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EPA/USDA Issues
A Note from Secretary Vilsack

Some recent news stories have focused
on suspicions and rumors about the
Obama administration’s work on agri-
culture. The truth is that the President,
EPA Administrator Jackson and I are
listening to farmers, ranchers and pro-
ducers so we can be the best possible
partner for successful operations. These
efforts are helping farmers enjoy some
of the best incomes they have seen in
decades.

Sadly, rumors and misconceptions have
become the norm, not the exception,
especially when it comes to regulations
and how they might affect our nation’s
producers.

First, it was that the Environmental Pro-
tection Agency (EPA) was considering
treating spilled milk like an oil

spill. Not true. And in terms of water
regulations, EPA has made it clear that
recent rules do not seek to regulate land
that occasionally ponds during heavy
rains.

Regulation of farm dust is another fre-
quently repeated myth, based on a con-
gressionally-mandated review that the
EPA has conducted every 5 years for
decades. We all know you can’t farm
without dust. And EPA has no plans to
propose stricter standards.

And the Department of Transportation
announced just last week that it has no
intention of proposing any new regula-
tions or rules on the transport of agricul-
tural products, farm machinery, or farm

supplies to or from a farm.

Perhaps more importantly, the Obama
Administration has worked to be the
most accessible and collaborative in
history. The President and I are listen-
ing to farmers, ranchers and other pro-
ducers and actively collaborating across
the federal government to help everyone
understand the facts of American agri-
culture.

I maintain a regular dialogue with Lisa
Jackson at EPA and we even visited
farms in lowa together. The collabora-
tive partnership we enjoy is reflected in
our policies: pursuing common-sense
standards that will give farmers a seat at
the table and let them make the deci-
sions they feel are best for their own
operations.

One result of this sort of collaboration is
that in 2009 and 2010, the federal gov-
ernment issued fewer new rules than it
did in 2007 and 2008.

As you hear from producers about their
concerns, I know you will continue to be
helpful in providing them with the infor-
mation they need to help their operations
succeed, and not to get caught up in ru-
mor or exaggeration. And you should
urge folks with additional questions to
contact the EPA directly, where they
should be able to get further help in
separating fact from fiction.

Weekly Column: Agriculture Is
Resilient Through Disaster
By, Agriculture Secretary Tom
Vilsack

For farmers, ranchers, and growers who
have seen their crops decimated by
drought, flood or other disasters, this
year reminds us of the critical impor-
tance of maintaining a strong safety

net. Producers have already received
more than $1.6 billion in crop insurance
payments for their losses this year on top
of emergency program support worth
$160 million. And USDA has looked
for additional flexibility in our programs
to offer credit and support to help fami-
lies and farm operations rebuild.

Despite these challenges, American agri-
culture is as resilient as ever. In fact,
according to UDSA’s new estimates,
farm income is at an all time high, and
even adjusting for inflation this will be
the best year since the mid-1970s. Net
farm income is up more than 30% over
last year. And it will mean higher in-
comes for farm families.

We are also in the middle of a record
year for agricultural exports, which we
should match again next year. This will
help support more than 1 million Ameri-
can jobs and mean an agricultural trade
surplus of about $42.5 billion.

These natural disasters have challenged
us as a nation. But despite the setbacks,
American agriculture is thriving. The
men and women who own and operate
America’s farms and ranches are some
of the most resilient in the world. And I



know that with their continued dedica-
tion and hard work, we will maintain the
strength and profitability of American
agriculture, and its work to provide food
to the nation.

Disaster Assistance
The Farm Service Agency would like to
remind crop and livestock producers
throughout states that have recently ex-
perienced severe damage from flooding,
winds, and tornadoes that FSA programs
are available to assist with recovery.

FSA administers several important pro-
grams that help producers recover from
disaster damage and livestock deaths.
Among the key programs available to
address impacts from disasters are the
Emergency Conservation Program
(ECP), the Livestock Indemnity Pro-
gram (LIP), Emergency Assistance for
Livestock, Honeybees and Farm-Raised
Fish Program (ELAP), the Noninsured
Disaster Assistance Program (NAP) and
the Supplemental Revenue Assistance
Payments (SURE) Program.

