
Iowa FSA Today  
 
An Online Monthly Newsletter Covering the Hottest Topics in Federal Farm Programs    

November 2011 

 County Committee Voting  
Begins 

Ballots for this year’s county committee 
election will be mailed to eligible voters 
on Nov. 4, 2011. Voters must complete 
their ballots and return them to the Farm 
Service Agency county office by the 
close of business on Dec. 5, 2011. If 
mailed, ballots must be postmarked by 
midnight Dec. 5, 2011.  
 
If your operation is located in a local 
administrative area (LAA) that is having 
an election this year and you did not 
receive a ballot, contact your local FSA 
office.  
 
Voter Requirements Persons meeting 
requirements in 1 or 2, plus 3, below, is 
eligible to vote: 
1. Be of legal voting age and have an 
interest in a farm or ranch as any of the 
following:   

 An individual 
 The authorized representa-

tive of an entity 
 Both spouses when prop-

erty is owned jointly 
 Spouses in community 

property states.   
2. Is not of legal voting age, but super-
vises and conducts the farming opera-
tions on an entire farm.   
3. Participates or cooperates in any FSA 
program that is provided by law.   
 
Discrimination Prohibited: No person 
shall be denied the right to vote because 
of race, color, national origin, sex, relig-
ion, age, disability, political beliefs, sex-
ual orientation or marital or family 
status.   
 
 

2012 DCP/ACRE Signup 
2012 Direct and Counter-Cyclical Pro-
gram (DCP) enrollment will begin Jan. 
23, 2012 and will end June 1, 2012.  
Here are some IMPORTANT REMIND-
ERS: 
 All producers planting on DCP base 

acres must be identified on the 
DCP/ACRE contract and receive a 
proportionate share of DCP/ACRE 
payment for the farm.  

 Changes on the farm after enrolling 
June 1st in DCP/ACRE must be 
reported to your local FSA office 
such as: 

 Ownership changes 
Producer changes

(Individuals and Enti-
ties) 

 Change in crop shares ar-
rangements 

  
Note:  Changes cannot be made after 
Sept. 30, 2012.   
 
 

Supplemental Revenue  
Assistance Program (SURE) 

The sign-up for 2010 losses begins Nov. 
14, 2011 and will end June 1, 2012.   
 
The Supplemental Revenue Assistance 
Program (SURE) provides benefits for 
farm revenue losses due to natural disas-
ters that incurred in the crop year 2010.  
SURE is available to eligible producers 
on: 
 
Farms in counties with Secretarial disas-
ter declarations, including contiguous 
counties, that have incurred crop pro-
duction or quality losses, or both, and 
includes all crops grown by a producer 
nationwide, except grazed crops. 

 
Any farm in which, for the crop year, 
the actual production on the farm be-
cause of disaster-related conditions is 50 
percent or less than normal production 
of the farm. 
 
 
Hispanic and Women Farmers 

A process to resolve the claims of His-
panic and women farmers and ranchers 
who believe they were discriminated 
against when seeking USDA farm loans 
has been established. If you believe that 
the United States Department of Agri-
culture (USDA) improperly denied farm 
loan benefits to you between 1981 and 
2000 because you are Hispanic, or be-
cause you are female, you may be eligi-
ble to apply for compensation. 
 
For additional information on this and 
other settlement issues contact: 
 Hispanic and Women Farmer 

Claims Process: 
www.farmerclaims.gov or call  

 1-888-508-4429   
 
 Pigford – The Black Farmers Dis-

crimination Litigation: 
www.blackfarmercase.com or 

 call 1-866-950-5547  
 

 Keepseagle  - The Native Ameri-
can Farmers Class Action Settle-
ment: www.IndianFarmClass.com 
or call 1-888-233-5506   

 
 
Emergency Forest Restoration 

Program  
Emergency Forest Restoration Program 
(EFRP) is available to restore nonindus-
trial private forest land damaged by 

http://www.farmerclaims.gov�
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natural disasters.   
 
Eligible EFRP participants will use the 
money to implement emergency forest 
restoration practices, including emer-
gency measures necessary to repair dam-
age caused by a natural disaster to the 
natural resources on forest land and to 
restore the forest health and forest-
related resources on the land.   
 
To be eligible for EFRP, land must:   
 Have existing tree cover (or had tree 

cover immediately before the natu-
ral disaster and is suitable for grow-
ing trees); and,  

 Be owned by any nonindustrial pri-
vate individual, group, association, 
corporation, or other private legal 
entity that has definitive decision-
making authority over the land.   

