or
Application of  |agricultural by-product, FSA shall:
Animal Waste,

Sludge, or e complete FSA-850, in addition to complying with the requirements of
Agricultural By- [paragraph 635!
Product

e include FSA-850, with appropriate supporting documentation and
consultation records as part of the producer’s CRP file.

Construction of |FSA shall complete an environmental review, using FSA-850 to ensure that any
Wind Turbines |potential impacts on NRCS-CPA-52 do not adversely impact any listed
threatened and endangered species, which will then be forwarded to SEC for
*--approval before COC or CED approves the wind turbines. FSA shall ensure
that turbines are cited using USFWS land-based wind energy guidelines.--*
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Par. 367

367  Conservation Planning (Continued)

G Other Technical Assistance Sources

7-28-10

Participants may use conservation planning, practice implementation, and certification
services of certified persons other than NRCS, such as:

private businesses or consultants

other organizations

TSP's

Federal, State, and local government agencies, such as:

o State wildlife agencies
o Stateforestry agencies
e State water quality agencies.

Note: See Conservation Programs Manual, Part 504 for information regarding third party
vendors.

The NRCS designated conservationist may accept conservation plans previously developed
by conservation partners or consultants provided the plan meets CRP requirements and
NRCS technical requirements.

Technical Error

If atechnical error is discovered resulting in an incorrect conservation plan, NRCS or TSP
will:

e immediately contact the appropriate participant
e revisethe system to meet CRP standards.
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Par. 368

368 NRCS Conservation C/S Agreement

A

7-28-10

Conservation Plan and C/S Agreement

For CRP, the conservation plan shall be devel oped to meet identified resource conservation
needs. The conservation plan may or may not extend across program boundaries.

The C/S agreement is developed to meet specific program needs. For CRP, the C/S
agreement is the conservation plan.

Plan/Schedule of Operations

The designated conservationist shall assist producers in preparing the conservation plan using
NRCS-approved electronic forms. Other approved forms, including e ectronic forms, may be
used for contract support documents.

Use of Existing Plans

Existing conservation plans, if applicable, may be used in preparing the conservation plan for
CRP. NRCS, FSA, and the producer shall each receive a copy of the conservation plan. All
entries shall be legible, and use NRCS-approved el ectronic forms. Plans shall also include:

e conservation planning map

e planning legend
e applicable job sheetsreferred to on an NRCS-approved el ectronic form.

2-CRP (Rev. 5) Amend. 1 Page 11-10



Par. 368
368 NRCS Conservation C/S Agreement (Continued)

D Required Signatures for Conservation Plan
For CRP, NRCS-approved electronic forms must be signed by al of the following:

e CRP producers listed on CRP-1
e designated conservationist
e conservation district representative.

*__Note: See paragraph 36p for requirements before COC or CED approves the conservation
plan.

FSA COC or CED shall have concurrence with the Contract Support Document for CRP--*
acreage. If CRP acreage isnot in a conservation district or the conservation district refuses
to sign the conservation plan, the State Conservationist shall delegate authority to approve
the conservation plan.

E Conservation Plan/Contract Support Document Requirements
An approved conservation plan includes:

e al of the eligible acres offered for CRP

e required maintenance for weeds, insects, pests, or other undesirable species for the life of
CRP-1

e only those practices requested in CRP-1
e application rates that are consistent with practice specifications.

Note: Any other changesin regard to the above items may void CRP-1.
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Par. 369
369 NRCS Assembling and Filing CRP Documents

A Overview

Many of the documents needed for CRP case files are available electronically. However, a
few of the required documents, such as CRP-1 and CRP-2, are not available electronically
and must be filed manually. CRP documents shall be filed according to State policy.

Note: County FSA Offices shall:

e maintain the origina CRP-1, CRP-1 Appendix, and CRP-2
e provide NRCSwith acopy of any documents needed for NRCS CRP casefiles.

Historically, CRP documents have been contained in a 6-part folder. The following
subparagraphs provide suggestions for assembling and filing CRP documents.

B Standard File Folder
If astandard file folder is used, the arrangement of the contents of the first cover should be:

e conservation plan map and legend

e tree planting plan provided by the State Forestry Agency
e job sheets referenced from the conservation plan

e soil map

e interpretative information containing HEL designations
e CRP-2

e erosion and predominant soil worksheets.

The contents of the second cover should be:

NRCS-approved forms
CRP-1

AD-862

other support data.

Note: Each document should be filed with the latest version in front.
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369

NRCS Assembling and Filing CRP Documents (Continued)

C First Cover of Six-Part Folder

Par. 369

If asix-part folder is used, the following arrangement is specified for continuity and
uniformity. The arrangement of the documents for each cover from front to back should be:

e CRP-1
e lettersto and from the producer
e |ocation map, if used.

D Second Cover of Six-Part Folder

The following isthe order for the second cover:

e NRCS-LTP-013, latest on top
e NRCS-CPA-06.

E Third Cover of Six-Part Folder
The following is the order for the third cover:

e conservation plan map and legend
e soil map

e soil interpretive information containing HEL designations.

F Fourth Cover of Six-Part Folder
The following is the order for the fourth cover:

e NRCS-CPA-1156, latest on top
e NRCS-CPA-1155.
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Par. 369
369 NRCS Assembling and Filing CRP Documents (Continued)

G Fifth Cover of Six-Part Folder
The following isthe order for the fifth cover:
e job sheets referenced from the Conservation Support Document
e CRP-2
e National/State ranking forms.
H Sixth Cover of Six-Part Folder

The following is the order of the sixth cover:

e AD-862, latest on top
e other support data.

| Assistance Notes

Appropriate documentation shall be included in the conservation assistance notesin the
FOCS data base. Do not duplicate thisinformation on NRCS-LTP-013.

J Disposition of Completed or Terminated CRP-1’s

Record the termination or expiration date on each CRP-1. NRCS shall follow the Records
Management Guide (120 GM, Part 408) for records maintenance and disposal.

370-400 (Reserved)
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Par. 401

401 Approving and Numbering CRP-1"s
A Requirements Before Approval
Before approving CRP-1’s, County Offices shall:
e ensure that a separate CRP-1 is completed for:

e each CRP-2 or CRP-2C
e practices with different lifespans

Note: Segparagraphs 211 and [332]

e determine acres to be enrolled by completing a paid-for measurement service
Exceptions: Measurement service is not required for:
o official fields

e any acreage currently enrolled that has been reoffered and accepted, if
the specific area accepted was measured before enrollment.

Notes: In early signup periods, offers were accepted by farm. Offers
are now required to be by tract. If acreage currently enrolled
were required to be reoffered separately because the acreage is
located on more than 1 tract, the acreage is required to be
measured.

The use of TERRA is considered a measurement service. No
measurement service fee is charged for the use of TERRA. If
staking and referencing or in office measurement, other than
TERRA, is performed, see 2-CP, paragraph 460 for fees.

e adjust the acreage on CRP-1 as appropriate according to the completed measurement
service

e*--ensure that base acres and CRP acres do not exceed effective DCP cropland on the--*
farm, according to subparagraph B

e complete approved farm reconstitutions
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Par. 401
401  Approving and Numbering CRP-1’s (Continued)

A Requirements Before Approval (Continued)

e complete a second party review of all eligibility requirements and maximum payment
rate calculations

o*--ensure that CCC-931, CCC-933, or CCC-941 as applicable, has been filed for all--*

producers with a share greater than zero, including members of entities and joint

operations, and updated in the web-based Subsidiary Eligibility System before CRP-1

approval

Notes: CCC-931 must be filed to ensure that CRP participants are aware of payment
eligibility for new CRP contracts or revised CRP contracts where there is a
succession. This does not require that a prospective CRP participant be eligible
for payments, only that CCC-931 be filed.

If a zero share producer revises their share, the appropriate AGI form is required.

See[paragraph 1311
e review the multiple county producer list with other County Offices
e ensure county cropland limit eligibility according to Part 4

Note: The first five CREP offers per county must be reviewed by STC before COC or
CED approval.

e determine the total annual rental rate for the acreage being offered and all previously
approved CRP-1’s

e ensure that NRCS has terminated all applicable WBP agreements.

Note: File a copy of the terminated WBP agreement in the producer’s CRP folder.
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Par. 401
401  Approving and Numbering CRP-1’s (Continued)

A Requirements Before Approval (Continued)

For general signups, a producer may change CRP practices only if all of the following
conditions are met:

e original offer was accepted
e CRP-1 has not been approved

e the EBI score of the new practice is equal to or greater than the EBI score of the existing
practice.

Important:  When determining whether the EBI score of the new practice or practices is
equal to or greater than the EBI score of the original practice or practices,
COC or CED must use the same EBI criteria that was used for the original
offer. See CRP-2 for EBI score.

For continuous signup, a producer may change practices if CRP-1 has not been approved.
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Par. 401
401  Approving and Numbering CRP-1’s (Continued)

B Approving Contracts
Approve CRP-1’s if:
e offeris included on the list of acceptable offers

Note: This is not applicable to continuous signup contracts.

e for continuous signup CRP-1’s, all applicable requirements according td paragraph 181]
have been met

e all required signatures have been obtained on all related CRP forms and plans

e aconservation plan is approved for the acreage

o*--the current CCC-931, CCC-933, or CCC-941 as applicable, has been filed for all--*
producers with a share greater than zero and updated in the web-based Subsidiary
Eligibility System

e the conservation plan is consistent with policies i paragraph 366

e*--base acres and CRP acres do not exceed the effective DCP cropland on the farm.

If the total acres, excluding any marginal pastureland, such as CRP grasslands noncropland

acres based on the effective date of CRP-1’s, exceeds DCP cropland for the farm, the

producer shall designate which of the following to reduce:

e CRP acres being offered
e ARC/PLC acreage.--*

Important:  Land transitioned under TIP CRP-1R is not subject to DCP base reduction.

Notes: Reduction of CRP acres offered shall be completed before the end of the
applicable signup period.

The reduction of applicable acres shall be to the extent the total CRP and DCP
cropland acreage does not exceed the cropland for the farm.

Acreage enrolled in an approved CRP-1 cannot be reduced.
County Offices shall calculate the number of acres on a farm that may be enrolled in CRP

* * * without requiring a reduction to DCP base acres at the time the producer submits
CRP-2, CRP-2C, or CCC-920.
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Par. 401
401  Approving and Numbering CRP-1’s (Continued)

B Approving Contracts (Continued)

When the producer determines to reduce * * * base acres on a farm because of enrollment
*--into CRP, the producer must complete CCC-505 according to 1-ARCPLC at the time the--*

acres are being offered for CRP * * *,

Note: Some producers may elect to modify the number of acres to be offered for CRP * * *
instead of reducing * * * base acres on the farm.

*--Reduce base acres and complete CCC-505 according to 1-ARCPLC.--*
e acreage determinations have been made and verified by a measurement service
Exceptions: Measurement service is not required for:
o official fields

e any acreage currently enrolled that has been reoffered and accepted, if
the area accepted was measured before enrollment.

Notes: In early signup periods, offers were accepted by farm. Offers
are now required to be by tract. If acreage currently enrolled
were required to be reoffered separately because the acreage is
located on more than 1 tract, the acreage is required to be
measured.

The use of TERRA is considered a measurement service. No
measurement service fee is charged for the use of TERRA. If
staking and referencing or in office measurement, other than
TERRA, is performed, see 2-CP, paragraph 460 for fees.

o all acreage eligibility determinations have been made.
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401  Approving and Numbering CRP-1’s (Continued)

C COC Responsibilities

COC, or designee, shall:

e sign and date each eligible CRP-1 if:

e listed as an acceptable offer

Note: This is not applicable to continuous signup contracts.

e requirements in this paragraph have been met

e not approve CRP-1’s for persons listed in subparagraph D

o follow conflict of interest provisions in 22-PM, Part 9.

D Approval Responsibilities

Par. 401

An STC or DAFP representative shall review certain CRP-1’s before approval. The
following shows required reviews, persons responsible for review, and persons responsible

for approval or disapproval.

MUST be reviewed |BEFORE approval or
CRP-1’s for... by... disapproval by...
e COC members DD DD.
e County ES employees
e FSA County Office employees
e other County USDA employees
e Conservation District board members
State Office employees STC STC.
STC members DAFP SED.
SED’s DAFP STC.
Other FSA employees DAFP STC.

Note: Reviews must be completed for any entity for which the employees, who are subject
to a required review, have a substantial beneficial interest, according to 1-PL or 4-PL,

as applicable.

7-28-10
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Par. 401
401  Approving and Numbering CRP-1’s (Continued)

D Approval Responsibilities (Continued)

Persons making the required reviews shall ensure that all:

e eligibility requirements are met
e required entries on CRP-1, CRP-2, and CRP-2C are completed.

SED or STC, as applicable, shall not approve CRP-1’s unless authorized by DAFP in
writing.

* * *
E County Office Action

After requirements in subparagraphs A through C have been met, notify producer of approval
using CRP-24 (Exhibit 5).

* * %
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Par 4
RP-1Period

A Length of Time

B

The CRP-1 period shall be 10 through 15 FY’s. See[Exhibit321for CRP-1 effective dates
and corresponding expiration dates.

Example of 10-Year CRP-1

*--CRP-1 period for FY 2015 CRP-1’s will end on September 30, 2024.--*

C

Seq EXtibit 20| for signup periods and program years.

Effective Date

*--For general signup 49, the effective date of CRP-1 shall be October 1, 2016, for either of--*

403-425

10-22-15

the following:
e new land

e acreage that is currently enrolled in CRP at the time of signup that expires on
*--September 30, 2016, and is re-enrolled during signup 49.--*

Notes: Harvest of the prior year’s agricultural commodity crop is permitted after October 1
without a payment reduction.

For acreage not enrolled in CRP at the time of signup, grazing is prohibited
beginning, the later of, for acreage with a CRP-1 effective date of October 1:

e 10 calendar days after COC or CED approves CRP-1
e October 1 of the first year of CRP-1.

COC shall notify producers of this policy.

Seqparagrapir 213]for effective dates and grazing restrictions of CRP-1’s approved under
continuous signup provisions.

(Reserved)
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Par. 426
Part 13 Establishing and Maintaining Practices

426  Establishing Approved Cover

A Establishing Required Cover on CRP-1

2-29-12

CRP participants shall agree to establish and maintain approved practices according to the
conservation plan of operations.

*--Use of hand-collected seed is not authorized for CRP. COC or CED shall not--*
approve CRP-1 when hand-collected seed was or will be used to establish the cover.

Exception:  If verification of PLS factor, germination, and seed quality is provided,

hand-collected seed may be used to establish the CRP cover.

Note: See subparagraph 491/ D.

Practices included in the CRP conservation plan must cost-effectively achieve areduction in
soil erosion to maintain:

the productive capacity of the soil

water quality improvements

wetland or wildlife protection

reduced airborne wind particul ate matter
public wellhead protection
environmental benefit achievements.

NRCS or TSP shall encourage the participant to:

where appropriate, plant perennial seeding and planting mixes that achieve the highest
environmental benefits for each CRP practice

where practical, as determined by NRCS or TSP, use State-certified seed for CRP

Note: However, common seeds, especially for natives, may be used when certified seed
isnot available.

where appropriate, avoid the use of single, introduced species
use native legumes, forbs, shrubs, and plant mixes

ensure that the approved seeding mix does not include weed species, including noxious
weed species.
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Par. 426

426  Establishing Approved Cover (Continued)

A Establishing Required Cover on CRP-1 (Continued)

2-29-12

*--COC or CED, or designee, shall only agree to conservation plans or approve CRP-1's--*
that do not include C/Sfor:

hand-collected seed, except when verification of PLS factor, germination, and seed
quality is provided

practices tailored to specifically enhance or change the commercia production

Exception:  Haying or grazing of grasses or harvesting forest products from CP3 and
CP3A when CRP-1 expires.

purchasing and establishing species of grasses, legumes, trees, and other vegetative cover
that are not adaptable to the area without excessive cost to establish the cover

providing any plastic mulch or supplemental irrigation water, except where CP5, CP5A,
CP16, CP16A, CP17, CP17A, CP22, and CP25 will be established in areas where the
average annual precipitation is 25 inches or less.

Until afinal status review has been completed by NRCS or TSP or the participant has

*--certified practice completion, COC or CED in consultation with NRCS or TSP, may allow--*
participants to spray and mow the acreage under contract at any time, if this activity is
required in the conservation plan to establish the approved cover.

Note: Thisincludes mowing and clipping of a nurse crop that was used to establish the

approved cover.
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Par. 426

426  Establishing Approved Cover (Continued)

B When to Start CRP Practice

7-28-10

Producers shall be advised that:
e approved CRP practices may be started:
e after submitting the offer to the County Office

Note: Starting a practice before final approval of CRP-1 is at the producer’s own
risk.

e when notified that CRP-1 has been approved

e where practicable, as determined by NRCS or TSP, State-certified seed shall be used for
CRP

Note: However, common seeds, especially for natives, may be used when certified seed
is not available.

e C/S payments are ineligible if:

offer is not accepted

designated acres are ineligible

practice does not meet specifications

practice is not included in the approved conservation plan.

Note: Sde paragraph 429 for C/S when modifying approved conservation plan.
Permanent Covers

The approved conservation plan must include the establishment of a permanent vegetative
cover:

e according to the planting timespan requirement in[EXTibit 11
e before the presence of an erosion problem.

The participant is eligible to receive C/S assistance after CRP-1 is approved and the approved

cover is seeded, or for approved water cover, required establishment activities, such as earth
moving and blocking drains, have been completed.
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Par. 426
426  Establishing Approved Cover (Continued)

C Permanent Covers (Continued)

Approved permanent cover is required to be seeded within 12 months after the CRP-1
effective date, according to[EXhibit TI] However, NRCS or TSP, in consultation with COC
or CED, may, in developing the conservation plan, permit up to an additional 12 months, not
to exceed 24 continuous months, to seed or install the approved permanent cover if any of the
following apply:

e the specific site conditions require additional time to seed the approved cover to not
adversely impact the natural resources of the site or surrounding areas

e the approved grass seed, grass mixture, trees, or shrubs are not available
e seed costs will create an adverse economic hardship on the participant.

*--Example: Jane Smith’s signup 47 CRP-1 for 100 acres was approved with an effective date
of October 1, 2015. The approved permanent cover is required to be seeded by
October 1, 2016, according ta EXfibit 1. The next normal planting date for the
approved permanent cover begins in May 2016 and ends in June 2016. Because
of the specific site conditions, planting the entire 100 acres to the approved
permanent cover at 1 time would cause severe erosion on the acreage enrolled and
cause similar adverse impacts on the surrounding fields. NRCS, in consultation
with COC or CED, may, in developing the conservation plan, provide Ms. Smith
an additional 12 months (to October 1, 2017) to seed the approved permanent--*
cover on a portion of the field to reduce the adverse environmental impacts to the
site. An approved temporary cover, if needed, must be seeded on the acreage not
planted to the approved permanent cover according to the conservation plan.

Notes: Determinations to permit an additional 12 months to seed the approved permanent
cover shall be:

e made on a case-by-case basis
e recorded in the conservation plan.

Up to 3 years may be permitted for certain hardwood tree plantings. See[EXhibit 1]
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Par. 426
426  Establishing Approved Cover (Continued)

D Additional Months to Establish Permanent Covers Authorized (Continued)

*--After the conservation plan is approved, COC or CED may approve a revised plan, signed
pen and ink changes by the participant, to allow up to 2 additional 12-month extensions of
time to seed or install the approved permanent cover if COC or CED determines that any--*
of the following applies:

e the approved grass seed, grass mixture, trees, or shrubs are not available
e seed costs will create an adverse economic hardship on the participant

e the producer has been prevented from timely seeding the approved permanent cover
because of adverse weather conditions.

Notes: Segparagraphr429 for modifying approved conservation plans.

Neither COC or STC may approve extensions to seed or install the approved cover
beyond the 2 additional 12-month extensions provided in this subparagraph.

