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Farm Loans

Committee Elections to Began Monday,
Nov. 3

USDA encourages farmers and ranchers to make their voices
heard by voting in the upcoming Farm Service Agency (FSA)
County Committee elections. Beginning Monday, Nov. 3, 2014,
USDA will mail ballots for the 2014 elections to eligible producers
across the country. Producers must return ballots to their local FSA
offices by the Dec. 1, 2014, deadline to ensure that their vote is
counted.

FSA County Committee members provide an important link
between the local agricultural community and USDA. Farmers and
ranchers elected to county committees help deliver FSA programs
at the local level, applying their knowledge and judgment to make
decisions on commodity support programs; conservation programs;
indemnity and disaster programs; emergency programs and
eligibility. County committees operate within official regulations
designed to carry out federal laws.

To be an eligible voter, farmers and ranchers must participate or
cooperate in an FSA program. A person who is not of legal voting
age, but supervises and conducts the farming operations of an
entire farm may also be eligible to vote.
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Larry Purnell Eligible voters who do not receive ballots in the coming week may
pick one up at their local USDA Service Center or FSA office. The

Please contact your local FSA deadline to submit ballots is Dec. 1, 2014. Ballots returned by mail

Office for questions specific to must be postmarked no later than Dec. 1, 2014. Newly elected

your operation or county. committee members and their alternates will take office Jan. 1,
2015.

More information on county committees, such as the new 2014 fact
sheet and brochures, can be found on the FSA website at
www.fsa.usda.gov/elections. You may also contact your local
USDA Service Center or FSA office. Visit http://go.usa.gov/pYV3 to
find an FSA office near

USDA Extends Dairy Margin Protection

Program Deadlines

Enrollment Continues Through Dec. 5; Comments Accepted
Until Dec. 15

USDA is extending the deadlines for the dairy Margin Protection
Program. Farmers now have until Dec. 5, 2014, to enroll in the
voluntary program, established by the 2014 Farm Bill. The program
provides financial assistance to participating farmers when the
margin — the difference between the price of milk and feed costs —
falls below the coverage level selected by the farmer.

Producers are encouraged to use the online Web resource at
www.fsa.usda.gov/mpptool to calculate the best levels of coverage
for their dairy operation. The secure website can be accessed via
computer, smartphone or tablet.

The U.S. Department of Agriculture (USDA) also extended the
opportunity for public comments on both the Margin Protection
Program and the Dairy Product Donation Program until Dec. 15,
2014.

Comments can be submitted to USDA via the regulations.gov
website at http://go.usa.gov/GJSA.

USDA Releases New State-by-State "Made in Rural America"
Report

As part of the US Department of Agriculture's (USDA) commitment to strengthening rural
economies, Secretary Tom Vilsack announced a new state-by-state "Made in Rural America" report
illustrating the impact of USDA investments in rural communities. Each state factsheet highlights
specific USDA investments in rural businesses, manufacturing, energy, water and other
infrastructure development. They also outline how USDA is helping rural communities attract
businesses and families by investing in housing and broadband.

These fact sheets reflect Secretary Vilsack's efforts to strengthen the "four pillars” of a new
economy in rural America: developing a robust bio-based economy; promoting exports and
production agriculture fueled by increased productivity and research; encouraging conservation
including land management, stewardship and outdoor recreational opportunities; and building a
strong local and regional food system to harness entrepreneurial innovation and help small and
medium-sized family farms succeed in rural America.

The report's state by state fact sheets are available at www.usda.gov/opportunities.
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USDA Farm Service Agency Announces Key Dates for New
2014 Farm Bill Safety Net Programs

USDA announced key dates for farm owners and producers to keep in mind regarding the new
2014 Farm Bill established programs, Agriculture Risk Coverage (ARC) and Price Loss Coverage
(PLC). The new programs, designed to help producers better manage risk, usher in one of the most
significant reforms to U.S. farm programs in decades.

Dates associated with ARC and PLC that farm owners and producers need to know:

e Sept. 29, 2014 to Feb. 27, 2015: Land owners may visit their local Farm Service Agency
office to update yield history and/or reallocate base acres.

e Nov. 17, 2014 to March 31, 2015: Producers make a one-time election of either ARC or
PLC for the 2014 through 2018 crop years.

e  Mid-April 2015 through summer 2015: Producers sign contracts for 2014 and 2015 crop
years.

e October 2015: Payments for 2014 crop year, if needed.

USDA leaders will visit with producers across the country to share information and answer
guestions on the ARC and PLC programs.

USDA helped create online tools to assist in the decision process, allowing farm owners and
producers to enter information about their operation and see projections that show what ARC and/or
PLC will mean for them under possible future scenarios. The new tools are now available at
www.fsa.usda.gov/arc-plc. Farm owners and producers can access the online resources from the
convenience of their home computer or mobile device at any time.

Covered commoaodities include barley, canola, large and small chickpeas, corn, crambe, flaxseed,
grain sorghum, lentils, mustard seed, oats, peanuts, dry peas, rapeseed, long grain rice, medium
grain rice (which includes short grain rice), safflower seed, sesame, soybeans, sunflower seed and
wheat. Upland cotton is no longer a covered commodity.

Producers can contact their local FSA office for more information or to schedule an appointment.

USDA'’s Farm Service Agency (FSA) Offers Farm Bill Website
and Online Overview of Farm Bill Programs

The Agricultural Act of 2014 (the Act), also known as the 2014 Farm Bill, was signed by President
Obama on Feb. 7, 2014. The Act repeals certain programs, continues some programs with modi-
fications, and authorizes several new programs administered by the Farm Service Agency (FSA).
Most of these programs are authorized and funded through 2018.

