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Dates to Remember

2013 Reimbursement
Transportation Cost Payment
(RTCP) Program Signup

For a fourth year in a row, the United
States Department of Agriculture received
an appropriation for the Reimbursement
Transportation Cost Payment Program for
Geographically Disadvantaged Farmers
and Ranchers (RTCP). The program
provides financial support to geograph-
ically disadvantaged farmers and ranchers
in Hawaii, Guam, Commonwealth of the
Northern Mariana Islands, American
Samoa and the Freely Associated States
of Micronesia who paid to either transport
an agricultural commodity or purchased
inputs used to produce an agricultural

Next County Committee
Meeting Dates:

Hawaii County - September
16th at 8:30 a.m.

Honolulu County - September
16th at 3:30 p.m.

Kauai County - October 16th at
8:30 a.m.

Maui County - September 16th
at 12:00 p.m.

Guam - October 9th at 9:00
a.m.

CNMI - October 16th at 9:00
a.m.

commodity.

The program payments are made through
the Farm Service Agency and are intended
to offset a portion of the costs of trans-
porting agricultural inputs and products
over long distances. Farmers and ranchers
who purchased or transported eligible
items including but not limited to seed,
fertilizer, chemical, boxes, fencing
material, tractors, tillers, irrigation equip-
ment, hogs and cattle are encouraged to
sign-up for the program no later than

USDA is an equal opportunity provider, employer, and lender.

September 9, 2013. Producers will then
have until November 4, 2013 to bring in
their receipts for the period of October 1,
2012 through September 30, 2013.

All producers will be subject to what is
called a “National Factor.” The program
was appropriated $1.996 million for fiscal
year 2013, and if the applications received
from applicable regions total more than the
total appropriation then all eligible applica-
tions will be reduced accordingly. Produc-
ers in Alaska, Puerto Rico and the Virgin
Islands are also eligible to apply for RTCP
benefits.

For more information on RTCP, please see
the program fact sheet online at: http://
www.fsa.usda.gov/Internet/FSA_File/

rtcp_2013.pdf.

Foreign Landowner Notification

The Agricultural Foreign Investment
Disclosure Act (AFIDA) requires all foreign
owners of United States agricultural land to
report their holdings to the Secretary of
Agriculture. The Farm Service Agency
(FSA) administers this program for the
United States Department of Agriculture.

Foreign individuals who have purchased or
sold agricultural land are required to report
the transaction to FSA with 90 days of the
escrow closing. Failure to submit the AFIDA
form could result in civil penalties of up to
25 percent of the fair market value of the

property.

County government offices, real estate
agents, attorneys and others involved in real
estate transactions are reminded to notify
foreign investors of these reporting
requirements.
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Hawaii State & Pacific
Basin Farm Service
Agency Offices:

Hawaii State & Pacific
Basin FSA Office

737 Bishop St, Ste 2390
Honolulu, HI 96813

Ph: (808)441-2704
Fax: (808)441-2705

Hawaii County FSA Hilo
154 Waianuenue Ave,

Rm 219

Hilo, HI 96720

Ph: (808)933-8381 x 1
Fax: (808)933-8345

Kona

The Kona Office is closed
until further notice. Please
call (808)933-8381 x 1 for
service or information

Honolulu County FSA
99-193 Aiea Heights Dr,
Suite 114

Aiea, HI 96701

Ph: (808)483-8600 x 2
Fax: (808)483-8615

Kauai County FSA
4334 Rice St, Rm 103
Lihue, HI 96766

Ph: (808)245-9014 x 2
Fax: (808)246-4639

Maui County FSA

77 Hookele St, Ste 201
Kahului, HI 96732

Ph: (808)871-5500 x 2
Fax: (808)873-6183

Guam FSA Office
770 East Sunset Blvd.
Suite 265

Barrigada, GU 96913
Ph: (671)472-7568
Fax: (671)472-7580
CNMI (670)234-0896

American Samoa FSA
Pago Plaza Building
Suite 213

Pago Pago, AS 96799
Ph: (684)633-1031 x121
Fax: (684)633-7614

Hours
Monday—Friday
8:00 am—4:00 pm

Website
www.fsa.usda.gov/hi

NAP Losses

The CCC-576,

Notice of Loss, is

used to report failed

acreage and prevented

planting and may be

completed by any

producer with an interest in the crop.
Timely filing a Notice of Loss is required
for all crops including grasses. For losses
on crops covered by the Non-Insured Crop
Disaster Assistance Program (NAP) and
crop insurance, producers must file a
CCC-576, Notice of Loss, in the FSA
County Office within 15 days of the occur-
rence of the disaster or when losses become
apparent.

If filing for prevented planting, an acreage
report and CCC-576 must be filed within
15 calendar days of the final planting date
for the crop.

Compliance Spot Checks

Compliance spot checks will be conducted
on 2013 crops. Instead of locally selecting
farms and contracts for review, a nation-
wide selection of producers is employed.
Spot check selections are to be conducted
based on a producer’s participation in the
Conservation Reserve Program or other
relevant programs.