*--Important:  In no case shall COC, CED, or STC approve a revised conservation plan--*
for more than a total of 36 months, original 12 month plan, plus up to
2 additional 12-month extensions, to seed the approved permanent cover.
CRP-1’s that do not have the approved permanent cover seeded in 36 months
of the effective date shall be terminated. Terminate according to

[Paragrapirs73)

Meritorious requests for authority to continue CRP-1, on which the approved
permanent cover has not been seeded within 36 months of the effective date of
CRP-1, may only be approved by DAFP. COC and STC may submit requests

*--to DAFP, only if both COC or CED and STC determine the request is--*
justified based on documented and verifiable facts of the individual case. All
cases submitted to DAFP must include the following:

e complete explanation of how such a contract will be able to achieve the
environmental benefits for which it was scored on EBI and accepted for
enrollment in CRP

e copy of the participant’s request for additional time to seed the approved
permanent cover

e copy of COC and STC minutes thoroughly documenting and justification
supporting the request
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Par. 426

426  Establishing Approved Cover (Continued)

D Additional Months to Establish Permanent Covers Authorized (Continued)

e copy of all applicable forms and documents, such as CRP-1’s, CRP-2’s,
*--digital imagery, conservation plan, and job sheets--*

e all documentation used by COC or CED and STC during review of the
subject case

e narrative of the case in chronological order.

E Temporary Covers

10-22-15

If the approved cover cannot be seeded within 12 months of the effective date of CRP-1, a
suitable temporary cover shall be seeded according to the conservation plan. C/S for
temporary cover, if needed, is authorized when COC or CED determines, based on
recommendation of NRCS or TSP that the seeding of the approved permanent cover should
be delayed.

Note: Temporary cover shall be established at the participant’s own expense if C/S was
declined by the participant when the offer was submitted.

Viable native or tame grass species that are currently adequately controlling erosion may be
adequate temporary cover.

Note: Weeds, crop residue (unless adequate for erosion control), etc. are not acceptable as a
temporary cover under any circumstance.

C/S earned shall be computed based on the average cost of carrying out the practice, as
determined by COC or CED according to Part 15.
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Par. 4
427 Miaintaining Approved Cover

A Practice Maintenance

CRP cover maintenance is the participant’s responsibility. Participants shall maintain
practices, according to the conservation plan and this paragraph, without additional C/S
assistance. The maximum payment rate calculation considers the cost of maintenance, if
applicable, for the participant throughout the CRP-1 period.

NRCS or TSP shall work with participants to plan appropriate maintenance practices, such as
mowing, spraying, or prescribed burning in a logical and practical manner. All practices
necessary for the successful establishment and maintenance of the approved cover shall be
included in the conservation plan and agreed to by the participant. Maintenance practices

*--shall meet CRP and participant objectives. NRCS or TSP, in consultation with COC or
CED, shall determine when maintenance practices can be rescheduled. For CRP-1’s--*
where maintenance was not scheduled, the conservation plan shall be modified to include
appropriate maintenance.

Except as provided in[paragrapti492; participants shall ensure:

e that adequate approved vegetative cover is maintained to control erosion for the CRP-1
period

e compliance with State noxious weed laws, if applicable, as determined by the State or
local noxious weed commission

*--Note: Neither STC nor COC or CED has the authority to determine whether a CRP--*
participant has failed to comply with State noxious weed laws. Upon a finding of
failure to comply with State noxious weed laws, by the appropriate authority, STC
and COC shall assess appropriate payment reductions or terminate CRP-1, as
applicable, according toparagrapt 571 and 4-CP.

o*--control of other weeds that are not considered noxious, as determined by COC or CED,--*
for CRP-1’s entered into after November 28, 1990

e that undesirable vegetation, weeds (including noxious weeds), insects, rodents, etc., that
pose a threat to existing cover or adversely impact other landowners in the area are
controlled
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Par. 427
427  Maintaining Approved Cover (Continued)

A Practice Maintenance (Continued)

e after an NRCS or TSP final status review or after the CRP participant certifies
completion of the practice, all CRP maintenance activity, such as mowing, burning, and

*--spraying, is conducted outside the primary nesting season of birds in the local area that
are economically significant, in significant decline, or conserved according to Federal or
State law for wildlife and according to the conservation plan, except that spot treatment
of the acreage may be allowed during the primary nesting season of birds in the local area
that are economically significant, in significant decline, or conserved according to
Federal or State law if all of the following are met:--*

e if untreated, the weeds, insects, or undesirable species would adversely impact the
approved cover

e COC or CED, in consultation with NRCS or TSP, determines such activity is needed
to maintain the approved cover

Note: CRP participants shall receive COC or CED approval before beginning spot
treatment of acreage.

e the spot treatment is limited to the affected areas of the field.

Note: For purposes of maintenance activity, CRP participant certification of completing
the practice will be considered the end of the maintenance period.

When spot treatment is determined necessary, COC or CED shall approve a method that
results in the least damage to the nesting wildlife and habitat.

Note: Spot treatment includes spot spraying and spot mowing, and is limited to the
immediate area of infestation.

Periodic mowing and mowing for cosmetic purposes is prohibited at all times, even if this
activity is included in the conservation plan.

Annual mowing of CRP for generic weed control is prohibited.

Note: Beyond the primary nesting season, occasional mowing for control of weeds, insects,
or pests is permissible if included in the conservation plan.
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Par. 427
427  Maintaining Approved Cover (Continued)

A Practice Maintenance (Continued)

Participants are responsible for fire management on CRP acreage. Where appropriate,
firebreaks shall be:

e included in the contract support document
e installed according to NRCS Firebreak Standard 394.

Barren firebreaks shall only be allowed in high risk areas, such as transportation corridors,
rural communities, and adjacent farmsteads. The designated conservationist shall document
in the contract support document that there will not be an erosion hazard from the barren
firebreak. If erosion becomes a problem, remedial action shall be taken.

B Conservation Practices

Except for Christmas trees and ornamentals, CRP participants may establish other
*--non-CRP conservation practices, including alternative perennials, without C/S. The--*
establishment of these practices shall be:

within existing policy to comply with conservation compliance provisions
at the participant’s own expense

included in the approved conservation plan

approved by the Conservation District

subject to COC or CED approval.
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Par. 4
428 vianaging Approved Cover

A Required Management

All CRP participants with contracts effective beginning with signup 26 are required to
perform at least 1 management activity as part of their approved conservation plan. This
management activity shall be designed to ensure plant diversity and wildlife benefits, while
ensuring protection of the soil and water resources. Management activities are site specific
and are used to enhance the wildlife benefits for the site. Management activities must be
completed before the end of year 6 for contracts with a 10 year contract length, or before the
end of year 9 for contracts with a 15 year contract length. In no case should the 1 required

*--management activity occur during the last 3 years of the CRP contract. Management is not
required for CP87 or CP88.--*

Notes: Additional management activities may occur up to year:

e 8 for 10-year contracts
e 13 for 15-year contracts.

Thinning may be used as a management activity in any year provided no cost-share is
paid.

Failure to perform planned management activities can result in contract violation. See

[paragraph 6031for noncompliance.

NRCS or TSP shall work with participants to plan appropriate management activities, such
as, light disking, inter-seeding, tree thinning, and other components applicable to the practice
that will create plant diversity for the benefit of wildlife and enhancement of the permanent
cover.

The participant may receive up to 50 percent C/S for the management practices. See
[paragraph 512 and Exhibit T1jfor C/S provisions.

B Voluntary Management

*--For all CRP-1’s before signup 26 and CRP-1’s modified to include tree thinning and
associated forest management activities, management activities can be voluntarily performed,
with C/S and/or incentives, if participants voluntarily request to revise the conservation plan
to include management activities with the same terms and conditions as established for the
required management activities.

Note: Tree thinning is considered a voluntary management activity on all CRP-1’s for all--*
signups.
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Par. 428
428  Managing Approved Cover (Continued)

C Development of Management Activities

FSA shall establish a management activity development team to develop State specific
management requirements that will ensure plant diversity and wildlife benefits, while
ensuring protection of the soil and water resources. The team membership shall include, but
not limited to, the following:

NRCS

FWS

State fish and game agencies
State foresters

other appropriate agencies.

The team must develop alist of management activities conforming to provisions of all
practices as shown in[Exhibit 11} that a CRP participant, in consultation with NRCS or TSP,
may select for the enhancement of the resource. The specifications must include the
following for each management activity:

e frequency of management implementation
e time period for management action
e gpecifications for the management actions.

Note: Management activities, with the exception of customary forest management activities,
must not be performed during the primary nesting or brood rearing season.

Recommendations shall be presented to the State Technical Committee for review. The State
Technical Committee recommendations must be provided to FSA STC for consideration and
final determination.

D STC Approval

STC, upon recommendation of the State Technical Committee, must approve or disapprove
management activities for all CRP practices, including CREP, continuous, and FWP, as
appropriate. STC does not have authority to exempt practices from required management.
STC’ s must submit arequest, with justification, to CEPD to exempt any practice from the
management activity requirement.
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Par. 429
429  Modifying Approved Conservation Plan

A Allowed Modifications

A modification to an approved conservation plan must be in the best interest of CRP.
Acceptable modifications are:

e adding or modifying a CRP practice
e changing CRP practices

Notes: CRP practices with lifespan requirements between 15 and 30 years may not be
changed to a practice with lifespan requirements of less than 15 years.

General CRP practices may be changed only when the EBI score for the new
practice is equal to or greater than the EBI score of the existing practice. See
| paragraph 401]

Important:  When determining whether the EBI score of the new practice or
practicesis equal to or greater than the EBI score of the original
*--practice or practices, COC or CED must use the same EBI
criteriathat was used for the original offer.--*

CP3 and CP3A cannot be changed to CP1 or CP2.

Changing continuous signup practices must meet needed and feasible and address
the resource concern.
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Par. 429

429  Modifying Approved Conservation Plan (Continued)

A Allowed Modifications (Continued)

7-28-10

deleting land from CRP-1, according tq paragraph 571

scheduling reapplication of practice
reflecting change in ownership

implementing other noncost-shared conservation measures, if producer agrees to install
according to the approved conservation plan on CRP land already seeded to an acceptable
cover.

Note: Participants may establish, at their own expense, additional practices that
enhance:

erosion control
water quality
wildlife

other types of cover.

Exception:  Participants may be eligible for C/Sto establish a permanent water source
for wildlife on CP1, CP2, and CP4D.
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Par. 429

429  Modifying Approved Conservation Plan (Continued)

B Approving Conservation Plan Modifications

2-29-12

*--The designated conservationist shall consult with the participant and COC or CED
before preparing any modification to the conservation plan. COC or CED has final
approval of all conservation plan modifications.

COC or CED shall review and approve conservation plan modifications to ensure that the--*
revised plan:

e hasbeen signed and agreed to by:
e adl signatoriesto CRP-1
e NRCSor TSP, certifying technical adequacy

e Conservation District, if modification involves the technical aspect of the
conservation plan

e includes:
e al of theeligible acres offered for CRP
e required maintenance for weed, insect, and pest control for the life of CRP-1
e required management activities for each practice, as applicable
e only practices requested on CRP-1, or otherwise required in subparagraph A
e C/Sfor eligible practices only
Note: See subparagraph C.

e application rates, such as the amount of seed, lime, and fertilizer, that are consistent
with practice specifications.

Note: Any other changes may void CRP-1.

*--COC or CED shall reject the revised plan if these requirements have not been--*
satisfied.
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Par. 429

429  Modifying Approved Conservation Plan (Continued)

B Approving Conservation Plan Modifications (Continued)

NRCS or TSP shall revise conservation plans using any of the NRCS-approved planning
forms, or when appropriate, by making pen and ink changes to:

add, modify, or delete items

substitute 1 practice for another to solve conservation problems
delete land

schedule seeding or installing of a practice

extend CRP-1 period

change ownership of the land

change in the extent of performance.

Revisions to the contract support document are not needed when:

changes take place in estimated costs
practice installation is accomplished ahead of schedule or is delayed.

Note: Dates should be included in the conservation plan and approved NRCS forms.
*--NRCS or TSP shall notify FSA of these changes. If practiceis delayed, COC or
CED approval for an extension of timeis required.

C CIJS for Changing Practices

COC or CED shall not approve C/Sto change or add practices unless all of the following--*
are met:

2-29-12

C/S was not previoudly paid for the establishment of a permanent cover

the participants have not started the revised practice before approval of the change
the new practice is otherwise eligible for C/S according to Exhibit 11

the change is an acceptable modification according to subparagraph A

the conservation plan is modified to indicate the new practice or practices.
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Par. 429

429  Modifying Approved Conservation Plan (Continued)

C CIJs for Changing Practices (Continued)

2-29-12

*--Exception:

COC or CED may approve C/S up to 50 percent of the eligible cost to--*
change CP1, CP2, or CP10 to CP25 only if all of the following requirements
are met:

e the change of practicesis requested, in writing, within 3 years of CRP-1
effective date

¢ the participants have not started the practice before approval of the
change

e the practice and approved cover type, such as grasses, legumes, forbs,
trees, other vegetative cover, and water:

e are adaptable and suitable for the site and purpose of the practice

e will not result in an excessive cost to establish, such as using nursery
stock or exotic species

the conservation plan is modified to indicate the new practice.

Important:  The changein practices shall not change the CRP-1 length.
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Par. 429
429  Modifying Approved Conservation Plan (Continued)

D C/S Not Allowed

*--COC or CED shall not approve C/Sfor:--*

e plastic mulch or supplemental irrigation water, except where CP5, CP5A, CP16, CP16A,
CP17, CP17A, CP22, and CP25 (only if devoted to trees) will be established in areas
where the average annual precipitation is 25 inches or less

e practicestailored to specifically enhance or change the commercia production of the land

e purchasing or establishing species of grasses, legumes, forbs, trees, or other vegetative
cover that are not adaptable to the area.

430 Liability to Federal Government
A Personal Liability
As determined by CCC, the person with whom costs are shared is responsible to the Federal
Government for any losses the Federal Government sustains because of either of the

following:

e the person infringes on the rights of others
e the person does not comply with applicable laws or regulations.
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Par. 431
431  Basic Requirements for Maintaining Easements

A Basic Requirements

CRP useful life easements must be maintained until easement expiration, which may be after

CRP-1 expiration. If the participant failsto comply with easement provisions, including

providing access to the easement area and establishing and maintaining the easement
*--practice, COC or CED may:--*

e enter the property to perform necessary work
e seek specific performance
e seek any other legal action as provided by law.

*--Note: COC or CED shall seek prior approval of STC. STC shall seek RA concurrence--*
before approving COC request.

B Limited Grazing
Limited grazing of the easement area may be allowed between CRP-1 expiration and

easement expiration if grazing occurs after the producer harvests crops of the surrounding
field, if thisgrazing isincidental.
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Par. 432
432  Removing Easement

A Easement Expiration

County Offices shall compute date of easement expiration by adding the applicable number
of additional easement years to the date the easement documents are filed.

Example: CRP-1 number 10 isa program year 1992 13-year contract for practice CP13B,
which requires a 30-year easement. The easement documents were filed at the
land records office on August 30, 1991. Although CRP-1 expires
September 30, 2004, the easement will expire at 12 noon on August 30, 2021.

The landowner is responsible for removing the easement from the deed after the easement
*--expires and written approval has been obtained from COC or CED. COC or CED shall--*
not incur any expenses for removing the easement.

Note: Cropland shall be reclassified after CRP-1 expiration, which may be before easement
expiration, according to 3-CM.

Landowners shall be notified that CRP-1 expiration does not terminate the easement on the
land under CRP-1.

B Effect of CRP-1 Termination

Landowners shall be notified that CRP-1 termination does not terminate the easement on the
land under CRP-1.

Reductions in payment assessed producers on CRP-1's containing easements shall be
handled in the same manner as CRP-1’ s without easements, according td paragraph 571/

C Sale of Land Under Easement

The easement deed is not required to be refiled if the land under easement is sold, regardless
of whether the new owner succeeds to CRP-1.

433-460 (Reserved)
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Par. 461
Part 14 CRP Funds

*.-461 Maximum Annual Non-C/S Payment Limitations

A Payment Limitation Attributed to Year Earned

The maximum annual non C/S payment limitation that an eligible person or entity can
receive under CRP is $50,000 per FY based on the FY the payment is earned.

4-PL rules defining a person or legal entity apply to CRP contracts approved on or after
October 1, 2008. 1-PL rules defining a "person” apply to CRP contracts approved before
October 1, 2008.

This limitation does not apply to a State, political subdivision, or agency approved under a
special enhancement program. Annual rental payments made to a State under a State CRP
enhancement agreement shall be credited against the payment limitation of the producer who
entered into the State CRP enhancement agreement with the State.

Important:  State CRP enhancement agreements are not CREP agreements.

The Finality Rule does not apply to CRP annual rental or incentive payments. See
| paragraph 465|

B Calculating Maximum Annual Payment Limitations for Non-C/S Payments

3-15-13

The maximum annual non-C/S share payment a person or legal may receive is equal to the
lesser of:

e (annual rental payments) + (CRP-SIP’s) + (PIP’s) + applicable CREP incentive payments
e $50,000.

When the sum of the (annual rental payments) + (CRP-SIP’s) + (PIP’s) + applicable CREP
incentive payments exceeds $50,000, the:

e the payment shall be reduced to $50,000
e the amount exceeding $50,000 shall never be paid.--*

Important:  All incentive payments made by CCC under a CREP agreement shall be
included when calculating the FY annual payment limitation. States with
approved CREP agreements shall provide procedure for calculating applicable
incentive payments and ensuring the FY annual payment limitation is not
exceeded.
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Par. 461
*--461 Maximum Annual Non-C/S Payment Limitation (Continued)

C Attribution of Payments to Year Earned

Payments are attributed based on the year the payment is earned.

For payment limitation purposes, a payment is attributed for:

e the annual rental payment in the FY program performance occurs

e CRP-SIPin FY COC approves CRP-1

e PIPin FY the participant completes the practice, as evidenced by the producer's signature

date on AD-245.

Example 1:

A producer's CRP-1 continuous contract (300 acres at $90 per acre annual

payment for 10 years) is approved on September 1, 2013. The contract
becomes effective on October 1, 2013. The first annual payment is due

October 2014. SIP is $30,000. CRP-PIP is $40,000.

For payment limitation purposes, a payment is attributed for:

e the annual rental payment in FY 2014 (performance occurs in FY 2014)

e CRP-SIP in FY 2013 (the year the contract is approved)

e PIPinFY 2015 (assuming the practice is completed in FY 2015).

Note: This means for payment limitation purposes, the CRP-SIP is attributed to FY 2013,
the first annual rental payment is attributed to FY 2014, and the CRP-PIP is attributed

to FY 2015.
Fiscal Year Pay Limit Year
Event Date Issued | Earned 2013 2014 2015
Contract Approved September 1, 2013
SIP Payment Issued October 20, 2013 2014 2013 $30,000
1st Annual Rental October 1, 2014 2015 2014 $27,000
Practice January 15, 2015 2015 2015 $24,000
Completed/PIP
Payment Issued
2" Annual Rental October 1, 2015 2016 2015 $27,000
Total Paid $30,000 $27,000 $50,000
Total Reductions due $0 $0 $1,000 on
to Payment Annual
Limitation Rental

Note: $27,000 in annual rental payments is attributed in subsequent FY’s for the remaining

8 payments.--*
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5-6-13

Par. 461

Maximum Annual Non-C/S Payment Limitation (Continued)

D Successor-in-Interest CRP-1’s

Following are ways payment limitation provisions apply when CRP-1 is revised because of
successor-in-interest.

* * *

The revised CRP-1 amount cannot exceed the annual contract payment CRP-1 amount.

The annual payment on CRP-1 shall be reduced for the successor on the revised CRP-1 if
the maximum payment limitation will be exceeded.

Note: CRP payments may continue to heirs of owners according to 1-PL or 4-PL as
applicable. Seg paragraph 555|for succession-in-interest provisions.

2-CRP (Rev. 5) Amend. 16 Page 14-3
(and 14-4)






Par. 462
462  Making CRP Payments

A Rounding CRP Payments

Each of the following CRP payments shall be rounded to the nearest whole dollar using
normal rules of rounding:

annual rental payments

CRP-SIP

PIP

CP23 one-time WRI payment for CRP-1’s approved before November 3, 2008
C/S payments.

B Annual Rental Payments

Provided the participant is in compliance with the terms and conditions of CRP-1, disburse
annual rental payments as designated on CRP-1.

CRP annual rental payments shall be made, when authorized:
o after:
e certification of compliance has been received

e certification of compliance with adjusted gross income limitation has been received
according to 1-PL or 4-PL, as applicable

e AD-1026 has been completed and signed

o certification of compliance with 1-PL or 4-PL, as applicable, when applicable
e October 1, for each effective year

e receiving notice from DAFP authorizing payments to be made

Note: CRP annual rental payments shall not be made until all eligibility determinations
have been made according to 1-PL or 4-PL, as applicable.