We encourage all who have suffered a
disaster due to the recent severe weather
conditions to visit your local county
office.

Emergency Farm Loans
On July 8, 2011 the Secretary of Agri-
culture designated Cass, Cherokee,
Crawford, Fremont, Ida, Harrison, Mills,
Monona, Montgomery, Page, Plymouth,
Pottawattamie, Shelby, and Woodbury
counties in lowa eligible for Emergency
Farm Loan assistance due to drought,
excessive heat, high winds and other
storm related losses.

USDA's Farm Service Agency (FSA)
provides emergency loans to help pro-
ducers recover from production and
physical losses due to drought, flooding,
other natural disasters, or quarantine.

Loan Uses:

Emergency loan funds may be used to:

e Restore or replace essential prop-
erty;

e Pay all or part of production costs
associated with the disaster year;

e Pay essential family living ex-
penses;

e Reorganize the farming operation;
and

e Refinance certain debts.

Loan funds are available at 3.75% inter-
est. Loan amounts and eligibility will be
determined based on the level of loss.

Further information and applications for
Emergency loans are available at local
FSA county offices.

2011 ELAP and LIP Sign-up
Extended

The USDA Farm Service Agency’s
Emergency Assistance for Livestock,
Honey Bees, and Farm-Raised Fish Pro-
gram (ELAP) and the Livestock Indem-
nity Program (LIP) have extended sign-
up deadlines approaching. Producers
interested in applying for losses occur-
ring before October 1, 2011, have until,
the earlier of 30 days after livestock loss
becomes apparent, but no later than De-
cember 29, 2011 to file a notice of loss.
Since the LIP and ELAP program au-
thorities end with the 2008 Farm Bill,
losses due to adverse weather events
occurring on or after October 1, 2011
are ineligible for benefits under LIP or
ELAP.

To be eligible under LIP and ELAP,
livestock losses due to adverse weather
events must occur within 60 days of the
adverse weather event. Producers must
file for losses within 30 days of the
deaths becoming apparent. The final
date to apply for LIP and ELAP losses is
December 29, 2011.

Eligible producers, owners or contract
growers, must have livestock, stored
feed, honey bees or farm-raised fish
losses from an adverse weather event
that occurred before October 1, 2011.
These adverse weather events include
tornados, lightning, floods, colony col-
lapse, extreme cold, extreme heat, bliz-
zards or winter storms.

Once notices of losses are filed for LIP
or ELAP, producers will have until
January 30, 2012, to submit all required
documentation and complete the appli-
cation for payment.

Adequate documentation must prove the
loss occurred as a direct result of an eli-
gible adverse weather event in the calen-
dar year for which benefits are being
requested.

Foreign Investors Must Report
U.S. Agricultural Land

Holdings

Foreign investors with an interest in
agricultural lands in the United States
are required to report their holdings and
any transactions to the U.S. Secretary of
Agriculture. Any foreign person who
acquires or transfers any interest, other
than a security interest, in agricultural
land in the United States is required by
law to report the transaction no later
than 90 days after the date of the trans-
action.

Foreign investors must file Agricultural
Foreign Investment Disclosure Act
(AFIDA) reports with the Farm Service
Agency County Office that maintains
reports for the county where the land is
located. Failure to file a report, filing a
late report or filing an inaccurate report
can result in a penalty with fines up to
25 percent of the fair market value of the
agricultural land.

For AFIDA purposes, agricultural land
is defined as any land used for farming,
ranching or timber production, if the
tracts total 10 acres or more.

Disclosure reports are also required
when there are changes in land use. For
example, reports are required when land
use changes from nonagricultural to
agricultural or from agricultural to non-
agricultural.

Foreign investors must also file a report
when there is a change in the status of
ownership such as owner changes from
foreign to non-foreign, from non-foreign
to foreign or from foreign to foreign.