For the latest on 2014 Farm Bill programs administered by FSA, please visit our Farm Bill website at
www.fsa.usda.gov/farmbill and for an FSA program overview please read, download and/or print our
recently posted FSA Farm Bill Fact Sheet titled, What's in the 2014 Farm Bill for Farm Service
Agency Customers?

For more information on FSA, please contact your local USDA Service Center or visit us online at
www.fsa.usda.gov.

New Farm Bill Offers Increased Opportunities for Producers

The 2014 Farm Bill offers increased opportunities for producers including farm loan program
modifications that create flexibility for new and existing farmers. A fact sheet outlining modifications
to the U.S. Department of Agriculture’s (USDA) Farm Service Agency (FSA) Farm Loan Programs
is available here.
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The Farm Bill expands lending opportunities for thousands of farmers and ranchers to begin and
continue operations, including greater flexibility in determining eligibility, raising loan limits, and
emphasizing beginning and socially disadvantaged producers.

e Changes that will take effect immediately include:
Elimination of the 15 year term limit for guaranteed operating loans.
Modification of the definition of beginning farmer, using the average farm size for the county
as a qualifier instead of the median farm size.

e Modification of the Joint Financing Direct Farm Ownership Interest Rate to 2 percent less
than regular Direct Farm Ownership rate, with a floor of 2.5 percent. Previously, the rate
was established at 5 percent.

e Increase of the maximum loan amount for Direct Farm Ownership Down Payment Loan
Program from $225,000 to $300,000.

e Elimination of rural residency requirement for Youth Loans, allowing urban youth to benefit.

e Debt forgiveness on Youth Loans, which will not prevent borrowers from obtaining
additional loans from the federal government.

e Increase of the guaranteed percentage on Conservation Loans from 75 to 80 percent and
90 percent for socially disadvantaged borrowers and beginning farmers.

e Microloans will not count toward direct operating loan term limits for veterans and beginning
farmers.

Additional modifications must be implemented through the rulemaking processes. Visit the FSA
Farm Bill website for detailed information and updates to farm loan programs.

USDA Expands Access to Credit to Help More Beginning and
Family Farmers

The U.S. Department of Agriculture (USDA) announced improvements to farm loan programs by
expanding eligibility and increasing lending limits to help more beginning and family farmers. As part
of this effort, USDA is raising the borrowing limit for the microloan program from $35,000 to
$50,000; simplify the lending processes; updating required “farming experience” to include other
valuable experiences; and expanding eligible business entities to reflect changes in the way family
farms are owned and operated. The changes become effective Nov. 7.

The microloan changes will allow beginning, small and mid-sized farmers to access an additional
$15,000 in loans using a simplified application process with up to seven years to repay. Microloans
are part of USDA's continued commitment to small and midsized farming operations.

In addition to farm related experience, other types of skills may be considered to meet the direct
farming experience required for farm loan eligibility such as operation or management of a non-farm
business, leadership positions while serving in the military, or advanced education in an agricultural
field. Also, individuals who own farmland under a different legal entity operating the farm now may
be eligible for loans administered by USDA’s Farm Service Agency (FSA). Producers will have an
opportunity to share suggestions on the microloan process, and the definitions of farming
experience and business structures through Dec. 8, 2014, the public open comment period.

FSA is also publishing a Federal Register notice to solicit ideas from the public for pilot projects to
help increase the efficiency and effectiveness of farm loan programs. Comments and ideas
regarding potential pilot projects will be accepted through Nov. 7, 2014.

For more information on farm loans, please visit www.fsa.usda.gov or contact your local Farm
Service Agency office.

Gadsden, Jackson, Jefferson and Leon Counties are Eligible
for Emergency Loans

Gadsden, Jackson, Jefferson and Leon Counties were declared a contiguous disaster due to
drought and heat using the streamlined Secretarial Disaster Designation process. Under this
designation, producers with operations in any primary or contiguous county are eligible to apply for
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low interest emergency loans.

The streamlined disaster designation process issues a drought disaster declaration when a county
has experienced a drought intensity value of at least a D2 (severe drought) level for eight
consecutive weeks based on the U.S. Drought Monitor during the crop year.

Emergency loans help producers recover from production and physical losses due to drought,
flooding and other natural disasters or quarantine.

Producers have eight months from the date of the declaration to apply for emergency loan
assistance. FSA will consider each loan application on its own merits, taking into account the extent
of losses, security available and repayment ability. Producers can borrow up to 100 percent of
actual production or physical losses, to a maximum amount of $500,000.

For more information about emergency loans, please contact your local FSA office or visit
www.fsa.usda.gov.

Save Time — Make an Appointment with FSA

As we roll out the Farm Bill programs administered by FSA, there will be related signups and in
some cases multiple management decisions that need to be made by you, the producer, in consult
with FSA staff. To insure maximum use of your time and to insure that you are afforded our full
attention to your important business needs, please call our office ahead of your visit to set an
appointment and to discuss any records or documentation that you may need to have with you
when you arrive for your appointment. For local FSA Service Center contact information, please
visit: http://offices.sc.egov.usda.qgov/locator/app .

Selected Interest Rates for November 2014

90-Day Treasury Bill - .125%

Farm Operating Loans — Direct - 2.75%

Farm Ownership Loans — Direct - 4.125%

Farm Ownership Loans — Direct Down Payment, Beginning Farmer or Rancher - 1.50%
Emergency Loans - 3.75%

Dates to Remember

November 27
Thanksgiving Day. Offices Closed.

Continues
Continuous Conservation Reserve program

USDA is an equal opportunity provider and employer. To file a complaint of discrimination, write:
USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400 Independence
Ave., SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer Service), (800)
877-8339 (Local or Federal relay), (866) 377-8642 (Relay voice users).
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