For more information about the spot check
selection procedure, feel free to contact a
local Farm Service Agency office.

Farm Loan Programs

Farm Operating - Direct 1.50%
Farm Ownership - Direct 3.625%
Farm Ownership - Direct Down
Payment, Beginning Farmer or 1.50%
Rancher
Emergency 2.50%
Microloan 1.50%

USDA is an equal opportunity provider, employer, and lender.

Emergency Loans

The Farm Service Agency (FSA) reminds
crop and livestock producers who have
recently experienced severe damage from
weather-related natural disasters (including
drought) that assistance is available to aid
affected operations. Note that a United
States Department of Agriculture Secretarial
Disaster Designation must be declared for
the county before the low-interest
Emergency Loans (EM) can be made
available.

Farm Service Agency encourages all who
have suffered a disaster due to the recent
severe weather conditions to read the fact
sheets and visit the local FSA office to get
a quick start in the recovery process.

September 9, 2013 is the deadline to apply
for an Emergency Loan for producers im-
pacted by the drought in Maui and Hawaii
counties.

For FSA disaster assistance information visit:
http://www.fsa.usda.gov/FSA/webapp?
area=home&subject=diap&topic=landing.

For Emergency Loan information go to:
http://www.fsa.usda.gov/FSA/webapp?
area=home&subject=fmlp&topic=efl

Youth Loans

The Farm Service Agency (FSA) makes
loans to rural youth to establish and operate
income-producing projects in connection
with 4-H Clubs, FFA and other agricultural

groups.

Projects must be planned and operated with
the help of the organization advisor, produce
sufficient income to repay the loan and
provide the youth with practical business and
educational experience. The maximum loan
amount is $5,000.

For more information
call the FSA county
office and staff can help
with preparing and
processing the application forms.
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Adjusted Gross Income

United States Department of Agriculture and the Internal
Revenue Service (IRS) have established an electronic
information exchange process for verifying compliance
with the adjusted gross income (AGI) provisions for
farm programs. Written consent is required from each
producer or payment recipient for the tax review pro-
cess. No actual tax data will be included in the report
that IRS sends to Farm Service Agency (FSA).

This process ensures that payments are not issued to
producers whose AGI exceeds certain limits. The limits
set in the 2008 Farm Bill are $500,000 nonfarm average
AGTI for commodity and disaster programs; $750,000
farm average AGI for direct payments; and $1 million
nonfarm average AGI for conservation programs.
Participants in Commodity Credit Corporation (CCC)
programs subject to average AGI rules must submit form
CCC(C-933 to their local FSA County Office to avoid
interruption of program benefits. This form may be
obtained from local FSA and Natural Resources Conser-
vation Service (NRCS) offices or online at:
http://forms.sc.egov.usda.gov/eforms/mainservlet.

Land Contract (LC) Guarantees

The Land Contract (LC) Guarantee Program is a
valuable tool to transfer farm real estate to the next
generation of farmers and ranchers. Guarantees will be
offered to the owner of a farm who wishes to sell real
estate through a land contract to a beginning or minority
farmer or rancher. The guarantee reduces the financial
risk to the seller.

Farm Service Agency offers two (2) types of guarantees:

e Prompt Payment Guarantee - A guarantee up to the
amount of three amortized annual installments plus
the cost of any related real estate taxes and
insurance.

e Standard Guarantee - A guarantee of 90 percent of
the outstanding principal balance under the land
contract.

The guarantee period is ten (10) years, and the contract
payments must be amortized for a minimum of 20 years.
The purchase price of the farm cannot exceed the lesser
of $500,000 or the market value of the property.

For additional information visit the link:
Land Contract Guarantee Program Fact Sheet.

USDA is an equal opportunity provider, employer, and lender.

Highly Erodible
Lands and Wetland
Compliance

Producers participating in
most programs administered
by the Farm Service Agency
(FSA) and the Natural
Resources Conservation Service (NRCS) are required to
abide by certain conditions on any land owned or farmed
that is highly erodible or that is considered a wetland.

To be in compliance with the highly erodible land
conservation and wetland conservation provisions,
producers must agree, that they will not:

e Produce an agricultural commodity on highly
erodible land without a conservation system;

e Plant an agricultural commodity on a converted
wetland; or

e Convert a wetland to make possible the production
of an agricultural commodity.

Producers planning to remove fence rows, convert
woodlots to cropland, combine crop fields, divide a crop
field into two or more fields, install new drainage, or
improve or modify existing drainage, must notify the
FSA and update Form AD-1026. Farm Service Agency
will then notify NRCS, and NRCS will provide highly
erodible land or wetland technical determinations.

To get additional information on highly erodible land
and wetland conservation compliance contact the FSA
office or the NRCS office at a local USDA Service
Center. Additional information about conservation pro-
grams offered by FSA can be found online at:
www.fsa.usda.gov/conservation, and information on
NRCS programs can be found at www.nrcs.usda.gov.

