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USDA Issues Safety-Net
Payments to Georgia Farmers
Facing Market Downturn

The USDA Farm Service Agency has begun
issuing financial assistance for the 2014 crop year
to those agricultural producers who are
participating in the new safety-net programs
established by the 2014 Farm Bill. The new
programs, known as Agriculture Risk Coverage
(ARC) and Price Loss Coverage (PLC), are
designed to protect against unexpected drops in
crop prices or revenues due to market

downturns.

Unlike the old direct payments program, which
provided funds in good years and bad years,
these new programs only provide financial
assistance when prices or revenues drop below
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normal. For example, nationwide, farms
participating in ARC-County that are receiving
payments experienced a $20 billion drop in
revenues relative to the historical benchmark.
Similarly, lower prices in commodities such as
peanuts and rice have triggered PLC assistance.

Also, please note that funds provided by the ARC-
County program can vary from county to county.
The 2014 Farm Bill requires ARC-County
payments to be calculated using the national
average market year price (which does not vary
by county), and the average county yield (which
varies by county). This creates county-by-county
differences in payment rates. The yield data
comes from surveys conducted by the USDA
National Agricultural Statistics Service (NASS),
the national standard that uses the highest-
precision statistical procedures available. Where
that data does not exist, the next strongest data is
used: county-level crop insurance data from the
Risk Management Agency. If that data does not
exist, the next strongest data is used: NASS
district data. Where NASS district data doesn’t
exist, the FSA State Committees provide data.

Because the new programs are designed as
financial assistance for prices and revenues lower
than normal, not all producers will receive a
payment, (as occurred with the old direct
payments program). ARC/PLC payments are
designed to help with unexpected changes in the
marketplace, and to supplement other assistance
programs, such as crop insurance. To learn more
about the data used in calculating payments, how
payments are calculated, crop-specific and state-
specific information, please visit our website at
www.fsa.usda.gov/arc-plc.

FSA County Committee Elections Close Dec. 7
Farmers and Ranchers Have a Voice in Local Farm Program Decisions

The Farm Service Agency (FSA) reminds producers that 2015 FSA County Committee election
ballots must be returned to local FSA offices by Dec. 7, 2015.

Nearly 7,700 FSA County Committee members serve FSA offices nationwide. Each committee has
three to 11 elected members who serve three-year terms of office. One-third of county committee
seats are up for election each year. County committee members apply their knowledge and
judgment to help FSA make important decisions on its commaodity support programs; conservation
programs; indemnity and disaster programs; emergency programs and eligibility.
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Producers must participate or cooperate in an FSA program to be eligible to vote in the county
committee election. Approximately 1.9 million producers are currently eligible to vote. Farmers and
ranchers who supervise and conduct the farming operations of an entire farm, but are not of legal
voting age, also may be eligible to vote.

Farmers and ranchers will begin receiving their ballots the week of Nov. 9. Ballots include the
names of candidates running for the local committee election. FSA has modified the ballot, making it
more easily identifiable and less likely to be overlooked. Voters who do not receive ballots in the
coming week can pick one up at their local FSA office. Ballots returned by mail must be postmarked
no later than Dec. 7, 2015. Newly elected committee members and their alternates will take office
Jan. 1, 2016.

For more information, visit the FSA website at www.fsa.usda.gov/elections. You may also contact
your local USDA Service Center or FSA office. Visit http://offices.usda.gov to find an FSA office
near you.

Secretary Vilsack Announces Additional 800,000 Acres
Dedicated to Conservation Reserve Program for Wildlife
Habitat and Wetlands

Secretary Hails Program’s 30th Anniversary, Announces General Signup Period

Agriculture Secretary Tom Vilsack announced that an additional 800,000 acres of highly
environmentally sensitive land may be enrolled in Conservation Reserve Program (CRP) under
certain wetland and wildlife initiatives that provide multiple benefits on the same land.