 
In addition, the natural disaster must 
create damage that, if untreated, would;  
 Impair or endanger the natural re-

sources of the land; and  
 Materially affect future use of the 

land.   
 
All of the above conditions must be met 
for EFRP eligibility.  FSA county com-
mittees determine land eligibility based 
upon on-site damage inspections, taking 
into account the type and extent of the 
damage.  As needed, county offices will 
request funding and establish sign up 
periods.   
 
 
Emergency Conservation Pro-
gram (ECP) Funding Possible 

ECP offers assistance to eligible produc-
ers to rehabilitate farmlands and conser-
vation structures damaged by natural 
disasters. Funds can be used to repair 
farmland damaged by natural disasters 
or for carrying out emergency water 
conservation measures during periods of 
severe drought. ECP funding is not 
“automatic”. Producers aware of a need 
for this type of assistance should contact 
their local FSA office immediately.  
  
If ECP funding is approved, it is impor-
tant to submit your request for ECP as-
sistance before beginning reconstructive 
work. Completing reconstructive work 
before submitting an ECP request could 

result in forfeiture of program eligibility. 
Producers can use ECP funds to remove 
debris on agricultural lands, restore 
fences, grade and shape land and repair 
existing conservation structures dam-
aged by the disaster.  
  
Program eligibility is determined by the 
county committee by conducting on-site 
inspections that take into account the 
type and extent of the damage. Conser-
vation problems that existed before the 
disaster are not eligible for ECP assis-
tance. ECP program participants can 
receive financial assistance for 75 per-
cent of the cost to implement approved 
emergency conservation practices.  Con-
tact your local FSA office for more in-
formation.   
 
 

Livestock Disaster Program 
Deadlines Extended 

Producers interested in applying for the 
Emergency Assistance for Livestock, 
Honey Bees, and Farm-Raised Fish Pro-
gram (ELAP) or the Livestock Indem-
nity Program (LIP) for losses occurring 
before October 1, 2011, have until, the 
earlier of 30 days after livestock loss 
becomes apparent, but no later than De-
cember 29, 2011 to file a notice of loss. 
Since the LIP and ELAP program au-
thorities end with the 2008 Farm Bill, 
losses due to adverse weather events 
occurring on or after October 1, 2011 
are ineligible for benefits under LIP or 
ELAP.  
 
To be eligible under LIP and ELAP, 
livestock losses due to adverse weather 
events must occur within 60 days of the 
adverse weather event.  Producers must 
file for losses within 30 days of the 
deaths becoming apparent.  The final 
date to apply for LIP and ELAP losses is 
December 29, 2011. 
 
Qualifying producers, owners or con-
tract growers, must have livestock, 
stored feed, honey bees or farm-raised 
fish losses from an adverse weather 
event that occurred before October 1, 
2011. These adverse weather events 
include tornados, lightning, floods, col-
ony collapse, extreme cold, extreme 
heat, blizzards or winter storms.  
 
Once notices of losses are filed for LIP 

or ELAP, producers will have until 
January 30, 2012, to submit all required 
documentation and complete the appli-
cation for payment. 
 
Adequate documentation must prove the 
loss occurred as a direct result of an eli-
gible adverse weather event in the calen-
dar year for which benefits are being 
requested.   
 
USDA’s payment limitations provisions 
apply to producers enrolling in the disas-
ter programs along with adjusted gross 
income limitations and conservation 
compliance.  LIP indemnity payments 
are about 75 percent of the fair market 
value of the livestock as determined by 
the Commodity Credit Corporation 
(CCC).  Compensation for qualified 
losses in ELAP is about 60 percent of 
the replacement cost for the livestock, 
forage, honey bees, or farm-raised fish 
losses within the limitation provided in 
program provisions. 
 
 

Marketing Assistance Loans 
A Marketing Assistance Loan (MAL) is 
available to producers who share in the 
risk of producing a crop. To be eligible, 
a producer must maintain continual 
beneficial interest in the crop from har-
vest through the earlier of the date the 
loan is repaid or CCC takes title to the 
commodity.   
 
Beneficial interest means retaining the 
ability to make decisions about the com-
modity; responsibility for loss or dam-
age to the commodity; and title to the 
commodity.  Once beneficial interest in 
a commodity is lost, the commodity is 
ineligible for loan — even if the pro-
ducer regains beneficial interest. 
 