* X *

e according to 1-FI and 1-CRP.

Note: See paragraph 465 for finality rule.

1-24-11 2-CRP (Rev. 5) Amend. 2 Page 14-5



Par. 462
462  Making CRP Payments (Continued)

C CRP-SIP

CRP-SIP is a one-time incentive payment made to participants that enroll certain practices
under continuous signup provisions. See paragraph 197/

Provided the participant is in compliance with the terms and conditions of CRP-1, disburse
CRP-SIP’s according to the shares on approved CRP-1.

CRP-SIP’s shall be made, when authorized:
e after:
e CRP-1is approved

e certification of compliance with adjusted gross income limitation has been received
according to 1-PL or 4-PL, as applicable

e AD-1026 has been completed and signed
e certification of compliance with 1-PL or 4-PL, as applicable

Note: CRP-SIP’s shall not be made until all eligibility determinations have been made
according to 1-PL or 4-PL, as applicable.

e according to 1-FI * * *,

Note: See paragraph 465 for finality rule.
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Par. 462
462  Making CRP Payments (Continued)

D PIP

PIP is a one-time incentive payment made to participants that enroll land in CRP to be
devoted to continuous signup practices. Sedparagraph 197]

Provided the participant is in compliance with the terms and conditions of CRP-1, disburse
PIP’s according to the shares on approved CRP-1.

PIP’s shall be made, when authorized:
o after:
e CRP-1is approved

e certification of compliance with adjusted gross income limitation has been received
according to 1-PL or 4-PL, as applicable

e AD-1026 has been completed and signed

e participant signs AD-245, page 2, and reports completion of practice
e NRCS or TSP certifies performance on AD-862

e all necessary documents to calculate total C/S amount are obtained

e certification of compliance with 1-PL or 4-PL, as applicable

e partial PIP’s are not authorized

Note: PIP’s shall not be made until all eligibility determinations have been made
according to 1-PL or 4-PL, as applicable.

e accordingto 1-FI * * *,

Note: Seeparagraph465 for finality rule.
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Par. 462
462  Making CRP Payments (Continued)

E CP23 and CP23A One-Time WRI Payment for CRP-1’s Approved Before
November 3, 2008

CP23 and CP23A one-time WRI payment is an incentive payment to encourage the
restoration of cropped wetlands. Seeg EXhibit11]

Provided the participant is in compliance with the terms and conditions of CRP-1, disburse
CP23 and CP23A one-time WRI payment according to the shares on approved CRP-1 only
for CRP-1’s approved before November 3, 2008.

Exception: Payments for CREP CRP-1 participants must adhere to the written CREP
agreements. Changes made in PIP/SIP/WRI for CRP’s general and continuous
signup do not automatically apply to CREP’s unless those agreements indicate
that these payments shall be made “according to 2-CRP” or “consistent with
National CRP directives” or similarly worded reference. CREP agreements
which include specific payment provisions such as “25% WRI hydrology
restoration payments shall be paid for practices CP23 and CP23A” must be
adhered to as written.

CP23 and CP23A one-time WRI payment shall be made, when authorized:
o after:
e CRP-1is approved

e certification of compliance with adjusted gross income limitation has been received
according to 1-PL or 4-PL, as applicable

e AD-1026 has been completed and signed
e participant signs AD-245, page 2, and reports completion of practice
e technical agency certifies performance on AD-862

e all necessary documents to calculate total C/S amount are obtained

certification of compliance with 1-PL or 4-PL, as applicable

Note: CP23 and CP23A one-time WRI payments shall not be made until all eligibility
determinations have been made according to 1-PL or 4-PL, as applicable.

e according to 1-FlI.

Notes: Segparagraphi 463 for finality rule.

*--See [Exhibits 35.5]and 35.6|for WRI payments.--*
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462

463

10-22-15

Par. 462

Making CRP Payments (Continued)

*--F CRP Tree Thinning Incentive

Incentive payments authorized to encourage tree thinning, prescribed burning, and other
eligible customary forestry activities that improve resource condition may be made at any
time during the CRP contract following the implementation of an approved component
practice described irrparagrapit 627]consistent with the CRP conservation plan and CRP-1.

Regional incentive rates have been established based on average cost to implement the
practice.

Note: Actual incentive payment made to a CRP participant must not exceed 150 percent of
the actual cost to install the practice.

Tree thinning incentive payments are limited to those CRP contracts where trees have been
established and the use of tree thinning and prescribed burning component practices are
integrated to enhance habitat for savannah or early successional species and promote healthy
forests.--*

Prompt Payment
CRP participants who are issued CRP payments more than 30 calendar days after payments

are authorized shall receive interest under the Prompt Payment Act according to 61-FI. See
50-FI for prompt payment interest rates.

H Authorized Payments for 2012 and Prior Years

The Conservation Payment software for 2012 and prior year CRP and related payments was
disabled on September 5, 2013. Any outstanding payments for 2012 or a prior year must be
issued through the authorized payment process. Se¢ Exhibit 35.7 for additional information
for handling authorized payments.

A CRP Rental Payments

Earned CRP annual rental payments shall be paid according to the division of shares agreed
to by the participants on CRP-1.

Dividing CRP Payments Among Predecessor and Successor Participants

Annual rental payments shall be divided between predecessors and eligible successors as
agreed to among the participants if both of the following are met:

e COC determines there is no scheme and device to defeat or circumvent the purpose of
any program provision, including payment limitation and permitted entity provisions
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Par. 463

463  Dividing Payments Among Participants for Successor-in-Interest CRP-1’s (Continued)

B

Dividing CRP Payments Among Predecessor and Successor Participants (Continued)

e eligible successors-in-interest sign a revised CRP-1 within 60 calendar days of
notification by COC or CED.

If there is no agreement among predecessors and eligible successors, annual rental payments
shall be divided based on the earlier of the date the:

e deed is recorded on the land records

e successor acquired right of occupancy, through foreclosure proceedings, of the land
under CRP-1.

Note: This provision only applies to land acquired through foreclosure proceedings. See
[paragraptr 555 for succession-in-interest provisions.

CRP participants shall be responsible for either:
e refunding any payments that may become due if CRP-1 is not assumed

e ensuring that the successor-in-interest agrees to and signs, if applicable, the version of
CRP-1 Appendix in effect when the preceding CRP-1 was signed.

If acreage under CRP-1 is sold to a successor and the successor sells the acreage before the
County Office becomes aware of the initial sale, the newest owner may be allowed to
succeed to CRP-1.

Note: If the original owner received payments earned after the sale of the land, refunds of
that amount, plus interest, shall be collected from the original owner. Issue applicable
payments to new owner.

If a successor terminates CRP-1 and the predecessor has earned part of the annual rental
payment, the successor shall be responsible for refunds, including the amount earned by the
predecessor.

Note: Ensure that the payment is issued to the predecessor even though CRP-1 is
terminated. No interest will be paid.

When dividing CRP annual rental payments between previous owners and new owners,

*--select all participants for special payment processing according to the CCMS User Guide.--*

10-22-15
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464  Recording Payments

A FormstoUse

Par. 464

Record payments according to the following.

Form Payment
AD-245 Record C/S payments.
FSA-695 Record annual rental payments.

° ee Exhibit 36
e File FSA-695 according to 25-AS.

Note: Using FSA-695 is optional.

See 1-Fl for signature, mailing, and filing requirements for Disbursement Transaction

Statements.

7-28-10
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Par. 465
465 Refunds, Offsets, and Assignments

A Preparing Payments

Use the following handbooks and procedures to process refunds, offsets, assignments, and
joint payments:

e for refunds, see 3-FI

o for offsets, see 1-FI and 6-Fl
o*--for receivables, see 64-F|--*

e for claims, see 58-FI and 64-Fl
e for assignments:

e prepare CCC-36 according to 63-Fl
e assign only cash payments

e forjoint payments, prepare CCC-37 according to 63-Fl.
B Finality Rule
The Finality Rule does not apply to any of the following CRP payments:
e annua rental payments
e CRP-SPs
e PIPs

e CP23 and CP23A one-time incentive payments for CRP-1's approved before
November 3, 2008.

C Assigning CRP Cash Payments
CRP cash payments may be assigned to secure or pay pre-existing debts.

Prepare CCC-36 and determine priority for honoring assignments according to 63-Fl.

2-29-12 2-CRP (Rev. 5) Amend. 8 Page 14-12



Par . 466
466 Nonresident Alien Income Tax

A Withholding Nonresident Alien Income Tax
If nonresident alien income tax is to be withheld:

o See62-F
e prepare and distribute IRS-1042 and IRS-1042S.

467 Debtsand Collections
A CCC Receivables
Debts arising under CRP become CCC receivables and receipts.
B LatePayment Interest

These debts are subject to late payment interest charges. See 58-FI.

7-28-10 2-CRP (Rev. 5) Amend. 1 Page 14-13



Par. 468
468 Paying Amounts Due Persons Who Are Dead, Missing, or | ncompetent

A Preparing FSA-325

If a participant has earned a payment, including a C/S payment, but is dead, missing, or
incompetent, prepare FSA-325 according to 1-FI and 1-CM.

Payment shall be made to the representative of the participant according to FSA-325.

When CRP-1 is terminated, the deceased, missing, or incompetent shall earn payment
through the date of death, |oss, or declaration of incompetency.

B Who Succeedsto CRP-1

For CRP purposes, the administrator of an estate or heirs of the deceased have the following
choices:

e agree to become successor-in-interest to CRP-1

e refuse to become successor-in-interest. COC shall terminate CRP-1 according to
| paragraph 571/

Note: Operator may only be replaced if the operator or tenant voluntarily relinquishes his or
her rights, in writing, or isno longer considered an eligible participant. See
| paragraph 546|
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Par. 469

469 Charging Interest

A

I nterest on Refunds

Use the rate of interest CCC isrequired to pay for borrowing from the Department of the
Treasury on the date payment was issued. See 50-FI.

* % %
Date Interest Accrues
Interest accrues from the date of disbursement to the earlier of the following:

e date of repayment
e dateof first delinquency letter.

Note: See 58-Fl for an example of a delinquency letter.
Establishing Receivables

Establish areceivable according to 58-FI.

470 Effects of CRP Annual Payment on Earned Income

A

471-490

1-24-11

Not Advising About Earned Income

County Offices shall not advise CRP participants on whether CRP payments should be
considered as “earned income” for IRS and Social Security purposes.

Referring Participantsto Tax Consultant or SSA

County Offices shall refer CRP participants to their tax consultant or SSA for determinations
about CRP annual payments as earned income.

(Reserved)
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Par. 491
Part 15 C/S Policies

491 General C/S Policy

A Participants Eligible for C/S Payments

2-14-11

CRP C/S shall be paid only to participants who:

e are asignatory to CRP-1
e established the conservation practice.

See paragraph 519/

Note: Authorized payments may be assigned by the participants.
C/S Level

Participants who elect to receive other Federal C/S assistance are obligated to refund CRP
C/S payments, plus interest.

C/S assistance shall not exceed 50 percent of the eligible costs of establishing the approved
practice. Participants may receive C/S assistance from non-Federal sources; however, under
no circumstances may the total C/S amount received exceed 100 percent of the cost of the
practice.

C/S assistance to establish permanent vegetative cover on CRP land for the sum of the acres
for CP1, CP2, CP3, CP3A, CP4B, CP4D, CP18B, and CP18C divided by the acres in CRP-1,
shall not exceed 50 percent of the price per acre at which the land placed in CRP could be
sold for use as farmland at the time at which CRP-1 is signed by the producer.

Exception:  Acreage devoted to CP1 for development of a permanent water source for
*--wildlife implemented on acreage offered as CP10 before March 14, 2011.--*

See| Exhibit 11, page 39.

Use the most recent NASS survey.
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491

6-4-12

Par. 491

General C/S Policy (Continued)

C CI/S Funds Authorized on CRP Acres

Acreage on which CRP C/S has been paid is not eligible for other Federal C/S during the
term of the CRP contract unless approved by DAFP. This does not apply to Federal funding
that is not Federal C/S funding. Requests shall be submitted to DAFP on a case-by-case
basis for only the most highly meritorious cases as determined by STC.

Example: A participant with an approved contract receives assistance other than cash from
FWS Partners for Wildlife program. These services are not considered C/S
assistance. FWS provides the participant documentation indicating the value of
their service is $2,500. The participant also receives C/S equaling $1,500 from a
private conservation organization. The participant has other expenses related to
the practice that are eligible for C/S, according to Exhibit 11, and equal to $6,000.
Since the participant did not receive C/S from FWS, the participant may receive
CRP C/S assistance.

The total practice establishment cost, considering all contributions, is $10,000.
The participant may receive $5,000 in C/S assistance from FSA because this
amount is less than the participant’s out-of-pocket costs.

Note: Participants who receive ECP payments during the term of the CRP contract on the
same land for which they received CRP C/S payments are ineligible to retain CRP
C/S unless approved by DAFP on a case-by-case basis. Approval of ECP funds by
DAFP does not automatically waive this requirement. Restoration of re-enrolled CRP
acreage where no C/S was paid under the existing contract should be C/S’d under
CRP.

* k% %

CRP participants may receive C/S funding from non-Federal sources to install conservation
practices on CRP acreage. Se¢ paragraph 517/

Note: Practices shall only be approved if they are according to an approved conservation
plan on CRP acreage.

C/S Not Authorized

C/S is not authorized for:

e hand-collected seed, except when producer provides verification of PLS factor,
germination, quality of seed, amount planted, and types and varieties of seed and seed

mixtures

e acreage not under CRP-1
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Par. 491
491 General C/SPolicy (Continued)

D C/SNot Authorized (Continued)
e streambank stabilization
e CP12

=*--CP11, except for tree thinning within open areas for contracts approved before
March 14, 2011--*

Note: See Exhibit 11

splitting practices on the same land for C/S purposes between different Federal programs

establishing required practice on CRP if any other Federal C/S has been, or is being,
made to establish that practice

drilling wells

Exception:  C/S may be authorized for establishing drilled wells on filterstrips and
riparian buffers, if needed.

developing water facilities
Exceptions: C/S may be authorized for establishing:

e livestock water facilities outside filterstrips and riparian buffers, if
needed

Note:  See paragraph 511|

e apermanent water source for wildlife, when developed on certain
acreage enrolled in CRP and according to a conservation plan. See

Exhibit 11

instaling irrigation systems

improving or reorganizing existing irrigation systems

purchasing and planting vegetative cover for certain practices exceeding 50 percent of the
agricultural market value of the land

Note: See subparagraph B.
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491 General C/SPolicy (Continued)

D C/SNot Authorized (Continued)

1-24-11

fencing CRP land

Exception:

Par. 491

C/S may be authorized for fencing around filterstrips and riparian buffers.

re-establishing practice because of damage from emergency haying or grazing

establishing practices for unacceptable offers

practice not meeting specifications

practices not included in the approved conservation plan

plastic mulch or supplemental irrigation water, except where CP5, CP5A, CP16, CP16A,
CP17, CP17A, CP22, and CP25 (only if devoted to trees) will be established in areas
where the average annual precipitation is 25 inches or less

tree shelters, netting, plastic tubes, or other animal damage control devices, except in
*--areas designated by STC for use only on CP3A, CP5A, CP16A, CP22, CP23, CP27,
CP28, CP30, CP39, CP40, or CP41--*

Notes. C/Sisnot approved for such devices for other practices.

See paragraph 31| and|Exhibit 11|

re-enrolled practices.

Exception:

C/Sisauthorized only if additional work/activity is required for the

practice to meet current practice standards according to paragraph 366 and

Exhibit 11| C/Sisnot otherwise authorized for re-enrollments.
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Par. 491

491  General C/S Policy (Continued)

D C/S Not Authorized (Continued)

Example:

Example:

Expiring CRP-1 with practice CP8A is re-offered as practice CP8A. A site
visit reveals CRP-1 is in compliance according to contractual requirements.
NRCS or TSP noted that normal degradation has occurred that requires
grading and shaping and subsequent re-seeding to meet current CP8A
standards with a total estimated cost of $2,000. COC or CED may approve
CRP-1 and 50 percent eligible C/S of approximately $1,000 according to
procedure.

Producer re-offers expiring acreage as a continuous signup practice. The
practice is in compliance and is determined as meeting current practice
standards. The producer requests to revise the conservation plan and add a

5 species seeding mix as an interseeding or re-seeding to provide enhanced
wildlife habitat benefits. COC or CED may approve CRP-1 and conservation
plan; however, since the existing practice and vegetative cover meets
procedural standards, COC or CED shall not approve CRP-1 that includes
CI/S.

492 CJjS for Post-Emergence Weed and insect Controi

A Authorizing C/S

C/S may be authorized for 1 weed and/or insect control application if:

e COC or CED determines it is necessary for successful establishment of the cover and it is
included as part of the approved conservation plan

e it isapplied within the first 12 months after planting or seeding the cover

Exception:  See subparagraph B.

o*--it will not disturb the cover during the primary nesting season for birds in the local area
that are economically significant, in significant decline, or conserved according to
Federal or State law.--*

Note: This is in addition to any application that may have been applied when the cover
was initially installed.

10-22-15
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492  C/S for Post-Emergence Weed and Insect Control (Continued)

B Exceptions to Establishment Period for CRP-1’s

Participants who plant CP3, CP3A, CP4B, CP4D, CP5A, CP16A, CP17A, CP22, CP23,
CP25, CP27, or CP28 devoted to tree plantings, on acres offered may receive C/S:

e for 1 weed and/or insect control application
e within 24 months after the planting

e |f:

e COC or CED determines it is necessary for successful establishment of the cover

e it was included as part of the approved conservation plan

o*--it will not disturb the cover during the primary nesting season for birds in the local
area that are economically significant, in significant decline, or conserved according
to Federal or State law.--*

Example 1:

Example 2:

10-22-15

Producer planted 10 acres of CP3, Tree Planting. The conservation plan
required a chemical site preparation, pre-application herbicide, and a
post-emergence weed control to be applied within 12 months of planting.
C/S for the post-emergence weed control is eligible.

Producer planted 10 acres of CP3, Tree Planting. The conservation plan
required a chemical site preparation, pre-application herbicide, and a
post-emergence weed control to be applied within 12 months of planting.
C/S for the post-emergence weed control is eligible. Eighteen months after
planting, NRCS or TSP recommended an additional post-emergence weed
control be performed. The additional weed control measures are not eligible
for C/S since the producer has received C/S for a post-emergence weed
control. The additional weed control measure is considered maintenance.
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Par. 493

493 C/Sfor Establishing Approved Cover

A When to Start CRP Practice

7-28-10

Producers shall be advised that:
e approved CRP practices may be started:

e after submitting the offer to the County Office
e when notified that CRP-1 has been approved

e dtarting a practice before final approval of CRP-1 is at the producer’s own risk
e where practical State-certified seed shall be used for CRP

Note: However, common seeds, especially for natives, may be used when certified seed
isnot available.

o C/Spaymentsareineligibleif:

offer is not accepted

designated acres areineligible

practice does not meet specifications

practice is not included in the approved conservation plan.

Note: Sge paragraph 429 for C/S when modifying approved conservation plan.

C/Sfor Re-Establishment

If the practice failed because of anatural disaster or through no fault of the participants, COC
shall evaluate the site to determine both of the following:

e the purpose of the practice is being met

e remaining cover provides the same environmental benefits as the original cover, which
includes:

e water quality benefits
e wildlife habitat benefits
e erosion control.

If both criteria are met, COC shall not authorize C/S for re-establi shment.
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Par. 493
493 C/Sfor Establishing Approved Cover (Continued)

B C/Sfor Re-Establishment (Continued)

If both criteria are not being met, COC shall determine whether the cost of restoring the
approved cover outweighs the benefits that would be received from the restoration. COC's
shall, at aminimum, consider all of the following:

cost of restoring cover

length of time needed to restore the cover
benefits received from restored cover
years remaining before CRP-1 expires
type of cover to be restored.

If the cost of restoring the approved cover outweighs the benefits that would be received
from the restoration, COC shall terminate CRP-1. See paragraph 571/

If the benefits that would be received from the restoration outweighs the cost of restoring the
approved cover, COC shall authorize eligible C/Sfor:

e re-establishing the approved cover
e temporary cover, if needed
e dead litter crop, if needed.

Note: For land devoted to CP3 or CP3A for which the participant received C/S or an
easement practice, additional C/S shall be authorized.