The U.S. Department of Agriculture (USDA) will accept new offers to participate in CRP under a
general signup to be held Dec. 1, 2015, through Feb. 26, 2016. Eligible existing program
participants with contracts expiring Sept. 30, 2015, will be granted an option for one-year
extensions. Farmers and ranchers interested in removing sensitive land from agricultural production
and planting grasses or trees to reduce soil erosion, improve water quality and restore wildlife
habitat are encouraged to enroll.

For 30 years, the Conservation Reserve Program has helped farmers and ranchers prevent more
than 8 billion tons of soil from eroding, reduce nitrogen and phosphorous runoff relative to cropland
by 95 and 85 percent respectively, and even sequester 43 million tons of greenhouse gases
annually, equal to taking 8 million cars off the road.

The voluntary Conservation Reserve Program allows USDA to contract with agricultural producers
so that environmentally sensitive land is conserved. Participants establish long-term, resource-
conserving plant species to control soil erosion, improve water quality and develop wildlife habitat.
In return, USDA’s Farm Service Agency (FSA) provides participants with rental payments and cost-
share assistance. Contract duration is between 10 and 15 years.

CRP protects water quality and restores significant habitat for ducks, pheasants, turkey, quail, deer
and other important wildlife which spurs economic development like hunting and fishing, outdoor
recreation and tourism across rural America. Today’s announcement allows an additional 800,000
acres for duck nesting habitat and other wetland and wildlife habitat initiatives to be enrolled in the
program.

Farmers and ranchers should consider the various CRP continuous sign-up initiatives that may help
target specific resource concerns. Financial assistance is offered for many practices including
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conservation buffers and pollinator habitat plantings, and initiatives such as the highly erodible
lands, bottomland hardwood tree and longleaf pine.

Farmers and ranchers may visit their FSA county office for additional information. The 2014 Farm
Bill authorized the enrollment of grasslands in CRP and information on grasslands enroliment will be
available after the regulation is published later this summer.

For more information on CRP and other FSA programs, please visit www.fsa.usda.gov.

USDA Encourages Producers to Consider Risk Protection
Coverage before Crop Sales Deadlines

The Farm Service Agency encourages producers to examine available USDA crop risk protection
options, including federal crop insurance and Noninsured Crop Disaster Assistance Program (NAP)
coverage, before the applicable crop sales deadline.

Producers are reminded that crops not covered by insurance may be eligible for the Noninsured
Crop Disaster Assistance Program (NAP). The 2014 Farm Bill expanded NAP to include higher
levels of protection. Beginning, underserved and limited resource farmers are now eligible for free
catastrophic level coverage, as well as discounted premiums for additional levels of protection."

Federal crop insurance covers crop losses from natural adversities such as drought, hail and
excessive moisture. NAP covers losses from natural disasters on crops for which no permanent
federal crop insurance program is available, including perennial grass forage and grazing crops,
fruits, vegetables, mushrooms, floriculture, ornamental nursery, aquaculture, turf grass, ginseng,
honey, syrup, bioenergy, and industrial crops.

USDA has partnered with Michigan State University and the University of Illinois to create an online
tool at www.fsa.usda.gov/nap that allows producers to determine whether their crops are eligible for
federal crop insurance or NAP and to explore the best level of protection for their operation. NAP
basic coverage is available at 55 percent of the average market price for crop losses that exceed 50
percent of expected production, with higher levels of coverage, up to 65 percent of their expected
production at 100 percent of the average market price, including coverage for organics and crops
marketed directly to consumers.

Deadlines for coverage vary by state and crop. To learn more about NAP visit
www.fsa.usda.gov/nap or contact your local USDA Service Center. To find your local USDA Service
Centers go to http://offices.usda.gov.