Farm Safety

Flowing grain in a storage bin or gravity
-flow wagon is like quicksand, it can kill
quickly. It takes less than five seconds
for a person caught in flowing grain to
be trapped.



The mechanical aspects of grain han-
dling equipment, also presents a real
danger. Augers, power take offs, and
other moving parts can grab people or
clothing.

These hazards, along with pinch points
and missing shields, are dangerous
enough for adults; not to mention chil-
dren. It is always advisable to keep chil-
dren a safe distance from operating farm
equipment. Always use extra caution
when backing or maneuvering farm ma-
chinery. Ensure everyone is visibly
clear and accounted for before machin-
ery is engaged.

FSA wants all farmers to have a produc-
tive crop year, and that begins with put-
ting safety first.

Hispanic and Women Farmers
A process to resolve the claims of His-
panic and women farmers and ranchers
who believe they were discriminated
against when seeking USDA farm loans
has been established.

If you believe that the United States
Department of Agriculture (USDA) im-
properly

denied farm loan benefits to you be-
tween 1981 and 2000 because you are
Hispanic,

or because you are female, you may be
eligible to apply for compensation.

For additional information on this and
other settlement issues contact:

e Hispanic and Women Farmer
Claims Process, please visit:
www.farmerclaims.gov or call
1-888-508-4429
e Pigford — The Black Farmers Dis-
crimination Litigation, please
visit:www.blackfarmercase.com or
call 1-866-950-5547
e Keepseagle - The Native Ameri-
can Farmers Class Action Settle-
ment please visit:
www.IndianFarmClass.com or call
1-888-233-5506

Farm Storage Facility Loan

Program
The Farm Storage Facility Loan (FSFL)

program allows producers of eligible
commodities to obtain low-interest fi-
nancing to build or upgrade farm storage
and handling facilities.

The maximum principal amount of a
loan through FSFL is $500,000. Partici-
pants are required to provide

a minimum down payment of 15 per-
cent, with CCC providing a loan for the
remaining 85 percent of the net cost of
the eligible storage facility and perma-
nent drying and handling equip-

ment. Loan terms of 7, 10 or 12 years
are available depending on the amount
of the loan. Interest rates for each term
may be different and are based on the
rate which CCC borrows from the
Treasury Department.

Applications for FSFL must be submit-
ted to the FSA county office that main-
tains the farm's records. An FSFL must
be approved before any site preparation
or construction can begin.

The following commodities are eligible
for farm storage facility loans:

e Corn, grain sorghum, soybeans,
oats, wheat, barley or minor oil-
seeds harvested as whole grain

e  Corn, grain sorghum, wheat, oats or
barley harvested as other-than-
whole grain

e  Pulse crops - lentils, small chick-
peas and dry peas

e Hay

e Renewable biomass

e  Fruits (including nuts) and vegeta-
bles for cold storage facilities

NAP Loss Filing and Upcoming

Application Closing Dates
The CCC-576, Notice of Loss, is used to
report failed acreage and prevented
planting and may be completed by any
producer with an interest in the crop.
Timely filing a Notice of Loss is re-
quired for all crops including
grasses. For losses on crops covered by
the Non-insured Crop Disaster Assis-
tance Program (NAP) and crop insur-
ance, you must file a CCC-576 (Notice

of Loss) in the FSA County Office
within 15 days of the occurrence of the
disaster or when losses become appar-
ent.

If filing for prevented planting, an acre-
age report and CCC-576 must be filed
within 15 calendar days of the final
planting date for the crop.

Producers who want to purchase cover-
age through the Noninsurable Crop Dis-
aster Assistance Program (NAP) to do
so before these sales closing dates:

The following crops have a NAP appli-
cation closing date of September 30,
2011: Alfalfa, Asparagus, Clover,
Grasses (intended for forage), Mixed
Forages, Rhubarb, Rye, Strawberries,
Vetch, and Wheat (winter).