C C/Sfor Dry Litter Crops

CRP participants may receive C/Sfor dry litter crops needed to establish vegetative cover if
the crops are:

e not grazed or harvested

o*--included in practice specifications developed by COC or CED--*
e included in the approved conservation plan.
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Par. 494

494  Establishing C/S Rates

A Eligibleltems

2-29-12

Items eligible to establish C/S rates include the cost of any direct and significant factors
necessary to perform the practice, such as:

equipment

new or used materials
services

|abor

salestax.

Estimated Costs
Estimated costs of eligible items may be based on:

o*--STC, COC, or CED, as applicable, knowledge and judgment of anticipated costs--*
e current cost data from:

e application for payment

e vendor and dealer cost quotations or advertised prices

e estimates from COC, NRCS, FS, and other agencies
Note: Keep copy of estimates.

e other available sources.
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Par. 494

494  Establishing C/S Rates (Continued)

C Ineligibleltems

The cost of the following items are ineligible for establishing C/S rates:

engineering charges, consultant fees, permit fees, or archeological surveys
Note: Archeological surveyswill be paid for by CCC according to 1-EQ.
providing land

other C/S payments

right to use water

incentives

power sources, including but not limited to electrical or solar fence charges and obtaining
utility service generator

portable equi pment

donated materia

meeting supplemental requirements, such as abstaining from harvesting
loss of or reduction in revenue from the land

cost of pumps and pumping accessories, except for permanently installed pumps that are
needed as an integral part of the practice.

Note: One or more of these items may be required to make the practice serve its purpose,

but these items may not be used to establish C/Srates.

D Arbitrary Holddowns

*--STC, COC, and CED shall ensure that arbitrary holddowns are not used when establishing--*
C/S rates and limitations.

2-29-12
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Par. 494
494  Establishing C/S Rates (Continued)

E Flat Rates
Flat C/S rates may be established:
to simplify administration
to provide afirm, predetermined commitment to applicants

when documented costs are relatively uniform
to provide incentive to producers to obtain the best price available.

Note: See paragraphs 495 and[497.
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Par. 495

495  State Program and C/S Policy

A Overview

STC’ s are authorized to develop a State program and C/S policy based on guidelines
established in this handbook, in consultation with the State Technical Committee.

B State Practice Requirements and Specifications

The State CRP practice requirements and specifications shall:

be incorporated by reference to a standard publication
be included in the State program

not be less restrictive than National policy and be incorporated in a State amendment
according to 1-AS

not require performance beyond that which is needed to ensure that the practice functions
properly.

Maximum and minimum specifications shall beincluded only if practiceisincluded in the
State program.

C Additional Requirements

STC, in consultation with the State Technical Committee, is responsible for developing
additional CRP practice requirements and specifications to ensure that natural resource
problems are solved.

D Materialsand Standards

The standards for materials or services to perform CRP practices shall be included or referred
to in the cover practice writeup.

7-28-10
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Par. 495

495  State Program and C/S Policy (Continued)

E Establishing Ratesfor State CRP

7-28-10

STC' sthat establish C/S rates for the State shall establish rates within the National C/S
levels, expressed as either a

o flatrate
e percent of cost, not to exceed $ ___ per unit of measure
e percent of cost.

Notes. Base flat rate or limitations on documented average costs.
Do not use arbitrary holddowns.

Use percent of cost levels only if there is no data or there is considerable variation in
actual cost of practices across the State.

Reviewing and Approving County C/S Rates

STC' sthat do not establish C/S rates for the State may authorize COC’ s to establish C/S rates
for the county.

STC shall establish State guidelines for COC’ s to follow when establishing county C/S rates.

STC, or representative, shall review and approve all C/S rates established by COC to ensure
that:

o C/Sratesare consistent across county boundaries
e C/Srates are consistent across district and State boundaries
Important:  State Office shall not delegate this responsibility.
e C/Srates established are within the National and State C/S levels, if applicable
o al flat C/S rates established represent the applicable percentage of cost specified
e cost estimates used by COC' sto establish flat C/S rates are accurate and acceptable

e C/Sratesare set at the minimum incentive needed to encourage producer participation
and implement the approved practice.
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Par. 495

495  State Program and C/S Policy (Continued)

F

Reviewing and Approving County C/S Rates (Continued)

If discrepancies exist across county boundaries or between county practice specifications and
State and National guidelines, STC’ s shall not approve COC’s C/S rates until the problem is
resolved.

STC, or representative, shall notify COC in writing when C/S rates are approved. COC shall
document approval in COC minutes.

496  Establishing Standardized Components

A State-Developed Components

7-28-10

State Offices shall establish and maintain alist of standardized components applicable for
practices under CRP to be used within the State.

e Components shall represent different items that are required as part of a practice.
Examples:  Materias, seed types, seed mixtures, tree types, |abor, etc.
e The State Office shall develop the coding system. See subparagraph B.

Note: Components shall be established in the automated system according to 1-CONSV,
Part 2.
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B Coding System

Par. 496

Establishing Standar dized Components (Continued)

State Offices may use 1 of the following options to develop standardized components.

Note: State Offices may establish a different method of developing standardized
components if the results are the same as either of the following options.

Option 1

Develop a coding system that will provide County Offices with a structured system that
allows an additional character to be added for specific County Office components
associated to the State-devel oped component.

Office Leve Example of Standardized Component
Example of State EW  Earthwork
component
Example of County | EW1 Earthwork - Heavy Equipment
Office-specific EW2 Earthwork - Light Equipment
components

Option 2

Develop a coding system that will provide for every component needed for the State.
County Offices will not be able to add characters to the State-devel oped codes.

Office Leve Example of Standardized Component
Example of TC1 Temp Cover Tractor/Drill
State-devel oped TC2 Temp Cover Seedbed Prep/Tractor/Drill
components TC3 Temp Cover Disc/Seedbed Prep/Tractor/Drill
Example of County | With this option, the County Office shall:
Office-specific
components ¢ not develop County-specific components

¢ usethe State-developed components that apply to the county.
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Par. 497
497  County Program and C/S Policy

A Establishing Rates
COC' s are authorized to establish county C/S rates:

e if authorized by STC
e according to State and National guidelines
e with NRCS concurrence.

COC' sthat establish C/S rates for the county shall establish rates within the State and
National C/Slevels, expressed as 1 of the following:

o flatrate
e percent of cost, not to exceed $____ per unit of measure
e percent of cost.

B County Practice Requirements and Specifications

COC shall include all CRP practice provisions, requirements, and specifications issued in the
State program.

The County CRP practice requirements and specifications shall:
e beincorporated by reference to a standard publication
e not belessrestrictive than State or National policy

e not require performance beyond that which is needed to ensure that the practice functions
properly

e berecorded in a County Office handbook or in some other manner
Note: Include the following information:
e list of practices

e approved C/Srates
e referenceto the general provisionsin the State guidelines.

not be effective until approved by STC according to subparagraph C.

Maximum and minimum specifications shall be included only if practiceisincluded in the
County program.
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Par. 497
497  County Program and C/S Policy (Continued)

C STC Approval

STC, or designee, shall ensure that the requirements, specifications, and C/S rates established
by COC are consistent across county boundaries before approval.

STC shall ensure that all C/S rates established by COC are consistent across district and State
boundaries.

Important: STC shall not delegate this responsibility.
D Establishing Flat C/S Rates

Flat C/S rates established by COC shall apply to the entire county. Variations of flat C/S
rates within a county are not authorized.

Expressflat C/Srates asfollows:

e $  peracre
e other unit of measure, such as cubic yard, linear foot, ton, or pound.

Note: Baseflat rates or limitations on documented average costs. Do not use arbitrary
holddowns. Use percent of cost levels only if thereisno data or thereis considerable
variation in actual cost of practices across the county.

E Supporting Data for Flat C/S Rates

COC shall:

e useexisting FSA and NRCS average cost lists as supporting data to establish flat C/S
rates

e if average C/Srates are not established, base flat rates on current data from:

e NASS

o*--NIFA through the State Extension service--*
e applicationsfor payment

e (uotations from dealers or contractors

e other available sources.
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Par. 497
497  County Program and C/S Policy (Continued)

E Supporting Data for Flat C/S Rates (Continued)
File the cost data used to establish flat rates with the County eligibility status list.

Note: Supporting evidence and proof of payment for completed practices paid on aflat rate
method are not required to be maintained by the producer for 1 year.

F Adjusting Previously Established Flat C/S Rates and Documentation

COC' s shall not increase or reduce flat C/S rates or limitations based on isolated changesin
costs during the FY .

If the average cost of performance:
e changes substantially during FY, COC’s shall revise the rate

e decreases so the rate is materially greater than the established State or National level,
COC's snall reduce the rate.

COC’ s shall:

e document the reason or basis for any changes to C/S ratesin COC minutes
e amend county CRP C/S data indicating the revised rates.

C/S earned shall be computed based on the average cost of carrying out the practice, as
determined by COC using ratesin effect when C/Sis approved on AD-245.

Exception:  When the average cost of performance changes substantially for reasons
*--beyond the producer’s control, COC or CED may compute C/S based on--*
the average cost of carrying out the practice using the rates in effect when the
practiceis performed. These exceptions shall be documented in COC
minutes.

Note: AD-245, page 2, shall not be approved until CRP-1 is approved.
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Par. 497
497  County Program and C/S Policy (Continued)

G Percentage-of-Cost Not to Exceed C/S Rates

COC may use percentage-of-cost not to exceed $ per unit of measure C/Sratesif either
of the following applies:

e thereisno available cost data
e thereisaconsiderable variation in the actual cost of performing a practice.

Express percentage-of-cost C/Srates as “ percent of cost, not to exceed $ per unit
of measure”. Base the limitation on the average cost of performing the unit of measure.

File the cost data used to establish percent-of-cost not to exceed $ per unit of measure
rates with the County eligibility status|list.

*--COC or CED shall inform the producer that supporting evidence and proof of payment for--*
completed practices paid on a percent of cost not to exceed method must be:

e maintained for 1 year after the end of FY in which the practice is completed
e presented within 30 calendar days to the County Office if selected for spot check.
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2-29-12

Par. 497
County Program and C/S Policy (Continued)

H Percent-of-Cost C/S Rates
COC may use percent-of-cost C/Sratesif either of the following applies:

e thereisno available data
e thereisaconsiderable variation in the actual cost of performing a practice.

Express percent-of-cost C/Srates as percent-of-cost per unit of measure”.

File the cost data used to establish percent-of-cost rates with the County Office eligibility
statuslist.

*--COC or CED shall inform the producer that supporting evidence or proof of payment for--*
completed practices paid on a percent-of-cost method must be:

e maintained for 1 year after the end of FY in which the practice is completed
e presented within 30 calendar days to the County Office if selected for spot check.
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Par. 497
497  County Program and C/S Policy (Continued)

|  Acceptable Evidence

*--COC or CED shall obtain evidence to determine proper payment to eligible participants.--*
This may include, but is not limited to:

invoices

canceled checks

receipts

anaysistags

other acceptable evidence to determine payment.

Note: Evidence must be obtained regardless of whether flat rates or percent-of-cost method
was used to determine the C/S payment.

See paragraph:

e [519for making C/S payments
e [513 for supporting evidence.

J Spot Check of Support Data and Proof of Payment
*--COC or CED shall randomly spot-check a minimum of 5 percent of the participants--*
whose C/S payments for completed practices were made in the previous FY and whose

payments, in total or in part, were determined by the percent of cost method. C/S payments
computed solely on aflat-rate basis shall not be subject to this provision.
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Par. 498
498 Amending County CRP Practices

A Changesin Practices
*--For county CRP changes, COC or CED shall:--*

e develop County CRP amendments
e submit the amendments to STC for review and approval.

*--NRCS, NIFA, through the State Extension service, and FS, through the State Forestry--*
agency, must approve technical changes.

Send questionable casesto STC. STC shall contact other agencies to help resolve the issue.
B Effective Date of Changes

A CRP amendment that changes C/S rates or specifications shall specify the effective date,
which shall not be retroactive.

Exception:  When the average cost of performance changes substantially for reasons
*--beyond the producer’s control, COC or CED may compute C/S based on--*
the average cost of carrying out the practice using the rates in effect when the
practiceis performed. These exceptions shall be documented in COC
minutes.

Rates and specifications in effect before an amendment’ s effective date shall remain in effect
for C/S approvalsissued before that date.

Use the revised rates and specifications for all approvalsissued on or after the amendment’s
effective date.
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Par. 499
499 Issuing and Processing AD-245'sand AD-862's

A Approval

When CRP-1 is approved, the practices scheduled on the approved conservation plan are
automatically approved.

*--By approving CRP-1, COC or CED is committing funds for completing the practices.--*
B Issuing AD-245

Processinitial AD-245 for all practices, C/S, non-C/S, and management activities,
immediately after approving CRP-1.

Issue AD-245, page 2 for all practices on CRP-1 immediately after receiving AD-862
information from NRCS or TSP. Sep paragraphs 500 and|501.

AD-245 and AD-862 shall serveas a:

e reminder of approval
e report of performance
e claim for payment.

C Processing Instruction
Process AD-245 according to 1-CONSV.

Note: AD-245, page 2, shall not be approved before CRP-1 is approved.
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Par . 500
500 Completing and Referring AD-862

A Implementing Procedure

After approving CRP-1's, the applicable agency shall complete the following steps.

Step Action
1 FSA entersinformation and prints AD-862 according to 1-CONSV.
2 FSA refers AD-862 to NRCS or TSP according to and 1-CONSV.

Include all practicesfor CRP-1.

*--Example: CP2 and CP12.--*
3 Applicable technica agency completes required AD-862 information and returns

to FSA.
4 FSA completes AD-862 according to 1-CONSV.

Note: Manual AD-862's are not authorized.
501 Notifying Applicant of C/S Approval

A Notifying Producers

Notify the producer of the practice extent and approved C/S according to 1-CONSV,
paragraph 165.

Note: AD-245, page 1 may be printed and maintained on file. If AD-245, page 1 is printed,
County Offices may request the producer’s signature; however, the producer’s

signature is not required.
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Par. 502

502 Extending Timeto Complete Practices

A Extension of Time

*--COC or CED may extend the time to complete a practice, not to exceed 12 months after the

E

completion date in the approved conservation plan, if the extension is requested before the
practice approval expires. See paragraph 426/for COC or CED authority for extensions of--*
time to complete a practice.

Expiration Notice

Prepare a computer-generated List of AD-245's Expiring in 30 Days every 30 calendar days
to keep track of approvals that need to be completed within a 30-day period.

Mail all participants on the list an expiration notice.
Note: See 1-CONSV, paragraphs 292 and 328.
Justifying Extensions

An extension of time may be based on NRCS' or TSP s advice that the practiceis being or
will be performed in atimely manner.

COC or CED shall limit the extension to the minimum time necessary to complete the--*
practice.

Documenting Extensionsin COC Minutes

Document extensions of time individually in COC minutes and, at a minimum, include the
following:

producer or agent

FSN or control number
practice

reason for extension.

Notification of Extension

*--COC or CED shall notify the producer in writing whether an extension has been authorized.

2-29-12

If an extension is authorized, COC or CED shall aso notify the producer of the new--*
practice expiration date.
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Par. 503
503 Canceling Approvals

A Canceling Approved AD-245

Cancel an approved AD-245 when the performance report is not filed by the expiration date.
*--When AD-245 is canceled, COC or CED shall:--*

e notify NRCSor TSP
e document the action taken on AD-245
e notify the participant of the action taken, including possible termination of CRP-1
Note: Failure to complete the practice shall result in termination of CRP-1.
e document the cancellation in COC minutes.
B Suspending Cancellation

If a performance report on AD-245, page 2, is not filed timely, cancellation may be
suspended if the County Office is aware that the practice was performed in atimely manner.

e Certification of performance on AD-862 and personal knowledge of a committee member
or County Office employee are acceptable reasons for suspending cancellations.

e Takeimmediate action to obtain the performance report.

Note: If the performance report from the producer is not obtained within 30 calendar
days, cancel the approval.
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Par. 504
504 Reinstating Canceled Approvals

A Conditionsto Reinstate Canceled Approvals
*--COC or CED may reinstate a canceled practice approva when all of these conditions apply:

e the participant requests reinstatement
e the practice was started before cancellation
e the practice was or will be completed within atime prescribed by COC or CED.--*

Important:  Replacement AD-245 and AD-862 will need to be created in the automated

system, because once canceled, they cannot be reinstated for long-term
programs.
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Par. 505
505 Filing Performance Reports

A WhoMay File

Any eligible “person” according to 1-PL or person or legal entity according to 4-PL who paid
apart of the cost of a completed practice and is signatory on CRP-1, may sign and date the
performance report. See 1-CM for provisions applying to minors and dead, missing, or
incompetent persons.

B Performance Reports
To be dligible for C/S payments, “persons’ according to 1-PL or person or legal entity
according to 4-PL who perform approved practices must report performance on AD-245,

page 2, and provide any required supporting data by the practice completion date.

If the practice or component is not completed, the producer shall not sign AD-245, page 2.
County Offices shall date stamp reports when received.
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Par. 506
506 Reporting Datesfor Performance

A Final Dateto Report Performance

Performance must be reported on or before the expiration date or by the authorized extension
*--dlate granted by COC or CED. Seg paragraph 502.1-*

B Filingin Timely Manner

AD-245, page 2, isfiled in atimely manner when it is delivered to the County Office or is
postmarked on or before the expiration date.

C Not Filing in Timely Manner
For reports not filed in atimely manner enter either of the following on AD-245, page 2:

e datereceived and initia the entry
e postmarked date and initial the entry.

Cancel AD-245 and notify the participant with appeal rights.
Note: A replacement AD-245 shall be created for AD-245 that was canceled because the

performance report was not filed in atimely manner, if provisions in paragraph 503
are satisfied.
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Par. 507

507 Reporting Practice Completion

A Reporting Completion

2-29-12

On AD-245, page 2, participants shall:

e report completion of practice by entering “Yes’ in column G
e complete“Instructionsto Participant”, item X.

Notes; See 1-CONSV, Exhibit 4.

Participants shall not complete “Instructions to Participant”, item Y if multiple
persons shared in the cost of the practice. See subparagraph B.

County Offices shall not process AD-245 until al information is submitted.

On, AD-862, for practice performance not certified by NRCS, FS, or TSP, producers shall
self-certify practice performance.

County Offices shall determine that the practice meets needs and feasibility based on the
approved conservation plan developed by NCRS or TSP and approved by the conservation
district.

Multiple Contributors

If multiple persons shared in the cost of the practice, the participant shall include on AD-245
or attachment alist of names of all persons who shared in the cost of the practice and the
extent of their contributions. The list shall include all ineligible persons, State, or Federal
agencies.

A “person” who is fully compensated or reimbursed for material's, equipment, services, or
labor is not a contributor.

*--COC or CED may consider al available information to determine the eligibility of other--*

contributors.

If more than 1 person contributed to a practice, determine whether:

e al contributors qualify as separate “persons’ according to 1-PL or person or legal entity
according to 4-PL or should be considered 1 “person” according to 1-PL or a person or

legal entity according to 4-PL

e each eligible contributor is eligible to receive C/S.
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508 Certification ormr AD-862 by

Par. 508
T

echnicai Agericy

A Technical Agency Certification

*--The technical agency’s certification on 10 percent of AD-862’s or FSA-848’s, as applicable,
IS required.--*

County Offices shall:

determine the total number of practices that must be certified by NRCS based on the total
number of practices on CRP-1’s approved in the previous FY

o*--notify the technical agency when AD-245, page 2, or FSA-848, as applicable, is filed by

the participant

provide digital imagery and current slides, if available, to TSP for its use in--*
determining acreage performed

not inspect any practice for verification

accept the technical agency certification of the extent performed for approving payments
to participants.

B Priority Practice Selection

10-22-15

Certain practices have greater technical complexity. These practices shall have priority when
selecting the 10 percent of practice certifications completed by NRCS. For the following
practices, NRCS or TSP, as applicable, shall certify practice performance on AD-862,

*--or FSA-848B, as applicable, 10 percent, before certifying practice performance for any--*
other CRP practices:

CP8A

CP9

CP18B

CP18C

CP21, when a structure, water facility, water development, or pipeline is included
CP22, when a structure, water facility, water development, or pipeline is included
CP23

CP23A

CP26

CP27

CP28
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Par. 508

508 Certification on AD-862 by Technical Agency (Continued)

B Priority Practice Selection (Continued)

7-28-10

CP29, when a structure, water facility, water development, or pipeline is included
CP30
CP31
CP37
CP39
CP40
CP41.