Federal crop insurance coverage is sold and delivered solely through private insurance agents.
Agent lists are available at all USDA Service Centers or at USDA’s online Agent Locator:
http://prodwebnlb.rma.usda.gov/apps/AgentLocator/#. Producers can use the USDA Cost Estimator,
https://ewebapp.rma.usda.gov/apps/costestimator/Default.aspx, to predict insurance premium costs.

Producers Must Report Prevented Planting and Failed Acres

USDA Farm Service Agency (FSA) reminds producers to report prevented planting and failed acres
in order to establish or retain FSA program eligibility.

Producers must report crop acreage they intended to plant, but due to natural disaster, were
prevented from planting. Prevented planting acreage must be reported on form CCC-576, Notice of
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Loss, no later than 15 calendar days after the final planting date as established by FSA and
Risk Management Agency (RMA).

It is important to note that the established final planting date for barley, oats, and wheat was
November 20 (in most north GA counties) and November 30, (all middle and south GA counties).

If a producer is unable to report the prevented planting acreage within the 15 calendar days
following the final planting date, a late-filed report can be submitted. Late-filed reports will only be
accepted if FSA conducts a farm visit to assess the eligible disaster condition that prevented the
crop from being planted. A measurement service fee will be charged.

Additionally, producers with failed acres should also use form CCC-576, Notice of Loss, to report
failed acres.

For losses on crops covered by the Non-Insured Crop Disaster Assistance Program (NAP),
producers must file a Notice of Loss within 15 days of the occurrence of the disaster or when losses
become apparent. Producers must timely file a Notice of Loss for failed acres on all crops including
grasses.

Please contact your local FSA County FSA Office to schedule an appointment to file a Notice of
Loss. To find your local FSA office visit http://offices.usda.gov.

Filing a Notice of Loss

The CCC-576, Notice of Loss, is used to report failed acreage and prevented planting and may be
completed by any producer with an interest in the crop. Timely filing a Notice of Loss is required for
all crops including grasses. For losses on crops covered by the Non-Insured Crop Disaster
Assistance Program (NAP), you must file a CCC-576, Notice of Loss, in the FSA County Office
within 15 days of the occurrence of the disaster or when losses become apparent.

Producers of hand-harvested crops must notify FSA of damage or loss through the administrative
County Office within 72 hours of the date of damage or loss first becomes apparent. This notification
can be provided by filing a CCC-576, email, fax or phone. Producers who notify the County Office
by any method other than by filing the CCC-576 are still required to file a CCC-576, Notice of Loss,
within the required 15 calendar days.

If filing for prevented planting, an acreage report and CCC-576 must be filed within 15 calendar
days of the final planting date for the crop.

2011, 2012, 2013, 2014, 2015 & 2016 Average Adjusted Gross
Income Compliance Reviews

The AGI verification and compliance reviews for 2011, 2012, 2013, 2014, 2015 and 2016 are
conducted on producers who the IRS indicated may have exceeded the adjusted gross income
limitations described in [7 CFR 1400.500]. Based on this review, producers will receive
determinations of eligibility or ineligibility.

If the producer is determined to have exceeded the average AGI limitation of $900,000, receivables
will be established for payments earned directly or indirectly (through an entity) by the producer
subject to the $900,000 limitation. The Georgia FSA Office has begun notifying producers selected
for review. If you have any questions about the review process or determinations, please contact
Jennifer B. Carter, Agricultural Program Specialist, with the Georgia FSA Office at 706/546-2262.
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Producers who receive initial debt notification letters may only appeal the amount of the debt to their
local FSA office. Adverse determinations become administratively final 30 days from the date of the
adverse determination letter and can only be reopened if exceptional circumstances exist that
prevented the producer from timely filing the appeal.

Breaking New Ground

Agricultural producers are reminded to consult with FSA and NRCS before breaking out new ground
for production purposes as doing so without prior authorization may put a producer’s federal farm
program benefits in jeopardy. This is especially true for land that must meet Highly Erodible Land
(HEL) and Wetland Conservation (WC) provisions.