Preventing Fraud

The Farm Service Agency (FSA) supports the Risk
Management Agency (RMA) in the prevention of fraud,
waste and abuse of the Federal Crop Insurance Program.
Farm Service Agency has been, and will continue,
assisting RMA and insurance providers by monitoring
crop conditions throughout the growing season. Farm
Service Agency will continue to refer all suspected cases
of fraud, waste and abuse directly to RMA.

Producers can report suspected cases to the FSA office,
RMA, or the Office of the Inspector General.
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Transition From Paint to Fruit: Kenneth
Verosko makes use of USDA Programs

Ken Verosko moved from New York to the Big Island
in 2003 when he made a career change from being a
decorative paint contractor to becoming a full time
farmer. He and his partner, Beth Smith, have made the
South Kona Fruit Stand and surrounding orchard their
home ever since.

The property had existing
mango, avocado and other
fruit trees like lychee and
soursop. Ken expanded the |
orchard by planting addi-
tional fruit trees and plants
such as Dragon Fruit. He
further developed the
existing fruit stand by
adding a certified kitchen
to include value added
products to the offerings.
Ken’s farming operation
not only includes growing
and harvesting but also selling of exotic and tropical
fresh and dried fruits, smoothies, sandwiches, and other
various products through the South Kona Fruit Stand,
which is managed by Beth.

A selection of fruit sold at the
South Kona Fruit Stand.

“In November 2007 a major flood drenched the land
and the fruit stand completely. We had six (6) feet of
rocks in the fruit stand. The flood did lots of damage
and then a week later it happened again. It was a major
disaster. We were able to get funding to help clean out
the land and replant but not to repair or replace the fruit
stand. We didn’t have flood insurance so we rebuilt the
fruit stand with personal resources,” Ken recalls.

Luckily Ken and Beth’s South Kona Fruit Stand was
only closed for a few weeks and bounced back with a
little help from the Farm Service Agency’s (FSA)
Emergency Conservation Program (ECP) to repair the
damage caused by the flood.

Because of Ken’s positive experience with ECP, he has
taken full advantage of other United States Department
of Agriculture (USDA) programs available for
producers.

One of the FSA programs Ken uses is the Noninsured
Crop Disaster Assistance Program (NAP) which covers
the crops and forage for which there is no available
commercial insurance. The Supplemental Revenue
Assistance Payments Program (SURE) is another

program that Ken uses. This program provides assis-
tance to producers suffering crop losses due to natural
disasters. =

“The drought and
strange weather
patterns reduced our
production and
programs like NAP
and SURE have
helped me,” states
Ken.

Dragon Fruit growing in the orchard

“NAP has helped me
recover from my crop
loss. The program pays something back.”

“This year my mango crop production is little to none. I
have 100 trees but very little fruit,” Ken continued.
“The drought doesn’t seem to be the problem so much
as the type of weather we have been having. There have
been some sprinkles of rain on and off but not enough to
give me a normal harvest. This change in the weather
pattern has also affected my lychee and avocado trees.”

“Lupo Paupore, the Hawaii County NAP Loss Adjuster,
has helped me with record keeping and getting myself
set up with the program reporting.” Ken remarks, “I re-
ceive prompt payments from FSA.”

Verosko has also taken advantage of Natural Resource
and Conservation Service (NRCS) programs. The
Environmental Quality Incentives Program (EQIP) of
NRCS provides financial and technical assistance to
agricultural producers through contracts to help plan and
implement conservation practices and address natural
resource concerns.

Ken was able to take advantage of the NRCS EQIP
program with the help of a loan from FSA. “Without the
loan programs I wouldn’t have been able to

fulfill my NRCS : 7
contracts,” states
Ken. “The FSA
staff is nice to
work with.”

“I tell a lot of
people about FSA | *
and NRCS
programs. I tell
them to get in-
volved with the
programs.” Ken exclaims, “They are fantastic.”

The South Kona Fruit Stand orchard
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Dates to Remember

August 22,2013

Farmer Resource Workshop at Hawaii Ag Research Center, Kunia, Oahu
For information contact Jason at (808) 483-8600, Ext. 104

September 1, 2013

Deadline to pay Non-Insured Crop Assistance Program (NAP) fees for
Floriculture, Aquaculture, Ginseng, and Mushrooms.

September 2, 2013

FSA Offices closed for Labor Day

September 6 & 7, 2013

BIAN Plant Sale, FSA Information Booth, Hawaii County.

September 9, 2013

Reimbursement Transportation Cost Payment (RTCP) Program
Signup Deadline

September 9, 2013

Deadline to apply for emergency loans due to drought in Hawaii and
Maui Counties

Ongoing

Hawaii Conservation Reserve Enhancement Program (CREP)
Sign-up

Need Information

The Hawaii and Pacific Basin Farm Service Agency
(FSA) internet site contains news and information on
FSA programs, an FSA calendar, and hot links to other
agriculture related sites.

Find the information you are looking for at:
www.fsa.usda.gov/hi

USDA is an equal opportunity provider and employer. To file a complaint of discrimination, write: USDA,
Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400 Independence Ave., SW,
Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer Service), (800) 877-8339 (Local or
Federal relay), (866) 377-8642 (Relay voice users).
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