If NRCS and TSP certifies practice performance on AD-862 for practices listed in this
subparagraph, and the 10 percent requirement has not been reached, all other CRP practices
may be used to fulfill the 10 percent requirement.

Items To Be Reported by Technical Agency

The technical agency shall report the following on AD-862:

e a certification showing items and extent that meet specifications, including tree thinning

e any items of performance that do not meet specifications and explain the reasons for the
failure.
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Par. 509

509 Adjusting Extent or C/S After Practice Performance

A

7-28-10

Increase in Extent or C/S Before Payment

COC may increase the extent or C/S originally approved after performance is completed, but
before payment is made on a case-by-case basis, if the extent approved was based on an
estimate that proved to be in error and the producer could not reasonably have known in
advance the extent needed to complete the practice.

All adjustments must be in compliance with the approved conservation plan. The
conservation plan must be modified to reflect any changesin the extent of performance
before COC may approvethe change.

Notes: A new AD-245 is not required when increasing the extent or C/S after performance
and before payment.

Changes in the number of acres on CRP-1 is not authorized.
Decrease After Performance and Before Payment

COC may decrease the extent and C/S originally approved after performance and before
payment if the technical agency approves the lesser extent for practice compl etion.

All adjustments must be in compliance with the approved conservation plan. The
conservation plan must be modified to reflect any changesin the extent of performance
before COC may approvethe change.

Note: Changesin the number of acres on CRP-1 is not authorized.

Documenting Adjustment Before Payment

Documentation of adjustment shall include a manual change of the entries on AD-245. The
person making changes shall initial and date the changes.

e Enter the total C/S and extent approved on AD-245 through the automated system. Refer
to 1-CONSV, Part 5.

e Notify the producer by letter and enclose a copy of the manually revised AD-245.
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Par. 509
509 Adjusting Extent or C/S After Practice Perfor mance (Continued)

D Increase Extent or C/S After Payment

COC may increase the extent or C/S originally approved after payment has been issued if
1 of the following situations occurred:

e County Office made an error on original extent or payment computation
e technical agency made an error on original extent reported

e producer failed to bring in areceipt or invoice

e other similar situation that resulted in alesser extent or C/S payment.

E Documenting Increase After Payment

Documentation of extent or C/S increase shall include a manual change of the entries on
AD-245. The person making changes shall initial and date the changes.

e Enter the total C/S and extent approved on AD-245 through the automated system. Refer
to 1-CONSV, Part 5.

e |ssue payment to the producer for the additional C/S.
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510 Eiligibie items for Computing C/S

A Eligible Costs

10-22-15

Review all applicable costs for labor, material, equipment used, sales tax, and value of used
material to determine the total eligible cost of the practice.

Expenses for personal labor and personal equipment should be less than that charged by
contractors who are entitled to make a profit for their efforts.

Ineligible Costs
Ineligible costs for computing C/S earned include:
e pumps and pumping accessories

Exception:  Permanently installed pumps that are required as an integral part of water
facilities constructed outside of a riparian buffer or filterstrip.

dry wells

engineering charges or permit fees

consultant’s fees

providing land or the right to use land or water

meeting supplemental requirements, such as abstaining from harvesting

loss or reduction in revenue from the land

rent or other costs of using land

shipping

fence chargers

e*--seed and/or materials in excess of the NRCS or TSP recommended, and COC or CED
approved amounts

e personal mileage

e items or activity not required to meet the minimum practice standards.--*
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511 C/SPoiicy for Water Deveiopment and Water Faciiities
A C/S Amounts

*=Exhititt1 provides that certain components for practices CP21, CP22, CP29, CP30, CP87,
and CP88 are eligible for C/S. The following limitations for C/S eligibility apply:

e C/S for the total of all water developments per contract shall not exceed $4,000
e C/S for the total of all water facilities per contract shall not exceed $2,700

e C/S for the total of all pipelines shall not exceed $2,700

e C/S for all livestock crossings per contract shall not exceed $2,000--*

e C/S per foot of fencing shall not exceed the STC- or COC-established cost for a 4-strand
barbed wire fence.

Important:  C/S is available for the lowest cost option that provides a dependable water
source needed to address the resource concerns.

Multiple offers and multiple contracts to avoid C/S limitations are not authorized.
Example: A producer would like to install 3 water tanks, including applicable gravel apron
and fencing. Each tank, including gravel apron, and fencing cost is estimated to
*--cost $2,100 each. Because the maximum of $2,700 is eligible for C/S, the
producer could receive a maximum payment of $2,700. To avoid the C/S--*
limitation, the producer submits 2 separate offers on a portion of the acreage.

COC’s or CED’s shall not approve multiple CRP contracts for the same tract if COC
determines the multiple contracts are to avoid the C/S limitation.

B Water Developments
Water developments are any of the following:
e spring

e dug, bored, or drilled well
e pond.
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Par. 511
511  C/S Policy for Water Development and Water Facilities (Continued)

B Water Developments (Continued)

Producers may receive C/S if all of the following are met:

o*--total C/S for all water developments on a contract shall not exceed $4,000 per contract--*

technical authority (NRCS, FS, TSP) determines, based on the specific site conditions,
that a water development is needed to provide water for livestock

e livestock currently graze or normally graze (crop residue) the marginal pastureland or
cropland acreage located adjacent to the acreage enrolled in CRP as a filter strip or
riparian buffer

o water development is installed according to the NRCS FOTG standard and this handbook
Note: More than 1 water development per contract may be allowed, if needed, to

provide the water for livestock, and no other technically feasible and
economically viable alternatives for water are available.

water development is the lowest cost option that provides a dependable water source.

Examples:  NRCS or TSP determines, based on the site conditions, that the producer
*--could construct a $4,000 spring or a $3,100 drilled well. Both options would
provide dependable water and would address the resource concerns. The
$3,100 drilled well must be selected.--*

A steep pasture is bisected by a stream. The steep topography and rocky site

condition prohibit the crossing of the stream by a pipeline. Two spring

developments may be permitted because it is the lowest cost option to provide

a dependable water source. The maximum C/S for both springs may not
*--exceed $4,000 for the contract.--*
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Par. 511
511  C/S Policy for Water Development and Water Facilities (Continued)

C Water Development Distance From Filter Strip or Riparian Buffer

Water developments may be approved for C/S for CRP if the water development distance
from the filter strip or riparian buffer contract acres are either of the following:

e up to 750 feet from the outer edge of the filter strip or riparian buffer based on COC or
CED approval

e up to 1,500 feet from the outer edge of the filter strip or riparian buffer based on STC
approval.

Note: Water developments in excess of 1,500 feet from the outer edge of the filter strip or
riparian buffer must be submitted to CEPD for approval. See subparagraph J.

D Water Facilities
Water facilities are any of the following:
e trough
e tank
e fencing, included around the tank or trough

e hydrants and other necessary piping, excluding pipeline to convey water to the watering
facility.

Producers may receive C/S for water facilities if all of the following are met:
o*--total C/S payments for water facilities do not exceed $2,700 per CRP contract--*

e technical authority (NRCS, FS, TSP) determines, based on the specific site conditions,
that water facilities are needed to provide water for livestock
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Par. 511
511 C/SPoalicy for Water Development and Water Facilities (Continued)

D Water Facilities (Continued)

e livestock currently graze or normally graze (crop residue) the marginal pastureland or
cropland acreage located adjacent to the acreage enrolled in CRP as afilter strip or
riparian buffer

e water facilities areinstalled according to the NRCS FOTG standard and this handbook.

Note: Morethan 1 water facility per contract may be allowed, if needed, to address the

resource concern, and no other technically feasible and economically viable

aternatives for water are available.

Important: C/Sisavailable to provide the lowest cost option that provides a dependable
water facility needed to address the resource concerns.

Example: A producer could chooseto install 3 water tanks, gravel aprons, and fencing.
Each tank, gravel apron, and fencing costs $1,500 each. The total eligible costs
are $4,500. Because a maximum of $2,400 is eligible for C/S, the producer could
receive a maximum payment of $2,400.

E Water Facility Distance From Filter Strip or Riparian Buffer

Water facilities may be approved for C/S for CRP if the water devel opment distance from the
filter strip or riparian buffer contract acres are either of the following:

e lessthan 750 feet from the outer edge of the filter strip or riparian buffer based on COC
*--or CED approval--*

e lessthan 1,500 feet from the outer edge of the filter strip or riparian buffer based on STC
approval.

Note: Water facilitiesin excess of 1,500 feet from the outer edge of the filter strip or
riparian buffer must be submitted to CEPD for approval. See subparagraph J.
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Par. 511
511 C/SPoalicy for Water Development and Water Facilities (Continued)

F Pipelines

Installing pipelines to convey water to water facilitiesis eligible for C/Sif al of the
following are met:

e total C/Sfor the pipeline does not exceed $2,400 per CRP contract

e livestock currently graze or normally graze (crop residue) the marginal pastureland or
cropland where the filter strip or riparian buffer is located

e pipelineisinstalled according to the NRCS FOTG standard and this handbook

o*--COC’s or CED’ s may approve contracts with pipelines less than 750 feet from the--*
outer edge of thefilter strip or riparian buffer

e STC may approve pipelines less than 1,500 feet from the outer edge of the filter strip or
riparian buffer.

G Fencing
C/Sisavailable for installing fencing if the following are met:

e fencingisnecessary to prohibit livestock accessto the CRP acres devoted to filter strips
or riparian buffers

e fencingisinstalled parallel and adjacent to the CRP acreage
Note: For extraordinary cases, if the existing size and width requirements for filter strips
or riparian buffersin|Exhibit 11|do not allow for installing the fence parallel and
adjacent to the buffer, these cases may be submitted to CEPD through STC for
review.

e C/Sdoes not exceed the STC- or COC-established cost for a 4-strand barbed wire fence.

Note: Producers may install fencing other than a 4-strand barbed wire fence. However, C/S
islimited to the cost of the 4-strand barbed wire fence.

Important: C/Sisavailable only for the lowest cost option that provides adequate fencing
needed to address the resource concerns.

2-29-12 2-CRP (Rev. 5) Amend. 8 Page 15-40



Par. 511
511  C/S Policy for Water Development and Water Facilities (Continued)

H Cost

COC or CED and STC should review all cost data for water facilities, water developments,
water gaps, and livestock crossings. COC’s or CED’s and STC’s should take steps necessary
to ensure that components of the practice are essential for the practice and the minimum
needed for completing the practice.

I Livestock Crossing

Livestock crossing is only permitted if it is determined by COC or CED, based on the
technical authority finding, that a livestock crossing is essential for implementing the filter
*--strip or riparian buffer. C/S for all livestock crossings is limited to $2,000 per contract.--*

J CEPD Waiver Request

Requests for waivers, according to subparagraphs C and E, forwarded to CEPD should
include a minimum of the following:

o*--digital imagery of the site--*

location of the filter strip or riparian buffer

location of current or proposed water facilities

location of current or proposed pipelines

size of pasture impacted and approximate amount of livestock using the pasture
options considered

option selected and the rationale for selecting the option
estimated costs

technical contact person for the plan

environmental justification

letters of concurrence from the State conservationist and STC
any other pertinent documentation to support the request.
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512 C/SPoiicy for vianagement Activities
A C/S Amount
[Paragraptr428iand Extiibit-Iiprovide that certain management activities are required for all

practices. These management activities are eligible for C/S. C/S is limited to 50 percent of
eligible cost * * * not to exceed:

e $100 per acre for the life of the contract for a 10-year contract
o $125 per acre for the life of the contract for a contract in excess of 10 years.
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Par. 513
513  Supporting Data

A Obtaining Evidence

*--COC’ s or CED’s shall obtain evidence to determine proper payment. Thisincludes, but is--*
not limited to, the following:

invoices

canceled checks

paid receipts

analysistags

other evidence to determine proper payment.

Evidence must be obtained from participants to ensure that C/S received does not exceed
100 percent of the cost of the practice. Participants must provide acceptable evidence to
determine proper payment regardless of whether flat rates; percent of cost, not to exceed
$ _ perunit of measure; or percent-of-cost method was used to determine the C/S
payment.

Note: See subparagraph D.

*--COC' s or CED’s shall obtain acceptable evidence of practice completion regardless of
whether the participant will receive C/S. COC's or CED’s must ensure that the practice--*
was completed according to the standards and specifications in the conservation plan.

B Retaining Documentation

*--Review, copy, and return to participant the supporting evidence required by COC or CED--*
that the producer submits to receive C/S payments.

Keep supporting evidence for flat rates and percent-of-cost methods for paymentson filein
the County Office for 5 years after the expiration of CRP-1.
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Par. 513

513  Supporting Data (Continued)

C Invoices and Documentation for Percent of Cost

Process data for C/S payments based on percent of cost according to the following.

Step

COC Action

1

Applicant must provide satisfactory evidence to determine proper payment
according to subparagraph A.

2

Manually enter the cost of performing the components of the practice on AD-245,
page 2, column G, above the extent reported.

If adiscount was applied, use the sale price minus the discount to compute C/S.

1N

Consider costs reported paid by ineligible persons.

Note: Sge paragraph 516 for an example.

If used materials are involved, COC shall determine and document the value of
these materials based on current commercia rates.

If the producer performed the practice with the producer’ s own labor, equipment,
or materials, the producer shall submit signed, itemized statements.

Statements shall include:

dates of work performed

cost per hour charged for labor
type of equipment used

charge for equipment

type and cost of materials used
other applicable information.

Costs for personal labor and personal equipment should be |ess than that charged
by contractors who are entitled to make a profit for their efforts.

7-28-10
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Par. 513
513  Supporting Data (Continued)

D Documentation for Practices With Flat Rates
Producer shall provide supporting evidence of practice cost.

e Makeacopy of al supporting evidence and attach to AD-245, page 2.
e Return the original supporting evidence to the applicant.

E Examples
Use the following data for all examples:

e the 100 percent Statewide or countywide average cost for “ seedbed preparation” has been
established at $20 per acre

e the maximum C/S allowed under CRP is 50 percent
e theflat rate established for “ seedbed preparation” is $10 per acre.

Examplel: Producer A performs seedbed preparation and submits receipts indicating that
the total cost for seedbed preparation was $21 per acre. Producer A’s C/Sfor
seedbed preparation is $10 per acre.

Example2: Producer B performs seedbed preparation and submits receipts indicating that
total cost for seedbed preparation was $15 per acre. Producer B’'s C/S for
seedbed preparation is $10 per acre.

Example 3: Producer C performs seedbed preparation and submits receipts indicating that
the total cost for seedbed preparation was $8 per acre, which isless than the
$10 per acreflat rate. Producer C's C/S for seedbed preparation is $8 per acre
because Producer C's C/S cannot exceed 100 percent of the actual cost in
performing the practice component.
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Par. 514
514  Computing C/S

A When to Compute C/S
Compute C/S earned for the practice only after all these actions have been taken:

AD-862 has been received from NRCS, TSP, or self certified by the producer
the performance report has been reviewed

all required information has been obtained

approved adjustments have been made in:

CIS

extent

materials

practice components.

B Rounding
Round all C/S earned to the nearest whole dollar following normal rules of rounding.
C Computing C/SEarned

Manually compute C/S earned for practice and components and enter on AD-245, page 2,
column H according to 1-CONSV.
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Par. 515
515 Cost Data When Ineligible * Persons’ According to 1-PL or Person or L egal Entity
According to 4-PL, Contributed

A Indigible Contributor
Any contributor that is not a signatory to the contract is:

e anineligible contributor
e not eligible to receive C/S.

Examples of contributions from an ineligible contributor include materials, services, or cash
provided to an eligible “person” according to 1-PL or person or lega entity according to
4-PL.

B Reporting Ineligible Contributions

Report the contribution of an ineligible contributor on AD-245, page 2. Include the
following information:

name of the ineligible contributor

total cost of performing the practice

dollar value of the ineligible contribution made
describe the ineligible contribution.
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Par. 516

Computing C/Sif Ineligible Persons Have Contributed

A CRPC/S

C/S payments shall not exceed 100 percent of cost paid by CRP participant, including
contributions of ineligible persons, to carry out a CRP practice.

Computing C/S Payments

If an ineligible person contributed to a practice, C/Sis computed by including the ineligible
contributor’s contribution in the total cost. C/Sislimited to the participant’ s out-of-pocket
cost.

Note: The participant shall never earn C/S exceeding 100 percent of out-of-pocket costs.
Example of Percent of Cost

Producer A, an eligible “person” according to 1-PL or person or legal entity according to
4-PL, incurs $4,000 for apractice. Anineligible contributor contributes $1,000 for the
practice. Total cost of the practice was $5,000. Percent of cost rate is 50 percent.
Theineligible contribution of $1,000 will not be deducted from the total practice cost of
$5,000 to compute C/S amount. Producer A will receive a $2,500 C/S payment, which is
50 percent of $5,000.

Note: C/S of $2,500 does not exceed 100 percent of the producer’ s out-of-pocket cost.
Example of Percent of Cost, Not to Exceed

Producer A, an eligible “person” according to 1-PL or person or legal entity according to
4-PL, incurs $4,000 for apractice. Anineligible contributor contributes $1,000 for the
practice. Total cost of the practice was $5,000. Percent of actual cost rate is 50 percent, not
to exceed $3,000.

The ineligible contribution of $1,000 will not be deducted from the total practice cost of
$5,000 to compute C/S amount. Producer A will receive a$2,500 C/S payment, which is
50 percent of the actual cost, not to exceed $3,000.

Note: CI/S of $2,500 does not exceed 100 percent of the producer’ s out-of-pocket cost.
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Par. 516
516 Computing C/Sif Ineligible Persons Have Contributed (Continued)

E Exampleof Flat Rate
Producer A, an eligible “person” according to 1-PL or person or legal entity according to
4-PL, incurs $4,000 for apractice. Anineligible contributor contributes $1,000 for the
practice. Total cost of the practice was $5,000. Flat rate for this practice is $3,500.

The ineligible contribution of $1,000 will not be deducted from the total practice cost of
$5,000 to compute the C/S amount. Producer A will receive a $3,500 C/S payment, which is
the flat rate for this practice.

Note: C/S of $3,500 does not exceed 100 percent of the participant’s out-of-pocket cost.
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Par. 517

517 Computing C/Sif Special Interest Groups Contributed

A Special Interest Groups

7-28-10

Special interest groups, such as Ducks Unlimited or Pheasants Forever, are eligible to receive
C/S paymentsif they are part of the contract.

When specia interest groups contribute to the cost of a practice, their contribution shall not
be subtracted from the total cost when computing C/S.

Non-C/S services are permitted from special interest groups, such as Ducks Unlimited or
Pheasants Forever, and are included in the calculation of total establishment costs.

Notes: C/S payment shall not exceed 100 percent of the eligible “persons’ according to 1-PL
or person or legal entity according to 4-PL contribution to the cost of installing the
practice.

Special interest groups may not be eligible to receive annual rental payments.

Example

An €eligible producer contributes $5,000 to the cost of a practice. A special interest group

contributes $1,500 to the cost of the same practice for atotal cost of $6,500. The practice

C/Slevel is50 percent.

The eligible producer may receive a $3,250 C/S payment, which is 50 percent of $6,500.

Note: C/S of $3,250 does not exceed 100 percent of the producer’ s out-of-pocket cost.
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Par. 518
518 Dividing C/S Based on Contributions

A All CostsPaid by 1 Eligible“ Person” or Person or Legal Entity

An eligible person who performs the obligation of establishing the practice may earn the C/S
payment.

Note: See paragraph 491 for eligible persons.

B CostsPaid in Equal Proportionsby Eligible“ Persons’ or Person or Legal Entity

If 2 or more eligible “persons” according to 1-PL or person or legal entity according to 4-PL
equally contribute to the cost of performing the practice, divide C/S equally.

C CostsPaid in Unequal Proportions by Eligible“ Persons’ or Person or Legal Entity
If 2 or more eligible “persons” according to 1-PL or person or legal entity according to 4-PL
contribute to the cost of performing a practice and COC determines that each “ persons”
according to 1-PL or person or legal entity according to 4-PL contributions are not in equal
*--proportions, COC or CED shall:--*
e prorate the C/S payments based on the individual’ s contributions

e document how each “persons’ according to 1-PL or person or legal entity according to
4-PL percent of contribution was determined.