Commodity loan eligibility also requires 
compliance with conservation and wet-
land protection requirements; beneficial 
interest requirements, acreage reporting 
and ensuring that the commodity meets 
Commodity Credit Corporation mini-
mum grade and quality standards.   
For commodities to be eligible they 
must have been produced by an eligible 
producer, be in existence and in a stor-
able condition and be merchantable for 
food, feed or other uses as determined 
by CCC. The quality of the commodity 



in farm storage must be maintained 
throughout the term of the loan. 
 
Producers do not have to participate in 
the Direct and Counter-Cyclical and/or 
ACRE Programs to be eligible for com-
modity loans. 
 
Violating provisions of a marketing as-
sistance loan may trigger administrative 
actions, such as assessing liquidated 
damages, calling the loan and denial of 
future farm-stored loans. 
Section 1291 of the Department of De-
fense and Full-Year Continuing Appro-
priations Act of 2011 does not authorize 
funding to provide nonrecourse MALs 
for mohair for the remainder of FY 
2011.  Effective April 14, 2011, County 
Offices are no longer authorized to ac-
cept requests for mohair marketing as-
sistance loans and loan deficiency pay-
ments. 
 
 

Unauthorized Disposition of 
Grain 

If loan grain has been disposed of 
through feeding, selling or any other 
form of disposal without prior written 
authorization from the county office 
staff, it is considered unauthorized dis-
position. The financial penalties for un-
authorized dispositions are severe and a 
producers name will be placed on a loan 
violation list for a two-year period.  Al-
ways call before you haul any grain un-
der loan.   
 
 

New AGI Form for 2012  
On September 28, 2011, FSA started 
using CCC-931 "Average Adjusted 
Gross Income (AGI) Certification and 
Consent to Disclosure of Tax Informa-
tion" for all 2009, 2010, 2011 and 2012 
programs that are subject to AGI com-
pliance.  FSA will no longer accept CCC
-926, CCC-927, or CCC-928 for any 
program. The new form is a combination 
of the Average Adjusted Gross Income 
(AGI) Certification and Consent to Dis-
closure of Tax Information forms previ-
ously used by FSA.  
 
Form CCC-931 is available at your local 
FSA office or online at http://
intranet.fsa.usda.gov. Producers can 
print and mail the form to their local 

FSA office.  FSA employees will review 
the form for accuracy before forwarding 
it to the IRS. If CCC-931 is incomplete, 
the producer will be notified and correc-
tions will be completed prior to FSA 
forwarding it to the IRS.  Producers with 
FSA-211, "Power of Attorneys" will not 
be allowed to use the FSA-211 to com-
plete the CCC-931.   
 
Producers who failed to file these forms 
before Sept. 2011 will receive a notice 
from the National Office stating that the 
producer is ineligible for 2010 and/or 
2011 payments.  
 
Without these forms on file, eligible 
producers will not receive USDA pro-
gram payments. For more information 
please contact your local FSA office.   
 
 

Payment Eligibility and Pay-
ment Limitation Average  

Adjusted Gross Income (AGI)  
For commodity and disaster programs 
under the new farm bill, the AGI limita-
tion was reduced from $2.5 million from 
all sources to a three-year average non-
farm AGI of $500,000 such that a per-
son or entity shall not be eligible for 
such programs if the non-farm AGI ex-
ceeds $500,000. Also, under the new 
regulations, an individual or entity must 
have a 3-year average AGI less than or 
equal to $750,000 per year from farm 
income in order to qualify for direct 
payments issued under the Direct and 
Counter-cyclical Program. For conserva-
tion programs, the average nonfarm AGI 
limitation is $1 million or less for eligi-
bility. However, an individual or entity 
who has non-farm AGI in excess of $1 
million remains eligible for conservation 
programs only if 66.66 percent or more 
of the total AGI is derived from farming, 
ranching and forestry operations. In ad-
dition, the AGI limitation for conserva-
tion programs may be waived on a case-
by case basis if it is determined that en-
vironmentally sensitive land of special 
significance would be protected. 
 
 

Payment Eligibility 
Program payments are limited by direct 
attribution to individuals or entities. A 
legal entity is defined as an entity cre-

ated under Federal or State law that 
owns land or an agricultural commodity, 
product or livestock. Through direct 
attribution, payment limitation is based 
on the total payments received by the 
individual, both directly and indirectly. 
Qualifying spouses are eligible to be 
considered separate persons for payment 
limitation purposes, rather than being 
automatically combined under one limi-
tation. Individuals and entities must be 
“actively engaged in farming” with re-
spect to a farming operation in order to 
be eligible for specified payments and 
benefits. To be “actively engaged in 
farming,” the individual or entity must 
make significant contributions to the 
farming operation of: (1) capital, equip-
ment, land, or a combination; and (2) 
personal labor or active personal man-
agement, or a combination. 
 
