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USDA Regional Climate Change Hubs

Agriculture Secretary Tom Vilsack established the first ever USDA Regional Climate Change Hubs in
February 2014 at seven locations around the country to provide more information to farmers, ranchers
and forest landowners on the increasing risks of fires, pests, floods, and droughts associated with a
changing climate.

For general information on Climate Hubs, visit
http://www.climatehubs.oce.usda.gov/sites/default/files/lUSDA%20Regional%20Hubs%20for%20Risk%20
Adaptation%20and%20Mitigation%20t0%20Climate%20Change%202015.pdf.

For information on the Climate Hub in your Region, visit http://climatehubs.oce.usda.gov and Click on the
region to learn more.

Attention Apple Users

If you are an Apple user who receives online communications through GovDelivery from your state or
local FSA office using the mail app on your iPhone or iPad, you may have noticed a problem with
hyperlinks in the table of contents. The GovDelivery vendor is working to resolve the issue. In the
meantime, you can use the macro to view the newsletter or bulletin as a web page and will be able to use
the hyperlinked table of contents. To open the macro, look for the statement below in the bulletin or
newsletter and click “View it as a Web page.”
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Nursery Growers Need to Make Insurance Decisions Soon

USDA'’s Risk Management Agency (RMA) reminds Florida nursery growers the final date to apply for crop insurance
coverage is May 1. Current policyholders who wish to make changes to their existing coverage also have until the May
1 sales closing date to do so. Growers applying for the first time may purchase coverage at any time.

Growers are encouraged to visit their crop insurance agent soon to learn specific details for the 2017 crop year. A list of
crop insurance agents is available at all USDA Service Centers and online at the RMA Agent Locator. Farmers can use
the RMA Cost Estimator to get a premium amount estimate of their insurance needs online. Learn more about crop
insurance and the modern farm safety net at www.rma.usda.gov.

Changing Administrative Counties

Producers who wish to transfer their farm records to a different administrative county for Fiscal Year (FY) 2016 must file
a request no later than August 1, 2016. Restrictions do apply when transferring to an office other than the county in
which the land is physically located. Contact your local FSA office for more information.

USDA Expands Safety-Net for Dairy Operations Adding Next-Generation
Family Members


http://www.rma.usda.gov/

Dairy farms participating in the Margin Protection Program (MPP) can now update their production history when an
eligible family member joins the operation. The voluntary program, established by the 2014 Farm Bill, protects
participating dairy producers when the margin — the difference between the price of milk and feed costs — falls below
levels of protection selected by the applicant.

The U.S. Department of Agriculture’s (USDA) Farm Service Agency (FSA) published a final rule which makes these
changes effective on April 13, 2016. Any dairy operation already enrolled in the Margin Protection Program that had an
intergenerational transfer occur will have an opportunity to increase the dairy operations production history during the
2017 registration and annual coverage election period. The next election period begins on July 1, 2016, and ends on
Sept. 30, 2016. For intergenerational transfers occurring on or after July 1, 2016, notification must be made to the FSA
within 60 days of purchasing the additional cows. Each participating dairy operation is authorized one intergenerational
transfer at any time of its choosing until 2018.

For $100 a year, dairy producers can receive basic catastrophic protection that covers 90 percent of milk production at
a $4 margin coverage level. For additional premiums, operations can protect 25 to 90 percent of production history with
margin coverage levels from $4.50 to $8, in 50 cent increments. Annual enrollment in the program is required in order
to receive margin protection. The final rule also provides improved risk protection for dairy farmers that pay premiums to
buy-up higher levels of coverage by clarifying that 90 percent of production is covered below the $4 level even if a lower
percentage was selected above the $4 margin.

Earlier this year, FSA gave producers the opportunity to pay their premium through additional options including via their
milk cooperative or handler. This rule facilitates those options and also clarifies that the catastrophic level protection at
$4 will always cover 90 percent of the production history, even if a producer selected a less than a 90 percent
percentage for the buy-up coverage.

Assuming current participation, had the Margin Protection Program existed from 2009 to 2014, premiums and fees
would have totaled $500 million while providing producers with $2.5 billion in financial assistance, nearly $1 billion more
than provided by the old Milk Income Loss Contract program during the same period.

For more information, visit FSA online at www.fsa.usda.gov/dairy or stop by a local FSA office and ask about the
Margin Protection Program. To find a local FSA office in your area, visit http://offices.usda.gov.

Double-Cropping

Each year, state committees will review and approve or disapprove county committee recommended changes or addition
to specific combinations of crops.

Double-cropping is approved when the two specific crops have the capability to be planted and carried to maturity for
the intended use, as reported by the producer, on the same acreage within a crop year under normal growing
conditions. The specific combination of crops recommended by the county committee must be approved by the state
committee.