D All CostsPaid by Ineligible “ Per son”

Make no C/S payments to any person for a practice for which all costs are paid by ineligible
“persons”.
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Par. 519
519 Making CRP C/S Payments

A C/SPayments
CRP C/S payments shall:
¢ be made when authorized according to 1-Fl

e be computed based on the rates and specificationsin effect when C/Sis approved on
AD-245

Note: See paragraph 498 for an exception.

e be paid as soon as possible after all of the following have been compl eted:

o*--COC or CED approves CRP-1--*

e producer signs AD-245, page 2 and reports completion of the practice
NRCS or TSP certifies performance or producer self certifies performance
AD-1026 has been completed and signed

CCC-502 or CCC-901, as applicable, has been completed and signed
compliance with 1-PL or 4-PL, as applicable

Note: See 61-FI for prompt payment provisions.
e not exceed:
e 50 percent of eligible costs

e 50 percent of land value

Exceptions:  Sge paragraph 491

e 100 percent of participant’s out-of-pocket cost
e be exempt from maximum payment limitation provisions and offset for debtsto FLP
e only be paid to signatories to approved CRP

e not be authorized for splitting practices on the same land for C/S purposes between
different Federal programs
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Par. 519

519 Making CRP C/S Payments (Continued)

A C/S Payments (Continued)

7-28-10

e not be issued to Federal entities
e be recorded on AD-245

e Dbe spot-checked according J.

Note: See 58-FI. Make partial payments according to 1-CONSV and paragraph 520]
Record partial and final performance according to 1-CONSV.

Approval Responsibilities for C/S Payments

STC or DAFP representative shall review certain AD-245’s before approval. The following
shows required reviews, persons responsible for review, and persons responsible for approval
or disapproval.

MUST be BEFORE approval
AD-245’s for... reviewed by... or disapproval by...
e COC members DD DD.
e County ES employees
e FSA County Office employees
e other County USDA employees
e Conservation District board members
State Office employees STC STC.
STC members DAFP SED.
SED’s DAFP STC.
Other FSA employees DAFP STC.

Note: Reviews must be completed for any entity for which the employees, who are subject
to a required review, have a substantial beneficial interest, according to 1-PL or 4-PL,
as applicable.

Persons making the required reviews shall ensure that all:

o eligibility requirements are met
e required entries on CRP-1 and CRP-2 are completed.

SED or STC, as applicable, shall not approve CRP-1’s unless authorized by DAFP in
writing.
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520 Partiai Payments

A Authority for Partial Payment

Partial payment for a practice may be paid if the participant will complete all of the practice
within the time prescribed by COC or CED.

If the practice is not completed within the time prescribed, the participant must refund the
payment.

Making Partial Payments
Make partial payments only when all of the following conditions are satisfied:
e arequest for payment is made on AD-245

e COC or CED and NRCS or TSP determine that the completed components are a
reasonable attainment toward completing the practice

e the participant agrees to complete the practice on FSA-18, which must be filed with
AD-245.

Note: SegExhibit#1 for instructions on completing FSA-18.

*--NRCS, TSP, or participant must certify performance before any payment is made.--*

10-22-15
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Par. 521
521 Adjustments Because of Over payment or Under payment

A Adjustments

County Offices shall adjust AD-245, page 2, if:

e overpayment is caused by an error in data or computations, which includes excess
refunds

e underpayment is caused by an error in data or computations, which includes deficient
refunds.

Note: The participant must sign the corrected AD-245, page 2.

522-545 (Reserved)
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Par. 546
Part 16— CRP+1 Modifications

Section I CRP-1 Revisions
546 Revisions to CRP-1’s
A When to Revise CRP-1’s
CRP-1’s must be revised for the following reasons:
e change in farm number after a reconstitution
*--Note: Pen and ink changes are authorized if the only change to CRP-1 is the farm

number change because of a reconstitution. At least one CRP participant must
initial and date the pen and ink change.--*

change of participants

change in producer’s shares

part of the land under CRP-1 is terminated by the producer according to

B
e part of the land under CRP-1 is terminated because of a violation
e land under CRP-1 is withdrawn from cropland status
e land under CRP-1 is sold to another producer

e loss of control of land, including death, sale, inheritance, incompetency, foreclosure, or
eminent domain

e*--acreage changes because of new digital imagery--*
e removal of CRP because of natural conditions.

Note: This shall be applicable to all CRP-1 signups.
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546  Revisions to CRP-1’s (Continued)

A When to Revise CRP-1’s (Continued)

Par. 546

COC or CED shall not approve requests to revise CRP-1’s to increase the number of
participants when the original number of participants were not eligible to receive the full

value of CRP-1.

Example: Joe historically owned and operated acreage that was offered and accepted for
CRP. The acreage accepted supports a $150,000 annual rental payment. Joe is
limited to $50,000 by the annual payment limitation. Joe requests to revise
CRP-1 to add Steve and Tim as tenants to CRP-1, each receiving $50,000. COC
or CED shall not approve these revisions; however, if Joe sold CRP acreage
through an arms-length transaction to Steve and Tim, COC or CED could approve
CRP-1 for Steve and Tim as successor’s-in-interest, providing Joe did not
maintain a reversionary interest in the acreage and all other eligibility

requirements are met.

B Revising Erroneous Acre Determinations

Revise erroneous acre determinations according to the following.

Note: This subparagraph only applies to cases where there was no measurement service

completed.

IF, after CRP-1 is approved, it is

determined that CRP-1 includes...

THEN...

more eligible acres than originally
approved

e revise CRP-1 to include the additional eligible
acres

¢ do not make retroactive payments on the
additional acres.

less eligible acres than originally
approved

e revise CRP-1 to correct the error

¢ do not collect overpayments if it is an FSA,
NRCS, or TSP error.

C Notification of Revisions

COC or CED must notify all CRP participants in writing that the conservation plan and
CRP-1 must be revised to reflect the change to CRP-1. Participants must consult with
NRCS or TSP to revise the conservation plan. Notify all participants, in writing, upon COC
or CED receipt of the revised conservation plan, that the participants have 60 calendar days
from the date of notification to sign the revised CRP-1.
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Par. 546
546  Revisions to CRP-1’s (Continued)

D Required Forms and Signatures

The following provides required forms and signatures.

Form Signature Required

o CRP-II{Exhibit21) e Operator.

e CRP-1 AppendixTEXNibit29), if applicable |e Operator’s spouse, if spouse is
another producer.

e NRCS-CPA-1155
e Each owner whose name is on the

e Certification Statemen{{Subparagraph 130 E) deed.
e Conservation Plan and Contract Support Note: CRP-1 signatures are
Documents required 60 calendar days

after COC notification.

Note: An operator is not required to sign a revised CRP-1 if the operator provides a written
statement voluntarily relinquishing rights to CRP.

E Requirement Exceptions
The requirements for signatures apply unless:
e atrustee of BIA representing native Americans owning the land signs on their behalf
Note: All CRP-1’s signed by BIA representative on behalf of native Americans owning
the land shall be reviewed by RA. COC shall not approve CRP-1 until RA

determines that the required signatures have been obtained.

e anative American has a restrictive 5-year BIA farm lease that has been extended
according to BIA provisions.

F Other Signatures

COC or CED shall:

e ensure that operators and tenants receive fair and equitable treatment
o verify that this provision is being followed before making C/S or annual rental payments.

10-22-15 2-CRP (Rev. 5) Amend. 22 Page 16-3



546
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Revisions to CRP-1’s (Continued)

G Revising CRP-1’s

Revise CRP-1 only according to the following.

Par. 546

Step Action
1 | Assign an alpha suffix to CRP-1 number.
2 | Transfer original CRP-1 data to revised CRP-1. Seg¢EXhibit 21]
e Change items affected by revisions.
e Leave rental rate and expiration date the same.
e Have participants sign revised CRP-1.
3 |Have participants sign and date CRP-1 Appendix, if applicable.
4 |Enter “VOID” on original CRP-1.
5 |Provide copy of revised CRP-1 and CRP-1 Appendix, if applicable, to all
participants.
Note: Do not provide a different CRP-1 Appendix if the participant on the revised
CRP-1 is the same participant signing the original CRP-1. See
[Subparagraptr546 H.
6 |Revise automated CRP-1.
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Par. 546
546 Revisionsto CRP-1's(Continued)

H Revising CRP-1if Plan IsModified

If CRP-1 isrevised for reasons other than modifying the plan, consult with NRCS or TSP
about the need for modifying the approved conservation plan.

e Do not revise CRP-1 for only changes to the approved conservation plan. NRCS or TSP
will use SCS-LTP-12.

Note: Changesin practicesrequire arevision to CRP-1.

e NRCSor TSP, in consultation with the participant, is responsible for changing the
approved conservation plan.

o*--COC or CED shall consider recommendations for changes in CRP practices.--*
e Final approva for changesin C/S obligationsis the responsibility of COC.
e Obtain asigned, modified conservation plan from NRCS or TSP.

e An approved conservation plan must be modified to reflect signatures of new ownersiif
CRP-1 is revised because of succession-in-interest.

| Policy for Using Correct CRP-1 and CRP-1 Appendix
Successors-in-interest electing to succeed to an existing CRP-1 shall:

e sign the current version of CRP-1
e receive the same CRP-1 Appendix that was agreed to by the predecessor.

Note: Do not provide adifferent CRP-1 Appendix if the participant on the revised CRP-1is
the same participant signing the original CRP-1.
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Par. 546
546 Revisionsto CRP-1's(Continued)

J Applicability of CRP-1 Appendix for CRP Offers

The following provides the dates of each CRP-1 Appendix used for CRP offers.

IF CRP acreage was | THEN CRP-1iseffective |AND the date of the applicable CRP-1

offered during... for program year... Appendix is...
signups 1 through 4 1986, 1987, and 1988 February 25, 1986.
signup 5 1987 and 1988 July 17, 1987.
signups 6 and 7 1988 and 1989 January 22, 1988.
signups 8 and 9 1989 and 1990 February 2, 1989.
signup 10 1991 February 28, 1991.
signup 11 1992 June 25, 1991.
signup 12 1993 June 9, 1992,
signup 13 1996 and 1997 September 6, 1995.

continuous signup 14

1997 and 1998

September 3, 1996.

signup 15 1998 and 1999 February 12, 1997.
signup 16

continuous signup 17

signup 18 2000

continuous signup 19 |1999 and 2000

signup 20 2001 November 29, 1999.

continuous signup 21

2000 and 2001

either of the following:

e February 12,1997, for CRP-1's
approved before January 1, 2000

e November 29, 1999, for CRP-1's
approved on or after
January 1, 2000.

continuous signup 22

2000 and 2001

continuous signup 23

2001 and 2002

continuous signup 24

2002 and 2003

continuous signup 25

2003 and 2004

November 29, 1999.

signup 26

continuous signup 27

continuous signup 28

2004 and 2005

signup 29

2006 and 2007

continuous signup 30

2005 and 2006

continuous signup 31 | 2006 and 2007
REX signup 32 2008 through 2011
general signup 33 2007

May 1, 2003.
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546  Revisions to CRP-1’s (Continued)

Par. 546

J Applicability of CRP-1 Appendix for CRP Offers (Continued)

10-22-15

IF CRP acreage was
offered during...

for program year...

THEN CRP-1 is effective

AND the date of the applicable
CRP-1 Appendix is...

*--continuous signup 46

2014 and 2015

continuous signup 47

2015 and 2016

continuous signup 35 2007 and 2008 May 1, 2003.
continuous signup 36 2008 and 2009

continuous signup 37 2009 and 2010

continuous signup 38 2010 and 2011

general signup 39 2011

continuous signup 40 2011 and 2012

general signup 41 2012

continuous signup 42 2012 and 2013

general signup 43 2013

continuous signup 44 2013 and 2014 May 7, 2013.
general signup 45 2014

continuous signup 48

2016 and 2017

general signup 49

2017

October 22, 2015.--*

Note: Continuous signup 34 is used for EFCRP.
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547 Revising CRP-1 Because of i_oss of Controi of Land
A General Policies
CRP-1 may need to be revised because of loss of control of land under CRP-1.

If loss of control occurs because of death, sale, inheritance, incompetency, foreclosure, or
exercise of eminent domain, follow:

A for conservation easements placed on CRP land
o _paragraphi 555 for succession-in-interest
o subparagraphs 550 B and C for other revisions

«__paragraph 531 for land acquired by a Federal agency
«__paragraph 532 for separate person determination for husband and wife

o _paragraph 571 for:

e land acquired by eminent domain
e terminations
e terminations because of foreclosure.

B If Owner Loses Control of CRP Land

Follow this table if owner loses control of CRP land.

IF loss of control occurs... THEN...

on a tract of land on which all |revise CRP-1 and the approved conservation plan
CRP-1 acres are located accordmg toparagrapir546;

on part of CRP-1 acreage continue CRP-1 on the remaining acreage still under

control of participant

o followparagrapn 571 for partial terminations

e offer person acquiring control successor-in-interest
rights.

and CRP-1 is not continued on |terminate CRP-1 according taparagraph 5711
any part of acreage
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Par. 548
548 Revising CRP-1 Because of Loss of Interest by Operator or Tenant

A Voluntary Withdrawal by Operator or Tenant From CRP-1
CRP-1 acreage over which an operator or tenant voluntarily relinquishes the right to CRP-1
benefits may be continued by the owner or other eligible participant becoming a
successor-in-interest.
The participant acquiring an interest in CRP-1:
e may share in payments made according to division of shares on CRP-1

e shall beresponsible for complying with CRP-1 provisions

e shall beliable for payment reductions for noncompliance after becoming a party to
CRP-1.

B COC Action

An operator must submit arequest, in writing, to COC to be removed from CRP-1 when the
operator no longer has an interest in CRP acreage.

COC shall:
e document basis for removal, in both COC minutes and in CRP folder
o verify that a signed statement was received from operator leaving voluntarily

e give owner the option of continuing to operate the land or obtaining a new operator if
previous operator:

e voluntarily relinquishes rights to CRP benefits
e filesfor bankruptcy

e diesand the estate fails to succeed within 60 calendar days of COC notification.
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Par. 549
549 Revision Because Participant Gains Control of Land Under CRP-1

A Gaining Control of Land Under CRP-1

Follow this table when the participant of an existing CRP-1 gains control of other land

already under CRP-1.
WHEN... THEN...
participant chooses to e do not combine CRP-1's
assume CRP-1 on newly e revise CRP-1 on new land.
acquired land

Note: See paragraph 555 for successor-in-interest.

participant chooses to e advise participant of maximum payment limitation

continue both CRP-1's

e adjust latest approved CRP-1 annual payment amount to
reflect no more than maximum payment limitation, if
necessary.

either CRP-1 will not be terminate applicable CRP-1 according tg paragraph 571
continued
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550 Other Revisions

A Revision Because of New Aerial Imagery

If new aerial imagery or digitizing new photography (certified CLU’s or GIS measurement)
results in a change in the approved CRP acreage or official cropland for the farm, follow the
*--CCMS User Guide for revisions to the acreage.--*

B Revision to Substitute Fields

Fields designated under CRP-1 cannot be substituted because the original field is under a
long-term contract.

C Removal of CRP Acreage Because of Natural Conditions

Apply this subparagraph to CRP-1 when CRP acreage no longer exists because of natural
conditions.

Example: The original CRP-1 contained 50 acres along a river. The river eroded 3 acres of

land downstream; therefore, only 47 acres remain in the field.

Do not apply this subparagraph to CRP acreage that is underwater or that has been severely
damaged.

County Offices shall take the following action.

Step

Action

1

Revise CRP-1 to remove acreage that has been physically removed from the
property after COC determines that the acreage is no longer eligible for CRP
because it does not exist.

See 3-CM for procedure on adjusting farm and cropland acreage.

D Revision Authorized by DAFP

Revisions, other than in this section, require DAFP approval.

10-22-15
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551 Gainof Controi of CRP Land by a Federai Agerncy
A Federal Agency Gains Control of CRP Land

Federal agencies that acquire property that contains CRP acreage are ineligible to succeed to

or earn payments under CRP or offer acreage for enrollment in CRP. However, CRP-1 may

be continued on land acquired by a Federal agency if:

e CRP acres are maintained according to CRP-1 terms and conditions

e the operator on CRP-1 at the time the Federal agency gains control continues to be the

operator of the property, unless this operator signs a written statement relinquishing
rights to CRP.

Note: The Federal agency must provide evidence of control to the operator for the
remainder of CRP-1 period. Other eligible tenants, including the previous owner,
may continue to earn CRP payments, as “other producers.”

If CRP-1 will be continued with eligible CRP participants, do the following:

e use CRP-20(Exhibit23) to notify participants of the conditions for continuing CRP-1

Note: Send a copy of CRP-20 to the Federal agency.

e have CRP participants and an authorized representative of the Federal agency sign
CRP-1E Addenduni{Exhibit44) within 60 calendar days of COC notification

o file a copy of CRP-20 and CRP-1E Addendum in the participant’s folder.

If a Federal agency acquires property that contains CRP land and chooses not to continue
CRP-1:

e terminate CRP-1 on the affected acres

e do not require refund of previous CRP payments if Federal agency agrees to maintain the
acreage according to the CRP-1 terms and conditions.

Note: CRP participants may earn their prorated share of eligible CRP payments
according td_paragraph 463]

7-28-10 2-CRP (Rev. 5) Amend. 1 Page 16-12



Par. 551
551  Gain of Control of CRP Land by a Federal Agency (Continued)

A Federal Agency Gains Control of CRP Land (Continued)

When a Federal agency maintains the CRP acreage and the land is subsequently sold to a
new owner, if CRP-1 will:

e be continued, see paragraph 555 for succession-in-interest
e not be continued, see paragraph 571/ for terminations.

B Exception When FLP Gains Control of CRP Land
The provision that an eligible successor must control CRP acreage for the remainder of
CRP-1 period does not apply if during the period FLP holds title to property that contains

CRP acreage and an eligible FLP borrower exercised the right to repurchase the property
under FLP' s*lease back/buy back” provisions.

Note: See Exhibit 6
CRP payments may be continued if:

e participants have received CRP-20
e FLP continuesto hold title to the property and the FLP borrower has signed:

e aleaseto repurchase the property that includes CRP acreage
e CRP-1E Addendum within 60 calendar days of notification.

CRP payments shall be prorated to eligible participants, based on the date the |ease was
approved by FLP.

Note: No payment shall be made under CRP-1 until FLP and the eligible FLP borrower
have enter ed into alease to repurchase the property under “lease back/buy back”
provisions.

County Offices shall:

e review the FLP lease to ensure that the FLP lease does not otherwise violate CRP
provisions

o fileacopy of the FLP lease, CRP-20, and CRP-1E Addendum in the participant’s folder.
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Par. 551
551  Gain of Control of CRP Land by a Federal Agency (Continued)

C Continuing CRP-1 With FLP Borrower

CRP-1 shall berevised only if the land is sold to an eligible participant who agreesto
continue CRP-1.

During the period the eligible borrower is attempting to repurchase the property under FLP's
“lease back/buy back” provisions, the FLP borrower shall:

e beconsidered as an “other producer” under CRP-1

o forfeit all rights to future payments and refund, subject to previous payments made under
CRP-1, if the property is:

e not repurchased by the FL P borrower within 5 years
e sold to an eligible participant who does not continue CRP-1.

If the FLP borrower:

e does not repurchase the land under CRP-1, se¢ paragraph 571 for terminations

e repurchases the land under CRP-1, seg paragraph 547 for revisions.

D Reoffering CRP Acreage Under FLP Control
CRP acreage under FLP control may be reoffered if:

e the person offering the acreage has signed a purchase agreement with FL P before the end
of signup

e the person offering the acreage meets the eligibility requirements in paragraph 126

e the acreage being reoffered meets all other eigibility requirements.
*--COC or CED shall not approve CRP-1 until proof of ownership is provided.--*
E Policy Regarding Operators

The exceptions provided in this paragraph do not relieve COC'’ s of the responsibility to
ensure that the rights of operators or tenants are protected.

Eligible operators or tenants, who are signatories on original CRP-1, shall:

e continueto earn their share of CRP payments
e not be arbitrarily removed or replaced as eligible participants on CRP-1.
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292

Par. 552

Revising CRP-1 Because of Husband and Wite " Person™ Deter mination

A Applicability of Husband and Wife Provisionsfor CRP-1's Approved Before

2-29-12

October 1, 2008

Spouses may be determined separate “persons’ for 1991 and subsequent years according to

1-PL.

Follow 1-PL when revision of original CRP-1 is requested because of an additional “person”
determination. Only revise existing CRP-1'sif the commensurate shares are changed after a

separate “ person” determination is made.