Payments and benefits under certain 
FSA programs are subject to some or all 
of the following: 
 payment limitation by direct attribu-

tion 
 payment limitation amounts for the 

applicable programs 
 actively engaged in farming require-

ments 
 cash-rent tenant rule 
 foreign person rule average AGI 

limitations 
 no program benefits subject to limi-

tation will be provided until: 
 all required forms for the 

specific situation are pro-
vided 

 necessary payment eligibil-
ity and Payment limitation 
determinations are made 

 after 2009, a farm operating plan is 
not required to be filed annually, if 
the farming operation continues to 
be conducted as reflected on the 
farm operating plan and supporting 
documents are on file in the County 
Office 

 if any changes occur that could af-
fect an actively engaged in farming, 
cash-rent tenant, foreign person, or 
average Adjusted Gross Income 
(AGI) determination, producers 
must timely notify the County Of-
fice by filing revised farm operating 
plans and/or supporting documenta-
tion, as applicable. Failure to timely 

http://intranet.fsa.usda.gov�
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notify the County Office may ad-
versely affect payment eligibility. 

 
 

NAP Closing Date 
The following crops have a NAP appli-
cation closing date of November 20, 
2011:  Apples, Apricots, Aronia Berries, 
Blueberries, Caneberries, Cherries, 
Chestnuts, Gooseberries, Stonefruit, and 
Walnuts. 
 
Honey has a NAP application closing 
date of December 1, 2011.  Honey pro-
ducers who purchase coverage, will also 
need to report colony numbers by De-
cember 31, 2011.   
 
 

FSA Signature Policy 
Using the correct signature when doing 
business with FSA can save time and 
prevent a delay in program benefits.  
The following are FSA signature guide-
lines: 
 
Spouses may sign documents on behalf 
of each other for FSA and CCC pro-
grams in which either has an interest, 
unless  
 written notification denying a 

spouse this authority has been pro-
vided to the county office 

 Spouses shall not sign on behalf of 
each other as an authorized signa-
tory for partnerships, joint ventures, 
corporations, or other similar enti-
ties 

 
For additional clarification on proper 
signatures contact your local FSA office. 
 
 

Electronic Services Available 
If a producer has Internet access, pro-
gram participants can access many ser-
vices from home 24-hours a day, seven 
days a week, and receive approval and 
payment by direct deposit within 48 
hours.  
 
To participate in these services, you 
must meet all program eligibility re-
quirements.  Online services have strin-
gent security measures to protect your 
private information.  
 
To utilize electronic services a producer 

needs an active USDA eAuthentication 
Level 2 account, which requires an e-
mail address and filling out an online 
registration form at http://
www.eauth.egov.usda.gov/ followed by 
a visit to the county office for identity 
verification. 
If you would like assistance establishing 
your account, just contact your local 
FSA Office. 
 
 

Changing Banks 
Almost all Farm Service Agency pay-
ments are made electronically using 
Direct Deposit. To keep the system run-
ning smoothly, it’s critical to keep the 
county office staff up to date on changes 
you might make in your financial insti-
tutions. 
 
If you have changed accounts or institu-
tions that might affect the direct deposit 
of your FSA payments, contact the FSA 
county office so we can update our files 
to insure continued uninterrupted ser-
vice. 
 
 

Rural Youth Loans 
The FSA’s Rural Youth Loan program 
provides financial assistance and busi-
ness planning to help rural youth get a 
start on their future, while ensuring the 
future of family farms.  FSA makes 
loans to rural youths to establish and 
operate income-producing projects in 
connection with 4-H clubs, FFA and 
other agricultural groups. The maximum 
loan amount is $5,000.  These loans may 
be used to finance nearly any agricultur-
ally-based, income-producing project.  
 
Interested youth should contact their 
local FSA office for additional informa-
tion and an application.   
 
 

Beginning and Limited  
Resource Farmer and Ranchers 
Wondering how to get started in farm-
ing?  The Farm Service Agency (FSA) 
can answer your questions.  FSA offers 
a wide range of loans and services to 
meet the needs of beginning farmers.  
FSA’s experienced loan officers provide 
individualized planning to assist new 
farmers in building and growing their 

businesses.   
 