Producers with HEL determined soils are required to apply tillage, crop residue and rotational
requirements as specified in their conservation plan.

Producers should notify FSA as a first point of contact prior to conducting land clearing or
drainage type projects to ensure the proposed actions meet compliance criteria such as
clearing any trees to create new cropland, then these areas will need to be reviewed to ensure such
work will not risk your eligibility for benefits.

Landowners and operators complete the form AD-1026 - Highly Erodible Land Conservation
(HELC) and Wetland Conservation (WC) Certification to identify the proposed action and allow FSA
to determine whether a referral to Natural Resources Conservation Service (NRCS) for further
review is necessary.

USDA Packages Disaster Protection with Loans to Benefit
Specialty Crop and Diversified Producers
Free basic coverage and discounted premiums available for new and underserved loan applicants

U.S. Department of Agriculture (USDA) Farm Service Agency (FSA) today announced that
producers who apply for FSA farm loans also will be offered the opportunity to enroll in new disaster
loss protections created by the 2014 Farm Bill. The new coverage, available from the Noninsured
Crop Disaster Assistance Program (NAP), is available to FSA loan applicants who grow non-
insurable crops, so this is especially important to fruit and vegetable producers and other specialty
crop growers.

New, underserved and limited income specialty growers who apply for farm loans could qualify for
basic loss coverage at no cost, or higher coverage for a discounted premium.

The basic disaster coverage protects at 55 percent of the market price for crop losses that exceed
50 percent of production. Covered crops include “specialty” crops, for instance, vegetables, fruits,
mushrooms, floriculture, ornamental nursery, aquaculture, turf grass, ginseng, honey, syrup, hay,
forage, grazing and energy crops. FSA allows beginning, underserved or limited income producers
to obtain NAP coverage up to 90 days after the normal application closing date when they also
apply for FSA credit.

In addition to free basic coverage, beginning, underserved or limited income producers are eligible
for a 50 percent discount on premiums for the higher levels of coverage that protect up to 65
percent of expected production at 100 percent of the average market price. Producers also may
work with FSA to protect value-added production, such as organic or direct market crops, at their
fair market value in those markets. Targeted underserved groups eligible for free or discounted



coverage are American Indians or Alaskan Natives, Asians, Blacks or African Americans, Native
Hawaiians or other Pacific Islanders, Hispanics, and women.

FSA offers a variety of loan products, including farm ownership loans, operating loans and
microloans that have a streamlined application process.

Growers need not apply for an FSA loan, nor be a beginning, limited resource, or underserved
farmer, to be eligible for Noninsured Crop Disaster Assistance Program assistance. To learn more,
visit www.fsa.usda.gov/nap or www.fsa.usda.gov/farmloans, or contact your local FSA office at
https://offices.usda.gov.

Direct Loans

FSA offers direct farm ownership and direct farm operating Loans to producers who want to
establish, maintain or strengthen their farm or ranch. FSA loan officers process, approve and
service direct loans.

Direct farm operating loans can be used to purchase livestock and feed, farm equipment, fuel, farm
chemicals, insurance and other costs including family living expenses. Operating loans can also be
used to finance minor improvements or repairs to buildings and to refinance some farm-related
debts, excluding real estate.

Direct farm ownership loans can be used to purchase farmland, enlarge an existing farm, construct
and repair buildings, and to make farm improvements.

The maximum loan amount for both direct farm ownership and operating loans is $300,000 and a
down payment is not required. Repayment terms vary depending on the type of loan, collateral and
the producer's ability to repay the loan. Operating loans are normally repaid within seven years and
farm ownership loans are not to exceed 40 years.

Please contact your local FSA office for more information or to apply for a direct farm ownership or
operating loan.

USDA is an equal opportunity provider and employer. To file a complaint of discrimination, write:
USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400 Independence
Ave., SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer Service), (800)
877-8339 (Local or Federal relay), (866) 377-8642 (Relay voice users).
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