Signature Requirementson CRP-1's

Spouses in ajoint operation are required to sign CRP-1's, including an existing CRP-1, if the
spouses are subsequently determined to be separate persons. If only 1 spouse signed the
original CRP-1 for ajoint operation, the other spouse must sign CRP-1 after the spouses
have been determined to be separate persons for payment limitation purposes.

IF...

THEN...

arevised CRP-1 is signed by the spouses
within 15 calendar days after notification of
person determination

*--COC or CED shall approve therevised
CRP-1.

arevised CRP-1 is not signed after

15 calendar days but is signed within

30 calendar days after notification of person
determination

STC must approve late-filed signature
before COC or CED approval of CRP-1.--*

arevised CRP-1 is not signed within
30 calendar days after notification of person
determination

CRP-1 may not be approved and producer
shall be advised of appeal rights.
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Par. 553

553 Revising CRP-1 Because of Inheritance
A Policy
A producer who becomes the owner of land enrolled in CRP because of inheritance, and
succeeds to CRP-1, may receive payments for that contract without regard to the amount of
payments received under any other contract executed before the inheritance. The participant
shall provide adequate documentation, as defined by COC, to prove that acreage was
inherited.
B When the Recipient Already Has an Interest in the Inherited CRP-1
When a CRP participant inherits CRP acreage and the recipient already has a share of the
inherited CRP-1, use the following table for guidance.
Note: Each example assumes the son inherits the father’ s share of CRP-1.
|F the recipient’srevised payment
total for all CRP-1'sis... THEN...
less than $50,000 e revisetheinherited CRP-1 to remove the
deceased participant and increase the shares of
Example: Father and son share the recipient to 100 percent according to 1-CRP
CRP-1, each receives
50 percent of the $20,000| e  process payments in the normal manner
annual rental payment. according to 1-CRP.
greater than $50,000 e revisetheinherited CRP-1, according to 1-CRP,
into 2 contracts; 1 contract will have the
Example: Father and son share recipient’s origina payment amount, the other
CRP-1, each receives will have the inherited payment amount
50 percent of the $60,000
annual rental payment. Note: The acreage on the contracts shall be
divided accordingly.

e process annual rental payments for the inherited
contract through the special CRP payment
processing option according to 1-CRP,
paragraph 361.

Note: On Special Payment Reductions Screen
EPCJ7301, ENTER “Y” in the “Inherited
CRP-1 over PL"” field.
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Par. 553
553  Revising CRP-1 Because of Inheritance (Continued)

C When the Recipient Has No Prior Interest in CRP-1

When a CRP participant inherits CRP acreage, and the recipient had no share in the contract
before inheritance, use the following table for guidance.

IF the recipient’s revised payment
total for all CRP-1’s is... THEN...

less than $50,000 e revise the inherited CRP-1 to remove the
deceased participant and add the recipient

e payments will be processed in the normal
manner according to 1-CRP.

greater than $50,000 e revise the inherited CRP-1 to remove the
deceased participant, and add the recipient
according to 1-CRP

e revise through pay limit system using the
inheritance adjustment. See 3-PL (Rev. 1).
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*£-554 Transferring Land From CRP to ACEP-ALE, ACEP-WRE, HFRP, or EW
Easement

Par. 554
P Fioodpiain

A Transferring Existing CRP-1’s

Land that is subject to an existing CRP-1 may be accepted into ACEP-ALE, ACEP-WRE,

HFRP,

or EWP Floodplain Easement at the discretion of NRCS.

When issuing CRP annual rental payments, the amount shall be prorated from October 1 to
the filing date of the easement for ACEP-ALE, ACEP-WRE, HFRP, or EWP Floodplain
Easement.

Notes:

Do not cancel CRP-1 until all ACEP-ALE, ACEP-WRE, HFRP, or EWP Floodplain
Easement documents are approved and filed. See the CCMS User Guide to cancel
CRP-1.

Refunds of C/S payments shall not be required when terminating CRP to enroll in
ACEP-ALE, ACEP-WRE, HFRP, or EWP Floodplain Easement. Refund of--*
CRP-SIP and CRP-PIP is required.

Land terminated from CRP is no longer included in the 25 percent cropland limitation
or 10 percent easement limitation.

*--Important:  The same land cannot be enrolled in CRP and ACEP-ALE (FRPP) at the same

time.

B Transferring Portion of CRP Acreage

If only a portion of the land subject to CRP-1 is accepted into ACEP-ALE, ACEP-WRE,

HFRP,

or EWP Floodplain Easement, terminate only that portion of CRP-1 that is affected

by enrollment into ACEP-ALE, ACEP-WRE, HFRP, or EWP Floodplain Easement as
follows.

Step

Action

1

Revise CRP-1 into separate contracts using suffix number according to 1-CRP.

2

After revising CRP-1, terminate CRP-1 for the acres transferring to ACEP-ALE,
ACEP-WRE, HFRP, or EWP Floodplain Easement.--*

10-22-15
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Par . 555
555  Successor-in-Interest

A Eligible Person Acquiring Interest in CRP Land
An dligible person may become successor-in-interest to CRP-1 if:

e |and has been sold
¢ there has been a change in owner or operator
e aforeclosure or involuntary loss of land occurs.

Follow thistableif an eligible person acquires an interest in CRP lands.

| F eligible person elects... THEN...
not to continue CRP-1 terminate CRP-1 according tq paragraph 571
to continue CRP-1 revise CRP-1 according tq subparagraph 546|G.

B Eligible Succession
*--Before approving CRP-1 revisions, COC or CED shall ensure that the successor-in-interest:--*

e understands that any outstanding adjustments because of violations by the previous
participant will be the successor’ s responsibility

e has1 of thefollowing:

avalid deed to the land under CRP-1

e acontract-for-deed with the seller that has been properly filed under applicable State
law

Note: Contact RA for further guidance.
e afinal journa entry of a probate court showing change of ownership, if RA concurs

e acquired right of occupancy, through foreclosure proceedings, to the land under
CRP-1.

Note: This provision appliesonly to right of occupancy acquired as aresult of
foreclosure proceedings.
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555  Successor-in-Interest (Continued)

C Full or Partial Succession

Par. 555

The following shows the difference between full succession-in-interest and partial

success on-in-interest.

the operator isalso
signatory to CRP-1

the operator voluntarily
relinquished right to
CRP-1 and is not
replaced

IF... AND... THEN consider succession...
the owner isthe only | no longer has control to be full succession-in-interest.
signatory to CRP-1 of CRPland

the operator will
remain on CRP-1

the operator voluntarily
relinquished right to
CRP-1 and isreplaced

to be a partial succession-in-interest.

Note: The shareson revised CRP-1
shall be agreed to by successor
and operator, and approved by

*--COC or CED.--*

CRP-1 will be
continued on only a
portion of the CRP
acres

to be a partial succession-in-interest.

D Responsibilities of Eligible Successors

An eligible person who acquires an interest in land under CRP-1 and becomes a
successor-in-interest by signing CRP-1, regardless of the division of shares, is:

e entering into a binding agreement with CCC for the remainder of the CRP-1 period

e jointly and severally liable for complying with terms and conditions of CRP-1

Exception:  Participants that sign CRP-1 with zero percent interest in the annual
rental payment shall not be held responsible for contract compliance.

2-29-12
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Par. 555
555  Successor-in-Interest (Continued)

D Responsibilities of Eligible Successor s (Continued)
e responsiblefor:

e refunding all payments made since the effective date of CRP-1, including payments
earned by previous participant, if CRP-1 is subsequently terminated

e complying with payment limitation provisions
e complying with landlord and tenant provisions.

*--COC or CED shall notify previous CRP-1 signers, when a successor-in-interest CRP-1 is--*
approved, that they are no longer responsible for complying with CRP-1 for the acreage in
which they no longer have an interest.

An operator or tenant, or hisor her estate cannot be replaced unless the operator, tenant, or
his or her estate agrees, in writing, to voluntarily withdraw from CRP-1 and is determined by
*--COC or CED to no longer be an €ligible participant.

COC or CED shall notify:--*

e new landowners and authorized estate representatives that they have an opportunity to
succeed to CRP-1

Notes: If arevised CRP-1is not signed within 60 calendar days from the date of
*--notification by COC or CED, CRP-1 shall be terminated. No--*
successor-in-interest will be allowed.

FSA shall not force landowners to agree to accept an estate representative as an
operator. If alandowner refusesto sign arevised CRP-1, CRP-1 shall be
terminated without requiring refunds. See paragraph 571/

e the bankruptcy trustee that CRP-1 shall be affirmed. Seg paragraph 580
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Par. 555
555  Successor-in-Interest (Continued)

E Policy for Using Correct CRP-1 and CRP-1 Appendix
Successors-in-interest el ecting to succeed to an existing CRP-1 shall:

e signthe current version of CRP-1
e receive the same CRP-1 Appendix that was agreed to by the predecessor.

Note: Do not provide adifferent CRP-1 Appendix if the participant on the revised CRP-1is
the same participant signing the original CRP-1.

556  Revisions Authorized by DAFP
A DAFP Authorized Revisions
Revisions, other than in this Section, require DAFP approval.

557-570  (Reserved)
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Section 2 Terminations, Foreciosures, Receiverships, and Bankrupicies

571  Terminations

A Policy for Terminating All Land Under CRP-1

10-22-15

COC shall terminate all land under CRP-1 before its expiration date, if any of the following
are met:

participant loses control of or transfers all of the land under CRP-1 and there is no
successor-in-interest

all signatories voluntarily request, in writing, to terminate all land under CRP-1

participants’ request for termination of part of the land under CRP-1 was disapproved and
participants proceed to violate the terms and conditions of CRP-1 on that land

Example: Participant has 100 acres enrolled in CRP. Participant requests to terminate
part of the acres under CRP-1 to return to crop production. The request is not
approved. Producer plants part of the acres under CRP-1 to corn. COC shall
terminate all land (100 acres) under CRP-1.

Note: Segsubparagrapn 603 E.

o*--all land under CRP-1 is transferred to ACEP-ALE, ACEP-WRE, HFRP, or EWP--*

Floodplain Easement according toparagraptrs54

CRP practice or practices failed on all land under CRP-1 according to
[Subparagraph 493 B and COC determines the cost of restoring the cover outweighs the
benefits received from the restoration

land under CRP-1 is under lease for gas, oil, earth, or mineral rights and the owner of
these rights exercises the option to extract the gas, oil, earth, or minerals on all of the land

under CRP-1 according taparagraptr 154

CRP-1 was approved based on erroneous eligibility determinations according to
[paragrapi 638

NRCS determines continuous signup practice cannot function on its own when a partial
termination is requested.

Note: Segparagrapti573 for terminating CRP-1’s.
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Par. 571
571  Terminations (Continued)

B Policy for Terminating Part of the Land Under CRP-1

COC shall terminate part of the land under CRP-1 before its expiration date, if any of the
following are met:

e participant loses control of or transfers part of the land under CRP-1 and there is no
successor-in-interest

e COC could not determine that a good faith effort was made according tqparagrapt 603

Note: Sé¢e paragraph 603 to determine whether all or part of the land under CRP-1 will
be terminated.

o*--part of the land under CRP-1 is transferred to ACEP-ALE, ACEP-WRE, HFRP, or--*
EWP Floodplain Easement according taparagraptr 5541

CRP practice or practices failed on part of the land under CRP-1 according to
[subparagraph 493 B and COC determines the cost of restoring the cover outweighs the
benefits received from the restoration

e land under CRP-1 is under lease for gas, oil, earth, or mineral rights and the owner of
these rights exercises the option to extract the gas, oil, earth, or minerals on part of the
land under CRP-1 according tgparagraph 154

e part of the land under CRP-1 was approved based on erroneous eligibility determinations
according tqparagrapii 638]

e both of the following conditions are met:

e all signatories to CRP-1 request, in writing, to terminate part of the acreage under an
approved CRP-1

o the later of the following:
e CRP-1 has been effective for at least 2 years

Exception:  CRP-1’s that have been re-enrolled do not have to be in effect for
at least 2 years.

Example: CRP-1 number 196 was enrolled in 1997 and was scheduled to expire
September 30, 2007, but was re-enrolled under REX with an effective
date of October 1, 2007. CRP-1 does not have to be in effect for
2 years to request a partial termination.
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Par. 571
571  Terminations (Continued)

B Policy for Terminating Part of the Land Under CRP-1 (Continued)
e the approved cover is established on the acreage

e for continuous signup practices only, NRCS determines the remaining practice functions
after part of the land under CRP-1 is terminated.

*--Notes: A paid-for measurement service must be completed to determine the acreage
terminated. The producer must refund annual rental payments plus interest and
liquidated damages for the acreage terminated. Any cover destroyed on the acreage
not terminated must be re-established at the producer’s expense.

SRR’s for remaining acreage under CRP-1 must not be recalculated.

Requests for termination of part of the land under CRP-1 that do not meet these
requirements may only be approved by DAFP.--*

Requests for DAFP approval of termination of part of the land under CRP-1 must include, at
a minimum:

e written request, signed by all signatories to CRP-1, to terminate part of the acreage under
an approved CRP-1 that includes the reason for termination and what the land will be
used for after termination

e COC and STC recommendations

e map of acreage to be terminated

e copy of original CRP-2 or CRP-2C and revised CRP-2 or CRP-2C with all item numbers

completed for acreage that will remain enrolled in CRP. Participants shall not sign
*--revised CRP-2 or CRP-2C.--*

Note: See paragraph 573 for terminating CRP-1’s.
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Par. 572
572 Terminations Because of Foreclosur es and Eminent Domain

A CRP-1 Terminated Because of Foreclosure

CRP participants shall not be required to refund payments received when CRP-1 is
terminated because of foreclosure, regardless of the foreclosure date.

Note: Sufficient documentation must be provided to COC or CED verifying the CRP
acreage was foreclosed upon.

If the participant regains control of the land under contract, CRP-1 will be in effect on the
date of the foreclosure shall apply.

Note: See paragraph 580

B Land Acquired Under Eminent Domain

CRP land acquired under threat of condemnation or by eminent domain for public useis
considered an involuntary loss of land by the participant.

COC shall:
e terminate the CRP acres acquired through condemnation or eminent domain

Exception:  CRP acreage may be continued under CRP-1 if there is minimal impact on
the affected acreage and the vegetative cover is maintained.

e waivetherefund of annual rental payments and C/S payments
e not assess liquidated damages.

Note: CRP payments shall be prorated to eligible participants based on the date the land was
acquired by eminent domain.
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573 Terminating CRP-1
A How to Terminate CRP-1
COC shall do the following when terminating all or part of the land under CRP-1:
e clearly document the facts in the COC minutes

e on CRP-1, write, “Terminated for (reason), REF COC minutes of (date of COC
meeting)”

Note: Person making entries shall initial and date.
e cancel automated CRP-1

*--Important: Terminated CRP-1’s may only be reinstated by DAFP. COC’s, CED’s, or
STC’s do not have authority to reinstate a terminated CRP-1.--*

e notify each CRP-1 participant of all of the following:
e reason for termination

e they are no longer required to comply with terms of CRP-1 for which they no longer
have an interest

e they are ineligible to receive future CRP payments for acreage terminated
e conservation compliance provisions apply

e when part of the land under CRP-1 is terminated, they have 60 calendar days from the
date of notification to obtain all signatures on revised CRP-1

Note: If all signatures are not obtained within 60 calendar days of notification by
COC, CRP-1 shall be terminated.

e amount that must be refunded. Segparagraph 574]

Note: Standard payment reductions do not apply to terminated CRP-1’s.
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574 Required Refunds
A Refunds

For terminations, COC must request refund of all of the following:

e all annual rental payments plus interest

e all C/S payments, plus interest

e CRP-SIP, plus interest

e PIP, plus interest

e (CP23, one-time WRI payment, plus interest

e liquidated damages, if applicable, according toparagrapin 5771

*--Notes: Liquidated damages are not included when calculating the total amount of refund for
requests for waivers of refunds. Liquidated damages may be waived according to

[PAragrapn 5783

If a participant was assessed a payment reduction during the CRP-1 period, required
refunds shall not include the amount of the reduction.

C/S payments may be prorated after the permanent cover has been established for
5 years if COC determines, after consulting with the Conservation District and

NRCS, that the established conservation practices have achieved the desired
conservation benefits.

A second party review shall be conducted on all refund calculations.

Seqgparagrapit 576 for waiver of refunds.
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Par. 575
575 Refunds Not Required

A No Refunds Required
Refunds of CRP-1 payments are not required of:

e operators when the administrator or heirs of an owner’s estate do not become
successor-in-interest to CRP-1

e the owner’s estate if the estate or the heirs do not succeed to CRP-1

Note: If the owner’s estate succeeds to CRP-1, and the heirs subsequently do not
succeed, refunds are not required from the estate.

e heirs if the deceased has no estate and the heirs do not succeed to CRP-1
e participants when both of the following apply:

e an operator’s estate wants to succeed to CRP-1
e the landowner refuses to sign a revised CRP-1

e participants when CRP-1 is being terminated to enroll the acreage in a State conservation
*--program, ACEP-ALE, ACEP-WRE, EWP Floodplain Easement, or HFRP--*

Exception:  Refunds of SIP and PIP are required.

e participants when CRP-1 was approved based on an erroneous ownership or operatorship
determination as provided infparagrapir638] and CRP-1 is terminated because of the
erroneous determination

e participants when CRP-1 was approved based on an erroneous land eligibility
determination according toparagrapir 638} and CRP-1 is terminated because of the
erroneous determination

e participants when COC determines that CRP-1 shall be terminated, based on provisions

insubparagraptr493 B

Note: COC or CED shall clearly document in COC minutes that the costs of restoring
the cover outweigh the benefits received from the restoration.
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576 Requests for Waiver of Refunds

A Policy for Waivers of Refunds

COC and STC are authorized to waive refunds when the following apply:

a request to waive refunds is received from participants, in writing

Note: It is the producer’s responsibility to request a waiver of refunds.

o*--the total amount of refunds for any 1 contract, calculated according td_paragrapi 574

does not exceed:

e $5,000, for COC authority to waive refunds
e $25,000, for STC authority to waive refunds

extenuating circumstances exist to warrant a waiver of refunds.

Note: SED’s are authorized to waive refunds for equitable relief according to

subparagraph E.

COC Waivers of Refunds

COC shall:

determine whether criteria exists to warrant a waiver of refunds

Note: See subparagraph C.

ensure that participants are provided appeal rights

document requests for waivers in COC minutes

submit requests for waivers in excess of $5,000 to STC or SED, as applicable

not submit requests for waivers to STC or SED if COC does not recommend approval

provide a report of waivers of refunds, no later than December 1 for each FY, according
to subparagraph F.--*

Notes: COC may waive liquidated damages according teparagrapti 5781

COC may waive TIP liquidated damages according to_Subparagrapi 812]C.

*--Important: If the CRP participant is requesting a waiver of refunds for more than

10-22-15

1 contract and any contract refund is in excess of the $5,000 COC authority,
no waiver of any contract may be provided by COC. Waivers for all contracts
must be submitted to STC.--*
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Par. 576

576  Requests for Waiver of Refunds (Continued)

B

COC Waivers of Refunds (Continued)

*--Example: The CRP participant has a haying and grazing violation on three CRP contracts,

10-22-15

and requests a waiver of refunds on all contracts. Contract 1 calculated refund is
$2,360. Contract 2 calculated refund is $15,400. Contract 3 calculated refund is
$18,000.

COC may not waive refunds for any contract even though Contract 1 is within the
$5,000 COC authority. All contracts must be submitted to STC for a
determination.

Note: If any of the contracts is in excess of the $25,000 STC authority, all
contracts must be submitted to DAFP for authority to waive refunds.

In no case can either COC or STC provide a partial waiver for a contract in excess of their
applicable authority.

Example: The CRP participant has a violation on their CRP contract. The calculated refund
is $7,200. COC may not waive any portion of the refund.