Double-cropping is approved in Florida on a county-by-county basis. Contact your local FSA Office for a list of
approved double-cropping combinations for your county.

A crop following a cover crop terminated according to termination guidelines is approved double cropping and these
combinations do not have to be approved by the state committee.

Reporting Organic Crops

Producers who want to use the Noninsured Crop Disaster Assistance Program (NAP) organic price and selected the
"organic" option on their NAP application must report their crops as organic.

When certifying organic acres, the buffer zone acreage must be included in the organic acreage.
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indicating an organic plan is in effect. Documentation must include:

name of certified individuals

address

telephone number

effective date of certification

certificate number

list of commodities certified

name and address of certifying agent

a map showing the specific location of each field of certified organic, including the buffer zone acreage

For questions about reporting organic crops, contact your local FSA office. To find your local office, visit
http://offices.usda.gov.

Farm Loan Graduation Reminder

FSA Direct Loans are considered a temporary source of credit that is available to producers who do not meet normal
underwriting criteria for commercial banks.

FSA periodically conducts Direct Loan graduation reviews to determine a borrower’s ability to graduate to commercial
credit. If the borrower’s financial condition has improved to a point where they can refinance their debt with commercial
credit, they will be asked to obtain other financing and partially or fully pay off their FSA debt.

By the end of a producer’s operating cycle, the Agency will send a letter requesting a current balance sheet, actual
financial performance and a projected farm budget. The borrower has 30 days to return the required financial
documents. This information will be used to evaluate the borrower’s potential for refinancing to commercial credit.

If a borrower meets local underwriting criteria, FSA will send the borrower’s name, loan type, balance sheet and
projected cash flow to commercial lenders. The borrower will be notified when loan information is sent to local
lenders.

If any lenders are interested in refinancing the borrower’s loan, FSA will send the borrower a letter with a list of lenders
that are interested in refinancing the loan. The borrower must contact the lenders and complete an application for
commercial credit within 30 calendar days.

If a commercial lender rejects the borrower, the borrower must obtain written evidence that specifies the reasons for
rejection and submit to their local FSA farm loan office.

If a borrower fails to provide the requested financial information or to graduate, FSA will notify the borrower of
noncompliance, FSA’s intent to accelerate the loan, and appeal rights.

USDA Packages Disaster Protection with Loans to Benefit Specialty Crop
and Diversified Producers

Free basic coverage and discounted premiums available for new and underserved loan applicants

Producers who apply for FSA farm loans will be offered the opportunity to enroll in new disaster loss protections
created by the 2014 Farm Bill. The new coverage, available from the Noninsured Crop Disaster Assistance Program
(NAP), is available to FSA loan applicants who grow non-insurable crops, so this is especially important to fruit and
vegetable producers and other specialty crop growers.

New, underserved and limited income specialty growers who apply for farm loans could qualify for basic loss coverage
at no cost, or higher coverage for a discounted premium.

The basic disaster coverage protects at 55 percent of the market price for crop losses that exceed 50 percent of
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ornamental nursery, aquaculture, turf grass, ginseng, honey, syrup, hay, forage, grazing and energy crops. FSA allows
beginning, underserved or limited income producers to obtain NAP coverage up to 90 days after the normal application
closing date when they also apply for FSA credit.

In addition to free basic coverage, beginning, underserved or limited income producers are eligible for a 50 percent
discount on premiums for the higher levels of coverage that protect up to 65 percent of expected production at 100

percent of the average market price. Producers also may work with FSA to protect value-added production, such as
organic or direct market crops, at their fair market value in those markets. Targeted underserved groups eligible for
free or discounted coverage are American Indians or Alaskan Natives, Asians, Blacks or African Americans, Native
Hawaiians or other Pacific Islanders, Hispanics, and women.

FSA offers a variety of loan products, including farm ownership loans, operating loans and microloans that have a
streamlined application process.

Growers need not apply for an FSA loan, nor be a beginning, limited resource, or underserved farmer, to be eligible for
Noninsured Crop Disaster Assistance Program assistance. To learn more, visit www.fsa.usda.gov/nap or
www.fsa.usda.gov/farmloans, or contact your local FSA office at https://offices.usda.gov.

Selected Interest Rates for April 2016

90-Day Treasury Bill - .250%

Farm Operating Loans — Direct - 2.25%

Farm Ownership Loans — Direct - 3.50%

Farm Ownership Loans — Direct Down Payment, Beginning Farmer or Rancher - 1.50%

Emergency Loans - 3.25%

Dates to Remember

May 30 - Federal Holiday. Officers Closed

USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination, write: USDA, Office
of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400 Independence Ave., SW, Washington, DC
20250-9410 or call (866) 632-9992 (Toll-free Customer Service), (800) 877-8339 (Local or Federal relay), (866) 377-
8642 (Relay voice users).
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