FSA defines a beginning farmer as a 
person who: 
 Has operated a farm for not more 

that 10 years 
 Will materially and substantially 

participate in the operation of the 
farm 

 Does not own farm acreage greater 
than 30 % of the median size farm 
in the county (for real estate loan 
eligibility) 

 
Applications and additional information 
are available at your local FSA office or 
online at www.fsa.usda.gov. 
 
 

Loans for the Socially  
Disadvantaged 

Farm Service Agency (FSA) has loan 
programs available to assist eligible mi-
nority and socially disadvantaged farm-
ers with buying and operating family-
size farms and ranches.   FSA’s experi-
enced loan officers can assist in finding 
resources and in providing individual-
ized planning to serve the needs of under
-represented groups in the agricultural 
community.   
 
The Farm Service Agency has also es-
tablished the office of Minority and So-
cially Disadvantaged Farmers Assis-
tance (MSDA) to work with minority 
and socially disadvantaged farmers who 
have concerns or questions about loan 
applications or other FSA programs. 
 
If you are involved with farming or 
ranching and wish to be included in the 
Minority Farm Register, additional in-
formation and the registration form (AD
-2035) are available at 
www.fsa.usda.gov.  Registration infor-
mation can be sent to the following ad-
dress:    
 
 Minority Farm Register 
USDA Stop Code 0503 
1400 Independence Ave., SW 
Washington, DC 20250-0503 
  
Only name, address, signature, and date 
are required for participation.  
 
 

http://www.fsa.usda.gov�
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Selling Land 
If you’re planning to sell farmland, there 
may be some program consequences you 
should be aware of.  For example, if 
you’re planning to sell land that’s en-
rolled in the Conservation Reserve Pro-
gram, the buyer may agree to continue 
the enrollment. If the buyer doesn’t want 
to continue the CRP contract, the CRP 
participant would be requested to refund 
all of the payments received to date. 
 
Reviewing program implications with 
your local Farm Service Agency staff 
before completing a sale of farmland is 
always a prudent precaution. 
 
 

Farm Reconstitutions 
When changes in farm ownership or 
operation take place, a farm reconstitu-
tion is necessary. The reconstitution — 
or recon — is the process of combining 
or dividing farms or tracts of land based 
on the farming operation.  
 
The following are the different methods 
used when doing a farm recon. Remem-
ber, to be effective for the current year, 
recons must be requested by Aug. 1 for 
farms enrolled in the Direct and Counter
-cyclical Program. 
 
Estate Method — the division of bases, 
allotments and quotas for a parent farm 
among heirs in settling an estate; 
 
Designation of Landowner Method — 
may be used when (1) part of a farm is 
sold or ownership is transferred; (2) an 
entire farm is sold to two or more per-
sons; (3) farm ownership is transferred 
to two or more persons; (4) part of a 
tract is sold or ownership is transferred; 
(5) a tract is sold to two or more per-
sons; or (6) tract ownership is trans-
ferred to two or more persons. In order 
to use this method the land sold must 
have been owned for at least three years, 
or a waiver granted, and the buyer and 
seller must sign a Memorandum of Un-
derstanding; 
 
DCP Cropland Method — the division 
of bases in the same proportion that the 
DCP cropland for each resulting tract 
relates to the DCP cropland on the par-
ent tract; 
 

Default Method — the division of 
bases for a parent farm with each tract 
maintaining the bases attributed to the 
tract level when the reconstitution is 
initiated in the system. 
 
If DCP direct payments have already 
been issued on a particular farm, the 
reconstitution will be effective for the 
next year, unless the payments are re-
funded. 
 
 
 
 
 
 
 
 
 
----------- 
Readers are advised that dates for 
FSA programs in Iowa could be 
county-specific.  Please contact 
your local FSA office for detailed 
information pertaining to you op-
eration.   
 
_______ 
USDA is an equal opportunity pro-
vider, employer and lender.  To file a 
complaint of discrimination, write to 
USDA, Assistant Secretary for Civil 
Rights, Office of the Assistant Secre-
tary for Civil Rights, 1400 Independ-
ence Avenue, S.W., Stop 9410, 
Washington, DC 20250-9410, or call 
toll-free at (866) 632-9992 (English) 
or (800) 877-8339 (TDD) or (866) 
377-8642 (English Federal-relay) or 
(800) 845-6136 (Spanish Federal-
relay).   
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