The following crops have a NAP appli-
cation closing date of November 20,
2011: Apples, Apricots, Aronia Berries,
Blueberries, Caneberries, Cherries,
Chestnuts, Gooseberries, Stonefruit, and
Walnuts.

Contact your local office for closing
dates for crops not listed.

SAFE Conservation Projects
Enrollment in State Acres for Wildlife
Enhancement (SAFE) continues. SAFE
is a component of the continuous Con-
servation Reserve Program (CRP) and is
designed to address state and regional
high-priority wildlife objectives.

Producers within a SAFE area can sub-
mit offers to voluntarily enroll acres in
CRP contracts for 10-15 years. In addi-
tion to the annual rental payments and
cost-share, SAFE offers participants an
upfront one-time CRP Signing Incentive
Payment (SIP) of $100 per each SIP-
eligible acre and a Practice Incentive
Payment (PIP) equal to 40 percent of the
total eligible cost of practice installation.

Iowa has 3 SAFE projects:

e  Gaining Ground for Wildlife—the
goal in this project area of targeted
portions of all counties statewide,
except Allamakee and Clayton
counties, is to increase populations
of ring-necked pheasant, dickcissel,
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bobolink, and eastern meadowlark.
The project seeks to enhance native
plant communities in buffers around
and near existing remnants of native
prairie.

e  Early Successional/Neotropical
Birds—the goal in this project area
in the northeast lowa counties of
Allamakee, Clayton, Fayette and
Winneshiek is to develop habitat
required by numerous bird species
that are showing nationwide de-
cline.

e  Grand River Grassland—the goal is
to restore native habitat for five
grassland-dependant bird species of
greatest conservation need in the
Kellerton Bird Conservation area in
southeast Ringgold County.

For more information about SAFE pro-
jects in your area, contact your local
FSA office.

Continuous CRP Available
Continuous Conservation Reserve Pro-
gram (CCRP) signup is available for
specific conservation practices where
needed to treat a resource concern.
Producers offering environmentally sen-
sitive acreage under the provisions of
Continuous Conservation Reserve Pro-
gram (CCRP) may qualify for annual
rental payments and cost-share of up to
50 percent of the cost for installing the
approved practices. Additional incen-
tives area available for select practices.

Successor-In-Interest
Many FSA programs will allow pay-
ments to be made to heirs or successors
when a program participant passes
away. Contract agreements for pro-
grams such as CRP must be revised to
reflect the successor(s) for a deceased
participant's interest.

In the event of an FSA program partici-
pant's death, it is important that FSA be
notified of any changes to verify the
continued eligibility of the pending
benefit. Business entities and joint op-
erations that participate in FSA pro-
grams also need to inform FSA of
changes such as when a shareholder or
member passes away. FSA benefits are

reported to IRS and maintaining current,
accurate records is vital to ensuring that
those payments are correctly issued and
reported.

Marketing Assistance Loans
A Marketing Assistance Loan (MAL) is
available to producers who share in the
risk of producing a crop. To be eligible,
a producer must maintain continual
beneficial interest in the crop from har-
vest through the earlier of the date the
loan is repaid or CCC takes title to the
commodity.

Beneficial interest means retaining the
ability to make decisions about the com-
modity; responsibility for loss or dam-
age to the commodity; and title to the
commodity. Once beneficial interest in
a commodity is lost, the commodity is
ineligible for loan — even if the pro-
ducer regains beneficial interest.

Commodity loan eligibility also requires
compliance with conservation and wet-
land protection requirements; beneficial
interest requirements, acreage reporting
and ensuring that the commodity meets
Commodity Credit Corporation mini-
mum grade and quality standards.

For commodities to be eligible they
must have been produced by an eligible
producer, be in existence and in a stor-
able condition and be merchantable for
food, feed or other uses as determined
by CCC. The quality of the commodity
in farm storage must be maintained
throughout the term of the loan.

Producers do not have to participate in
the Direct and Counter-Cyclical and/or
ACRE Programs to be eligible for com-
modity loans.