Criteria for Waivers of Refunds

Refunds are requested from CRP participants when either the participant requests to
terminate all or a portion of CRP-1 or COC terminates all or a portion of CRP-1. COC
termination for a violation of CRP-1 occurs when a determination of “good faith” cannot be
made. COC'’s are responsible for maintaining program integrity and should not approve a
waiver for refunds simply because a producer requests it. COC’s should only approve a
waiver of refunds when extenuating circumstances warrant a waiver. COC must document
the justification to support the determination. When determining whether a waiver of refunds
should be approved, COC’s should include, but are not limited to, all of the following
considerations:

e could the waiver be justified to other producers who continue to comply with CRP and to
taxpayers

e does approving a waiver treat all similarly situation producers fairly and equitably

e did the participant know or have reason to know that the action they took, or failed to
take, could result in a violation of the contract and requirement to refund payments

e were there conditions beyond the participant’s control that contributed to requirement to
refund benefits

o will the participant gain a financial benefit from their actions

Example: Returning the land to agricultural production, or harvesting and selling a
commodity planted in violation.--*
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Par. 576

576  Requests for Waiver of Refunds (Continued)

*--C Criteria for Waivers of Refunds (Continued)

e whether the participant provided all required information timely without any
misrepresentation, concealment, or intention to evade any program compliance provision

e whether the participant brought the failure to FSA’s attention or if FSA learned of the
program failure or discrepancy by other means

e if the failure was the result of oversight and not an intent of the participant to comply
with only some of CRP’s requirements

e the actual performance rendered by the participant toward compliance with CRP’s
requirements

e whether the termination was a result of repeated violations.

Example: The CRP participant hayed the CRP acreage without authorization 3 times in
the last 5 years.

Important: Financial hardship must not be the sole factor in COC’s determination to
approve the CRP participant’s request for a waiver of refunds.--*

STC Waivers of Refunds

STC shall:

e ensure that participants are provided appeal rights
e document requests for waivers in STC minutes

e provide a report of waivers of refunds for the previous FY, no later than December 1 each
year, according to subparagraph F.

Notes: STC may waive liquidated damages according to_paragrapin 5771

STC may waive TIP liquidated damages according torsubparagraphi 812]C.

*--Important: If the CRP participant is requesting a waiver of refunds for more than 1 contract

10-22-15

and any contract is in excess of the $25,000 STC authority, no waiver of any
contract may be provided by STC. Waivers for all contracts must be submitted
to DAFP.--*
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Par. 576
576  Requests for Waiver of Refunds (Continued)

E SED Waivers of Refunds for Equitable Relief
SED’s:

e may approve requests for waivers of refunds because of termination of CRP-1 or CRP-1R
when the total amount calculated according tg paragrapti574 (all annual rental payments
and C/S payments, plus interest applicable to both, and liquidated damages or TIP
liquidated damages) is equal to or less than $20,000, according to equitable relief
provisions in 7-CP

Example: The total refund amount calculated according toparagraph 574 is $23,000.
The producer requested a waiver of $20,000. Because the total calculated
refund amount exceeds $20,000, SED must submit the request for waiver to
DAFP if it recommends approval of the waiver.

Note: Sufficient documentation must be maintained when waivers are approved.
e shall document requests for waivers of refunds

e shall submit all cases for waivers of refunds to DAFP for relief, when the total refund
amount calculated according to subparagraph D exceeds $20,000

Note: The cases shall contain the following:
e copy of participant’s written request for relief

e copy of COC and STC minutes thoroughly documenting request and
justification

e copy of all applicable forms and documents in the case file, including but not
*--limited to CRP-1’s, CRP-2’s, CRP-2C’s, copy of digital imagery,--*
conservation plans, land deeds, etc.
e all documentation used by COC and STC during review
e narrative of the case in chronological order.

Note: Incomplete case files may delay response.

e shall not submit requests for waivers of refunds to DAFP if STC does not recommend
approval.
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576

F Report

10-22-15

Requests for Waiver of Refunds (Continued)

Par. 576

STC’s and COC’s must provide a report to the State Office of all refunds waived during the
previous FY. The report must include the following:

State and county code
CRP participant name
CRP contract number

calculated refund amount
amount waived
reason waived.

State Offices must provide a compilation of the STC and COC reports to the CRP Program
Manager no later than December 1 for each FY. The following is an example of the report.

FY Refunds Waiver Report
State and CRP Calculated
County |CRP Participant| Contract Refund Amount Reason
Code Name Number Amount Waived Waived
Total $
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577 Assessing Liguidated Damages
A Determining Liquidated Damages Amounts

To determine the amount when assessing liquidated damages, multiply the number of acres
being terminated times 25 percent times the annual rental rate.

B When to Assess Liquidated Damages

Before CRP-1 is approved, assess liquidated damages when the producer withdraws any
offers after the offer is determined acceptable.

Exception:  Liquidated damages shall not be assessed before CRP-1 is approved when the
producer withdraws any request for CRP participation under the continuous
signup provisions.

After CRP-1 is approved, COC shall assess liquidated damages if an original or revised
CRP-1 is terminated.

*--Note: Assess liquidated damages for TIP CRP-1R according to Part 21.--*
C When Not to Assess Liquidated Damages
Do not assess liquidated damages if:
e CRP-1 participant is adversely affected by a person determination or by being determined
not “actively engaged” according to 1-PL or 4-PL, as applicable, and withdraws from

CRP-1

e CRP land is acquired under threat of condemnation or by eminent domain or acquired by
an entity with the right of eminent domain, according to[paragraph 572

e CRP land is under an existing lease for earth, oil, gas, or other mineral exploration before
submission of CRP, and lessor exercises rights under the lease
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Par. 577
577 Assessing Liquidated Damages (Continued)

C When Not to Assess Liquidated Damages (Continued)
e an estate does not succeed to CRP-1
e al signatures are not obtained after the offer is determined acceptable.

Note: If all signatures are not obtained after offer is determined acceptable, the offer is
determined ineligible and CRP-1 shall not be approved.
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Par. 578
578 Waiving Liquidated Damages

A Request for Waiver
Determinations to waive liquidated damages shall be made on a case-by-case basis. CRP-1

termination does not automatically warrant waiving liquidated damages. When considering
granting waivers, COC and STC shall consider:

the future use of the terminated CRP acreage
e thecircumstancesin which the contract was terminated

e the agreement by the participant at time of enrollment to remove the acreage from
production for the full term of CRP-1

e whether the acreage will be restored to production
o the effect the termination has on the participant.

COC may waive up to 50 percent of the assessed liquidated damages or recommend waiver
of 100 percent to STC.

STC may approve requests to waive al liquidated damages.

Liquidated damages shall not be waived when COC or STC determinestherewasnot a
good faith effort to comply with the terms and conditions of CRP-1.

B Submitting Waiver Requests

COC shall submit fully documented requeststo STC. Include the following when preparing
requests:

e producer’ swritten request
e COCfindings

e gpecific COC recommendations and basis for recommendation, including determination
on whether liquidated damages shall be assessed

e copiesof al program documents and other County Office records.
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Par. 579
579 CRPLandin Stateor Federal Receivership

A Policy

CRP-1's on land subsequently placed in State or Federal receivership, subject to RA’s
concurrence:

e do not have to be terminated
e may continue to earn payments if CRP-1 terms and conditions are satisfied.

B Court-Appointed Receiver

A Receiver is appointed by the court to manage the assets of alandowner. However, the
Receiver:

e shall not be a successor to CRP-1
e isnot required to sign CRP-1.

Note: A court-appointed Recelver “stands in the shoes’ of the landowner as the CRP
participant.

Contacts about CRP-1 should be made with the Receiver.
C Continuing CRP-1on Land in State or Federal Receiver ship

Do not revise CRP-1 until the land is sold to an €ligible participant who agrees to continue
CRP-1.

If land is subsequently sold and CRP-1:

e will be continued, follow paragraph 546 for revisions
e will not be continued, follow paragraph 571 for terminations.

D Issuing CRP Paymentsfor Land in State or Federal Receivership
Payments shall, subject to RA concurrence, be:

e madeto the eligible CRP participant, using the producer’s ID number
e mailed to the State or Federal Receiver.

Note: Do not make paymentsto the Receiver.
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Par. 580
580 CRP-1in Bankruptcy:

A Bankruptcy Policy
Because of the complexity of the U.S. Bankruptcy Code provisions:

¢ there are no established standard procedur es regarding producers who have filed for
protection under the bankruptcy law

e STC'sand COC'sshall, in all cases, determine program eligibility involving bankruptcy
cases based on the advice of RA.

If CRP-1 isterminated because of bankruptcy, refunds are not required from any signatories
on CRP-1.

B CRP-1Considered Executory Contract
CRP-1's are considered executory contracts.

CRP-1's approved befor e filing a petition for bankruptcy shall be affirmed by the Trustee or
Debtor in Possession:

e upon order of the court
e after notice and hearing as determined by RA.

Note: No payments shall be made under CRP-1's, after filing the petition, until thereisa
court order agreed to by RA permitting assumption and an actual assumption.

C Chapter 7

When a producer files a Chapter 7 bankruptcy petition, the Trustee must obtain approval
from the Bankruptcy Court within 60 calendar days of filing the bankruptcy petition to
assume CRP-1. Otherwise, CRP-1 shall be terminated according t¢ paragraph 571!
Refunds, however, are not required.
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Par. 580

580 CRP-1in Bankruptcy (Continued)

D Exception to Chapter 7

581-600

7-28-10

If the Trustee does not affirm CRP-1 within 60 calendar days of filing the bankruptcy
petition, CRP-1 may be reaffirmed with the debtor if:

the parties elect to continue CRP-1 with FSA, waiving any breach deemed to have
occurred by the lack of affirmation by the Trustee

the debtor shows the property has been abandoned by the Trustee, leaving the debtor in a
position to continue to comply with the terms and conditions for the full term of CRP-1

agreeing to the reaffirmation will not compromise FSA’s or CCC' sinterest
RA agrees to defend the reaffirmation.

Note: A formal court approved reaffirmation will generally not be required.

Chapters 11 and 13

Producers must aso affirm or reject CRP-1's under Chapters 11 and 13. However, thereis
no requirement to assume CRP-1 within 60 calendar days. The reorganization plan shall
include an affirmation or rejection of CRP-1 when filed with the Bankruptcy Court.

Note: If the reorganization plan has not been filed, request guidance from RA about when

CRP-1 would have to be assumed by the Debtor in Possession, his or her estate, or his
or her Trustee.

(Reserved)
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Part 17 Compiiance and Spot Checks

601 Generai Provisions

A Participant Responsibilities

B

7-28-10

All signatories on CRP-1 are jointly and severally responsible for complying with the term
and conditions of CRP as stated on:

CRP-1

CRP-1 Appendix

the approved conservation plan
any other CRP forms.

Exception:  Only signatories that receive a share of the payment are responsible for
compliance.

Annual Status Review

NRCS or TSP will complete a status review with the participant and a COC representative, if
available, on up to 10 percent of all CRP-1’s before the end of each FY until all practices in
the plan are applied and the approved cover is established. The 10 percent required will be
based on the total number of CRP-1’s approved in the previous FY. Vegetative and tree
cover establishments are reported to FSA by a status review labeled “Final.”

Note: FSA and NRCS or TSP shall work together to prioritize and select the contracts and
practices on which to complete an annual status review.

The State Forestry Agency will provide NRCS or TSP with 2 listings by name and CRP-1
number for contracts having tree plantings that:

e do not have adequate tree cover established or require replanting
e have established adequate tree cover and have not been reported as established
e have not been thinned according to the conservation plan.

Note: Certain participants agreed to thin tree stands to receive additional environmental
benefits index points when the acreage was offered for enrollment.

NRCS or TSP will provide a copy of this list to FSA indicating “Final Status Review” for
these CRP-1°s.
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Par. 601
601  General Provisions (Continued)

B Annual Status Review (Continued)
Progress of the practice establishment shall be documented, including:

implementation of the approved conservation plan, including tree thinning, if applicable
condition of installed practices

need for revisions

additional assistance.

NRCS or TSP shall use NRCS-LTP-013, or its related electronic form, for required status
reviews.

* k% *

NRCS or TSP will provide COC signed copies of the annual status reviews and the following
information, if applicable:

the reason why the practices have not been established

why the practice does not meet the design standards and specifications

what action must be taken for the practice to meet the standards and specifications
the estimated time it will take to meet the standards and specifications.
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Par. 601
601  General Provisions (Continued)

C FSA County Office Action

FSA County Offices shall:

file the annual status review copies in CRP folders
e follow up on noncompliance cases

e conduct annual spot checks according to 2-CP after NRCS or TSP certifies on a final
status review that the practice is established

e conduct annual spot checks on at least 10 percent of CRP-1’s, including CREP, approved
for:

o*--spot treatment during the primary nesting season of birds in the local area that are
economically significant, in significant decline, or conserved according to Federal or
State law according to[paragraph 427+*

e carly land preparation according tg_paragraptt 6371

If NRCS or TSP certifies that a practice has not been established in the final performance
review, COC shall determine necessary action. Action may include, but is not limited to:

e terminating CRP-1 according to paragraph 5711

e determining that erosion is being controlled adequately with existing cover according to
[Subparagrapti 603| D

e participant working with NRCS or TSP to establish an approved cover.
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602 Certifying Compiiance
A Certification of Compliance

Before CRP annual rental payments are issued, a certification of compliance shall be filed on
either FSA-578 or CRP-817U by 1 of the following:

e owner on CRP-1
e operator on CRP-1
e person authorized by power of attorney.

Notes: See subparagraph B for completing CRP-817U.

Substitute forms are not authorized. State and County Offices shall not develop
substitute forms for FSA-578 or CRP-817U.

A current AD-1026 and applicable payment limitation forms shall be on file for all
participants earning CRP benefits before CRP annual rental payments are issued.

At least 15 calendar days before the end of the reporting period, COC shall notify each CRP
participant to file FSA-578 or return CRP-817U.
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Par. 602

602  Certifying Compliance (Continued)

B Completing CRP-817U

10-22-15

County Offices shall complete CRP-817U according to the following.

Step Action
1 |Enter FSNinitem 1.
2 |Enter CRP-1 number in item 2.
Note: Use one CRP-817U for each CRP-1.
3 |Enter the program year for the certification in item 3. Do not enter the CRP-1 year.
4 |Enter applicable CRP practices and the associated number of acres in item 4.
5 |Provide a deadline for returning CRP-817U to the County Office.
6 |Mail CRP-817U to CRP participant.
7 | When the participant returns CRP-817U:

e ensure that participant signed and dated CRP-817U in item 5
o*--update the following:

e FSA-578 in CARS according to 2-CP
o eligibility flags in web subsidiary according to 6-CP and 2-PL.--*
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Par. 602
602  Certifying Compliance (Continued)

C Example of CRP-817U

The following is an example of CRP-817U.
*

CRP-817U U.S. DEPARTMENT OF AGRICULTURE
(10-22-15) Farm Service Agency

CERTIFICATION OF COMPLIANCE FOR CRP

M 1 T N

Producers name and address County Office Address, City,
State, Zip and Telephone number

Dear Producer:

Our records indicate that all of the following applied to you in the previous year:

1. That all or a portion of the land of your farm was enrolled in the Conservation Reserve Program (CRP).

2. That you certified compliance with Highly Erodible Land Conservation and Wetland Conservation
provisions and have an approved farm operating plan for payment eligibility review (form CCC-502)

or CCC-902 as applicable.

If the above statements remain true for the current year, please sign and date the CRP-817U and return it

to this office by so your CRP rental payment may be processed.
(Return date)
IMPORTANT INFORMATION — PLEASE READ AND RETURN BY DATE SPECIFIED SHOWN
ABOVE
1. Farm Number 2. CRP Contract No. 3. Program Year of Certification

4. Practice Identification and Acres

T hereby certify that: (1) the information shown above is correct; (2) [ have and will continue to comply with ALL
the terms and conditions of the indicated CRP contract, including the applicable appendix and any addendums; (3)
T am in compliance with ALL Highly Erodible Land Conservation (HELC) and Wetland Conservation (WC)
provisions set forth in 7 CFR Part 12; (4) T have filed an approved farm operating plan for payment eligibility
review (form CCC-502 or CCC-902, as applicable), in accordance with 7 CFR Part 1400 and there have been no
changes in my farming operation; and (5) USDA representatives are authorized to enter upon and inspect the farm
indicated above for the purpose of confirming this certification.

Contact this office immediately if any information shown is incorrect or if farming interests identified on the
farm operating plan referred to above have changed.

SA. Producer’s Signature (By) 5B. Title/Relationship of the Individual Signing in the 5C. Date
Representative Capacity

NOTE: The following sfatement is made in accordance with the Privacy Act of 1974 (5 USC 552a - as amended). The authority for requesting the infarmation identified on
this farim is 7 CFR Part 1410, the Food Security Act of 1885 (16 U.5.C 3831 et seq.), the Commadity Credit Corporation Charter Act (15 U.S.C. 714 ef seq.), and
the Agricultural Actof 2014 (Pub. L 113-79). The information will be used fo defermine eligibilily to parficipate in and receive bensfits urder the Corservation
Reserve Program (CRP) through cerfification of compliance with aif terms and conditions indicated an the CRP confract  The information colfected on this form
may be disclosed (o other Federal, Stafe, Local government agancies, Tribal agencies, and nongovermmental entifies that have been authorized access fo the
informaiion by stafute or reguiation and/or as described in applicable Rowtine Uses identified in the Sysfem of Records Nofice for USDAFSA-2, Farm Records File
(Autormated). Providing the requested information is volurtary, However, faifure fo furnist the requested information will result in a determination of ineligibiity to
participate in and receive benefits under the Conservation Reserve Program {CRP).

This information collection is exempfed from the Paperwork Reduction Act as specified i the Agricultural Ack of 2014 (Pub. L 113-78, Tille I, Subktfie G, Funding
and Administration). The provisions of appropriate criminal and civil fraud, privacy, and offer statutes may be applicable to the information provided. RETURN
THIS COMPLETED FORM TO YOUR COUNTY FSA OFFICE.

76U S Department of Agriculare (USDA] prohibits dicrimimation 0ainst s Gustomers, cmployees, and applicants for cmployment an the basis of 1ace, Color, nalianal Grigin, 405, 1sa Bilty, o5, Gender Identily, rellgian, reprisal, Znd Weis applicabie, poltical
beliefs, marita status, famibal o parental status, Sexual Orientalion, oF Il o part OF an InciAEAGI'S NCOME IS derised TrOm any PUBIiC 3SSIIENCe pIOgeain, OF PROteCle: genetic fomation In employine nt Gr In 2y program or activly conducted or funde o by the
Department. (Nai all prohibited bases will appiy ta all pragrams andlor emplayment activiies,) Persans with disabillies, wha wish ta e & peogram complaint, write to the adaress belaw ar ifyou requive alternative means of cammunication for progeam infarmation
(8.0, Braille, i2ige print, audiotape, eic.) please contact USDA’s TARGET Center at (202) 720-2600 (voice and TDD). Incliduals wha are dear, hard af Rearing, or have speech disapiities and wis to file either an EEO 07 program compiaini, please conact USDA
through the Federsl Retay Service at (300) 87 7-8339 or (800) 8456138 (in Spanish)

#you wish to fils & Givil Rights progeam camplaint of dissamination, camplete the USDA Program ) found aaline _filing_custartmd, ar at any USDA ofiice, ar cail (366] 632-8992 to request the
form. You may aisa wite & letter containing a1 of the Information re quesied in the form. Send your completed complRInt farm Or letter by mall to U.S. Depariment of Agricuure, Diector, OFCE of Adjudication, 1400 Independence Avenue, 5.W., Washington, D.G.
20256-8400), by Tax (202) 690-7442 or ¢ 1al &t programIItaK e @usda.gov. USDA Is an eQu 2l Cppartuniy provider and etaplayer.
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603 Noncompiiance

A

10-22-15

Noncompliance Cases
Notify participant in writing of noncompliance issue according to 4-CP.
Noncompliance cases shall be handled promptly before CRP payments are made for the year.

COC shall determine whether a participant who is in violation of CRP-1 terms and
conditions:

e made a good faith effort to comply
e did not make a good faith effort to comply.

Examples of Noncompliance
COC shall consider a producer to be out of compliance if:

e the approved cover has been harvested or grazed or other commercial use has been made
of the forage

Exception:  Managed harvesting, routine grazing, or emergency haying or grazing, as
authorized.

e an unauthorized crop, such as an agricultural commodity, has been planted on acreage
under CRP-1

e trees have been harvested or sold, or other commercial use has been made of trees,
including the shearing or shaping of trees for Christmas trees or removal of pine straw

Exception:  Customary forestry activities are authorized.

e producer conducted an activity on CRP acres without authorization, including
unauthorized treatment, such as mowing, spraying, and burning of CRP during the

*--primary nesting season for birds in the local area that are economically significant, in
significant decline, or conserved according to Federal or State law--*

e the State or local noxious weed commission determines that the participant is violating
noxious weed provisions and notifies COC that the noxious weeds are not controlled on
the designated acres

e the approved cover has not been maintained acc