Violating provisions of a marketing as-
sistance loan may trigger administrative
actions, such as assessing liquidated
damages, calling the loan and denial of
future farm-stored loans.

Section 1291 of the Department of De-
fense and Full-Year Continuing Appro-
priations Act of 2011 does not authorize
funding to provide nonrecourse MALs
for mohair for the remainder of FY
2011. Effective April 14, 2011, County
Offices are no longer authorized to ac-
cept requests for mohair marketing as-

sistance loans and loan deficiency pay-
ments.

Farm Loan Programs
The Farm Service Agency (FSA) is
committed to providing eligible family
farmers with loans to meet their farm
financing needs. In addition to loans,
FSA provides financial assistance and
business planning that help ensure the
future well-being of American agricul-
ture.

FSA has a wide range of financial prod-
ucts for eligible applicants, including
direct and guaranteed loans that can be
used to purchase or improve real estate,
finance livestock and machinery, and
provide annual operating.

Producers are encouraged to apply early
so that a loan can be processed and
funded in a timely manner. Applications
and additional information are available
at your local FSA office or online at
www.fsa.usda.gov.

Rural Youth Loans
The FSA’s Rural Youth Loan program
provides financial assistance and busi-
ness planning to help rural youth get a
start on their future, while ensuring the
future of family farms. FSA makes
loans to rural youths to establish and
operate income-producing projects in
connection with 4-H clubs, FFA and
other agricultural groups. The maximum
loan amount is $5,000. These loans may
be used to finance nearly any agricultur-
ally-based, income-producing project.

Interested youth should contact their
local FSA office for additional informa-
tion and an application.

Beginning Farmer & Ranchers
Wondering how to get started in farm-
ing? The Farm Service Agency (FSA)
can answer your questions. FSA offers
a wide range of loans and services to
meet the needs of beginning farmers.
FSA’s experienced loan officers provide
individualized planning to assist new
farmers in building and growing their
businesses.
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FSA defines a beginning farmer as a

person who:

e Has operated a farm for not more
that 10 years

e  Will materially and substantially
participate in the operation of the
farm

e Does not own farm acreage greater
than 30 % of the median size farm
in the county (for real estate loan
eligibility)

Applications and additional information
are available at your local FSA office or
online at www.fsa.usda.gov.

Loans for the Socially

Disadvantaged
Farm Service Agency (FSA) has loan
programs available to assist eligible mi-
nority and socially disadvantaged farm-
ers with buying and operating family-
size farms and ranches. FSA’s experi-
enced loan officers can assist in finding
resources and in providing individual-

ized planning to serve the needs of under

-represented groups in the agricultural
community.

The Farm Service Agency has also es-
tablished the office of Minority and So-
cially Disadvantaged Farmers Assis-
tance (MSDA) to work with minority
and socially disadvantaged farmers who
have concerns or questions about loan
applications or other FSA programs.

If you are involved with farming or
ranching and wish to be included in the
Minority Farm Register, additional in-
formation and the registration form (AD
-2035) are available at
www.fsa.usda.gov. Registration infor-
mation can be sent to the following ad-
dress:

Minority Farm Register
USDA Stop Code 0503

1400 Independence Ave., SW
Washington, DC 20250-0503

Only name, address, signature, and date
are required for participation.

Readers are advised that dates for
FSA programs in lowa could be
county-specific. Please contact
your local FSA office for detailed
information pertaining to you op-
eration.

USDA is an equal opportunity pro-
vider, employer and lender. To file a
complaint of discrimination, write to
USDA, Assistant Secretary for Civil
Rights, Office of the Assistant Secre-
tary for Civil Rights, 1400 Independ-
ence Avenue, S.W., Stop 9410,
Washington, DC 20250-9410, or call
toll-free at (866) 632-9992 (English)
or (800) 877-8339 (TDD) or (866)
377-8642 (English Federal-relay) or
(800) 845-6136 (Spanish Federal-
relay).
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